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ARTICLES of Agreement made this the___________________day of________________
______________between________________________________________(hereinafter

referred to as "the Borrower" ) of the one part and Tamilnad Mercantile Bank Ltd., having its Registered Office at 57, V. E. Road, Thoothukudi (hereinafter referred to as " the Bank ") of the other part. 

WHEREAS the Borrower has / had applied to the Bank. for a Loan / Advance of                   Rs._____________
for the purpose/s of_____________________________________
AND WHEREAS the Bank has agreed to advance or already advanced          such loan advance upon the terms setforth in these presents and in other documents listed in the schedule hereto (hereinafter collectively referred to as the "security document") 
NOW IT IS AGREED IN consideration of the promises as follows : 

1. The Borrower's proposal dated_____________________shall be deemed to constitute the basis of this Agreement and of the loan/advance advanced or to be advanced or already advanced by the bank hereunder and the Borrower, hereby, warrants the correctness of each and every one of the statements and particulars therein contained and undertaken to carry out the proposals therein setforth. 
2. The Borrower, hereby agrees that the said advance shall be governed by the terms contained herein as well as those embodied in the security documents listed in the Schedule A hereto, except in so for as the security documents may expressly or by necessary Implication be modified by these presents. 
3. The Borrower, expressly, agrees and undertakes that the said advance shall be utilised exclusively for the purpose/s setforth in the Borrower's proposal and for no other purpose. 
4. The Borrower agrees and undertakes to notify the Bank in writing of any circumstance affecting the correctness of any of the particulars setforth in the Borrower's proposal within two (2) days after the occurrence of any such circumstance.
5. The loan/advance payable by the Borrower under this agreement shall carry interest at the rate of___________________
percent and at the bank's ruling rate prevailing from time to time per annum compounded monthly and the loan / advance shall be repayable by the borrower on the​​​​​​​​​​​​_________________day of________________
20 by________________equal________________installments of cash  Rs. _____________________________________
that first of shall be

2

Paid on the _____________day of ____________20 , and the subsequent installments on the _____________day of every scheduled month as per Schedule ‘B’ and if any installment or portion of the loan/advance amount is being unpaid on the scheduled date for repayment thereof, the bank shall be at liberty to charge penal interest of..................
percent per annum over and above the prevailing rate of interest on the overdue amount / balance outstanding as applicable to such kinds of advances in the bank till the payment of such amount. 
6. Notwithstanding anything contained herein or in the Security Documents, the whole advance shall become, forthwith due and payable by the Borrower to the bank and the Bank will be entitled to enforce security upon the happening of any of the following events namely. 
a)
any installment or portion of the principal money being unpaid upon the due date for payment thereof.
b) 
any interest or portion remaining unpaid and in arrears for a space of three months after the same shall have become due whether demanded or not. 
c) 
the Borrower's committing any breach or default in the performance or observance of these presents and / or the Borrower's proposal and / or the security documents or any other term or condition relating to the advance : 
d)
the Borrower's entering into any arrangement or composition with its

creditors or committing any act of insolvency :

e)
execution or distress being enforced or levied against the whole or any part of the Borrower's property.
f)
a Receiver being appointed in respect of the whole or any part of the

property of the Borrower.

8) 
the occurrence of any event or circumstance which is prejudicial to or impairs, imperils or depreciates or is likely to prejudice impair, imperil or depreciate the security given to the Bank; and 
h) 
the occurance of any circumstance which would or is likely to prejudicially or adversely affect in any manner the capacity of the borrower to repay the loan. On the question whether any of the above events has happened, the decision of the Bank shall be conclusive and binding on the Borrower. 
7) 
The Borrower shall not without the written consent of the Bank create in any manner any charge, a lien or other encumbrance on the security given to the bank in respect of such advance or create any interest in such security in favour of any other party or person. 
8) 
The Borrower shall ensure the satisfaction of the Bank and keep insured all property constituting the Bank's security against fire and all other risk for a sum equivalent to its full market value in an Insurance Company approved by the Bank in the joint names of the Bank and the Borrower or otherwise as the Bank may require and shall, duly and punctually, pay all premiums and shall not do or suffer to be done any act which may invalidate or avoid such insurance and shall deposit the insurance policy and all cover notes, premium receipts and other documents connected therewith with the Bank. Any money realized from such insurance shall, at the option of the Bank be applied either in reinstating the security or in repayment of the loan / advance and interest. 
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9. 
The Borrower shall, upon every reasonable request of the Bank, allow the Bank and any nominee, servant or agent of the Bank, to inspect the Borrower's premises and plant and the Borrower's books of accounts for ensuring that the Borrower has, duly complied with the terms of the loan / advance. 

10. 
The Borrower will furnish the Bank with all such information as the Bank may, reasonably require for the Bank's satisfaction as to due compliance with the terms of 
the loan/advance and all such periodical reports and information at such times, in such form and containing such particulars as the Bank may call for, the purpose of ascertaining 
the results of the utilisation of the said loan/advance. 

11. 
In the event of the Bank applying for and availing refinance from the Industrial Development Bank of India (IDBI) in respect of the above loan / advance, it in further hereby, agreed that : 

a) 

The Bank shall be at liberty to furnish to the Industrial Development Bank of India (IDBI) any such information of report, whether received by the Bank from the Borrower or otherwise in the Bank's possession. 
SCHEDULE - A 

BRIEF DESCRIPTION 

IN WITNESS whereof the Bank and the Borrower have through their respective subscribing officials / accredited representatives / power of attorney/ agents set their respective hands to this deed on the________________________________
day of________________
20
Borrower_________________________

Bank_______________________________ 
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SCHEDULE – B

(Forming Part of Articles of Agreement dated _______________________)
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Borrower_________________________

Bank________________________________
