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This deed of Hypothecation executed this ..................................day of .................................... 20  by ..................................................... Hereinafter called the mortgagor/s which term shall mean and include his / her / their / heirs, executors assigns and successors in favour of TAMILNAD MERCANTILE BANK LTD…………………………...hereinafter called the mortgagees which term means and includes their successors and assigns : 
Whereas the mortgagor/s has / have applied to the mortgagees for loan facility / facilities to the extent of Rs. ..:............. for the purpose of his /her/their transport business/personal use/agricultural purpose on the security of the on demand pronote executed by the mortgagor/s and on the hypothecation of the Bus/es/Mini Lorry/Lorries/Car/s/Tractor and or Trailor / Jeep belonging to him / her / them and with or without a mortgage by deposit of title deeds. 
And whereas to make the hypothecation of the motor vehicle/s created hereunder more effective, the mortgagor/s has/have offered the said vehicle/s as if subject to a Hire Purchase Agreement and to declare that it is/they are so subject as prescribed by the Motor Vehicles Act. 1988 and to apply under Section 51 and under the relevant rules and provisions of the said Act to the Registering Authority for making a note of the Hire Purchase Agreement in the Registration Certificate/s of the said vehicle/s. 

And whereas in consideration of the above said securities and obligations offered and undertaken by the mortgagor/s and the Hire Purchase Agreement entered into by him / her / them with the mortgagees, the mortgagees have agreed to grant loan facility / facilities to the mortgagor/s upto a limit of Rs……………on the terms and conditions hereinafter mentioned.
Now this deed witnessed that in consideration and in pursuance of the above said agreement and the advance of Rs…………….by way of loan given to the mortgagor/s by the mortgagees, the receipt of which sum is hereby acknowledged by the mortgagor/s, the mortgagor/s do hereby agrees / agree to repay the said sum of        Rs .............together with interest thereon at…………………..percent per annum and at Bank's ruling rate prevailing from time to time with monthly rests and as security therefor the repayment of the said sum do hereby hypothecate in favour of the mortgagee Bank, the Bus/es Mini Lorry/Lorries/Car/s Tractor and / or Trailor/Jeep  the movables, machinery and other accessories/workshop and buildings, set out in schedule hereunder by way of continuing security for the sum of Rs………………granted to the mortgagor/s by way of Loan facility / facilities. 
The mortgagor’s agrees/agree to repay the advance in monthly/bi-monthly/ quarterly/half yearly/yearly installments, the 1st installment to commence from……………….and such payment will be made on or before the installment scheduled date in 11 schedule of the Hire Purchase agreement and also pay monthly interest on the sum or sums remaining due and outstanding in the loan account from time to time. 
If interest and/or any installment or portion of the loan / advance amount       is being unpaid on the scheduled date for repayment thereof, the Bank shall be at liberty to charge penal interest…………percent per annum         over and above the prevailing rate of interest on the balance outstanding/overdue amount as applicable to such kinds of advance      in the bank till the payment of such amount. 
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The mortgagor/s agrees/agree and undertakes/undertake to execute and give to the mortgagees the prescribed applications under Section 51 and under the relevant rules and provisions of the Motor Vehicles Act, 
1988 for being filled before the prescribed authority for endorsement/s in the concerned Registration Certificate/s that the vehicle/s is/are subject to the Hire Purchase Agreement dated………and for the said purpose to produce the Registration Certificate/s of the Motor Vehicle/s and to bear the expenses incurred for each endorsement/s with respect to the vehicle/s hereby hypothecated. 
The mortgagor/s further agrees/agree that the entire accounts of the mortgagor/s shall be kept with mortgagee during the continuance of the mortgage and the daily collections from the buses and the motor vehicles should go to the accounts of the mortgagor/s with the mortgagee. 
The mortgagor/s agrees/agree to keep the vehicle/s fully insured against any loss or damage and to keep them in sound and running condition and to carry out all repairs at his / her / their expenses when necessary. He/She/They further undertakes/undertake to pay at the prescribed periods all taxes and public charges, fees etc., that are payable under law in respect of the vehicle/s and see that the vehicle/s may not be put out of use. He/She/They further undertakes / undertake not to sell, pledge or create any charge or lien in respect of the vehicle/s or part with possession thereof or to permit or suffer anything to be done, which may adversely affect or prejudice the Bank security thereon. 

The mortgagor/s hereby agrees/agree that in the event of his/her/their failing to pay the monthly installments for three months consecutively or in the event of his/her/their failing to credit all the daily collection from the bus/es and lorry/lorries or in the event of his/her/their failure to continue to posses a competent licence or permit to ply buses or in the event of the non-observance or non-performance of any of the conditions in paragraph above written, the Bank shall be entitled without any previous notice to or consent of the mortgagor/s and without prejudice to any of their rights or remedies to take possession, sell or otherwise dispose off by public auction or by private contract as they may consider advisable at any time or times the property/properties hypothecated or any part thereof and to appropriate the net sale proceeds 
towards the debt due on the pronote and all interest and charges thereon. 
The mortgagor/s agrees/agree that he/she/they shall accept without question the bank's accounts of such sale or sales or other transactions signed by any authorized officer of the Bank as sufficient proof of the amount realised by the sale or sales and the costs, charges and expenses incurred in connection therewith. 
The mortgagor/s agrees/agree that the Bank shall not be responsible for any loss from or through any broker or auctioner employed in the sale or sales of the hypothecated property / properties, or in any other manner whatsoever in respect of such property / properties. 
The mortgagor/s, agrees/agree that for any balance that may be due, the property/ properties mortgaged to the Bank shall be liable. 
The mortgagor/s, hereby, further covenants that there are no encumbrance of any kind whatsoever over the said property / properties except the hypothecation deed dated……………………executed by the mortgagor/s in favour of the TAMILNAD MERCANTILE BANK LTD., for Rs……………….in respect of the Loan and the mortgagor/s hereby acknowledges/acknowledge his/her/their liability to pay all sums that may hereafter become due in respect of the Loan account and pay interest at………….percent per annum as specified above. The mortgagor/s agrees/agree not to alienate or otherwise charge or encumber the property/ properties held as security not do or permit any act to be done whereby the security/ securities herein before expressed to be given to the TAMILNAD MERCANTILE BANK LTD., shall, in any way, be prejudicially affected save the usual wear and tear.
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The mortgagor/s shall not have the rights to alienate all or any of the properties hypothecated except with the previous consent of the Bank obtained in writing and on such terms as to payment of the sale price or substitution of the security by any other property as the bank may require. 
The mortgagor/s agrees/agree to pay punctually rents, rates and taxes and other outgoings of the premises wherein the hypothecated goods are kept and keep the same free from distress. 
The mortgagor/s agrees/agree that during the continuance of this security, the mortgagor/s shall be responsible for all losses, damages or deterioration of his/her/their securities caused by theft, fire, earthquake, lightning or any other cause whatsoever. 
The mortgagor/s agrees/agree that this security is to operate as a continuing security for the balance from time to time due to the Bank and also for the ultimate balance to become due on the said loan accounts and the said accounts are not to be considered as closed for the purpose of this security is not to be exhausted by reason of the said overdraft being brought to credit at any time or of its being drawn upto the full extent if after words reopened by a payment of credit. 
"The mortgagor/s hereby agrees/agree as a pre-condition of the Loan/Advances given to him/her/their by the Bank that in case Borrower commit default in the Repayment of the Loan/Advances or in the Repayment of Interest thereon or any of the agreed installment of the loan on due date/s, the Bank and /or the Reserve Bank of India will have an unqualified right to disclose or publish his/her/their name or the name of our company/Firm/Unit and its Directors/ partners/Proprietor as defaulter in such manner and through such medium as the Bank or Reserve Bank of India in their absolute discretion may think fit". 
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