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DIRECTORS’REPORT FORTHE YEAR 2013-14

Your Board of Directors has great pleasure in -

presenting the Ninety second Annual Report with the
Audited Balance Sheet as on 31" March 2014 and the
Profit & Loss Account and the Cash Flow Statement
for the year ended 31" March 2014.

1.OVER ALL ECONOMIC REVIEW

'GDP growth in Q3 of 2013-14, at 4.7 per

cent was slightly higher than that in the
corresponding quarter of the previous year. Inflation
as per the Wholesale Price Index (WPI) also recorded
a significant fall to 4.7 per cent in February 2014
from 7.5 per cent in November 2013.The narrowing
of the Current Account Deficit in 2013-14 followed a
lower trade deficit due to higher exports as well as
moderation in imports.

2.BANKING SCENARIO

The pick-up in deposit mobilisation, led by a
spike in FCNR(B) deposits in Q3, has since
- moderated to average 15 per cent (year-on-year). On
the deployment side, the credit off-take decelerated

to average 14 per cent (year-on-year), thereby .

narrowing the wedge between credit and deposit

growth.
Deployment of credit to industries moderated

in 2013-14, even as credit to agriculture and allied
activities and services and personal loans picked up.
Within industries, sectors such as food processing,
construction, leather, rubber, glass and paper
witnessed a pick-up during April 2013-February
2014.

The Reserve Bank in its Third Quarter
Review of the Monetary Policy on January 28, 2014,
hiked the repo rate by 25 bps to 8 per cent on account
of upside risks to inflation and to anchor inflation
expectation.

Turning to liquidity, envisaging pressures
from large currency demand and tax outflows from
mid-March, a 21-day, 5-day, 7-day, 14-day term repo
" auctions were conducted to facilitate non-disruptive
banking operations during the annual closing of
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QuIbGEIS66 DNEmes 2013-14

2 _hiG6T eumSulenr QuISGHIB6T, 92615
QIBLTHA] Sipfidamau s 31.03.2014 oisim S
Beevd @B, 31.03.2014 Sifm  (PIgAIMLHS
UGLSHBHTN  @Reoml  BLLE  HeWidE LoBHID
UemIILDGS DIBEMS YD ULIBOHB ©_BIH6T (L6
gomINUgeL QU 1&NDEFF DienLBBTiHei.

1. BIL 1960 QUITRETTHITLD - oM L6

2013-201416  ouemi g Apei BT
SITERIYBBT QTHS 2 6HTILH 2 _Buss 4.7
FHIBINE, WWHMSW aELSSHM B85 Hrevsde
oenemans  STLgeD sB0n oPswrs DHHSSH!.

" uemeibsorangsl Grss elpumen elme @Rl G

eTewTewiel  Lig, [Hewbur 20130 7.5 FHeiHOTH
Ambsal. UlTafl201460 4.7 FHaiHons GHOBHHE.
gipws HsNH8 BBEEIs GMBHSSHT, 2013-
4D  Syemiged  BLLULY  SHWiBEG  UBBTSEGMDB
GBS, SIWTUTY UBBISE®D GDBHSSI-

2. auhidSHaennulst BHeneo

oIy [H& HILGUSID, DIUIOBTLIQED
GluimuCurT eweuliy BHHulsd FBBILPTGHBBLD
stewiul @G, gFymafurs 15 soeishd 2 WihsEH.
SL6T  auphIGaHe (peiamBpd  FBCBE&HMBHSH!
gynaf 14 soaisore GuboH. RHMMEO mallblsh
aenisfeE, SLa aeniFdeaorea Gent Gsuerf
GOBHS ST L HI.

2013-1410  euLGHe0  elleuFTwd  DBEHID
MG F FTip & HOBHEHE G ,
Crmadh HMBHEHSGW  LBEDIW  Sflpur
BLAIBEDSGID HLAGIPHRIGNS  IAHBASHSTID,
QEHMPOBIMBHEEHHE HLET PRGNS LOSIOTEE6!
Bobss. Osnibampuien 2 amaUSILGSSIH6D,

&L [BLorend, Gsmed, FlILIT,HaeniT BHID SIS

Gureiin Hiemmseied griyed (pHev Ligeufl 20146u6my
(peTGEIBBLD SHTEULILILL .

urys  Maiel  euhidl  28.01.2014  Sieimi
OQeuefull_ L Heug! cpsImIeNgH STeoTamIH LiswlShl6]
Qameiens DKW afled uemefs &5 mdH
SLEUUBSHSID  BLONYSMSWTE  QURIBHEHHE
QPRIBLILIGID BLAIBEHEHETE Il glESHMmS 25

L6t 61fl & 61 aspefNsa 8 saafswons
© WITHBHILIETENSI.
& ml QFd HUSHT gm U@L

usisCHmauaml FoTellusBeg ugTs fafe oumis
Mg 1nHSSe0 21 [B6l, 5 B6, 7 b6, 14 Bal
STVBCBHATEN  BLIBMET  UPHIE, QLS
sOLALID BRI BLOQSMBBET HmL UTG0e0TIOE
HOLOUDIISBEG 2 SHaluwigl. WITEF 29 wBpid 31,
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accounts. Access to the MSF on March 29 and 31
(holidays) was also allowed for this purpose. The
Reserve Bank continued to monitor the liquidity
conditions and actively managed the liquidity to
ensure adequate flow of credit to the productive
sectors.

3. BUSINESS PERFORMANCE

The Bank had a successful year in its 92™ year of
operations and recorded an all-round satisfactory
performance. During the year under review, the total
business increased from 36479.80 crore to
339789.53 crore, registering a growth of 9.07%.
There was significant stress in Asset Quality due to
general economic recession etc.,because of which
the gross NPAs as a percentage of total advances
increased only marginally over the previous year.

Performance Highlights:

- The Net profit decreased from ¥440.28 crore to
%300.77 crore (-31.69%).

- The deposits of the Bank increased from
320223.81 crore to ¥22645.68 crore (+11.98%)
during the year.

- The advances increased from ¥16255.99 crore to
317143.85 crore (+5.46%) during the year.

- The Gross NPAsincreased from 1.31%to0 2.46%.

-~ TheNetNPAs increased from 0.66% to 1.22%.
The total income increased by ¥203.70 crore

during the year from %2719.09 crore in the

previous year to ¥2922.79 crore during the year
representing 7.49% growth.

Interest income rose by ¥232.28 crore from
%2470.37 crore to I2702.65 crore. Other income
decreased by ¥28.58 crore to 3220.13 crore during
the current year. The increase in total expenditure
was at3280.37 crore. The total expenditure rose from
- %2029.37 crore during the previous year to ¥2309.74
crore during the current year. Earnings per share
decreased to¥10573 from ¥15478.

4. PROFITAND APPROPRIATION

The net profit stood at ¥300.77 crore
(previous year I440.28 crore) after making all
necessary provisions under various categories as per
the prudential norms prescribed by Reserve Bank of
India. After adding thereto the surplus of 31.12 crore

el Bpens mrn'_asaﬂ@ub DI FIBIBLIGH ST IS EM6N
ALTG  mabsl SLGT  aMBIGSDE afams
QFUIOLCQBHSSI- uny i Fie a:rmaﬂmrrsc@
Ul ILpsEsMme OHTLIHH SemsTansbsl LoBBID
Biemsd  QFUIg, 2 Busd  HOBHEEHEG
GuTHILTeN BL 6 BMLLUSBEG 2 MBIFH CFuISHHI.

3. eumIg) GFUIsVTHELD

Blog  eumduller  92eug  euEHLLOTEN
Qeuauneih  SiwahHl  HimBHelad FlubFusd
D61 QFWISOLLL HT6V, BID OUhIFSHEG OHTLTHSI
QM OCouBBiSETIOTD  UEWLTE  MHBHIGTETHI.
@eiusuTemi(h sumAuUlsT GoTHSH elemiaD (5.36479.80
Gamouled bl 15.39789.53 Camouirsd 2 _wiihgl 9.07
FHAIBID eueNiiF S EemBsiTeng.

QurmenT Hry Lo[rsg)ﬂamm ST 6HTLDN &
ol  QFThIHiEEeNe  HIHMS  STUILSHED
OBmHESIY JBULL G B aeimed OoThHd HL6H6T6L,
@Lorrg;@ QU(BLOTEILDFL_L TS SHL6TIBEM6N FHONSLD FBI

FalQUIGTTENE).

QawedLITL 19651 FIMBLIL] SIDFMISH6NT

> Bay @eomub  @p44028  Bamouledmba
5.300.77 Camguine GomboHHl. (-31.69%)

> amaular ey Bg  @.20223.81
Camguiledmbad  @5.22645.68  Gamguwns
o _WibsHal (+11.98%)

> amd RS BLeIHT  05.16255.99
Camoullelimbal  @m.17143.85  Camgwnrs
o _WihHGH!. (+5.46%)

> Qurss  GFwevsperBp  sLemr  1.31
FHalHHBHE  2.46 FHalpLIssH
FnlgU |6IT6N S,

> pla]  Qeswedmpapm  sLel  0.66
FHef 55 & 6d M &l 1.22  spefswis
SR BN HGHIGTeN .

> am@ulsn CrsHs eumoTad ¢5.203.70 Gsmy
SIFBTE  HLbHH  QUBHLLD  EUHLOTSILOTE
.2719.09  Gamguied®mha,  GeleumLL
05.2922.79  Gamgurs  o@afsHa 749

FHBID aUeMiFSF HemIB6iT6Ng).

QULly euCheuTUWl H.232.28 Gamg dsfdHg
(Whensw  Syemrigenr  15.2470.37  Gameuilelmbal
2702.65 Gamgsh@ o WibHleTengdl. QST eUHLOT6ID
.28.58  @eombs 0. 220.13 Gamouwns
GomhaleTeng. amEuls  CThs  CFeveysmeT
(5.280.37 B&my HHENHSHSH. (PHDDHU GG
OFeveymet  05.2029.37 Camoulelmbal ReucuTemi(®
5.2309.74 Gamouwines o _wiibHeTengl. @elberm
UREBGD  Flguw  @eomd  5.15478  sdmHE
.10573 4.5 GHDBHHIGTENSI.
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brought forward from 2012-2013, there was an
- available balance of ¥301.89 crore, which has been
appropriated as under:

4. B60MLI(LPLD, QHIHBHHHEMHLD :

Qeueuremi®  uMyH  MFiey  eumialulleir
QUM WIMBHG Sewhis CHMeUITEN @HIHHBBHM6T
uebBeum LIfleymerfienn Sip CFUILH L6 2 _mHiseiT

- , il 65.300.77 Camy (QFan wemiB  5.440.28
- Stamg?;g:;‘etr(:;e ?13(;1‘205“ Camg) Moy @eorud ‘FFI'_I_?U_|6’1'TGIT@]. ‘ @&@m eI
. (2012-2013)  @eumudb e emaulgpriLmeeR.1.12
* Special Reserve U/s 36(1)(viii) of | CaMosniiyd GFisE OIHED o 6Tem 5.301.89
IT Act, 1961 23.80 | @Gamg Spssaianm udia) GFLLILLGETEE).
* QGeneral Reserve 130.00 QEBEGEET .8amguls
» Investment Reserve 0.74 I _
+First Interim Dividend @ 9000% | 25.60 | |4 98%%0 0z
+ Tax on Interim Dividend 4.35 FD QEBED eI eREsiin 1961 Lifey 2380
* Proposed Second Interim L
Dividend @ 7000% 19.91 | [ 5
* Tax on proposed Interim Dividend| 3.38 Gl SEbS0 13000
« Balance carried over to next year 3.86 B GmbEE 074
Total 301.89 BaLbam Gorl URER G0008ga50 CETBess! 2560
@enLsmme @eory LRECE el 435
5. DIVIDEND
‘ Qsnhbe 2 Headsslii Goter By iog) 1991
Considering the profit earned and the overall |@mésm ubdiG 7000 spefpw
growth in the business of your Bank during the year, T .
your Directors have pr?),posed to recommend a GG o plpRhsiucfutar B sore >
dividend of 16000% (considering of I interim |@smu uhs @ af
dividend of 9000%, II interim dividend of 7000% [ o0 " o ciose Gomig Geswiugh 1085 386
and Nil final dividend) and appropriate an amount of E ,
¥53.24 crore (including tax) towards dividend to the Ggrons
shareholders for their approval. GLongid 301.89

6. CAPITALAND RESERVES

The Capital and Reserves of your Bank stand
increased to ¥2269.60 crore from the previous year’s
level of ¥2022.08 ‘crore, showing an increase of
12.24% after effecting the above mentioned
appropriations.

Sec 36(1)(viii) of the Income Tax Act, 1961
provides for deduction in respect of any Special
Reserve created and maintained to the extent of 20%
of the profit derived from the business of providing
long term finance for industrial or agricultural

development or development of infrastructure

facility or housing in India. Accordingly, the Bank
“has created a Special Reserve of ¥23.80 crore during
- the year to avail of the tax benefit under the Sec
36(1)(viii) of the Income Tax Act, 1961.

5. Q6o LIkiSH

o FH6T eumid  QFTLibBFH  Hlenmeuten
QFLHBEIL6T  FLiguisiTen  eflTLTy  eueTiFe
B Fligul @eoTlihge SMglIenLulled, 2 miGeit
g QWG biseT 16000 FHaIHD. (ML bBMeV
@eomu  UmIBH 9000 FHeiHLD,  BTemiLTeuH
ALBHT @0t LRSH 7000 FHeisd LoBEBID
Omg Beor UKSH Redensv) SiSMeudl (h.53.24
Gammg  (ewfl 2 LluL) UBGSHTIIBEHSSH
AUPRIGNSBE LINBSHIDTESS SioTelSHIeentisel.

6._ALORIGAILD LOBIID QHIHSBBEI :

o mis6i  eumidulel  apeuSHeid  LOBEHID
REIHERHET  LGAD  PHIGSEHMETUILD  CFUIH
Weiienit  (pHmSILI SUEIgET [Hemevimen  15.2022.08
CamouledGha! 15.2269.60 Camgune o wihs 12.24
gHfHD oIS FWmLbEHI6TENSH.  UGBLOTEN
auflFFr L, 1961 fley 36(1) (vii)enmr Lg GgHmflsv,
slousm SielmSs, SlgliuemL &L Lenoll] eI
wBEID oF SLLODILSESEG CSTGHS BHewiL
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7. CAPITALADEQUACY

The accretion to capital funds during the year
amounted to T247.52 crore which raised the net
worth of the Bank to ¥2269.60 crore. The Capital to
Risk Adjusted Assets Ratio (CRAR) stood at 15.59%
(as per Basel IIT) as on 31-03-2014, which is more
than the minimum required level of 9% stipulated by
Reserve Bank of India.

8. DEPOSITS

The aggregate Deposits of the Bank as on
31.03.2014 stand at 322645.68 crore, registering a
growth of 11.98% over the level of ¥20223.81 crore
ason31.03.2013. The interest rates for deposits were
kept aligned with the prevailing trends in the
Banking Industry.

9. ADVANCES PORTFOLIO -MANAGEMENT
OF ASSETS AND DEVELOPMENT OF

BUSINESS
Your Bank continued its lending activities in

conformity with the policies and guidelines of
Reserve Bank of India. Total Net Advances of your
Bank increased by <887.86 crore during the
concluded financial year 2013-14 and reached a net
advances level of ¥17143.85 crore, showing a Year-
on-Year growth of 5.46%. Total Gross Advances of
your Bank increased by ¥999.56 crore during the
concluded financial year 2013-14 and reached a
gross advances level of ¥17365.69 crore from
316366.13 crore, showing a Year-on-Year growth of

6.11%.
The Bank continued its thrust in lending to

Agriculture and Micro and Small Enterprises
consisting of both Manufacturing and Service
Enterprises. The level of advances to priority sectors
stood at ¥8528.71 crore as on 31.03.2014, which
constituted 52.47% of the Adjusted Net Bank Credit,
as against the Regulatory Priority Sector Target of

40%.
The Agricultural Advances reached ¥3055.93

crore as on 31.03.2014, which constituted 18.80% of
the Adjusted Net Bank Credit, as against the
regulatory requirement of 18%.

STVBELE 15HTe GeomudhBed 20 FHeipb Fpli]
PHIGSLIS  CFLIWLL B6TeNGl. NBHEILIQ  6UHLOTE
aflFFaims OUDIIGDSTE 05.23.80 Gsry Fmiy
Q&IHSH CFUIILL BeTeng.

7. CLPEVFHE_HHT6M DM

(i Nty di i
@ Han e

amduler dpugHer HH  Sleney  15.247.52
Camy oPslspdmmd amduls BHay wHiy
(5.2269.60 Gammgwind o _wiihbgleengl. BASEL IlleiLig

WOSMBHBGID, BLiamihy  CFTsHibseie
olélsb  (CRAR) 31032014 e 15.59
FHABHIONGD. @& urysd Mefsd  eumdured

QUMTIBIGSELILL BETEN  GOBHSULEF  jemeuTer 9
FHNBHHBIHGID INHHLOMGLD.

8. emalliL] BE eueni&d :

oumislllen emeulll] HFH HLHDH UewB LOTFE
rgd  31b Gxg 2013 mHeweowimenr  5.20223.81
Gamouledmbgd 2014 wwniF wrew 3l Cxd
05.22645.68 Gsmouned 2 _wibk 11.98 FHeisbd
aeniF FlwenL b Elonengl. enallly BHSG
QUPBRIBLILHD el lg eSS aumhis Hienmulsd Hlevay
ally aldssIBE Pyt lenalGebw
MEUSSLILILIQHHSHSI.

0. oumIdul6il L6 SULPHIBE)_SHemN:

umrg Mefel aumBulen cuMILIMBEEHSE
o L LI (H [BLoGI 6WhIS) SL6T aUlpmIgHeI60 LT iHE!
FOULG aI(hdlaIBg). euBIESWITed Diefdbal L Bay
SLAT QFHTnSWLITEH 5.887.86 Gxmg SiFsMHH!
2013-140 e BuisHuled HEy &L OFHTms
.17143.85 Gamgenwl 611y 5.46 FHOIFHID eueniFdl
HEI(H6TTENGI.

RSWTD Sefldsiul L CTds  HL6
Qamemnswitandl 15999.56 Comg o sfdHa 2013-14
e SumPluied 17365.69 Casmgemws 61y 6.11
FHIBHID aueMiFF HemBeengl.

amdwres  fp,  BESST  CFHmPsy,
elleugmub  FoubsluLL 2 Bushd, Cxeme
PoeueiseEhde BRI  (paraifleny  SHienp
OiellenmpeE &Ll apBRGHD P

(WEBWHGIUD 0BTHHSH IHBlBG. 201410 uHLLD
oriE  31b  GxHd  Mleveugling  (weiigiflemio
FIOBBEHEG PRSI L  ClTHS SIS
(5.8528.71 GamouiT@Hid. Selleummen HL6H6IT LD
QILGH6N Heydh sLeiBeMsd 40 FHIHLTH
BmeEsCaemiBGOwem  uTysH  fFied  suriglwimsd
alypiSH UL sBdemms 5247  FHIHLONS
BohoS!
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The total advances to the weaker sections reached
T2093.48 crore as on 31.03.2014, which represented
12.88% of the Adjusted Net Bank Credit, as against

the regulatory requirement of 10.00%.
The Bank continued its thrust on Schematic

Retail Lending as a measure to boost up advances
growth and clientele base. Total Schematic Retail
Advances went up by ¥755.53 crore during the
financial year and reached the level of I4709.33

crore, showing a Year-on-Year growthof 18.11%.
The advances granted to the export sector by the

bank increased from ¥306.73 crore t0 ¥379.19 crore
as on 31.03.2014, Efforts are being made to step up

the flow of credit to the export sector.
The total advances to MSME Sector increased by

¥976.76 crore during the financial year and reached

the level 0f35452.20 crore.
As a measure to uplift the economically

downtrodden people, the Bank continued its thrust in
lending to Self Help Groups (SHG) and the total
number of SHGs financed stood at 2013 as on
31.03.2014 with an aggregate outstanding balance of
216.69 crore. As on 31.03.2014, 2048 customers
have been benefited from DRI scheme.

10. INVESTMENTS AND TREASURY
OPERATIONS

During the year ended 3 1st March 2014, the Bank
made a total turnover of ¥19872.95 crore in trading
operations, resulting in a net profit of 37.13 crore, as
against ¥5.76 crore in the previous year. There was
no sale of securities from ‘Held to Maturity’ category

during the year.
The net investments of the Bank stood at

%6771.90 crore as on 31st March 2014, as against
¥5348.27 crore as at the end of the previous year. The
Investment-to-Deposit Ratio of the Bank was
29.87%, as against 26.44% at the end of the previous

year.
The average realized yield on the investment

portfolio during the year was at 8.10%, as against
7.90% in the previous year, on account of the
investments made in securities with higher yield
during the year. The income earned during the year

201410 euLD omiF 31b Gl MleveuyLiLig
ollauFTuid &L 6iHen 5.3055.93 Camouir@d. SLbHS
L HEy sLafled B 18.80 FHalpoTE QMBS
85 QmTWBISSIULL GMBHSLLEF Slereuter 18
FHAHHMS ML NHHLOTRF.

20140 eupL omiF 31 BCmHd Bleveugliig
BeleuenLhd Lflallenmebd oupmISLILILL &L 6IEb6iT
5.2093.48 Gamguin@b. @x bey sLeaflsd 10
FHOIBID 6B  GOBHSULEF  SeTmel el
SIHHNE 12.88 FHAHTE QHHSSHI.

QURISWLITEISHI  UEDTWIBIBSILL L Fle0euen]
elwmury — SL6T  QIPEIGIF  (PSHHLISHIEULD
Cs1hde  AGIHma.  Bbs  HHWTHIGH
@eleumnsd sL6  5.755.53 Camg oiHsfss
5.4709.33 Gamgenwt e lguisengl. Bl Beleumssd
sLa auemFHluley &LHs HHwremren,. el 18.11
FHOUBHD SHBLMGLD.

gBEILd HMBHEG BB SL6T 2 Hel
5.306.73 Gamguieimbal 201410 euhLLD OITF 310
Csa  meoeugliug  @.379.19  GaETRWITE
iP5 MHieTeg. gHEIE HOBEES FmBHD HL6
QPBIGASDEG OHTLIbHS (PpLbslssr shoHsUUL(b
AUHBBSHI.

Qe fp, GB WHHWY BHEHSI
BOleUeTBIBEHEE IPRISLILILL  SLIET ).976.76
Bamg oiBBMNHHI 15.5452.20 GoHTgenit 61LIQU|ETETH.

pedauenLbs  Ufley  wéseflar S0
o WiSHE amd & 2 sasGW HL S
eold  (WWEHWUGHMD  CBTEHH  UGSDHI.
31.03.201460 2013 @GpHssT QUBDB HL6 CHTMD
Besnal 5.16.69 Gamguirs o eengl. 31.03.201460

2048 Wseyb UBulL  FapsdHHleut L6
QuBIeIT6TEUIIT.

10. (1p56SBHeT  OMEID  HH6L60
[EL_6)1Q 60 B EH6IT:

31032014 Sim  (PIQEIDLUILD  DLEMTIQED
QIRAWLTES SIJEFTEIG HL6 LHHIHISET euhis)
@b aalsshde ¢5.19872.95 Csmy eflwmumyd
Qauigleeng.  Qeleualidh e  Apeod  FLIQUI
sumeUTUl  h7.13 Gamoumr@b. ((WPhemGul 6slHL LD
05.5.76 Gasmoun@b.) @eleuBLLD (WHIT6] SMeuD
Ay  MasHBHEBSmMQL  (PHBBMEIHHSHI
alBUene gHILOl0MEV.

amdulen Hlay  PpHedBEeT  31.03.201460
05.6771.90 Gamouitd QEHSSH. (PHHSW IBLD
@58 5.534827  Gamgum@b).  eumidBlUTeH
WHSBBEEDGGID, el HHSGD 2 6len ellaH
29.87 sHMBOTH 2 66NHl. ((PHMSW IBLD 26.44
FHAGHLD.)

from investments, comprising interest income and
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dividend income, was I517.67 crore (including
income from RIDF), as against "400.96 crore in the
previous year.

11. FOREIGN EXCHANGE BUSINESS

1. The total merchant turnover of your Bank has
grown to ¥18925.31 crore during the year ended
31.03.2014 from %15926.93 crore as on 31.03.2013

and registered a growth of 18.83% during the year.
2. The profit from foreign exchange business for

the year 2013-14 is ¥32.01 crore, as against 331.30
crore during the previous year 2012-13, showing

2.27% growth.
3. Your Bank has arrangement with a global

network of 702 overseas banks by exchange of
bilateral key under SWIFT [Society for Worldwide
Interbank Financial Telecommunication]. It
facilitates smooth and fast flow of communication in
the international business. The SWIFT arrangement
has enabled the Bank to give timely and efficient

service to its foreign exchange customers.
4. During the year Ludhiana branch was

authorised to handle foreign exchange transactions
and the total number of ‘B’ category branches
authorized to handle foreign exchange business

standsat37.
5. Your Bank has the infrastructure to render

speedy service relating to inward remittances,
promptly crediting the beneficiaries accounts on
receipt of the foreign currency funds in our Nostro

accounts abroad.
6. Our International Banking Division, Chennai

is providing information on foreign exchange market
and market rates in your Bank website to enable our
clients to know the up-to-date information on forex.
Our officers are exposed to specialised training in
foreign exchange given by leading training centres in
Mumbai, Pune etc. to help them keep pace with the

day- to-day changing forex scenario.
7. Your Bank is committed to increase the forex

business activities significantly and earn good
revenues for the Bank in the coming year.

BeiapHLID BB IBHAITUIT HIbamigul LGHThisered
WHSH  CFUISINTe0,  (PHIBHaNaT  (LPeVID
AoLHs Fgref  eumorand 810 FHalHIONE
(phosw  amLDd 7.90 #56ish) AHsNHSSHI
W5baeMGhe  SoLds  eully  LOBHID
LumSL B OHTendUlst  UHLOTEID  BLLUILITEHIQ6)
h.517.67 GCamguimsed (DT 2 L HLLenLIL
aleiFdl B 2 LUL)  (PhHMSHUW  eILSHHle0
5.400.96 Gamguimsald SHbHHSH.

1. obBwg GFeorelen eiemlsLD

@eoTud  (PhmGHW  yewnged  2012-13

1. 2013-1410 Semnged DIBBHUIF GFevTeusmi
QUGN BHHD [HEV6Y (PIGMBBLD HEWIH  (LPHEMSBHLLI
AIBLSHH 5.1526.93 Camgurs SEHs euemls
WA Reueuplid h.18925.31 Camouirsd 2 wiibgl
18.83 % FHoipID eueTTEFd Hewi(Herengl.

2. SbHWF GFeomeusnl aIewNBHIH60 FLIQU
: 5.31.30
Camouites BMmbHEH. Reusumenigey 2013-14 5.32.01

Camumrs 2 wip g 2.27 FgHof &1
QUETTITF FIUIHL_[HHI6TTET .

3. 2 _RIE6T eIhH 2 605  Seeleorern
QRIS BEHHHMLGWiITesr  LiewioTBml Gl Tensy

QFHTLIL  Semolilsd  @muubHenmsd, 2 _60HHH6e0
o gitenm 702 emEEEnLeT  OFHTLAY  CETeiten
Wodpa. Bsenipeod  CeuelipT B eiewlledhalsd
seeued  ufliorBpiisst  10e . efleyaursab,
Qeu@anasald BLUUSBE GHIOITEBSH. eunisuler
TS MBWTENTHEHE G  FBhe  Wpeopulled
UeIWTBRIOISBEGHD 2 5He|EeIBaE.

4. BIENTENTQED ETSILITEIT SN SIHHIUIF
Qasomeuewl ol G H6d FRUBMSD &
SIEIDH I BBLILIL_[BETENHTE0, DHBHUIF CFe0Telsmf
olemBHHe0 FOUBD SleneTmerie eemienilbmsd 37
B 2_WITHSIGN6NG.

5. 2 miseT eumBWTeg  GeusliBTL 196D
Boba BbswrelBe S@UULLEGD UsTboms
oumiE  QeuslBILIge) UGB HBGID B 60

OpTemdenl  Qubmis  QemewiL 2 1 Gen@ul,
uwenrefliest  semsdBG, &ifleors  UfoTBBD
Oewiensn@E  eamasuflar 2 aTsl Ly

CUTHIOTENHTS 2. 616N

6. BDGH OImE  OBBwWE  GFevreue
HBAIVBET OBHID FHMS HeVeIThIBMET eumbisIule
el Hehdled  QeuellWliLB  eumousl,
BUTIQ & 6M &I B(ETHE S SIbHIWLIEF Qg 6Vm6x6m
BISVRITRIGBMET 2 L ibGHL M SNihEH OsTeTeauSHBE
o Holned 2 sitengl. bogl eumiaEluled LiswfLflub
i sEThEeT  (poewu, yetm s GLmIsee0
o oiten  SHLLUIBS  wWRST®  SBBIUWF
QFeoreuemll  euemlldH B0  Aplyl uuIBE
Sieflealiul®, SHabCaTupid INeIHD  DBHWF
QFeoreueml & 10 BlWVSH & gm melTm
SWMuB HHULIL(BeiTermeni.




d Annual Report 2013-14

8. Your Bank has tie-up arrangements with UAE
Exchange Centre LLC, Abu Dhabi and GCC
Exchange Centre, Dubai. This arrangement enables
the NRIs and their relatives to receive the funds
transfers within 24 hours from UAE under speed

remittance scheme.
9. Steps are being taken to form a Centralised

Processing Centre (CPC) for forex transactions.
Initially, select ‘C’-category branches will be taken
into the fold of the CPC. Subsequently, the remaining
‘C’-category branches and all the ‘B’-category
branches will be taken into the fold of CPC.

12. BRANCHNETWORK

During the year 2013-14, we opened 50 new
Branches and 195 new ATMs. With this expansion,
the Bank’s network has increased to 370 Branches, 9
Regional Offices, 11 Extension Counters, 665 ATMs,
7 Central Processing Centres, 3 Currency Chests and
1 Service Branch.

13. PERSONNEL

The Bank's total staff strength was 3604 as on
31st March 2014, consisting of 1234 Officers, 1844
Clerks and 526 other members of staff. During the
year 2013-14, 4lofficers, 540 clerks and 73
subordinate staff members were recruited. Totally,
the Bank recruited 654 employees during the year
and 347 employees were promoted tothe next higher

cadre.
The per employee business (excluding Inter Bank

Deposits) isT11.04 crore as on 31st March 2014.
Industrial relations in the Bank continued to be

very cordial during the year with frequent interaction
between the management and the Officers' and
Employees' Associations and various staff welfare

activities were undertaken during the year.
There were no employees who were in receipt of

remuneration above the limit prescribed under
Section 217 (2A) of the Companies Act, 1956 or
under the corresponding provisions in the
Companies Act,2013.
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7. o _MBsT eubld SBHWE  OFsoTeusm
aIaHms  IFEAUUSeT  cpeod  euridluiledr
RIHEUTENL 2_WITHSHIISBE 2 BISHILemIB6TeNS.

8. ousriulesien UAE  aidbeCsehé
Qe LLC wmpidb GCC ea1&6e0856hF OFeiL,
GUTU 2 L6l @UUBSHLD CFUIH®GLLSTE CeuslBr®
amp ShHLTHET SEIlD Lewisemng ellenyoure
uemLfioTBEn” S SH6T S  DieUTHEHENL I
o melleniaden 24 ewll CEIHHMEET CQUBDIS
QasmeieuHBE uFd OFwiLL BeiTengi.

9.  obpws OFeoreusni euenllasHHBOBEN
QM WeHU  GFweTds WD  GCETaiBaT
wpwibdsst  CoBOsTETETILLIQMESBSH.  (PHe0ed
CaibOshdslul L e iflo@smenssl DamambHID
wHHW QFweTdss  mLWS FHlal & 1
Oara@aglu@n. Upg wWdwsien “C”  Ufley
Hemenael wHmD “B” Ufley &Semensmsit S
QFWsOTHES WSS & CEmemBeugLLBLD.

12. Hemensein olflITHHBLD

2013-141b eu@LLD 50 Y Slensnaell, LOBEHILD
195 srelwmed  ueulu GeutLt  @uibglymhidbeir
Ppsaiu Betengl. BoHen eleneroure eumidsluled 370
Henensei, 9 IOMILY  SlgVIeueudmIBsT, 11
alfleurdsd Sevendsl, 665  Hrefwmdl  LewiL
UL @eutLr  QuibFghiset, 7 wHHwW  CFuenss
EODWIRIGET, 3 B(HEYEY SIGVIEUEISMIBET OBDILD @TH
Bxemey FHewemud OFWHLIBGEBEI.

13. e &eien Guourl (hHlenm:

am@uley 1234  odenfeer, 1844
spSSiast wHpD U emiwiss 526 CHibsl
20141 euBLID WTiF 3160 OwrHs ompuiiemsred
semialbames 3604 G, BHH aUBLSHE 41
A HTAH6N, 540 G1PSHSHTHST DBBID 73 HENLBEN6V
omfuiiest  Budbsiu Geerent.  QOTHSHSHSI60
654 ompfuisEnd 347 omPAWiBEHEEG US
o_WIie)| QIPEIBLILIL BETeTgI. ‘

SO @ 2MOWITEL  eDSWTETLILIBLD
efwrungd  (auiidsensdlamL Guuwmer  ealilBlg
HliHE) &Lbs eueLL 31 wmiF 2014 .11.04
Camouited SHHHHI.

GeuauTemiiged  ouEIE  PIQITSSHBEGLD,
ossTlest  FHESABGL  LBOID  2mfuwii
FRGSHBGL BoLCw  sssl  HGHHBI

LALOTBBRISET B OUBBET. Silps 2_me GHML b
STeOLILL L&, omflui  Heogibstear  LeGem
L6 HMBHET CLOBEETETETLILILL 6.

195610 eupL &GUefser gL uflay 217
(2A) ooevd 201310 e SOUETB6T  FLL
Ufeyseisd o _een  euengwienped@ Gosd  FIDLIGTD
QIBIEUTED 6ThS 2PULihSED aUIPHIBLILIL G060,
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14. INTER BRANCHADJUSTMENTS

The Bank has continued to maintain a very good
record in the matter of internal housekeeping. Since
the Bank has installed a core banking solution with
- 100% networking, it was possible for the branches to
balance all their accounts and the balances were
tallied up to 31st March 2014. There was also timely
submission and scrutiny of the control returns, which
was given adequate importance at all levels with
necessary follow up.

15. INTERNAL CONTROL AND

INSPECTION/AUDIT: _
The bank has put in place an effective and strong

Internal Audit System. During the financial year
2013-14, internal inspection and Risk Based Internal
Audit were conducted for 305 branches of the bank.
In addition, all accounts having credit limits of ¥1.00
crore and above are subjected to post-credit
inspection. 179 branches involving 1972 accounts
were covered during this year. Compliance reports
are received from most of the branches in time
through the respective Regional Offices and receipt
of compliance reports is monitored by the Inspection

Department.
The bank continued to have the system of

" Concurrent Audit, which covered 138 branches.
Concurrent Audit has been recognized as an
important tool of internal control and is in force at
major branches including all the ‘B’ category
branches designated for forex business. Further,
treasury operations, International Banking Division,
Chennai Service Branch, ATM Cell and DPS Cell are
also subjected to Concurrent Audit. The Bank is in
the process of further strengthening Concurrent
Audit and making it more effective and purpose-

oriented.
The Funds and Treasury Department is subjected

to half-yearly review by Inspection Department. The
Inspection Department also conducts annual review
of the Dealing Room operations at the International
Banking Division, Chennai.

14. 55606 emhaaenL GUILIT6 5561015 F & 6061
B:Iﬂ @&lﬂ@ 6V:

URISILITEIH  &Hen6NHEThdH HlenL Guiuyeitem
BL 61 & 68 & & 60 61 RWE GU UGBS HlouHled
sOLLNgEGD  Apliysd St  OHTLTHE
SMLLNgSHH QIBHSBEHI. Henenssit SignanbEHio 100%
WrsCws GoaTOUITsT epsold  EeneuTé L ILIL L &6
uwenms 2014 gpemi®B  wmiE 310 CahHwes)
MBS BN BEHH BN CUILITET B 6T d> ) 6T

Cpi  GQeuiwiul Berener.  GLBUTTEMEISSTH
QITBIGLILIGL  HHEUL  LILIQUISVSET — SHTOSHTLOHID
@eveomned  eurmid  Fflumiiusbe  Cursw

(PehBWSHHOUD OEHTHSBILUGHBE. 2 _6THLLIEnL
QURIGLILGSSINH 2 siten  FmbsH  HelMID
OHTL@L OCuUTHLEH euhdE  BLagHMS IBHSBI
UHBIBHI.

o Ml CrysHHed SlemendendE SenL ulsomer
um ml, QUT6Y  H6WI& @ b6l 60 HMB &6l &
aflplwrsmsmer  sewiBUIgH H6d DM EID
Devenausenen G CFuIHe0 UG ©_MBidsi
RIS SHenLLilgdalILiBalsrsen.

15. & I &L GUUT{h, SU1e)] IDBNRID &H6mldHhendd:

QIS Q(H 2 WIS WITEN BHBID SHMBENLOWITET
2 61 Heanlldbend Senollentid CsTem@Bsieng). 2013-
14D  eupLHIH0 305 Semendefled  yUles6iT
CuomesTeTemilLen. humll @m Gomg  HmEpIDd
SIHBE Oeors L6 auPRIBUTIHEGID LI FHEH60
SIGIGUTHTEN  HWEHGHDHMEN U6 CFUIAISHBHTSH

asBosar o Barssulpsed  sellidifle
aglenfiest 179  Henenseflsd o eiten 1972
SIS GHMT el UBHLSH H 6V LUl 6y

OQFWigleonTids. opule] fbemauled  HewIL

GMOBHMET Bl  QFUlSH  UMDBH BTN
oPlsmeHeT  GubUTeTEr  Sewsnseiledbiba
OuplLLBeitener. BB Senendefleud  Hleuidhd

OQFINSHBHTN L agHMBHT Syuiat Lfelermsd
&6 BTN HBLILIBBSBE.

2 LG 2 L6 SHmidbins GobesTeemid
(pemm 138 Hewenswelled  COFWOLBHSSLILIL G.
RSS2 L& GUUTH Sl iseled @emrer
o_LIBGLET HeulEmd CLBOSTSTEHD (Lpenmani
gnpid Osre®, JBHWEF CFeoralsml eclewmilsbHand
CBOSTETEHD — SMaIGHHS — BleDeNH6IfaD
saibomsd CupOsmereriun L g. Guaid SibBWEF
& 60 63 6v0f) auewllstiifley,  smeyeoLiiifley,
OFsireneanuisvisiten  CFensuddensiager wBmidD DPS
Ufleysefleh 2 L anb@Lar Hamibamsd QEFuIuD (Lpenm
CoBolEmsiTeniLl L gl eURIAWTOIH 2L a)ldb@EL 66
SmileEme QFuun (pempulener LIsOLILGHS DiHei
QFwed Hpeweanr SFHSMHS GHUTH OFUIH IHBBE.




Critical points like Data Centre, ATM Cell, RTGS
Cell, etc., are subjected to Information Systems audit

by external auditors engaged by the Bank.
During the year, Management Audit has been

conducted at Madurai Regional Office, Tirunelveli
Regional Office, Trichy Regional Office, Hyderabad
Regional Office, Coimbatore Regional Office,
Mumbai Regional Office, Bangalore Regional
Office, Treasury Department, IBD, STC Chennai,
RTGS/WUMT, DPS Cell, Compliance Department,
Bancassurance Cell, Customer Service Cell,
Chennai Service Branch, KYC/AML Cell and Legal

Department by the bank’s Inspectors.
The Bank also conducted Risk Based

Information System audit at 305 branches along with -

Internal Inspection.
Under Offsite Monitoring, certain key and

critical areas are subjected to monitoring without
onsite visit. For the calendar year 2013, Revenue
Audit has been conducted for all the branches during
the month of March 2014.

A separate cell for monitoring the compliance

with Know Your Customer Guidelines and Anti
Money Laundering norms (KYC/AML Cell) has
been functioning on an ongoing basis in order to have
close monitoring of the accounts as per the RBI
guidelines and under the provisions of the Prevention
of Money Laundering Act, 2002.

16. VIGILANCE

The functions of the vigilance machinery of the Bank
~ are broadly divided into 3 types, viz. preventive,
predictive and punitive. The Vigilance Department
undertakes a study of existing procedures and
practices prevailing in the organization with a view
to modifying those procedures or practices that
provide scope for fraud and also finding out the
causes of delay and the points at which it occurs and
devising suitable steps to minimize delays at
different stages. To educate the employees of the
Bank, the Vigilance Department brings out various
fraud awareness circulars and conducts training
programmes periodically. As a part of creating
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@uibdrt Ufey, RTGS Wfley Gumsiim (wpéhalw
Ufeymefled Haeusd Simwlilsh- Henlldens Geuslls
HeNl BB LITEMTHMEN meudhEH GLBOSTETENLILIL L Hi.
@eioumeniiged  WHIMF,  HHOBHLGuET,
AmFF, amHITUTSH, CHTWDUSSHIT, (LLemL,
QURISET LDETIL 6V SIEVIENEVSBBISEIT H(HEYE0H HIND,
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Ufey, ombBws  GFeomeusnll  Hienp,CFeneudbalenen
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FLLGSHMB AW Heopseied  eumiasluiled
U6 & I 6m M UIT 60 LOTIE: ¥:) & 60011 & 61 &
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aum &, 305 Hlemenser e @i

SlglenL_uleonen Hemlldamaaml CLoBolsTewiLgl.
Gouemev BLEGID BLHIBE CFsveomoGeoGu
saaTaNE@GL  (pempulsl psuld  SlmeNBEHHE
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QUL HH60 GomosmaimeniiLi LS.
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Ligujib &L SFHBE LpbuTen LsmiiLpbesd HBHH0
UL 2002631 LIQUJID, ©_TRIH6IT 6UTIQEEMEBULITETIT S M6
OPbBE OBMTTEHHL WHBBID FLLSHBEG LBLOLTET
Uenil LIPS & D H S smLLLYs HMe0EH

sensTalusBE UrsHCust  Ufle  gaim
QFweoul_ (b UBBBSHI.
16.5 6016w

semistemily  Ufeler  Gouemev  cpsimi

aumswrd  UfssiuGdngs. e SHHH6,
(paiigml 1QUINIHED, SHTgHHe0. BLLULIL 2 _6iTem
SEUBTEILL (PP,  SUBIEMeT  HHUUSBEG
galars, GHUILL &t G Osuefluied
el upemmasit  LIBHIWMIDSSULGSBSI.Cogud,
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san GURLIUBBETE  umpw el BlupmBael
Csmaslapu  wisd  SWSSILESBS.

omflIiEen  WHHUT HoUBIHET QUL (e Cy
HOUUSI

EsmLiute  elifluemie)  gHUGSS
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October every year. The VigilanceDepartment plays

a vital role in the implementation and follow-up of
the directives and guidelines issued from time to time
by Reserve Bank of India. Upon the directions of
RBI, Vigilance Department has also formulated a
Vigilance Policy and the same has been implemented
from Olst April 2013. The ‘Whistle Blowing’
mechanism is being actively encouraged and as a
result, a number of frauds have been unearthed.

17. CUSTOMER SERVICE:

The success of every organization depends upon
the quality of service rendered to the customers. Your
Bank is well known for good customer service. With
the advent of technological revolution, we have
introduced many ‘state of the art’ value-added
products and services.

In order to bring all the customer-related
matters under one roof and to assist/help/guide the
customers effectively, a dedicated Customer Service
Cell was formed at our Head Office in February
2011. Bank is maintaining and operating the All India
Toll Free Service Number 1800-4250-426 to
help/assist the customers / general public and
provide various types of information to them.

18. TECHNOLOGYADVANCEMENT

As in the past, your Bank strives to provide the
best service to the customers by embracing available
high technology solutions. Expansion of business
network is done using heterogeneous network
channels like MPLS, Leased Line, VSAT and
CDMA. More delivery channels, viz. ATM, Internet
Banking, Mobile Banking, Debit Cards, Credit
Cards, SMA alert services, Point of Sale terminals
etc. are being provided to the customers for their
‘convenience banking’. More and more facilities are
being added to these delivery channels from time to

time.
The Bank has expanded its ATM network to a

total of 665 ATMs as on 31.03.2014. The card base
has crossed 1 million during the current year.

=
£
ke

Sghsly  GHBHsme WBHIDd LUIBF  eu@LLssiT
BLSSILGADE. elfieie) JEUBSSIMDN YB
SDMBIONE @UOCUTH UBHLAPL, HHSHGLTUT LOTHID
3110 15T 61T Hewi HTemiL  BUeTTSH
QT M_LLGEmE. UMH  1HHW  eumswImed
SIfloBISSILEL  auedlBpiS He0EET  LDBEBID
opmemset  gflwre HepCaBmlubalaipeareur
deileng saSTanilLged semsraniull  Lfley
(P&AW UBE SGABSH. UTTSH WSS eurhieuieir

sl sHeleaing, — sausTamily  OEHTeTmS
OIN([;ToT1: F: YW [HTNC I [N]) ()] 1, 2013  (psHev
BeOL (pmBL UGS HLI UL (BT engl. & 6) 51 & 611
gBu_LeL el  CeuefldCETamiG  eumL  (LPHDB
BOLWMBUUBSHSUIUL(BHS  Glameml gLl SHTeD,
Houmibei GeuefliiGdHHIILBS 36,
17. eumg&Hendulmeni e CFeme:
STeVGUTHmIGUaN B A6 QeuBmluld  SiH6i

QUMY HENHBWITENTHEHBEH bH HBISUaID Siefdb@wn
Cremauenws QUTBIHEH SWWEBSHI. 2 MG CUnIS)
aurgsamswrent  CFemeuulled  (psirCermouirs
Hapaug  aBrmeE@d  OHfbsts. FmbHs
Opmed mlamIbs FBAUIGT aUT6e] HTTERILOTE HLOF]
QRIS U AU Fl B0 CFemeumssnsmud Hbdl
OE eI HEDBSI.

. QUMYSMmEWTENTHEnsE @8y @ALHHe
Beddphs Camamwu  seflliusBsrs
QUTIgHmEWTeNT enowld Lyeudl 201160 surhiasluliesr
HMOMID DUV E G H)6D Bl DIeu UL L g
QUMY & 6N S UITENTTHETH S G HBH6U60 el aab,
o gHeuad OQemeneoBud] eremr 180-0425-0426 @Reveud
Cxemsuenul GLomBOBTeuT(H6TTeNS).

18. Q&midsd miL LI alenigd)

QAUTYS MBWTNITHEHS & FBhs  Come
SMULSBETS aumd (el SoheH  CumeuGer
o wihd OFHTPed B LIKIBMET 6T SHHIUMHSBS.
semen  allfleurd s, ATM  oewliysel
g Fweumstsd MPLS, gssme @enewiiiy, VSAT,
CDMA Gumeii ueoSTUULL. Lenewi &L mhisemer
o UGWTHSHLILUGHIBH.  GUTIQEH V& W6 & 61T
aFHdaEte ATM, Qmewmwmen ks  Gaeney
Orenued ke  Gaemel, UBBISI ML, HLG
olLewL., SMA, eaiafldamas Caemey, uTulemi <yl
BFod yFw  Comeumer  eMbHUILBIBE.
aeuGeurm Crywp ysHw elalCurs Creameossit
@enemssILGAEBSHL. 31.03.2014 SiTD UMISHE 665
ATM &6 @mboHen. sLEAUBHD el
QUMY HENBILITENTHGT  eTeviiemlbsnd 10  60LFHMSH
Bbhs umLLD BLHHI LS.
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19. PRODUCT INNOVATION, NEW

PRODUCTSAND NEW SERVICES:
During the financial year 2013-14,

The Bank introduced Cash Deposit Machines
(CDM), a self-service terminal,at select 6 branches
on a pilotbasis to enable customers to deposit cashin
real time during business hours including lunch

intervals.
E-stamping services were introduced under tie-

up with SHCIL at select branches in Karnataka State.
The Bank introduced free SMS Pull service to

enable the customers to get information on their bank
account balances by sending SMS “TMB BAL” to

9282112225, with effect from 13.02.2014.
The Bank commenced operating the National

Pension System (NPS) for the general public from
- October 2013, in all our branches. Being registered
with PFRDA as POP (Point of Presence), we process
NPS Life Accounts and accept contributions from

subscribers.
We are the first bank to introduce Smart Phone

based GPS Navigation solution called “ATM &
BRANCH Locator”, powered by Route Star GPS
Navigation. This facilitates getting of driving
directions to all TMB Branches & ATMs throughout
India by just entering the Unique Navigation Code in
their Smart Phones. Apart from that, customers can
- know the facilities & services available with each &

every TMB branch.
Under Students Marketing Programme, 64

students in their final year of degree course at various
colleges were selected and given in-house marketing
training for CASA products. They were later
engaged to market our CASA products from May
2013 to June 2013.

20. AWARDS / RATINGS OBTAINED BY YOUR
BANK: : :

1. TMB is selected as India’s Best Private Sector
Bank(old) as part of the ASSOCHAM India 9th
Annual Banking Summit cum Social Banking

Excellence Awards 2013. ,
2. TMB received Best Private Banker Award in

Customer Orientation and Human Resources

presented by The New Indian Express & Sunday
Standards FINWIZ 2013.
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3. Business World (one of the leading business
magazines) in its survey on INDIA’S BEST
BANKS-2013 has ranked your Bank as No.2 among
Small Banks (Balance Sheet size less than ¥50000/-

crore) for the year 2012-13.
4. The State Forum of Bankers Club, Kerala has

selected your Bank as the Second Best Bank at the
national level among Private Sector Banks for the

year2012-13.
5. M/s.Thozhil Imayam has selected your Bank for

Best Banking Service and presented the award at
Chennaion 27.10.2013.

Rating: During the financial year 2013-14, CRISIL
renewed the rating for the Certificate of Deposit
programme of the Bank for 1000 crore. The present
rating is A1+ (Very Strong).

21. RISK MANAGEMENT

Bank has a proactive approach towards Risk
 Management. It’s risk philosophy involves
developing and maintaining a healthy portfolio
within its risk appetite and regulatory framework.
The Risk Management Architecture of the Bank
comprises of an Independent Risk Management
Organizational structure at the Corporate level.

Implementation of Basel - I1

Bank has implemented the New Capital
Adequacy Framework under Basel-Il as per the
timelines prescribed by RBI. While the Bank, to start
with, has adopted Standardized Approach for Credit
Risk, Standardized Duration method for market risk
and Basic Indicator approach for Operational Risk,
the initiatives so far undertaken / envisaged are

geared towards enabling the Bank to comply with the
standards set out for more advanced capital

measurement approaches in the Basel- I Accord.
Bank has also developed a framework for

quantifying the Pillar-2 risks and has put in place a
comprehensive Internal Capital Adequacy
Assessment Process (ICAAP) framework in line
with RBI guidelines, which is being validated by
external agencies
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In order to shift the metrics of measurement from
traditional volume based measures to risk based
measures, bank has implemented a robust and
scientific fund transfer pricing system.

Strengthening the Resilience: Basel-III Initiatives

Basel-III guidelines which are a comprehensive
set of reforms, to strengthen the regulation,
supervision and risk management of the banking
sector were issued by Reserve Bank in May 2012.
Liquidity Risk Management and Basel-III
framework on Liquidity Standards were also issued

on07/11/2012.
The capital standards and new capital buffers will

require banks to hold more capital and higher quality
of capital than under current Basel II rules. The new
leverage ratio introduces a non-risk based measure to
supplement the risk-based minimum capital
requirements. Banks in India are well capitalized and
are already above the minimum prescribed ratios. As
Basel-IIl transition is phased in over a longer
timeframe upto 2019, it is expected to ease the

pressure forimmediate capital infusion.
The new liquidity ratios under Basel-III

framework on Liquidity Standards ensure that
adequate funding is maintained. Bank is awaiting
final RBI guidelines to evaluate the compliance with

LCR and NFSR norms in the Indian context.
Our Bank has been proactively conducting

internal assessment of adequacy of capital, liquidity
ratios and leverage ratios in accordance with Basel-
[II standards. Bank’s capital position is in
compliance with Basel-III expectations, well above
the minimum requirements. Bank expects to make a
smooth transition to Basel-III standards, as per RBI’s
timelines.

22.COMPLIANCE FUNCTION

The Bank has a robust policy on compliance and
the related reports are reviewed by the Board and the
Audit Committee of the Board periodically. An
executive of the Bank in the rank of Deputy General
Manager has been designated as the Chief
Compliance Officer. As per the policy, all the
regulatory, statutory and internal compliances
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being monitored and periodical reports are placed
before the competent authority.

23.BOARD/COMMITTEE MEETINGS

The Bank’s Board met 22 times, and its sub-
committees including the Audit Committee held a
total of 36 meetings during the year 2013-2014.

24. CHANGES IN THE BOARD DURING THE
FINANCIALYEAR

Shri T. Rajakumar re-joined the Board on
November 29, 2013 in terms of the joint memo
entered into between him and the Bank in Appeal No.
AS (MD) 97 of 2013 which was taken on record by
the Hon’ble High Court of Madras at Madurai. This
Appeal had been filed by the Bank against the order
of the District Court, Thoothukudi dated April 25,
2013 nullifying the disqualification of Shri
Rajakumar as a director of the Bank, under Section
283(1)(a) of the Companies Act, 1956, for not

holding the required qualification shares.
Your Board could not meet for a large part of the

year under review on account certain interim orders
passed by the Hon’ble Madurai Bench of the Madras
High Court in the above case.

25. COMPLIANCE WITH THE PROVISIONS

OFTHE COMPANIESACT, 2013
Most of the Sections of the Companies Act, 2013,

the related rules and the schedules have now been
made effective. The Bank has already taken steps to
comply with the various provisions of the Act to the
extent they are applicable to the Bank. Various
provisions applicable to listed companies are not
applicable to the Bank, as it is not yet a listed
company. Some of the provisions which are
applicable based on certain benchmarks in terms of
turnover, capital and borrowings, like the provision
on appointment of key managerial persons, are not
applicable to the Bank. Further, such requirements

which shall become applicable to the Bank withina
prescribed timeframe shall be complied with within

such stipulated time period.
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In view of the general circular No. 08/2014 dated
April 04, 2014 issued by the Ministry of Corporate
Affairs, this report is being furnished in pursuance of
the relevant provisions of the Companies Act, 1956
and not as per the provisions of section 134 of the
Companies Act, 2013, which shall become
applicable with respect to the financial year
commencing from April 1,2014 only.

26. CORPORATE GOVERNANCE

The Bank’s Corporate Governance philosophy is
woven around its total commitment to ethical
practices in the conduct of its business, while striving
hard to enhance the stakeholder’s value. Your Bank
has endeavoured to adopt the best corporate
governance practices, wherever possible. It also
adheres to the principles of transparency in
transactions, disclosure of information, integrity,
social accountability and statutory compliance. The
Bank has followed the directions and guidelines
issued by RBI from time to time regarding Corporate
Governance. It has also complied with the various

requirements of the Companies Act, 1956 and the
Companies Act, 2013 with regard to corporate

governance, wherever applicable.
The Bank has set up the following committees of

the Board for focused governance in the important
functional areas and for proper control of the affairs
of the Bank.

SI.No

Name of the Committee

Management Committee

information Technology Strategy Committee

Audit Committee

NPA Monitoring Committee

Nomination Committee

Custamer Service Commitiee

HRM Committee

2
3
4
5 Fraud Monitoring Commiitee
6
7
8
9

Disciplinary Committee (Appellate Authority for Officers)

10 Risk Management Committee

11 Remuneration Committee

In addition to the above, it has also constituted a
Corporate Social Responsibility Committee of the
Board in compliance with Section 135 of the
Companies Act,2013.
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The Bank is in the process of taking such steps as
may be necessary to attain higher levels of corporate
governance standards by implementing the various
mandatory and non-mandatory requirements of the
Companies Act, 2013 in this regard, including
constitution and reconstitution of various
Committees, formulation of various policies and
codes . The Bank, even though an unlisted entity,
shall also strive to meet the requirements of the
recently amended Clause 49 of the Listing
Agreement, wherever possible. The Bank shall make
all efforts to protect and facilitate exercise of

shareholders’ rights and also to facilitate increased
shareholders’ participation.

27. ANNUAL GENERAL MEETINGS

The 88th, the 89th, the 90th and the 91st AGMs of
the bank for the years 2010, 2011,2012 and 2013
could not be held in view of the interim injunction
imposed by the Hon’ble High Court of Madras in a
Writ Petition No.11159 of 2011, filed by a

shareholder against RBI and the Bank.
The petitioner had challenged the order dated

31.03.2011 passed by the Dy. Governor, RBI with
regard to an application made by a group of
shareholders seeking statutory acknowledgment of
the RBI in respect of the shares held by them in the

Bank. . ‘
The Bank had, as a matter of abundant statutory

compliance, sought and obtained extension of time
up t0 31.12.2010 and 31.12.2011 from the Registrar
of Companies under Section 166 of the Companies
Act, 1956, for holding the 88th and the 89th AGMs
respectively. However, similar application made by
the Bank in respect of the 90th AGM (for the year
2012) and the 91st AGM (for the year 2013) were
rejected by the Registrar of Companies, stating that
the grounds submitted by the Bank were not
sufficient to consider the grant of extension. In any
case, the extension of time, even if granted, would
have been inconsequential in view of the court
injunction.

Your Board of Directors is making all efforts to
expedite the disposal of the legal cases and obtain
directions from the Hon’ble High Court of Madras
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for holding the 88th, the 89th, the 90th and the 91st
AGMs of the Bank .

The 92nd Annual General Meeting for the year
2014, due to be held on or before September 30,2014
can also be held only when the above court injunction
gets vacated.

28. STATUTORY AUDITORS

The Statutory Auditors of your Bank, M/s. Suri &
Co, Chartered Accountants,Chennai were appointed
in the 87th Annual General Meeting of your Bank
held on 06.01.2010 and they would hold office up to
the conclusion of the next AnnualGeneral Meeting of
your Bank. Since no Annual General Meeting has
been held thereafter, they continue to hold office.
However, as RBI had approved their appointment for
aperiod of 4 years only, their term came to an end on
the due date of the AGM for the year 2013, ie.
September 30, 2013. The Bank took up the matter
with RBI since any appointment/re-appointment of
auditor was possible only at an AGM, the conduct of
which was stayed by High Court. RBI, vide its letter
No.DBS.ARS.No0.6685/08:25:005 dated
08.12.2013, approved the continuance of the auditors
for another year, as a special case. As M/s. Suri & Co.
has expressed their intention to resign as statutory
auditors of the Bank on expiry of the extended term,
the Bank is planning to approach RBI for
appointment of another firm as Statutory Central
Auditors

29. OTHERS
As your Bank has no activity relating to

conservation of energy and technology absorption,
such particulars are not required to be furnished
under Section 217(1)(e) of the Companies Act, 1956.

Funding Sources of Renewable Energy
As its contribution to the worldwide effort against

global warming, your Bank has identified wind to be
the best renewable, pollution-free energy available
throughout the year and has encouraged lending to
this sector. Up to 31.03.2014, the Bank has
sanctioned loans aggregating I885.55 crore for
installation of 360 windmills with a total capacity of
374.67TMW.

TN\B
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87aug  QIBLIBAT — OUTHIEGW Ll HSHlev
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30. COMMENTS ONAUDITOR’S REPORT

The Notes on Accounts & Significant Accounting
Policies referred to in the Auditor’s Report and the
references made by them in the Auditor’s Report are
self-explanatory and do not require Board’s

explanation as laid down under Section 217(3) of the
Companies Act, 1956.

31. DIRECTORS' RESPONSIBILITY
STATEMENT

In the preparation of the Annual Accounts,
i) The applicable accounting standards have been

followed and material departures have been
properly explained,

i) Your Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of the Bank at the end of the year
under report and of the profit of the Bank for that
period,

iti) Your Directors have taken proper and sufficient
care for the maintenance of adequate accounting
standards in accordance with the various
statutory provisions, and

iv) Your Directors have prepared the Annual
Accounts on a ‘going concern’basis.

32. SECRETARIAL COMPLIANCE

The provisions relating to conduct of secretarial
audit in terms of Section 204 of the Companies Act,
2013 are applicable from the next year
onwards. In terms of the provisions of the
erstwhile Section 383A(1) of the Companies Act,
1956, a copy of the Secretarial Compliance
Certificate issued by M/s. Sridharan &
Associates, Chennai is annexed to this report as
Annexure—1L
33. Information Security: To protect the Bank’s
critical customer information and to maintain
resilience in business continuity, Information
Security is given due importance. A separate
Information Security Department is formed headed
by an Asst. General Manager as Chief Information

Tamilnad

LI GHamIQUI yBMeIGHST HglujgHel :

yell  QeulILIDUITHNIGE 6IHITe 2 605
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Security Officer and a Senior Manager as

Information Security Officer.
A Security Operations Centre (SOC), manned by

8 onsite resources, has been established for
monitoring and storage of logs at a centralized
location. Real time threat alerts are being sent to the
application teams concerned on a proactive basis for

remedial measures.

Vulnerabilities in the systems hosting business-
critical applications are beingassessed at periodical
intervals and remedial measures are being taken ona
proactive basis.

All internet facing websites of the Bank like
www.tmb.in & www.tmbnet.in are being proactively
monitored 24X7X365 against Phishing, Malware

and Trojan attacks.
Web Application Firewall, Database Activity

Monitoring and Privileged Identity Management
Tools have also been implemented as part of SOC

operations.
Network availability is being monitored on 24X7

basis to ensure continuity of business at branches.
Information Security Liaison Officers (ISLOs)

are identified at Regional Office level and two
officials from each region have been nominated as
ISLOs. Awareness training is being provided to these

officials at periodical intervals.
Regular sessions on Information Security are

being conducted for the Bank personnel at our Staff

Training Colleges.
We propose to adopt ISO-27001 (Information

Security Management System- ISMS) Standard, the
internationally accredited best practices, for the
Bank’s IT Operations.

34. POSITION REGARDING SHRI
GOPALAKRISHNA COMMITTEE
RECOMMENDATIONS:

In terms of RBI guidelines, the Bank has established
a robust Information Security Governance
framework. Gap Assessment with respect to RBI
guidelines (Shri Gopalakrishna Committee
Recommendations) was carried out. Presently, a
compliance level of more than 90% has been
achieved. Efforts are being made towards continuous
improvement. The status of compliance is being
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33. HHI6D LITEHISHTLIL]
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reported to the Bank’s Board and the Information
Systems Security Committee periodically.

35.ACKNOWLEDGEMENT

The Board places on record its appreciation of the
valuable patronage, co-operation and goodwill
received by your Bank from customers, fellow
bankers, financial institutions and Non-Resident
Indians. The continued support and co-operation of
the employees and customers have been a constant

source of strength to the Bank in all its endeavours.
The Board places on record its gratitude to

Reserve Bank of India and other regulatory
authorities, the Government of India and State
Governments for their continued guidance and

support.
The staff members of the Bank have been

working with dedication and deep commitment.
Teamwork at every level, well supported by
appropriate technology architecture, has been the
hallmark of the Bank’s performance. The Board
places on record its appreciation of the excellent
contribution made by each and every member of the
staff, which has made our achievements all along
possible and is confident that such contribution will
continue in the coming years.

For and on behalf of the Board
sd/-K. B. Nagendra Murthy

GUpAILLD SiekeuIBLTE] QRIBLILIL BOIHSBSHI-
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FINANCIAL INCLUSION

Under Financial Inclusion Plan (FIP), State Level Bankers Committees (SLBC) have
allotted to our Bank 115 villages consisting of 113 villages in Tamil Nadu and 2 Sub
service areas in Kerala. Out of this, 105 villages are covered through Business
Correspondent (BC) model and the remaining 10 villages through Brick and Mortar
model.

As per the road map given by RBI, at least 5% of the allotted villages should be
covered through Brick and Mortar model. Our Banks coverage is 8 % which is above
the required norms.

Our technology service provider is M/s.Integra Micro System (P) Ltd, Bangalore and
Corporate Business Correspondent is M/s.i25 Rural Mobile Commerce Service,
throughwhom BC's are appointed.

Financial Literacy Cells have been formed at all Regional Offices which are
conducting Financial Literacy camps in schools and villages in their command area.
We have also provided Financial Literacy Guides and Financial Literacy Diaries for
use in the literacy camps conducted, to educate the villagers about the habit of
savings through Bank.

BCs are provided with petty cash to facilitate them to make payments at any point of
time to the villagers.

The Associated Chambers of Commerce and Industry of India (ASSOCHAM),
India's premier apex chamber has awarded “Social Banking Excellence Award
2013” to our Bank.

During the current financial year we are planning to scale up the activity and extend
credit linkage. We also intend to scale up the inclusion by introducing Overdraft
facility and Special Recurring Deposit in Basic Savings Bank Deposit (BSBD)
accounts. A tie up with LIC of India is also getting finalized for introducing
Micro Insurance in FIP Villages. Arrangements are being made to open Ultra Smalll
Branches in 31 locations allotted to our Bank. Aseparate Financial Inclusion Cell has
been set up at the Head Office to oversee the successful implementation of
programme and its objectives.
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ANNEXURE - I
BASEL Ill - PILLAR 3 DISCLOSURES AS ON 31.03.2014

1. SCOPE OF APPLICATION AND CAPITAL ADEQUACY
TABLE DF-1- SCOPE OF APPLICATION

Name of the head of the banking group
to which the framework applies:-

Tamilnad Mercantile Bank Ltd.,
Qualitative Disclosures Applicability to our Bank

a. List of Group entities considered for consolidation. The Bank does not belong to
any group and does not have
any associate, subsidiaries,
jointventure, etc.

b. List of Group éntities not considered for consolidation both | Not Applicable
under the accounting and regulatory scope of consolidation.

Quantitative Disclosures

c. List of group entities considered for consolidation The Bank does not belong to
any group and does not have
any associate, subsidiaries,
jointventure, etc.

d. The aggregate amount of capital deficiencies in all | Not Applicable
subsidiaries which are not included in the regulatory scope of
consolidation i.e. that are deducted and the name(s) of such
subsidiaries.

e. The aggregate amounts (e.g. Current book value) of the | Not Applicable
bank's total interests in insurance entities, which are risk-
weighted.

f. Any restriction or impediments on transfer of funds or | NotApplicable
regulatory capital within the banking group.

TABLE DF-2-CAPITAL ADEQUACY

Qualitative Disclosures

A. Asummary discussion of the Bank's approach to assessing the adequacy of its capital to support current
and future activities.

The Bank is following standardized approach, Standardized Duration approach and Basic Indicator approach for
measurement of capital charge in respect of credit risk, market risk and operational risk respectively.

In computation of Capital for credit risk under Standardized Approach, the Bank has relied upon the Borrower wise
data captured from each individual branch. For this purpose, our Information Technology Department has provided
one menu in Finacle where the required particulars as per Basel norms were extracted at HO level directly from Core
Banking Solution. The various aspects of Basel Il norms are imparted to field level staff regularly through circulars and
letters for continuous purification of data and to ensure accurate computation of Risk Weight and the Capital Charge.
The Bank has used the credit risk mitigation in computation of capital for credit risk, as prescribed in the RBI guidelines
under Standardized Approach.

The capital for credit risk on Loans and Advances, market risk and operational risk as per the prescribed approaches
are being computed at the bank's Head Office and aggregated to arrive at the bank's CRAR position. The bank has
followed the RBI guidelines in force, to arrive at the eligible capital, risk weighted assets and CRAR.

Besides computing CRAR under the Pillar | requirement, the Bank also periodically undertakes stress testing in
various risk areas to assess the impact of stressed scenario or plausible events on asset quality, liquidity, profitability
and capital adequacy.
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The bank conducts Internal Capital Adequacy Assessment Process (ICAAP) on annual basis to assess the
sufficiency of its capital funds to cover the risks specified under Pillar- |l of Basel guidelines. The adequacy of Bank's
capital funds to meet the future business growth is also assessed in the ICAAP document. As regards the adequacy of
capital to support the future activities, the bank has drawn an assessment of capital requirement for five years with the
approval of the Board as part of ICAAP exercise. The surplus CRAR acts as a buffer to support the future activities.
Moreover, the headroom available for the bank for mobilizing Tier 1 and Tier 2 capital shall additionally support capital
structure to meet the required CRAR against future activities.

The Bank has a strong Common Equity Tier 1 as the entire components of CET1 capital comprises of Paid up
Capital, Reserves & Surplus and retained earnings.

Minimum capital requirements under Basel-1ll:

Under the Basel Ill Capital Regulations, Banks are required to maintain a minimum Pillar 1 Capital (Tier-I + Tier-Il) to
Risk-weighted Assets Ratio (CRAR) of 9% on an on-going basis (other than capital conservation buffer and
countercyclical capital buffer etc.) Besides this minimum capital requirement, Basel lll also provides for creation of capital
conservation buffer (CCB). The transitional period of fullimplementation of Basel Il capital regulation in India is extended
up to March 31,2019 instead of as on March 31,2018. Accordingly the CCB requirements are to be implemented from
March 31, 2016 in phases and are to be fully implemented by March 31, 2019 to the extent of 2.5% of Risk weighted
Assets

The total regulatory capital fund under Basel- il norms will consist of the sum of the following categories and banks
are required to maintain 11.50% of Risk Weighted Assets (9% + 2.5%) by March 2019 with the phase in requirements
under CCB from 2016.

¢ Tier 1Capital comprises of:-
o Common Equity Tier 1 capital (with a minimum of 5.5%)
o Additional Tier 1 capital (1.50%)
o TotalTier 1 capital of minimum 7%

e Tier2Capital (2%)
o TotalTier 1 + Tier 2 should be more than 9%

e Capital Conservation Buffer (CCB). (with a minimum of 2.5%)
o Totalcapitalincluding CCB should be 11.5%

In line with the RBI guidelines for implementing the New Capital Adequacy Frame Work under Basel lll, the bank has
successfully migrated to the framework from April 01, 2013.

Quantitative Disclosure % in crore)

a) | Capital requirement for Credit Risk:
(@9% on risk Weighted Assets)
¢ Portfolios subject to Standardised Approach 1150.21
e Securitisation exposures Nil
b) | Capital requirements for Market Risk:
e Standardised Duration Approach 39.01
Interest Rate Risk 34.91
Equity Risk 1.40
Foreign Exchange Risk - 270
c) |Capital requirements for Operational Risk:
e Basic Indicator Approach 152.71
Total Capital required @9% 1341.93
d) | Total Capital funds available 2324.06
Total Risk Weighted Assets 14910.36
Common Equity Tier | CRAR 14.96%
Tier | CRAR 14.96%
Tier I CRAR 0.63%
Total CRAR 15.59%

PR
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2. Risk exposure and Assessment

Risk is an integral part of banking business in an ever dynamic environment, which is undergoing radical changes
both on the technology front and product offerings. The main risks faced by the bank are credit risk, market risk and
operational risk. The bank aims to achieve an optimum balance between risk and return to maximize shareholder value.
The relevant information on the various categories of risks faced by the bank is given in the ensuing sections. This
information is intended to give market participants a better idea on the risk profile and risk management practices of the
bank.

The Bank has a comprehensive risk management system in order to address various risks and has set up an
Integrated Risk Management Department (RMD), which is independent of operational departments. Bank has a Risk
Management Committee of Board functioning at apex level for formulating, implementing and reviewing bank's risk
management measures pertaining to credit, market and operational risks. Apart from the Risk Management Committee
of the Board at apex level, the Bank has a strong Bank-wide risk management structure comprising of Risk Management
Committee of Executives (RMCE) assisted by Asset Liability Management Committee (ALCO) at senior management
level.

The Bank has formulated the required policies such as Loan Policy, Credit Risk Management Policy, Credit Risk
Mitigation Techniques & Collateral Management Polices, ALM Policy, Operational Risk Policy, Investment Policy,
Foreign Exchange Risk Management Policy, Policy for Hedging Foreign Currency Loan Exposure, Concurrent Audit
Policy, Inspection Policies, IS Audit Policy, KYC policy, Post Credit Supervision Policy, Stock Audit Policy, Out Sourcing
Policy, Risk Based Internal Audit Policy, Stress Testing Policy, Disclosure Policy, ICAAP Policy, etc for mitigating the risks
in various areas and monitoring the same. The bank continues to focus on refining and improving its risk measurement
and management systems.

Table DF-3- CREDIT RISK: GENERAL DISCLOSURES

Qualitative Disclosures:

a._CreditRisk

Credit risk is the possihility of losses associated with diminution in the credit quality of borrowers or counter-parties.
In a Bank's portfolio, Credit Risk arises mostly from lending activities of the Bank, as a borrower is unable to meet his
financial obligations to the lender. It emanates from potential changes in the credit quality / worthiness of the borrowers
or counter-parties.

Credit Rating & Appraisal Process

The Bank has well structured internal credit rating framework and well-established standardized credit appraisal /
approval processes. Credit Rating is a decision-enabling tool that helps the bank to take a view on acceptability or
otherwise of any credit proposal. In order to widen the scope and coverage further and strengthen the credit risk
qnanagement practices, the bank has developed risk sensitive rating models in-house during the year 2008-09 and 2009-

0.

The internal rating factors takes into consideration the quantitative and qualitative issues relating to management
risk, business risk, industry risk, financial risk, credit discipline, and also risk mitigation, based on the collaterals available.

Creditrating, as a concept, has been well internalized within the Bank. The rating for eligible borrower is reviewed at
least once in a year. The Bank uses the credit ratings for deciding the interest rates on borrowal accounts. The
advantage of credit rating is that it enables to rank different proposals and do meaningful comparison.

The Bank is in the process of migrating to system driven rating using web based rating model solution acquired from
M/s. Crisil Risk &Infrastructure solutions Ltd.,

The bank follows a well-defined multi layered discretionary power structure for sanction of loans. Credit Approval
Grid has been constituted at H.O for considering in-principle approval for taking up fresh credit proposals above a
specified cut-off.
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Credit Risk Management Policies

The Bank has put in place a well-structured Credit Risk Management Policy duly approved by the Risk Management
Committee of Board (RMCB). The Policy document defines organization structure, role & responsibilities and, the
processes whereby the Credit Risks carried by the Bank can be identified, quantified & managed within the framework
that the Bank considers consistent with its mandate and risk tolerance.

Credit Risk is monitored on a bank-wide basis and compliance with the risk limits approved by Board/Risk
Management Committee of Board is ensured.

The Bank has taken earnest steps to put in place best credit risk management practices in the bank. In addition to
Credit Risk Policy, the bank has also framed Board approved Loan Policy, Investment Policy etc. which forms integral
part in monitoring Credit risk in the bank. Besides, the bank has implemented a policy on Collateral Management and
Credit Risk Mitigation with the approval of the RMCB which lays down the details of securities (both Primary and
Collateral) normally accepted by the Bank and administration of such securities to protect the interestof the Bank. These
securities act as mitigation against the credit risk to which the bankis exposed.

Classification of Non Performing Assets

The Bank follows the prudential guidelines issued by the RBI on classification of non-performing assets as under,

i) interestand/orinstallment of principal remain overdue for a period of more than 90 daysin respectofaterm
loan.

i) the account remains 'out of order" if the outstanding balance remains continuously in excess of sanctioned
limits / DP for more than 90 days in respect of Overdraft/Cash Credit (OD/CC).

iii) the bill remains overdue for a period of more than 90 days in the case of bills purchased and discounted

iv) theinstallment of principal or interest thereon remains overdue for two crop seasons for short duration crop.

v) theinstallmentof principal or interest thereon remains overdue for one crop season forlong duration crops.

Where the interest charged during any quarter is not serviced fully within 90 days from the end of the quarter, the
accountis classified as non-performing. Anon-performing asset ceases to generate income for the bank.

( in crore)

Quantitative Disclosures Applicability to our Bank
b. Gross Credit Risk Exposures FB 17365.69

NFB 6400.41
c.Geographical Distribution of Exposures: (% in crore)
Geographical Region FBD°mesu°NFB FBOverseasNFB Total
Northern 370.87 199.55 - - 570.42
Southern 14415.43 | 5603.90 - - 20019.33
Eastern 488.49 57.43 - - 545.92
Western 2090.90 539.53 - - 2630.43
Total 17365.69 | 6400.41 - - 23766.10
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d.Industry type distribution of credit outstanding as on 31.03.2014 Fund based and Non-fund based:

(T in crore)
Fund Based Not Fund Based
Industry Name Outstanding % to Ols Outstanding % to Ols
Mining and Quarrying (incl. Coal) 84.46 0.49 1.83 0.03
Coal 54.48 0.31 0.00 0
Others 29.98 0.18 1.83 0.03
Food Processing 585.32 3.37 356.95 5.58
Sugar 49.39 0.28 0.38 0.01
Edible Oils and Vanaspathi 69.08 0.40 324.80 5.07
Tea 0.00 0 0.00 0
Others 466.85 2.69 31.77 0.50
Beverage & Tobacco 18.05 0.10 1.02 0.02
Tobacco and tobacco products 0.00 0 1.02 0.02
Others 18.05 0.10 0.00 0
Textiles ~ 2073.72 11.94 287.48 449
Cotton Textiles 233.15 1.34 44.66 0.70
Jute Textiles 1.97 0.01 0.00 0
Man-Made 0.33 0 0.00 0
Textiles(handicraft/Khadi)
Silk 0.00 0 0.00 0
Woolen 0.00 0 0.00 0
Other Textiles 1838.27 10.59 242.82 3.79
Out of total textiles to Spinning mills 935.48 5.39 57.79 0.90
Leather & Leather Products 6.17 0.04 1.52 0.02
Wood and Wood Products 80.00 0.46 153.74 240
Paper & Paper Products 173.34 1.00 5.48 0.09
Petroleum, Coal Products and Nuclear 0.14 0 2.38 0.04
Fuels
Chemicals and Chemical Products 143.07 0.82 27.83 0.43
Fertilizer 4.54 0.03 0.03 0
Drugs & Pharmaceuticals 13.62 0.08 1.60 0.02
Pefro Chemicals 1.04 0.00 0.03 0
Others 123.87 0.71 26.17 0.41
Rubber, Plastic & their Products 56.48 0.33 1.24 0.02
Glass and Glass Ware 0.05 0 0.00 0
Cement and Cement Products 3.83 0.02 0.40 0.01
Basic Metal and Metal Products 383.73 2.21 51.96 0.81
Iron and Steel 278.27 1.60 13.00 0.20
Other Metal and Metal Products 105.46 0.61 38.96 0.61
All Engineering 184.37 1.06 5.06 0.08
Electronics 35.31 0.20 0.85 0.01
Others 149.06 0.86 4.21 0.07
Vehicles, Vehicle Parts and Transport 6.53 0.04 278 0.04
Equipments
Gems & Jewellery 13.76 0.08 0.00 0
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Construction 63.02 0.36 6.84 0.1

Infrastructure 1210.71 6.97 198.07 3.09
Transport 407.59 2.35 146.72 2.29
Railways 0.00 0 0.00 0
Roadways 407.59 2,35 146.72 2.29
Airport 0.00 0 0.00 0
Waterways 0.00 0 0.00 0
Others 0.00 0 0.00 0
Energy 779.88 4.49 48.63 0.76

Electricity (generation-transportation & 779.88 4.49 48.63 0.76

distribution)
State Electricity Boards 74.11 0.43 0.00 0
Others 705.77 4,06 48.63 0.76
Telecommunication 012 0 0.00 0
Others 23.12 0.13 2.72 0.04
Other Industries 872.64 5.03 155.16 242
All Industries 5959.39 34.32 1259.74 19.68
Residuary Other Advances 11406.30 65.68 5140.67 80.32
Of which- Education Loan 154.28 0.89 0 0
-Aviation sector 0.00 0 0 0
Other Residuary Advances 11252.02 64.79

Total Loans & Advances 17365.69 100.00 6400.41 100.00

The details of the industries wherein the bank's exposure in the related industry has exceeded the 5% of total gross credit

exposure as on 31.03.2014 is furnished below:

Percentage to the total credit exposure

Sl.No. Industry classification
1. Textile Industry 9.94%
e.Residual Contractual Maturity Breakdown of assets as on 31.03.2014 (% in crore)
Maturi ash an anks an Fixed Other Grand
B:::lli;g 3;‘;'&‘; I\g:“?nzt Investments| Advances Assets Assets Total
Short Notice

Next day 152.32 80.49 27.04 1382.59 0.00 88.69 1731.13
2-7 days 13.04 95.00 190.11 154.67 0.00 12.60 465.42
8-14 days 20.63 75.00 133.31 198.75 0.00 2217 449.86
15-28 days 31.59 50.00 206.01 374.39 0.00 15.42 677.41
29 days to 113.61 75.00 1069.63 1663.39 0.00 72.59 299422
3 months
3 to 6 months 64.19 0.00 44727 2057.49 0.00 45.54 2614.49
6 to 1 year 185.58 0.00 1240.84 4928.71 0.00° 8.23 6363.36
1 year to 379.17 1.00 2746.99 3800.60 0.00 13.41 6941.17
3year
3 to 5 years 35.05 0.00 276.23 1442.39 0.00 472.83 2226.50
Above Syears|  38.72 0.00 434.46 1140.87 116.89 203.73 1934.66
Total 1033.90 376.49 6771.89 17143.85 116.89 955.21 26398.23

(Covers Net Assets for Domestic Operations)
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f. Amount of Gross Non-Performing Advances (NPAs):

(% in crore)
Industry Name
f. Amount of NPAs (Gross) 428.02
o Substandard 271.33
o Doubtful 84.79
o Of which DF1 40.78
o DF2 35.54
o DF3 8.47
e Lloss ' 71.90
d. Net NPAs 209.32
h. NPA Ratios
o Gross NPAs to gross advances 2.46
o Net NPAs to net advances 1.22
i. Movement of NPAs and its Provisions: (X in crore)
Movement of NPAs (Gross)
e Opening Balance 214.45
e Additions 684.29
e Reductions 470.72
e Closing Balance 428.02
j. Movement of provisions for NPAs: (R in crore)
Movement of provisions for NPAs
e Opening Balance 107.37
e Provisions made during the period 371.20
o Write off -
e Reductions 260.30
e Write back of excess provisions / Transfers -
o Closing Balance 218.27
Non-Performing Investments (NPIs): @ in crore)
k. Non-Performing Investments 0.06
I. Provisions held for non-performing investments 0.06
m. Movement of provisions for depreciation on investments: (X in crore)
e Opening Balance 9.06
e Provisions made during the period 5.17
o Write off -
o Write-back of excess provisions 4.75
e Closing Balance 9.48
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Table DF 4

CREDIT RISK: DISCLOSURES FOR PORTFOLIOS SUBJECT TO THE STANDARDISED APPROACH

Qualitative disclosures:

a) General Principle:

In accordance with RBI guidelines, the Bank had adopted Standardized Approach of the New Capital Adequacy
Framework (NCAF) for computation of capital for Credit Risk with effect from 31.03.2009. In computation of capital, the
bank has assigned risk weights to different assets classified as prescribed by the RBI.

External Credit Ratings:

Ratings of borrowers by External Credit Rating Agencies (ECRA) assume importance in the light of guideline for
implementation of the New Capital Adequacy Framework (Basel-1l). Exposures on Corporate / PSEs / Primary Dealers
are assigned with risk weights based on the external ratings. For this purpose, the Reserve Bank of India has permitted
Banks to use the rating of the six domestic ECRAs namely (a) Credit Analysis and Research Ltd., (CARE), (b) CRISIL
Ltd., (c) India Ratings and Research P. Ltd., (India Ratings)., (d) ICRALtd., (e) Brickwork Ratings India P. Ltd (Brickwork)
and (f) SMERA Rating Limited (SMERA). In consideration of the above guidelines the bank has decided to accept the
ratings assigned by all these ECRAs.

The bank has well-structured internal credit rating mechanism to evaluate the credit risk associated with a borrower
and accordingly the systems are in place for taking credit decisions as regards to acceptability of proposals, and level of
exposures and pricing.

In case of bank's investment in particular issues of Corporate / PSEs, the issue specific rating of the approved
ECRASs are reckoned and accordingly the risk weights have been applied after a corresponding mapping to rating scale
provided.

As regards the coverage of exposures by external ratings as relevant for capital computation under Standardized
Approach, the process is being popularized among the borrowers so as to take the benefit of capital relief available for
better rating of its customers. At the same time, the Bank is well aware and prepared for the application of higher risk
weight (100%) for the unrated exposures relating to all fresh sanctions or renewals in excess of the threshold limit
prascribed by Reserve Bank of India. The Bank follows below mentioned procedures as laid down in the Basel Il
guidelines for usage of external ratings:

e Rating assigned by one rating agency is used for all the types of claims on the borrowing entity.
e Longtermratings are used for facilities with contractual maturity of one year &above.
e Shorttermratings are generally applied for facilities with contractual maturity of less than one year.

Quantitative Disclosures

For exposure amounts after risk mitigation subject to the standardized approach, amount of a bank's putstanding
(rated and unrated) in the following three major risk buckets as well as those that are deducted as per risk mitigation are
given below;

(% in crore)
Risk Weight Rated Unrated Total *
Below 100% 128.93 12470.82 12599.75
100% 544.60 6100.49 6645.09
More than 100% 1142.40 1590.25 2732.65
Total Outstanding after mitigation 1815.93 20161.56 21977.49
Deducted (as per Risk Mitigation) 55.06 5365.03 5420.09
Total outstanding 1870.99 25526.59 27397.58

*This includes total gross credit exposure i.e. (FB+ NFB+ undrawn or partially undrawn fund based facility)
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TABLE DF 5

CREDIT RISK MITIGATION: DISCLOSURE FOR STANDARDISED APPROACHES

Qualitative disclosures:

Policy on Credit Risk Mitigation under Standardized Approach:

As advised by RBI, the Bank has adopted the comprehensive approach relating to credit risk mitigation under
Standardized Approach, which allows fuller offset of securities (primary and collateral) against exposures, by effectively
reducing the exposure amount by the value ascribed to the securities. Thus the eligible financial collaterals are fully
made use of to reduce the credit exposure in computation of credit risk capital. In doing so, the bank has recognized
specific securities namely (a) bank's own deposits (b) Gold/Ornaments (c) Life Insurance Policies (d) Government
Securities and (e) Units of Mutual Funds, in line with the RBI guidelines on the subject.

Besides, other approved forms of credit risk mitigation are “On Balance Sheet netting” and availability of “Eligible
Guarantees”. On balance sheet nettings has been reckoned to the extent of the deposits available against the loans
/advances of the borrower (to the extent of exposure) as per the RBI guidelines. Further, in computation of credit risk
capital, the types of guarantees recognized for taking mitigation, in line with RBI guidelines are (a) Central Government
Guarantee (0%) (b) State Government (20%) (c) CGTSI(0%) (d) ECGC (20%) (e)Bank Guarantee in the form of bills
purchased / discounted under Letter of credit (20%) and (f) Credit Risk Guarantee Fund Trust for Low Income Housing
(CRGFTLIH) (0%). The Bank has ensured compliance of legal certainty as prescribed by the RBI in the matter of credit
risk mitigation.

Concentration Risk in Credit Risk Mitigation:

All types of securities eligible for mitigation are easily realizable financial securities. As such, presently no
limit/ceiling has been prescribed to address the concentration risk in credit risk mitigants recognized by the Bank.

Quantitative Disclosures:

(% in crore)

a. For each separately disclosed credit risk portfolio, the total exposure (after, where
applicable, on-or off balance sheet netting) that is covered by eligible financial collateral
(FCs) after the application of haircuts is given below:

Portfolio category Financial collateral Quantum of exposure covered
1. Funded - Credit Bank's own deposits 1004.78
2. Funded - Credit Gold jewels 3234.89
3. Funded - Credit Life Insurance policies 14.96
4. Funded - Credit NSC/KVP 0.16
5. Non Funded Bank's own deposits 1165.30

b. For each separately disclosed portfolio, the total exposure (after, on balance sheet
netting) that is covered by Guarantees:

1. Funded - Credit

ECGC

80.00

2. Funded - Credit

CGTMSE

41.78

Table DF 6

SECURTIZATION : DISCLOSURE FOR STANDARDISED APPROACH

Qualitative Disclosures

The bank has not undertaken any securitization activity.

Quantitative Disclosures:




ol Report 2013-14

’ Tamilnad
Mercantile
Bank Ltd

Be a step ahead of life

Table DF-7

MARKET RISK IN TRADING BOOK

Qualitative Disclosures:

a) MarketRisk:

Market Risk is defined as the possibility of loss to a bank in on-balance sheet and off-balance sheet positions caused
by the changes / movements in the market variables such as interest rates, foreign currency exchange rates, equity
prices and commodity prices. Bank's exposure to market risk arises from domestic investments (interest related
instruments and equities) in trading book (both AFS and HFT categories), the Foreign exchange positions (including
open position in precious metals) and trading related derivatives. The objective of the market risk management is to
minimize the impact of losses on earnings and equity capital arising from market risk.

Policies for management of Market Risk:

The bank has put in place Board approved Asset Liability Management (ALM) policy and treasury Policy (Investment
Policy) for effective management of market risk in the bank. The policy sets various risk limits for effective management
of market risk and ensuring that the operations are in line with Bank's expectation of return to market risk through proper
Asset Liability Management. The policy also deals with the reporting framework for effective monitoring of market risk.

The ALM policy specifically deals with liquidity risk management and interest rate risk management framework. As
envisaged in the policy, Liquidity risk is managed through the mismatch analysis, based on residual maturity / behavioral
pattern of assets and liabilities, on a daily basis based on best available data coverage, as prescribed by the RBI. The
bank has put in place mechanism of short-term dynamic liquidity management and contingent funding plan. Prudential
(tolerance) limits are prescribed for different residual maturity time buckets for efficient asset liability management.
Liquidity profile of the bank is evaluated through various liquidity ratios. The bank has also drawn various contingent
measures to deal with any kind of stress on liquidity position. Bank ensures adequate liquidity managed on a real time
basis by Domestic Treasury through systematic and stable funds planning.

Interest Rate Risk is managed through use of GAP analysis of rate sensitive assets and liabilities and monitored
through prudential (tolerance) limits prescribed. The bank has also put in place Duration Gap Analysis framework for
management of interest rate risk. The bank estimates Earnings at Risk (EaR) and Modified Duration Gap (DGAP)
periodically against adverse movement in interest rate (as prescribed in the Policy) for assessing the impact on Net
Interest Income (NII) and Economic Value of Equity (EVE) with a view to optimize shareholder value.

The Asset-Liability Management Committee (ALCO) /Risk Management Committee of Board (RMCB) monitors
adherence of prudential limits fixed by the bank and determines the strategy in the light of the market condition (current
and expected) as articulated in the ALM policy.

Quantitative Disclosures:

b) In line with the RBI's guidelines, the bank has computed capital for market risk as per Standardized Duration
Approach (SDA) framework for maintaining capital.

The Capital requirements for market risk in trading Book as on 31.03.2014

(% in crore)
e Interest Rate Risk 34.91
e Equity Position Risk 1.40
e Foreign Exchange Risk 2.70
e Total 39.01
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Table DF 8

OPERATIONAL RISK

Qualitative Disclosures:

a) Operational Risk:

Operational Risk is the risk of loss resulting from inadequate or failed internal processes, people and systems or from
external events. Operational riskincludes legal risk but excludes strategic and reputation risks. ’

Policies on management of Operational Risk:

The Bank has framed Operational Risk Management Policy duly approved by the Risk Management Committee of
Board (RMCB). Other policies adopted by the Board which deal with management of Operational risk are (a) Information
Systems Security Policy, (b) Foreign Currency Risk Management Policy (c) Policy document on Know Your Customers
(KYC) and Anti Money Laundering (AML) Procedures (d) IT Business Continuity and Disaster Recovery Plan (IT BC-
DRP).

The Operational Risk Management Policy adopted by the Bank outlines organization structure and detail processes
for management of operational risk. The basic objective of the policy is to closely integrate operational risk management
system into the day-to-day risk management processes of the bank by clearly assigning roles for effectively identifying,
assessing, monitoring and controlling / mitigating operational risk and by timely reporting of operational risk exposures,
including material operational losses. Operational risks in the Bank are managed through comprehensive and well-
" articulated internal control frameworks.

Quantitative Disclosures:

In line with the final guidelines issued by RBI, our Bank has adopted the Basic Indicator Approach for computing capital
for Operational Risk. As per the guidelines, the capital charge for Operational Risk is equal to the average over the
previous three years (2011-12, 2012-13 & 2013-14) of 15% of positive annual Gross Income as defined by RBI. As per
such estimate, the capital requirement for operational risk as on 31.03.2014 is ¥ 152.71 crore.

Table DF 9

INTEREST RATE RISKIN THE BANKING BOOK (IRRBB)

Qualitative Disclosures:

a) InterestRate Risk in the Banking Book:

Interest Rate Risk is the risk where changes in the market interest rates might affect a bank's financial condition.
Changes in interest rates affect both the cumrent earnings (earnings perspective) as also the net worth of the Bank
(economic value perspective). The risk from earnings perspective can be measured as impact in the Net Interest Income
(NII) or Net Interest Margin (NIM). Similarly, the risk from economic value perspective can be measured as drop in the
Economic value of Equity (EVE).

The Bank identifies the risks associated with the changing interest rates on its on-balance sheet and off-balance
sheet exposures in the banking book from a short term (Earning perspective) and long term (Economic value
perspective). The impact on income (Eaming perspective) is measured through use of Gap Analysis by applying
notional rate shock upto 200 bps as prescribed in Bank's ALM policy. Prudential limits have been prescribed for such
impacts as a percentage to NIl of the Bank and the same is monitored periodically on a fortnightly basis. For the
calculation of impact on earnings, the Traditional Gap is taken from the Rate Sensitivity Statement and based on the
remaining period from the mid point of a particular bucket the impact for change in interest rates upto 100 bps is arrived at.
The same is reported to ALCO/Risk Management Committee of Board (RMCB) periodically along with the Rate
Sensitivity statement on monthly basis. Such limits are fixed based on the previous year's NII.

The Bank has adopted Traditional Gap Analysis combined with Duration Gap Analysis for assessing the impact (as a
percentage) on the Economic value of Equity (Economic Value Perspective) by applying a notional interest rate shock of
200 bps. As per the Guidelines on Banks” Asset Liability Management Framework-Interest Rate Risk issued by the RBI
(DBOD.No.BP.BC.59/21.04.098/2010-11 dated 04.11.2010), the Bank calculates Modified Duration Gap (DGAP) & the
impact on the Economic Value of equity (EVE). Assets and Liabilities are grouped as per Rate Sensitivity Statement &
bucket wise Modified Duration is computed for these groups of Assets (excluding investments) and Liabilities using
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common maturity, coupon and yield parameters. For investment portfolio, the Modified Duration of individual items are -
computed and taken. The DGAP is calculated by the Bank once in a month and is reported to ALCO/ Risk Management
Committee of Board (RMCB).

The Asset-Liability Management Committee (ALCO) / Risk Management Committee of Board (RMCB) monitors
adherence of prudential limits fixed by the bank and determines the strategy in the light of market conditions (current and
expected). :

Quantitative Disclosures:

The increase or decrease in earnings and economic value for upward and downward rate shocks based on the
assets and liabilities outstanding as on 31.03.2014 are as follows.
1. The impact of change in Interest Rate i.e Earnings at Risk for 100 Basis points interest rate shock is ¥-26.87
crore (3.13% of Net Interest Income).

2. Change in Market Value of Equity for 200 basis points interest rate shock is ¥ 470.94cr.

TABLE DF 10

GENERAL DISCLOSURES FOR EXPOSURES RELATED TO COUNTERPARTY CREDIT RISK

Counterparty Credit Risk (CCR) is the risk that a couhter party to a transaction could default before the final
settlement of the transaction cash flows. Unlike a firm's exposure to credit risk through a loan, where the exposure to
credit risk is unilateral and only the lending bank faces the risk of loss, CCR creates a bilateral risk of loss to either party.

Counterparty credit risk in case of derivative contracts arises from the forward contracts. The subsequent credit risk
exposures depend on the value of underlying market factors (e.g., interest rates and foreign exchange rates), which can
be volatile and uncertain in nature. The Bank does not enter into derivative transactions other than forward contracts.

Credit exposures on forward contracts

The Bank enters into the forward contracts in the normal course of business for proprietary trading and arbitrage
purposes, as well as for our own risk management needs, including mitigation of interest rate and foreign currency risk.
Derivative exposures are calculated according to the current exposures method. '

Counterparty Credit exposure asonMarch 31,2014

(Amount ¥ in crore)

Current Credit . Total Credit
N Notional Exposure (positive Poten&a; dﬁ:] ture Exposure under
ature Amount mark to market Exposure Current Exposure
value) P Method (CEM)
Forward
contracts 3829.03 0.00 76.58 76.58
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3. Composition of Capital Disclosure Templates

TABLE DF 11

COMPOSITION OF CAPITAL

Part Il: Template to be used before March 31, 2017
(ie., During the transition period of Basel lll Regulatory adjustments)

(X in Million)

Basel Ill common disclosure template to be used during the Amounts
transition of regulatory adjustments Subject to Ref.

(i.e. from April 1, 2013 to December 31, 2016) Pre-Basel lll | No.
Treatment

Common Equity Tier 1 capital: instruments and reserves

1. | Directly issued qualifying common share capital plus 2.85
related stock surplus (share premium)

2. | Retained earnings
3. | Accumulated other comprehensive income (and other 22508.52
reserves)

4 | Directly issued capital subject to phase out from
CET1 (only applicable to non-joint stock companies)
Public sector capital injections grandfathered until
January 1, 2018

5. | Common share capital issued by subsidiaries and
held by third parties (amount allowed in

6. | Common Equity Tier 1 capital before regulatory 22511.37
adjustments

Common Equity Tier 1 capital : Regulatory adjustments

7. | Prudential valuation adjustments
Goodwill (net of related tax liability)

Intangibles other than mortgage-servicing rights
(net of related tax liability)

10. | Deferred tax assets2 207.53 207.53
11. | Cash-flow hedge reserve

12. | Shortfall of provisions to expected losses
13. | Securitization gain on sale

14. | Gains and losses due to changes in own credit
risk on fair valued liabilities

15. | Defined-benefit pension fund net assets

16. | Investments in own shares (if not already netted off
paid-up capital on reported balance sheet)

17. | Reciprocal cross-holdings in common equity

18. | Investments in the capital of banking, financial and
insurance entities that are outside the scope of
regulatory consolidation, net of eligible short
positions, where the bank does not own more than
10% of the issued share capital (amount above 10%
threshold)
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19.

Significant investments in the common stock of
banking, financial and insurance entities that are
outside the scope of regulatory consolidation, net of
eligible short positions (amount above 10%
threshold)3

20.

Mortgage servicing rights(amount above 10%

21.

Deferred tax assets arising from temporary
differences5(amount above 10% threshold, net of
related tax liability)

22.

Amount exceeding the 15% threshold

23.

of which : significant investments in the common
stock of financial entities :

24,

of which : mortgage servicing rights

25.

of which : deferred tax assets arising from o
temporary differences

26.

National specific regulatory adjustments7
(26a+26b+26¢+26d)

26a.

of which : Investments in the equity capital of
unconsolidated insurance subsidiaries

26b.

of which : Investments in the equity capital of
unconsolidated non- financial subsidiaries

26¢.

of which : Shortfall in the equity capital of majority
owned financial entities which have not been
consolidated with the bank

26d.

of which : Unamortised pension funds expenditures

| Regulatory Adjustments Applied to Common Equity ‘

Tier 1 in respect of Amounts Subject to
Pre-Basel ill Treatment

of which : [INSERT TYPE OF ADJUSTMENT]
For example: filtering out of unrealised losses on
AFS debt securities (not relevant in Indian context

of which : [INSERT TYPE OF ADJUSTMENT]

217.

Regulatory adjustments applied to Common Equity
Tier 1 due to insufficient Additional Tier 1 and Tier 2 to
cover deductions

28.

Total regulatory adjustments to Common equity Tier 1

207.53

29.

Common Equity Tier 1 capital (CET1)

22303.84

Additional Tier 1 capital : instruments

30.

Directly issued qualifying Additional Tier 1 instruments
plus related stock surplus (share premium) (31+32)

31. | of which : classified as equity under applicable
accounting standards,

32. | of which : classified as liabilities under applicable
accounting standards (Perpetual debt Instruments)

33. | Directly issued capital instruments subject to phase
out from Additional Tier 1

34. | Additional Tier 1 instruments (and CET1 instruments
not included in row 5) issued by subsidiaries and held
by third parties (amount allowed in group AT1)

35. | of which : instruments issued by subsidiaries

36. | Additional Tier 1 capital before regulatory adjustments
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Additional Tier 1 capital: regulatory
37. | Investments in own Additional Tier 1 instruments
38. | Reciprocal cross-holdings in Additional Tier 1 instruments

39. | Investments in the capital of banking, financial and
insurance entities that are outside the scope of
regulatory consolidation, net of eligible short positions
where the bank does not own more than 10% of the
issued common share capital of the entity (amount
above 10% threshold)

40. | Significant investments in the capital of banking,
financial and insurance entities that are outside the
scope of regulatory consolidation (net of e||g|ble
short positions)

41. | National specific regulatory adjustments (41a+41b)
41a. | Investments in the Additional Tier 1 capital of

| unconsolidated insurance subsidiaries

41b. | Shortfall in the Additional Tier 1 capital of majority
owned financial

41a. | Regulatory Adjustments Applied to Additional Tier 1

in respect of Amounts Subject to Pre-Basel Il

of which : [INSERT TYPE OF ADJUSTMENT e.g.

of which : [INSERT TYPE OF

of which : [INSERT TYPE OF ADJUSTMENT]

42. | Regulatory adjustments applied to Additional Tier 1

due to insufficient Tier 2 to cover deductions

43. | Total regulatory adjustments to Additional Tier 1 capital
44. | Additional Tier 1 capital (AT1)

44a. | Additional Tier 1 capital reckoned for capital adequacy
45. | Tier 1 capital (T1 = CET1 + Admissible AT1) (29 + 44a) 22303.84
Tier 2 capital : instruments and provisions '

46. | Directly issued qualifying Tier 2 instruments plus

related stock surplus

47. | Directly issued capital instruments subject to phase out

from Tier 2

48. | Tier 2 instruments (and CET1 and AT instruments not
included in rows 5 or 34) issued by subsidiaries and
held by third parties (amount allowed in group Tier 2)

49. | of which : instruments issued by subsidiaries subject
to phase out

50. | Provisions include the following
a) Investment Reserve ¥ 184.60 mn
b) Provision for Standard Asset ¥752.18mn 936.78

51. Tier 2 capital before regulatory adjustments ' 936.78
Tier 2 capital: regulatory adjustments
52. | Investments in own Tier 2 instruments

53. | Reciprocal cross-holdings in Tier 2 instruments

54. | Investments in the capital of banking, financial and
insurance entities that are outside the scope of
regulatory consolidation, net of eligible short positions,
where the bank does not own more than 10% of the
issued common share capital of the entity (amount
above the 10% threshold)
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55.

Significant investments in the capital banking,
financial and insurance entities that are outside the
scope of regulatory consolidation (net of eligible
short positions)

| 56.

National specific regulatory adjustments (56a+56b)
56a. | of which : Investments in the Tier 2 capital of

unconsolidated insurance subsidiaries
56b. | of which : Shortfall in the Tier 2 capital of majority

owned financial entities which have not been

consolidated with the bank

Regulatory Adjustments Applied To Tier 2 in respect

of Amounts Subject to Pre-Basel Il Treatment

of which : [INSERT TYPE OF ADJUSTMENT

e.g. existing adjustments which are deducted from

Tier 2 at 50%) ,

of which : [INSERT TYPE OF ADJUSTMENT
57. | Total regulatory adjustments to Tier 2 capital
58. | Tier 2 capital (T2) 936.78
58a. | Tier 2 capital reckoned for capital adequacy 936.78
58b. | Excess Additional Tier 1 capital reckoned as
58c. | Total Tier 2 capital admissible for capital 936.78
59. | Total capital (TC = T1 + Admissible T2) (45 + 23240.62

Risk Weighted Assets in respect of Amounts Subject to Pre-Basel lll Treatment

of which : [INSERT TYPE OF ADJUSTMENT]

of which : ...
60. | Total risk weighted assets (60a + 60b + 60c) 149103.63
60a. | of which : total credit risk weighted assets 127801.22
60b. | of which : total market risk weighted assets 4334.66
60c. | of which ; total operational risk weighted assets 16967.75
Capital ratios : _
61. | Common Equity Tier 1 (as a percentage of risk 14.96%
62. | Tier 1 (as a percentage of risk weighted assets) 14.96%
63. | Total capital (as a percentage of risk weighted assets 15.59%
64. | Institution specific buffer requirement (minimum CET1

requirement plus capital conservation and

countercyclical buffer requirements, expressed as a

percentage of risk weighted assets)
65. | of which : capital conservation buffer requirement | -
66. | of which : bank specific countercyclical buffer requirement
67. | of which : G-SIB buffer requirement
68. | Common Equity Tier 1 available to meet buffers NA

(as a percentage of risk weighted assets)
National minima (if different from Basel lll)
69. | National Common Equity Tier 1 minimum ratio 5.50%

(if different from Basel |ll minimum) ‘
70. | National Tier 1 minimum ratio (if different from 7.00% 6.00%

Basel il minimum)
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71. | National total capital minimum ratio (if different from 9.00% 9.00%
Basel Il minimum)

Amounts below the thresholds for deduction (before risk weighting)

72. | Non-significant investments in the capital of other ‘
financial entities

73. | Significant investments in the common stock of L e
financial entities

74. | Mortgage servicing rights (net of related tax liability)

75. | Deferred tax assets arising from temporary
differences (net of related tax liability)

Applicable caps on the inclusion of provisions

76. | Provisions eligible for inclusion in Tier 2 in respect
of exposures subject to standardized approach
(prior to application of cap)

77. | Cap on inclusion of provisions in Tier 2 under
standardized approach
78. | Provisions eligible for inclusion in Tier 2 in respect of

exposures subject to internal ratings-based approach
(prior to application of cap)

79. | Cap for inclusion of provisions in Tier 2 under internal
" | ratings-based approach |

Capital instruments subject to phase-out arrangements
(only applicable between March)

80. | Current cap on CET1 instruments subject to phase NA
out arrangements

81. | Amount excluded from CET1 due to cap (excess
over cap after redemptions and maturities)

82. | Current cap on AT1 instruments subject to phase
out arrangements

83. | Amount excluded from AT1 due to cap (excess over
cap after redemptions and maturities)

84. | Current cap on T2 instruments subject to phase out
arrangements

85. | Amount excluded from T2 due to cap (excess over
cap after redemptions and maturities)
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Notes to the template

Row No.
of the Particulars ® in Millions)
template
10 Deferred tax assets associated with accumulated losses
Deferred tax assets (excluding those associated with accumulated 207.53
losses) net of Deferred tax liability or Gross DTA
Total as indicated in row 10 207.53
19 If investments in insurance subsidiaries are not deducted fully from
capital and instead considered under 10% threshold for deduction,
the resultant increase in the capital of bank
of which : Increase in Common Equity Tier 1 capital
of which : Increase in Additional Tier 1 capital
of which : Increase in Tier 2 capital
26b If investments in the equity capital of unconsolidated non-financial
subsidiaries are not deducted and hence, risk weighted then :
(i) Increase in Common Equity Tier 1 capital
(i) Increase in risk weighted assets
44a Excess Additional Tier 1 capital not reckoned for capital adequacy
(difference between Additional Tier 1 capital as reported in row 44 and
admissible Additional Tier 1 capital as reported in 44a)
of which : Excess Additional Tier 1 capital which is considered as
Tier 2 capital under row 58b
50 Eligible Provisions included in Tier 2 capital 936.78
Eligible Revaluation Reserves included in Tier 2 capital
Total of row 50 936.78
58a Excess Tier 2 capital not reckoned for capital adequacy (difference
between Tier 2 capital as reported in row 58 and T2 as reported in 58a)
TABLE DF 12
Step 1: COMPOSITION OF CAPITAL- RECONCILIATION REQUIREMENTS (X in Millions)

Balance sheet
as in financial
statements

Balance sheet
under
regulatory
scope of
consolidation

As on reporting

As on reporting

date date
A | Capital & Liabilities
i. |Paid-up Capital 2.85 NA
Reserves & Surplus 22693.12 NA
Minority Interest
Total Capital 22695.97 NA
ii. |Deposits 226456.83
of which : Deposits from banks 10570.29
of which : Customer deposits 215886.54

of which : Other deposits (pl. specify)
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ii. | Borrowings 2595.82 NA
of which : From RBI 1700.00 NA
of which : From banks 895.82
of which : From other institutions & agencies 0.00 NA
of which : Others (pl. specify) Outside India 0.00
of which : Capital instruments 0.00
iv. | Other liabilities & provisions 12233.73
Total 263982.35 NA
B |Assets
i. | Cash and balances with Reserve Bank of India 10339.03
Balance with banks and money at call and short notice 3764.94
ii. |Investments : 67718.91
of which : Government securities 59671.48
of which : Other approved securities 0.00
of which : Shares 77.84
of which : Debentures & Bonds 5292.36
of which : Subsidiaries / Joint Ventures / 0.00
of which : Others (Commercial Papers, Mutual Funds et¢.) 2197.81
of which : Deposits with NABARD(RIDF) 479.42
ii. | Loans and advances 171438.50
of which : Loans and advances to banks 0.00
of which : Loans and advances to customers 171438.50
vi. | Fixed assets 1168.84
v. | Other assets 9552.13
of which : Goodwill and intangible assets 0.00
of which : Deferred tax assets 207.53
vi. | Goodwill on consolidation
vii. | Debit balance in Profit & Loss account
Total Assets 263982.35 NA
Step 2:

1) As the Bank is not having any subsidiary, no disclosure relating any legal entity for regulatory
consolidation is made.

2) Theentire paid up capital of the Bank amounting to 22.85 millionis included in CETI. (referitem | of DF-11)

3) The break up for Reserves & Surplus ¥ 22693.12mn as shown in the Bank's financial statements is given
hereunder for the purpose of reconciliation for calculation of Regulatory Capital in DF-11
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(% in Millions)
As per Balance Sheet Amount As shown in DF-11 Capital
a) Statutory Reserves 7647.79 | Included in Regulatory CET | capital DF-11
(item-3)
b) Capital Reserves 51.76| Included in Regulatory CET | capital DF-11
' (item-3)
c)Revenue and Other Reserves 14206.41| Included in Regulatory CET | capital DF-11
(item-3) '
d) Investment reserve 184.60| Included in Regulatory Tier Il capital DF-11
’ (item-50)
e) Special Reserve u/s 36(1) 564.00| Included in Regulatory CET | Capital (Df11-
(Viii) of IT Act 1961 item 3) ’
f) Balance in P&L upto 31.03.2014 38.56 | Included in CET | (item 3- Df11)
g) Additional Balance of Profit 0.00| NA
(for 3 quarter)
22693.12

4) OtherLiabilities- a)Provision for Standard assets ¥752.18mn (item-50-DF-11)

However they are shown under Tier |1 capital for computation of Regulatory Capital (DF-11) as noted in brackets as
per extant RBI guidelines.

Step 3:

Extract of Basel lll common disclosure template (with added column) - Table DF-11
(Part | / Part Il whichever, applicable)

Common Equity Tier 1 capital: instruments and reserves

Component of | Source based
regulatory ~on reference
capital reported|  numbers /
by bank letters of the
balance sheet
under the
regulatory scopeJ
of consolidation
from step 2
Directly issued qualifying common share (and equivalent for
non-joint stock companies) capital plus related stock surplus 2.85
Retained earnings
Accumulated other comprehensive income (and other
reserves) 22508.52
Directly issued capital subject to phase out from CET1
(only applicable to non-joint stock
Common share capital issued by subsidiaries and held by
third parties
Common Equity Tier 1 capital before regulatory adjustments 22511.37
Prudential valuation adjustments
Goodwill (net of related tax liability)
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Table DF-13:

MAIN FEATURES OF REGULATORY CAPITAL

S.No. Description Equity Shares
1. Issuer Tamilnad Mercantile Bank Ltd
2. Unique identifier (e.g. CUSIP, ISIN or Bloomberg Not listed
identifier for private placement)
3. Governing law(s) of the instrument Indian Laws

Regulatory treatment

If write;down, full or partial

4, Transitional Basel IlI rules Common equity Tier 1
5 Post-transitional Basel Il rules Common equity Tier 1
6. Eligible at solo / group / group & solo Solo
7 Instrument type Common Shares
8 Amount recognized in regulatory capital 32.85 million
(Rs. in million, as of most recent reporting date)
9. Par value of instrument %10 per share
10. Accounting classification Shareholder's Equity
1. Original date of issuance Various
12. Perpetual or dated Perpetual
13. Original maturity date No Maturity
14. Issuer call subject to prior supervisory approval No
15. Optional call date, contingent call dates and redemption amount NA
16. Subsequent call dates, if applicable NA
Coupons / dividends
17. Fixed or floating dividend / coupon NA
18. Coupon rate and any related index NA
19. Existence of a dividend stopper No
20. Fully discretionary, partially discretionary or Fully Discretionary
21. | Existence of step up or other incentive to No
22. Non-cumulative or Cumulative Non-cumulative
23. Convertible or non-convertible NA
24, If convertible, conversion trigger(s) NA
25. If convertible, fully or partially NA
26. If convertible, conversion rate NA |
27. If convertible, mandatory or optional conversion NA
28. If convertible, specify instrument type convertible NA
29. If convertible, specify issuer of instrument it NA
30. Write-down feature No
31. If write-down, write-down trigger(s) NA
32.

NA

A T
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33. If write-down, permanent or.temporary NA

34. If temporary write-down, description of write-up NA

35. Position in subordination hierarchy in quuidation‘ Subordinated to all other claims
(specify instrument type immediately senior to :
instrument)

36. Non-compliant tfansitioned features No

37. If yes, 'specify non-compliant features NA

" Table DF-14

FULL TERMS AND CONDITIONS OF REGULATOR CAPITAL INSTRUMENTS

The details”dfthe' Tier Il capital [Bonds] raised by the Bank

Table DF-14 : Full Terms and Conditiqhs of Regulatory Capital Instruments

Instruments Full Terms and Conditions
Not Applicable
Not Applicable
Table DF-15: DISCLOSURE REQUIREMENTS FOR REMUNERATION
Qualitative (a) | Information relating to the composition The Remuneration Committee
disclosures and mandate of theé Remuneration has been formed with 5 Director

Committee.

and the MD & CEO. The mandate of
the committee is to fix remuneration in
line with the risk taken by employees.

Information relating to the design and
structure of remuneration processes
and the key features and objectives of
remuneration policy.

Bank's Remuneration Policy, containing
the guidelines on compensation of
Whole time directors/ Chief executive
officers/ risk takers, control function etc,
was approved by Remuneration
committee of Board, in its meeting
dated 27.12.2012. The key principle of
the policy would be that the
compensation shall be aligned with the
type and nature of risk taken by
employees. The degree of difficulty,
specialised nature of job and risk
associated would be measured and
compensation would be fixed
accordingly.

(©)

Description of the ways in which
current and future risks are taken into
account in the remuneration processes.
It should include the nature and type
of the key measures used to take
account of these risks.

Regional Heads, Branch Heads, IT
department officials and Dealers in
Treasury & IBD are paid special pay
based on risk taken by them.
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(@)

Description of the ways in which the bank
seeks to link performance . during a
performance measurement period with
levels of remuneration.

A performance based mcenhve is to be
developed.

A discussion of the bank's policy on
deferral and vesting of variable
remuneration and a discussion of the
bank’s policy and criteria for adjusting
deferred remuneration before vesting
and after vesting.

There is no deferred remliﬁeration
paymentto employees.

(f) |Description of the different forms of| The remuneration is in the form of cash
variable remuneration (i.e. cash, shares,| only during the year 2013-14. There is
ESOPs and other forms) that the bank| no remuneration in the form of Shares,
utilizes and the rationale for using these| ESOP and other forms: during the year
different forms. 2013-14.
Quantitative | (g) | * |Number of meetings held by the [Number of meetings held by the
disclosures Remuneration Committee during | Remuneration Committee is one. The
(The the financial year and remuneration | total remuneration paid to its members
quantitative paid to its members. was I40000/-, as sitting fee, being
disclosures %8000/~ per member excluding MD &
should only CEO.
cover Whole
Time (h) | * [Number of employees having | Nil
Directors / received a variable remuneration
Chief award during the financial year.
Executive
Officer / * |Number and total amount of sign-on | Nil
Other Risk awards made during the financial
Takers) year.
* |Details of guaranteed bonus, if any, | Nil
paid as joining/ sign on bonus.
*  |Details of severance pay, in addition | Nil
to accrued benefits, if any.
(i) |* |Total amount of outstanding |Nil
deferred remuneration, split into
cash, shares and share-linked
instruments and other forms.
* |[Total amount of deferred|Nil
remuneration paid out in the
financial year.
() |* |Breakdown of amount of|Nil

remuneration awards for the
financial year to show fixed and
variable, deferred and non-
deferred.
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Total amount of outstanding
deferred remuneration and retained
remuneration exposed to ex post
explicitand/ orimplicit adjustments.

Nil

Total amount of reductions during
the financial year due to ex- post
explicit adjustments.

Nil

Total amount of reductions during
the financial year due to ex- post
implicit adjustments.

Nil

*hkkkk
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ANNEXURE - 11

COMPLIANCE CERTIFICATE
Name of the Company : TAMILNAD MERCANTILE BANK LIMITED
Registration No. (CIN) : U65110TN1921PLC001908
Authorised Capital : Rs.10,00,00,000/-
Paid up Capital : Rs. 28,44,540/-
To,
The Members

MESSRS. TAMILNADU MERCANTILE BANK LIMITED
57, V.E, Road,
Thoothukudi - 628 002.

We have examined the registers, records, books and papers of MESSRS. TAMILNAD MERCANTILE BANK
LIMITED (the Banking Company) as required to be maintained under the Companies Act 1956, (the Act)
Companies Act, 2013 to the extent wherever applicable and the Rules made there under and also the provisions
contained in the Memorandum and Articles of Association of the Banking Company for the financial year ended
31st March, 2014. In our opinion and to the best of our information and according to the examinations carried out
by us and explanations furnished to us by the Banking Company, its officers and agents, we certify that in respect of
the aforesaid financial year :

1. The Banking Company has kept and maintained registers as stated in Annexure A’ to this certificate, as per
the provisions of the Act and the Rules made there under and all entries therein have been recorded.

2. The Banking Company has filed the forms and returns as stated in Annexure ‘B’ to this certificate, with the
Registrar of Companies, Regional Director, Central Government, Company Law Board or other authorities
prescribed under the Act and the Rules made there under.

3. The Banking Company being a Public Limited Company has the minimum prescribed paid up capital.

4. The Board of Directors met TWENTY TWO (22) times on 15" April 2013, 24" June 2013, 2™
December 2013, 3 December 2013, 4" December 2013, 17" December 2013, 18" December 2013,
27" December 2013, 28" December 2013, 18" January 2014, 30" January 2014, 31" January 2014,
19" February 2014, 20" February 2014, 21" February 2014, 22™ February 2014, 4™ March 2014, 5"
March 2014, 17* March 2014, 18" March 2014, 26" March 2014 and 27" March 2014 in respect of which
meetings proper notices were given and proceedings were properly recorded and signed in the
Minutes Book maintained for the purpose.

During the quarter from July 2013 to September 2013, the Board Meetings could not be held due to the interim
injunction order dated 25.04.2013 passed by the Hon'ble District Court, Thoothukudi in suit OS No.36 of
2011.

5. The Banking Company was not required to close its Register of Members during the financial year, since the
Annual General Meeting for the financial year ended 31" March, 2013 was not convened and hence the
question of Compliance of Section 154 of the Companies Act, 1956 (corresponding to Section 91 of the
Companies Act, 2013) does not arise. However, the Banking Company had closed its Register of Members and
Share Transfer Books of the Bank Company during the period from 10" July, 2013 to 14™ July, 2013 (both
days inclusive) and 28" January, 2014 to 30" January, 2014 for the purpose of determining the shareholders
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who were entitled to payment of the second Interim Dividend declared by the Board of Directors on 24" June, 2013
for the financial year ended 31% March, 2013 and Interim Dividend declared by the Board of Directors on 18th
January, 2014 for the financial year ended 31" March, 2014 respectively.

6.

10.

The Banking Company had made an application to the Registrar of Companies, Chennai vide SRN
B84316835 on 13th September, 2013 seeking its approval for an extension of time by three months from 30th
September, 2013 i.e. beyond the normal period for holding its 91st Annual General Meeting (hereinafter
referred to as “AGM”) for the year 2013. The extension of time upto 31st December, 2013 was not allowed by
the Registrar of Companies, Chennai under Section 166/210 of the Companies Act, 1956 vide letter dated
24th September, 2013 since the reasons for extension of time to hold its 91st Annual General Meeting were not
found to be satisfactory.

No Extra Ordinary General Meeting was held during the financial year.

The Company, being a Banking Company, the provisions of Section 295 of the Act is not applicable as provided
in Section 295 (2) (a) (ii) of the Companies Act, 1956 and Section 185 of the Companies Act, 2013

The Banking Company has not entered into any contract falling within the purview of Section 297 of the Act
during the financial year.

The Banking Company had made necessary entries in the register maintained under Section 301 of the Act
during the financial year.

11. As per the information and explanations provided to us, none of the parties covered under Section 314 of the

12.

Companies Act, 1956 was holding office or place of profit in the Banking Company during the financial year.

The Board of Directors had approved the issue of duplicate share certificates during the financial year and
complied with the provisions of the Companies Act, 1956 and the Rules made there under. -

13.The Banking Company:

i. had delivered all the certificates on lodgment thereof for transfer and transmission of securities in
accordance with the provisions of the Act during the financial year.

ii. hadnot effected any allotment of securities during the financial year.

iii. had not declared any final dividend during the financial year, since no Annual General Meeting was
held due to the reasons as stated in point No.6 of the Certificate.

vi. had deposited the amount of interim dividends declared at the Board Meetings held on 24th June,
2013 and 18th January, 2014 in a separate bank account on 27th June, 2013 and 21st January, 2014
respectively which was within five days from the respective date of declaration of such dividend.

v. had posted dividend warrants for interim dividends to all the members within a period of 30 (Thirty)
days from the date of declaration of such interim dividends.

vi. had transferred unclaimed/ unpaid interim dividends pertaining to the financial year ended 31st
March, 2013 and 31st March, 2014 declared at the Board Meetings held on 24th June, 2013 and 18th
January, 2014 respectively to Unpaid/ Unclaimed interim Dividend Account of the Banking Company
on 23xd July, 2013 and 17th February, 2014 respectively and seven years have not expired for transfer
of the same to the Investor Education and Protection Fund.

vii. had accepted deposits from public in its ordinary couxse of business and being a Banking Company, the
provisions of Sections 58A and 58AA of the Companies Act, 1956 are not applicable. Hence, the
question of transfer of matured deposits and the interest accrued thereon which have remained
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unclaimed or unpaid for a period of seven years to the Investor Education and Protection Fund does not
arise.

viii..  had not issued any shares or debentures, hence the question of transfer of application money due for
refund, matured debentures and the interest accrued thereon which have remained unclaimed or
unpaid for a petiod of seven years to the Investor Education and Protection Fund does not arise.

xi. had complied with the requirements of Section 217 of the Act.

14. (a) TheBoard of Directors of the Banking Company is duly constituted.

(b) Mr. B.Prabaharan, Mr.P.Yesuthasen and Mr. Thirukumar Vethanayagam additional directors continue to
hold office as directors of the Company beyond the due date for holding of 91st Annual General Meeting
which could not be held due to the injunction order dated 14.10.2010 passed by the Hon'ble High Court
of Judicature at Bombay restraining the Company from holding its 88th Annual General Meeting and the
injunction order dated 28.04.2011 passed by the Hon'ble High Court of Judicature at Madras restraining
the Banking Company from holding its 88th and 89th Annual General Meetings and such injunction
orders remain in force and status quo is still maintained.

(c) Mr.A. Shidambaranathan, additional director continues to hold office as director of the Company beyond
the due date for holding of 90th Annual General Meeting which could not be held due to the injunction
order dated 28.04.201 1 passed by the Hon'ble High Court of Judicature at Madras restraining the Banking

. Company from holding its 88th and the 89th Annual General Meeting and such injunction order remains
in force and status quo is still maintained.

(d) The Sub-ordinate Judge Thoothukudi passed an interim injunction order dated 10.08.2012 in Civil Suit
No.C S No0.233/2012 restraining the Banking Company from permitting seven directors namely Mr.B.
Prabaharan, Mr.P. Yesuthasen, Mr. Thirukumar Vethanayagam, Mr.S.C. Sekar, Mr. V.V.D.N. Vikraman,
Mr.S.R. Aravind Kumar and Mr. A. Shidambaranathan functioning as directors of the Banking Company
till the AGM is held/ till the disposal of the suit. Consequently, the above said seven directors could not
attend the Board/Committee Meetings held during the period from 16.08.2012 t0 27.12.2012.

The Banking Company had filed a transfer petition before the Hon'ble District Court, Thoothukudi
seeking transfer of CS No.233/2012 filed by Mr. S. Murugesan (in which case an ad interim injunction was
in force on the functioning of the seven directors) from the Sub Court to the District Court and the Hon'ble
District Court had issued an interim order staying further proceedings of the case in the Sub Court. The
said interim injunction was vacated on 09.01.2013.

Subsequently the Civil Suit No. C S No.233/2012 was withdrawn by the petitioner.

(e) Mr.P. Mahendravel, Director who was to retire at the 90th Annual General Meeting had obtained a decree
of interim injunction dated 27.09.2012 from the Hon'ble principal Judge, Tuticorin to the effect that he be
allowed to function as a director of the bank till 11.10.2012. A similar order dated 01.10.2012 had been
obtained by Mr. S. Sundar also, the other retiring Director. The suit filed by Mr. P. Mahendravel was
subsequently decided in his favour on 26.04.2013. Further the suit filed by Mr. S. Sundar was also decreed
in his favour allowing him to continue till 90th AGM isheld, on 15.04.2014.

Based on legal opinion, the Banking Company decided that all the nine directors were eligible to continue
till the vacation of the High Court's Injunction on conduct of Annual General Meetings and the actual
holding of the Annual General Meetings.
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(f) The Banking Company had filed a Special Leave Petition (SLP) before the Supreme Court against the
decision of the Hon'ble High Court of Judicature at Madras in CRP No.1715/2012 filed by the banking
Company seeking vacation of the injunction imposed on the seven directors by the Sub Court
Thoothukudi. The Hon'ble High Court had dismissed the CRP with directions to the Sub Court to decide
the matter in two weeks time. At the hearing of the SLP which had been listed on 09.11.2012 the Hon'ble
Supreme Court had directed the Banking Company and three other parties viz. Mr. M. Sundararaj, Mt.S.
Murugesan and Thoothukudi Nadargal Mahamai who had requested to be impleaded to file submissions/
counter on or before 07.12.2012. Consequent to w1thdrawa1 of CS 233/2012, the SLP was dismissed as

~ infructuous on 29.11.2013.

(g) During the year, consequent to the filing of a Joint Memo by the Bank and Mr.TRaja Kumar on 13.09.2013
(Appeal No: AS (MD) 97 of 2013) before the Hon'ble Madurai Bench, Madras High Court, Mr TRaja
Kumar had joined the Board as an Additional Director with effect from 29.11.2013.

(h) During the year, RBI vide letter No: DBOD.PSBD No.18130/16.05.013/2012-13 dated 19.06.2013
conveyed an order dated 19.06.2013 under section 36AB(2) of the Banking Regulation Act, 1949,
extending the term of Mr.K.V.Rajan as Addltlonal Director for a further period of three years with effect
from 11.07.2013. ,

(i) During the year, RBI vide letter No: DBOD.PSBD No.4381/16.05.013/2013-14 dated 13.09.2013

conveyed an order dated 13.09.2013 under Section 36AB(2) of the Banking Regulation Act, 1949,

extending the term of Mr.K.N.Rajan as Additional Director for a further period of two years with effect
from 01.10.2013.

15 (a) Mr. K.B. Nagendra Murthy was appointed as the Managlng Director & CEO with effect from 3rd July,
2012 by the Board of Directors after getting approval from the Reserve Bank of India (RBI) in terms of
Section 35B of the Banking Regulation Act, 1949 during the said financial year.

(b) The Banlqng Company had not appointed any Whole time Director/ Manager during the financial year.

(c) The Board based on the recommendation of the R,emunera’uon Committee and subject to the provisions of
Section 35B of the Banking Regulation Act, 1949, Section 309 of the Companies Act, 1956, Article 110 of
the Articles of Association of the Company, subject to the prior approval of RBI and the approval of the
members in a general meeting, revised by increasing the salary payable to MrK.B.Nagendra Murthy,
Managing Director & CEO from Rs.36 lakhs per annum to Rs.42 lakhs per annum with effect from

-01.01.2014. The Board had also increased the out of pocket expenses payable to him by Rs.500/- per day.

RBI vide Letter No.DBOD.17685/08.55.001/2013-2014 dated April 25, 2014 conveyed its approval
under Section 35B of the Banking regulation Act, 1949 for revision in remuneration of Mr.K.B.Nagendra
Murthy, MD & CEO from Rs.36 lakhs per annum to Rs.42 Lakhs per annum with effect from 01.01.2014.

16. The Bankmg Company had not appomted any sole selling agents during the financial yeat. -

17. ( ) The Banking Company had made an application to the Registrar of Companies, Chennai seekmg an
extension of time for holding its 91st Annual General Meeting for the financial year ended 31st March,
2013 by a period of three months till 31st December, 2013. However, the same had been rejected by the
Registrar of Companies, Chennai due to the reasons as stated in point No.6 of the Certificate.
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(b) The Banking Company was not required to obtain any approvals of the Central Government, Company
Law Board, Regional Director and /or such other authorities prescribed under various Acts during the

financial year.
18. The Directors of the Banking Company have disclosed their interest in other firms / companies to the Board of
Directors pursuant to the provisions of the Act and the rules made there under.

19. The Banking Company had not issued any shares, debentures or other securities during the financial year.

20. The Banking Company had not bought back any shares during the financial year and hence the question of
compliance with the buyback provisions does not arise.

21. The Banking Company had no preference share capital and had not issued debentures and hence the question
of redemption of preference shares or debentures during the financial year does not arise.

22.(1) There were no transactions necessitating the Banking Company to keep in abeyance the right to rights
shares and bonus shares pending registration of transfer of shares.

(ii) There was no transaction necessitating the Banking Company to keep in abeyance the rights to dividend in
respect of the financial year ended 31st March, 2013 since no final dividend was declared during the said
financial year.

(iii) However, the rights to interim dividend declared by the Banking Company for the financial year ended 31st
March, 2013 declared at the Board Meeting held on 24th June, 2013 and for the financial year ended 3 1st
March, 2014 declared at the Board Meeting held on 18th January, 2014 were kept in abeyance in the
following cases;-

(a) in respect of 95,418 equity shares wherein, Writ Petition No.11159/2011 filed by Mr.M Sundararaj, a
shareholder of the Company had requested the High Court of Judicature at Madras to issue a writ or order
or direction in the nature of writ of mandamus directing Reserve Bank of India to reconsider and amend the
order dated 31.03.2011 by including many other shareholders name and characterize them as forming part
of the group and to clarify about their voting rights.

(b) (i) in respect of 5613 Shares held in the names of 894 deceased Shareholders pending for transmission
relating to interim dividend declared on 24.06.2013.

(ii) in respect of 5452 Shares held in the names of 891 deceased Shareholders pending for transmission
relating to interim dividend declared on18.01.2014.

(c) in respect of 37 shares held in the names of 8 shareholders due to decree obtained by the transferor against
the registration alleging that he had not sold the shares and his signature had been forged.

(d) in respect of 699 shares of Ms. Nithyavathi Venkatesan, a NRI shareholder who had authorised the
transferee viz Messrs. Shenbagam Investments Private Limited for getting interim dividend on the 699
shares transferred by her. Since this required RBI approval which had not been obtained due to non receipt
of details from Messrs. Shenbagam Investments Private Limited.

(e) in respect of 92,791 shares which are partially covered in 95,418 shares for which the Bombay High Court
had directed the Bank to keep in abeyance the interim dividend vide its order dated 19th December, 2011.




| Report 2013-14 T \( Taminad
/ \B et

Be a step ahead of life

23. The Company being a banking company the provisions of Section 58-A and Section 58- AA of the Act, are not
applicable.

24. The amounts borrowed by the Banking Company during the financial year from other Banks and Institutions
are in the form of short term borrowings and hence the provisions of Section 293(1)(d) of the Companies Act
1956 and Section 180(1)(c) of the Companies Act, 2013 are not attracted.

25. The Company being a Banking company the provisions of Section 372A of the Act governing loans given,
investments made, guarantees given or securities provided by the Banking Company to other bodies corporate
in the ordinary course of business are not applicable and hence the question of making entries in the Register to
be maintained under Section 372A (8) of the Companies Act, 1956 does not arise.

26. The Banking Company had not altered the provisions of the Memorandum of Association with respect to
Situation of the Company's Registered Office from one state to another during the financial year.

27. The Banking Company had not altered the provisions of the Memorandum of Ass0c1at10n with respect to the
Objects of the Company during the financial year.

28. The Banking Company had not altered the provisions of the Memorandum of Association with respect to
Name of the Company during the financial year.

29. The Banking Company had not altered the provisions of the Memorandum of Association with respect to Share
Capital of the Company during the financial year.

30. The Banking Company had not altered its Articles of Association during the financial year.

31. As per the information and explanation given to us, there was no prosecution initiated against or show cause
notices received by the Banking Company and no fines or penalties or any other punishment was imposed on
the Banking Company during the financial year for the offences committed under the Act.

32.The Banking Company had received Rs. 1,65,81,000/- as security deposit from its employees during the
financial year and the same had been deposited as per the provisions of Section 417(1) of the Act. The interest
credited in the Security Deposit Account during the financial year was Rs. 46,79,749/-. As per the information
and explanation given to us, the banking company had made payments amounting to Rs. 46,94,641/- during
the financial year under review. The opening balance of Security Deposit Account as at 31st March, 2013 was
Rs. 3,86,70,371/- and the closing balance as at 31st March, 2014 was Rs. 5,52,36,479/-.

33. As per the information and explanation given to us, the Banking Company had constituted a separate
provident fund for its employees or class of employees as contemplated under Section 418 of the Act.

For R.SRIDHARAN & ASSOCIATES

COMPANY SECRETARIES
PLACE : CHENNAI sd/-CS R.SRIDHARAN
DATE : 27th May 2014 CPNo.:3239

FCSNo.: 4775 -
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ANNEXURE - A
Name of the Company : TAMILNAD MERCANTILE BANK LIMITED
Registration No. (CIN) : U65110TN1921PLC001908
Authorised Capital . : Rs.10,00,00,000/-

Paid up Capital : Rs.28,44,540/-

REGISTERS AS MAINTAINED BY THE COMPANY

SLNO | Section Number | Name of the Register
1. | 150 Register of Membe>r‘s
2. 108 : Register of Share Transfers/ Transmissions
3. 193 Minutes of the meetings of the Board of Directors
4. | 193 Minutes of‘ the Committee Meetings
5. . 193 Minutes of the Meeting of the Members
6. 301 Register of Contracts
7. 303 & 307 | Registerxof Directors & Difector‘s Silareholdings
8. SE T Board Meeting Attendance Register
9. ‘ - : Commi.ttee Meeting Attendance Ré'gister
10. : , General Meeting Attendanée Register
1L Companies §I§Sue of Régister of Renewed and Dupli‘cate Share Certificateé.
Share Certificate) .
- Rules, 1960.
For R.SRIDHARAN & ASSOCIATES
COMPANY SECRETARIES
PLACE : CHENNAI sd/-CS R.SRIDHARAN |
DATE : 27th May 2014 CPNo.:3239

FCS No.: 4775
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ANNEXURE - B
Name of the Company. s TAMILNAD MERCANTILE BANK LIMITED
Registration No. (CIN) : " U65110TN1921PLC001908
Authorised Capital : Rs.10,00,00,000/-
Paid up Capital : Rs.28,44,540/-

Returns / Documents / Forms filed with the Registrar of Companies, Regional Director,‘ .
Central Government or other authorities during the financial year ended 31st March,

2014
FOR THE FINANCIAL YEAR 2013-2014 [01.04.2013 to 31. 03 2014]
REGISTRAR OF COMPANIES
SLNo. | Form | Relevant Description Date of filing| Whether Ifdelayin | Remarks
No. | Section o filed  |filing whether| , (SRN/
within | * requisite  |Amount Paid)
prescribed | additional fee
time Yes/No paid
‘ Yes/No o

1. 61 166(1) |Application made for| 13.09.2013 Yes NA | B84316835
extension of time for Rs. 500/- (N)
holding AGM for the ' ' :
year ended 31.03.2013
by 3 months.

2. 66 | 383A |Compliance Certificatel 07.10.2013 | Yes NA Q12468302

: issued by CS.R.Sridharan, - Rs.500/-(N)
M/s.R.Sridharan & .

Associates, Company
Secretaries, Chennai for the|
financial year ended
31.03.2013. o . ,
3. [23AC&| 220 |Balance Sheet for the| 15.10.2013 Yes NA Q13619465
23ACA financial year ended ‘ - |Rs. 500/~ (N)
31.03.2013

4. | 20B | 159(2) |Filing of -Annual Return| 19.11.2013 . Yes - NA Q23964422
along with the statement . , Rs. 500/- (N)
containing reasons for| = - ‘ - :
non holding of the
Annual General Meeting|.
for the financial year
ended 31st March, 2013.

5. 32 303(2) |Appointment of] 04.12.2013 Yes NA B90721812
Mr. Thangavel Rajakumar Rs. 500/- (N)
as Additional Director of]
the Banking Company
w.e.f29/11/2013. ’

6. | S5INV - Statement of unclaimed| 31.12.2013 - - S$28834752
and unpaid dividend
amount.
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REGIONAL DIRECTOR & CENTRAL GOVERNMENT
NIL
OTHER AUTHORITIES

LEGAL CASES PREVIOUS YEAR
HONOURABLE SUB COURT THOOTHUKUDI

The Sub-ordinate Judge Thoothukudi passed an interim injunction order dated 10.08.2012 in Civil Suit No.CS
No0.233/2012 restraining the Banking Company from permitting the seven directors namely Mr.B. Prabaharan,
Mr.P. Yesuthasen, Mr. Thirukumar Vethanayagam, Mr.S.C. Sekar, Mr. V.V.D.N. Vikraman, Mr.S.R. Aravind Kumar
and Mr. A. Shidambaranathan functioning as directors of the Banking Company till the 88th AGM is held/ till the
disposal of the suit.

HONOURABLE DISTRICT COURT THOOTHUKUDI

The Banking Company had filed a transfer petition before the Hon'ble District Court Thoothukudi seeking transfer
of CS No.233/2012 filed by Mr.S. Murugesan (in which case an ad interim injunction was in force on the
functioning of the seven directors) from the Sub Court to the District Court and the Hon'ble District had issued an
interim order staying further proceedings of the case in the sub Court.

Subsequently the Civil Suit No. C S No.233/2012 was withdrawn by the petitioner.

HONOURABLE SUPREME COURT OF INDIA

The Banking Company had filed a Special Leave Petition before the Supreme Court against the decision of the
Hon'ble High Court of Judicature at Madras in CRP No.1715/2012 filed by the Banking Company seeking
vacation of the injunction imposed on the seven directors by the Sub Court Thoothukudi. The Hon'ble High Court
had dismissed the CRP with directions to the Sub Court to decide the matter in two weeks time.

Consequent to withdrawal of CS 233/2012, the SLP was dismissed as infructuouson 29.11.2013.

LEGAL CASES CURRENT YEAR

1. In the Case OS No. 36/2011 filed by a former Director Mr.T.Rajakumar against the Bank vide an order dated
25.04.2013, the Hon'ble District Court, Thoothukudi had decreed the suit OS in favour of Mr Rajakumar declaring
the Board Resolution dated 30.08.2011 taking note of Cessation of his directorship, as null and void. The Court
had also imposed permanent injunction on the Bank against restraining the plaintiff from attending the Bank's
Board meetings, against convening any meeting without plaintiff and also against nominating or selecting or
appointing or co-opting any other person as director in the place of the Plaintiff.

The Banking Company had filed an appeal before the Madurai Bench of the Hon'ble Madras High Court and the
Court had, vide order dated 21.06.2013, kindly granted an interim stay on operation of the District Court decree
till 27.06.2013.

A Joint Memo was filed by the Bank & Mr.T.Raja Kumar on 13.09.2013 (Appeal No: AS(MD) 97 of 2013) before
the Hon'ble Madurai Bench, Madras High Court. Further to the Joint Memo filed, Mr. T.Raja Kumar had joined the
Board as an Additional Director with effect from 29.11.2013.
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2. Interim Order issued by the Hon'ble Madurai Bench of the Madras High Court in WP (MD) No.12543/2013
filed by Mr.P.S.PK . Maragatharaja Pandiyan, a shareholder freezing the voting rights of certain shareholders of
TMBL:

The shareholder, holding 13 shares had sent two letters asking the Bank:

(a) torefrain from dealing in 93,653 shares held by the group of 18 entities identified by RBI in its order dated
31.03.2011 (on March 31, 2011, the date of RBI, DG Order, this was the aggregate holding of the group,
which had subsequently come down to 65,756 shares after the share transfers effected on 26.12.2011 and
11.06.2012);

(b) not to allow voting rights to the said shares and

(c) torescind the three subsequent transfers, in view of Section 12B(3) of the Banking Regulation Act, 1949.

On July 29, 2013, the Hon'ble High Court had passed an Interim Order in the Writ Petition. The order was for

[ ]
restraint on the voting rights of the group of 18 investors whose shareholding had been denied
acknowledgement by the RBI vide its speaking order dated 31.03.2011 under the relevant guidelines dated
03.02.2004. The holding of the group as on date was 65 ,756 shares. .

e RBI vide its letter dated 21.08.2013 had forwarded an order dated 20.08.2013 of the Deputy Governor
directing that strict compliance with the High Court order should be made and that the DG order should be
placed before the Board.

3. Wit Petitions No: 25256 to 25258 of 2013 filed by Mr.M.Sundararaj against TMBL & others

WP 25256 0f 2013:

This writ was filed for

e Direction to the RBI and FEMA and PMLA Directorate of Enforcement to take appropriate legal action against
the Bank and 34 others for the failure to get RBI acknowledgement on the transfer of 94818 disputed shares.

e Direction not to compound the issues between the Bank and FEMA. & PMLA authorities and Interim Order
for appointment of a special committee comprising RBI, FEMA & PMLA authorities, CBI Officials and IT
Department to investigate the affairs of transfer of disputed shares under Board Resolution dated 13.05.2007

WP 25257 of 2013:

This writ was filed for

e Direction to the RBI and TMBL to nullify the transfer of 94818 disputed shares under Board Resolution dated
13.05.2007

e Interim injunction restraining the Bank from allowing/ disbursing all benefits, such as rights shares, bonus,
dividend and voting rights in respect of the disputed shares

o Direction to keep the rights against the shares under suspension

WP 25258 of 2013:

This writ was filed for
e Direction against the RBI not to acknowledge or approve the transfer of 94,818 shares effected in the Board

Meeting held on 13.05.2007 and subsequent transfers in respect of the said shares
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¢ Aninterim injunction restraining the Sterling Group and 32 others from transferring/ selling their shares to any
person

The Writ petitions when come up for hearing on 10.09.2013, the Court had heard the arguments of the senior
counsel for the petitioner and had passed an interim order restraining the Bank and Standard Chartered Bank
from entertaining the transfer applications for transfer of the above said disputed shares until further orders.

4. MrR Sellaprasad had filed a suit OS No0.302/2012 before ‘the Sub-Court, Thoothukudi against
Mr.P.Mahendravel and Mr.S.Sundar, Directors of the Bank challenging their continuation as Directors beyond
30.09.2012. He had filed an application for withdrawal of the suit with a liberty to file a fresh case on the same
cause of action.

Further to the above, he had filed a Writ Petition No. WP(MD)655/2014 before the Hon'ble Madurai Bench of
the Madras High Court praying for issue of directions to RBI to act on his representation submitted to RBI
regarding the tenure of some of the Directors of the Bank viz. Mr. B. Prabaharan, Mr.V.V.D.N.Vikraman,
Mr.A.Shidambaranathan, Mr.P.Yesuthasen, Mr.T.Raja Kumar, Mr.Thirukumar Vethanayagam and Mr.S.Sundar.
The Bank had been arraigned as a respondent besides (i) the Governor, RBI (ii) Deputy Governor, RBI & (iii)
Regional Director, RBI, Chennai. '

5. Writ Petition No.6809 of 2013 filed by Thoothukudi Nadargal Mahamai before High Court of Delhi is likely
to become infructuous as the Directorate of Enforcement had already commenced investigations in connection
with acquisition of 119041 shares by investors. However, when the matter had later come up for hearing on
30th April, 2014, the Court had chosen to issue notices to all the parties including RBI & TMBL. RBI had been
granted time of eight weeks to file its counter affidavit.

RESERVE BANK OF INDIA:- MATTERS RELATING TO EARLIER YEARS

Reserve Bank of India vide its Letter No. DBOD.19205/08.55.001/2011 - 12 dated  26.06.2012 pursuant to
the provisions of Section 35B of the Banking Regulation Act, 1949 had conveyed their approval for appointment of
Mr.K.B. Nagendra Murthy as Managing Director & CEO for a period of two years.

RESERVE BANK OF INDIA :- MATTERS RELATING TO CURRENT YEAR

(a) The Banking Company had received a letter No.DBS (Che) DBOD/Ret/2199/02.04.01/2012-13 dated 15th
March, 2013 from Resérv¢ Bank of India in terms of circular No.DBOD.No.BC.105/08.139.001/2003-04 dated
25/06/2004 stating that the Bank has to carry out an annual exercise of due diligence in respect of the existing
directors & report compliance to RBI by 20.04.2013.

(b) MtM.Gunasekaran, Deputy General Manager (Secretarial Section) was appointed as Chief Compliance
Officer for a period of one year with effect from 23.04.2013. The Banking Company vide its letter dated 4th May,
2013 had informed the Reserve Bank of India, Chennai about the same.

(c) A letter dated 30.05.2013 received from MrP.S.PX Maragatharaja Pandiyan, a shareholder which was
addressed to The Governor & Deputy Governor of the RBI and also to the Board of Directors stating that no reply
to his earlier letter on the subject was received from the Bank. In that he had requested RBI to:

a. Direct TMBL to refrain from dealing with 93,653 shares covered in the order of the Deputy Governor,
RBI dated 31.03.2011 in any manner till such time the investigation by the Enforcement Directorate
Was Over.

b. Direct TMBL to rescind the transfer of shares to M/s. Sub Continental Equities and M/s. Robert and
James Company & to take appropriate action on the Board of Directors for having disobeyed the RBI,
Deputy Governor s Order
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c. Inform the Bank that the 93,653 shares that had not been acknowledged by the RBI could not vote at
any meeting of the Bank as envisaged in Section 12B (3) of the Banking Regulation Act, 1949.

(d) RBI vide letter No: DBOD.PSBD No.18130/16.05.013/2012-13 dated 19.06.2013 conveyed an order dated
19.06.2013 under section 36AB(2) of the Banking Regulation Act, 1949, extending the term of Mr.K.V.Rajan as
Additiona}l Director for a further period of three years with effect from 11.07.2013.

(e) RBI vide letter No: DBOD.PSBD No.4381/16.05.013/2013-14 dated 13.09.2013 conveyed an order dated
13.09.2013 under Section 36AB(2) of the Banking Regulation Act, 1949, extending the term of Mt K.N.Rajan as
Additional Director for a further period of two years with effect from 01.10.2013. )

f) TMBL had received aletter from Mr.R Sellaprasad, a Shareholder with a copy marked, interalia, to RBI, asking
the Bank to report to ROC about 5 Additional Directors having vacated directorships in terms of Section 161 of the
Companies Act, 2013. Based on legal opinions obtained, the Bank had decided that status quo would continue and
no action was necessary on its part. In this regard, TMBL had received letters from ROC & RBI as follows:

i) ROCletter MCA/ROC-CH/CIPC/01908/2013 dated 02.01.20 14
ii) RBILetter No. DBOD (Che)/APPT/997/02.04.016/2013-14 dated 20.12.2013.
TMBL had replied to ROC vide letter dated 21.01.2014 and RBI vide letter dated 20.01.2014

(g) RBIvide Letter No.PSBD.8530/ 16.01.075/2012-13 dated 06/ 12/2013 advised the Bank to examine, in view of
the demise of Mr.B.S.Adityan (the demise of Mr.B.R.Adityan was not known to RBI at that time) whether
Mr.B.R.Adityan's holdings required RBI acknowledgement. |

: TMBL had replied that in view of the demise of Mr.B.S.Adityan, his group may be declubbed from that of

Mr.B R Adityan and that B.S.Adityan Group on a 'Stand Alone' basis held less than 5% thereby obviating the need
to approach RBI for acknowledgement as per February 3, 2004 guidelines and other guidelines. In TMBL Board's
view, the B.R.Adityan Group could also move out of the purview of 3.2.2004 guidelines.

(h) Aletter dated 23.01.2014 received from RBI advising TMBL to take steps to get all pending court cases related
to share transfers transferred to a single court.

(i) Reserve Bank of India vide its Letter No. DBS.ARS.No0.6685/08:25.005/2013-14 dated 03.12.2013 had
conveyed its approval in terms of Section 30(1A) of the Banking Regulation Act, 1949 for continuation of the
appointment of Messrs. Suri & Co., Chartered Accountants as Statutory Auditors of the Banking Company for the
financial year ended 31.03.2014. (5th Year).

(j) Letter No.DBOD.17685/08.55.001/2013-2014 dated April 25, 2014 from RBI conveying its approval under

Section 35B of the Banking regulation Act, 1949 for revision in remuneration of Mr. K.B.Nagendra Murthy, MD &
CEO from Rs.36 lakhs per annum to Rs.42 Lakhs per annum with effect from 01.01.2014.

For R.SRIDHARAN & ASSOCIATES

COMPANY SECRETARIES
PLACE : CHENNAI sd/-CS R.SRIDHARAN
DATE : 27th May 2014 CPNo.: 3239

FCS No.: 4775
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

BALANCE SHEET AS ON 31ST MARCH 2014

8wl Beme sHevsg 31.03.2014

(Rs. in thousands)

Schedule | Ason 31.03.2014 | As on 31.03.2013

SiILL6U6msTOT
CAPITAL & LIABILITIES :
CLPEOSEUTAPLD OILIMMILIL|EETELD
Capital 1 2845 2845
UMK CPEOBEOILD
Reserves & Surplus 2 22693122 20217928
e5i6E@s6T O eTEAULIBLILIDE
Deposits 3 226456831 202238111
el [Bhser
Borrowings 4 2595817 2505824
QUDD HLETEET
Other Liabilities and Provisions 5 12233730 11878524
8571 aumpiyseT LOMID QHEEGEH6T

Total 263982345 236843232

ASSETS :
C1ENS G| & &6
Cash and balances with Reserve Bank of India 6 10339027 9176640
epnés &@LUy Matel euriBuied 2 6tem SpLiLLd
Balances with Banks and Money at Call and 7 3764941 2672829
Short Notice
Bspauriduied 2 der S¢EULD, GBI ENOSHD UGG
OFNEDBILD
Investments 8 67718908 53482721
YPoeiBaeT
Advances 9 171438500 162559900
O8NEHS HLedreen
Fixed Assets 10 1168840 999197
BEDEOWITE0T QSIS E6iT
Other Assets 1 9552129 7951945
855 OEnSgIbs6T Total 263982345 236843232
Contingent Liabilities 12 64132987 58621011
FhgTUUmIGsneT Sgsflss euUMILILEST
Bills for Collection 7695716 7370895
GGG GOubnIEasTeL LleaeT
Significant Accounting Policies 17
Wpadl seUsS OBILPEDDEET
Notes form part of Accounts 18
SEUTHGSET FLOUHBLONEOT ClENDHHEYEDY
The Schedules referred to above form an integral part of the Balance Sheet
GG GriudLEeter SlLLeuenemast, eumid SmuyBanos sansCsnE Samannss UGHLUTEGD

sd/- K. B. Nagendra Murthy

Managing Director & CEO

sd/- B. Prabaharan sd/- S.R. Aravind Kumar sd/- P.Mahendravel

sd/- K.N Rajan sd/- K.V Rajan sd/- S.C. Sekar sd/- T. Rajakumar
sd/- S.Sundar sd/- V.V.D.N. Vikraman sd/- P.Yesuthasen sd/- A.Shidambaranathan
Directors Directors Directors Directors
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2014
8oL HEYLE BeTISEG 31.03.2014

(Rs. in thousands)

Schedule YEAR ENDED
SiLL 6)6m6uoT 31.03.2014 31.03.2013
|. INCOME
QUBLDIEUTLD
Interest earned 13 27026551 24703687
auiguisir epedb OUDDEI
Other Income 14 2201341 2487173
&y aumLDNeTD :
Total 29227892 27190860
l. EXPENDITURE
15606 BT
. Interest Expended 15 18204817 16108423
OBMBHSLILILL 6ULlp
Operating Expenses 16 4892626 4185299
[BEDL(PEDD 6156062 &6 ‘
Provisions & Contingencies 3122780 2494309
@FeEEs6aT ODILD aHTLNIT E1Fe6yEST
Total 26220223 22738031
Ill. PROFIT / LOSS
&oomuLb/ el LD
Net Profit for the year 3007669 4402829
&8s eumL-sden Bay Seomuid
Add Profit brought forward 11272 5052
oz auELsSIL Seomusdeo LBHHasNms
: © Total 3018941 4407881
VI. APPROPRIATIONS
@568@86T OFILISEDEY
Transfer to statutory reserve 902500 1321000
SLLLILY UL @SHISSLIRDS LoMHDULLL &
Transfer to other reserves 1300000 2360000
gl FHGSLING LDMDDULLL S
Transfer to Investment reserve 7400 40110
Yot ezbsLphe wrHpiULLE
Transfer to Special Reserve 36(1)(viii) 238000 145000
Aol @S6SLHG WIDHDULLLS!
Dividend (urixg &eomuid) )
Interim Dividend & Dividend tax paid 299517 297540
S ésne Seonu umd@ eufl 2 UL
Interim Dividend payable 199118 128004
@eoLssme Seonu LREG osndsE Geucimnpuwienel)
Tax on Interim Dividend 8emLssme0  Seomu 33840 21755
uraidrighaneor eurfl
Proposed Dividend urie &eomuib Nil 1114
Tax on Dividend urie Seomugdetr Lener surfl Nit 12086
Balance carried over to Balance Sheet 38566 11272
OIBSD SpettnghH® QBN OFLOLUBLD OBMens
Total 3018941 4407881
Earning per share (Basic and Diluted) (Rs) 10573 15478
Significant Accounting Policies 17
Notes form parf of Accounts 18
The Schedules referred to above form an integral part of the Proft & Loss Account

Vide our report of even date attached

sd/- S.Selvan Rajadurai sd/- M.Gunasekaran For Suri & Co.

Chief General Manager ~ sd/- S.Kandavelu Firm Regn.No.004283S

sd/- C.S Deepak sd/- N.Devadas Chartered Accountants
Thoothukudi Company Secretary General Managers sd/- R.Krishnamoorthy

29.05.2014 Partner (M.No.20695)
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet (Rs. in thousands)
SCHEDULE | - CAPITAL As on 31.03.2014 | As on 31.03.2013
OILLQUMETTT 1 ALPEDSHEVTLD ,

Authorised Equity Capital -
SRS AUDD eLPEOSEDTLD

1,00,00,000 Equity Shares of Rs.10/- each 100000 100000
¢5.10/- efigd 1,00,00,000 UGS

Issued, Subscribed, Called-up and Paid-up Capital 2845 2845

2,84,454 Equity Shares of Rs.10/- each
QUPRIBLLILLGILD AUDMIS OSTETeTLILLLSILD @10/— efisib

2,84,454 LRIGS6T Total 2845 - 2845

SCHEDULE 2 - RESERVES AND SURPLUS
Sl Leuenettt 2 FIHSGHE6T LOHMID erebALIELILeDeY
l. Statutory Reserves

sULyTQIDTe QFISSGs6T

Opening Balance 6745286 5424286
Sppibul &bl
Additions during the year 902500 1321000
[BLLL Spevoniged CESSHSI

- Total 7647786 6745286

Il. Capital Reserve
pEOBET QEIBSGS6T <
Opening Balance 51763 51763
STbUGHLIL| -
Additions during the year Nil | Nil
BLOy Spevmped Goipsel Total| . 51763 51763
Il Revenue and Other Reserves
augEeuml Wwhnid 851 QF&EGEeT »
Opening Balance 13083607 | 10683497
ShILOLISHLIL| .
Additions during the year 1307400 2400110
BLiy Sheonged CeTHSHI g ,
Deductions during the year C Nil Nil
BLUY Sbetorgsd BE5SE! !
Total 14391007 | 13083607

Iv. Special Reserve U/s.36(1)(viii) of . T.Act
Aty Qasd@-eugbLomereudl FLiuidey 36(1)(viii)

. 326000 181000
Opening Balance
SHTOUG LI
Additions during the year 238000 145000
MLl Spevoriged CEsSHSI . :
Deductions during the year Nv" Nil
BLY Syeimgsd HHEHE
Total 564000 326000
V. Balance in Profit and Loss Account 38566 11272

. 8o pelpLs sevTeSeiuly LSGSwiner Seomub

Grand Total : (1, II, I, IV& V) 22693122 20217928
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedulés to Balance Sheet (Rs: in thousands)
SCHEDULE 3 - DEPOSITS " As on 31.03.2014 As on 31.03.2013
SlLLeuementr 3 emeuLi| BHmeT ; ‘
A. |I.  Demand Deposits

Gay emeauly Bser
i) From Banks 286 36
curmISsefLLSlBHS! A :
ii) From Others 15648601 14524569
whpeursaiLLLlbbE .

1. Savings Bank Deposits 27817204 23614051

‘ GaLllY BEUTESSHET ’

il Term Deposits
&Ps sne el BS ‘
i) From Banks 10570000 5476500
B s L BHE! '
i) From Others 172420740 158622955
LohmerTESeriL LS5

e e Total | 226456831 202238111

B. | Deposits of Branches in India 226456831 202238111
8nduneie Spaeld Bevensefied 2 een sweuli| BHser
Ik Deposits of Branches outside India Nil Nil
oeuelipm @ Henenmefied 2 eem smeuliy Bhmem
SCHEDULE 4 - BORROWINGS
SILLEUEDET 4 QUDD HLETEET
l. Borrowings in India
@ipHneled eummSL BLeTEHET
i. Reserve Bank of India 1700000 Nil
airel eurlBulLLSlHHS!
ii. Other Banks Nil Nil
&5y amidsefLLomHE!
" jii  Other Institutions and Agencies 895817 2343824
85y £ BoeemseiLLbhEl
I Borrowings outside India Nil 162000
QuefipnGeeticd QLD BHLEITEH6 :
‘ Total 2595817 2505824
Secured borrowings included in | and 1l above Nil Nil
GG ePiudL whpd | &0 || ungsnésiuLL. SLssen
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet (Rs. in thousands)
SCHEDULE 5-OTHER LIABILITIES AND PROVISIONS As on 31.03.2014 As on 31.03.2013
SLLaener 5 &5y eunmliyseT HNILD QEEEGs6T

l. Bills Payable 1214825 1345311
ean@ssuL. Geuetongw! Lfsdser
Il. Inter Office Adjustments (Net) - Nil Nil
BenenseneSmLGL 2 6TeT BoiepaseT 5
. Interest Accrued 1454293 1293198
Qan@ssiuL. CereonaLl el ‘
IV.  Deferred Tax liability 1013253 239886
setefl epeussLILLL. euflbamesr QLMMILILESET '
V. Others ( Including Provisions ) 8551359 9000129
whpera (QEHsEGHT 2 I'ti)
Total 12233730 11878524
SCHEDULE 6 - CASH AND BALANCES WITH
RESERVE BANK OF INDIA
SlLLeauemerr 6 egnés Sl Metel eumiduie 2 eren
8w
Cash in hand 1067312 1186179
egnes Sy
Balance with Reserve Bank of India in Current 9271715 7990461
Account
ool eurkiBuied HLLUL Sewra@aefied o etem Sqpliy
Total 10339027 9176640
SCHEDULE 7-BALANCES WITH BANKS & MONEY
AT CALL AND SHORT NOTICE
SlLLeuenenr 7 sy eumiBufed 2 erer SeULLD GSmiBuw
&MEOHH0 CUTTRIBHSIP] ASTEDSHILILD
I. Inindia
SiHuneded
i. Balances with Banks
857 euriBuiled 2 eer Sy
a) In current accounts 295902 158157
B sevrE@seried ",
b) In other Deposits 2000000 250000
DD SHETOTEESS66D
ii) Money at call and short notice
GBI BMSHD QUNHISSSIL OFHTensE
a)With Banks euridsefi 950000 2000000
b)With other institutions
85y Ppeamesiiche Total 3245902 2408157
I Outside India
eeuefipn@setfied
In current accounts 519039 264672
LU Seutrs@aeated
Total 519039 264672
Grand Total 3764941 2672829
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet (Rs. in thousands)
SCHEDULE 8 - INVESTMENTS As on 31.03.2014 | Ason 31.03.2013
SiLLeumenT 8 WPEHOGESH6T

l. Investments in India
Sisdunetied WeSEEET

i Government securities 59671485 49219365
olpF USSIHRISET

i. Other approved securities Nil Nil
won SmbsfssliurL USSITRISET

iii. Shares 77838 134685
LIMRIGS6T

iv. Debentures & Bonds 5292359 3037289

BLET LSSITRISET

V. Subsidiaries/Joint Ventures Ni'l Nil
glewewor BrieuestmiseT / Sal® (PLDA

vi. Others - Mutual Fund, Commercial Paper 2197807 500630
Wwhmewey - ugenuy BB, eSS USSyTISET
Deposit with NABARD (RIDF) 473419 590752
BUMTIgED 2 _eften emeuli B :
Total 67718908 53482721
Gross Investments 67813767 53573307
ownss WPeBGEaT
Less: Depreciation 94859 90586
sflés : GaiinasSpenar @Hes6
Total 67718908 53482721
Il. Investments outside India Nil Nil

GeuelBn@saficd WpeedBHS6T
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet (Rs. in thousands)
SCHEDULE 9 - ADVANCES As on 31.03.2014 | Ason 31.03.2013
SiLaenaor O OBNEHS BLEOTE6T :

A i). Bills purchased and discounted 4633176 - 5677126
ipsosayeIDI. OFALISGID euISWSILONET LledaeT
ii). Cash credits, overdrafts and loans repayable 106270228 97995704 .
ondemand ‘
agnésl ubmy, SBsl UDM| 6lems LOHDILD
Gar@ld oumnws Qsen@ss GCalengll oL 66T
iii). Term Loans 60535096 58887070
&N ABBE6TeN HLEOTHET
Total 171438500 162559900
B i). Secured by tangible assets 168035902 158014560
asn® Qsmseans NeneuonLDREl AUDDE
ii). Covered by Bank / Government Guarantee 119425 184900
6umRE LOHNID SPEFNEG 2 _SETANBHESILET Fnipligl
iii). Unsecured 3283173 4360440
femevoriLiLlsbeomgi
. Total 171438500 162559900
C Advances in India
8irgunefied sLedTEHET
i). Priority Sector 84249910 73842360
wengifleniort 1rfley ‘ '
ii). Public Sector 2755790 3451630
eungisgiennLl ey
iii). Banks Nil Nil
eUrRISE6IT
iv). Others 84432800 85265910
LDDDEmEY
Total 171438500 162559900
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet

{Rs. in thousands)

SCHEDULE 10 - FIXED ASSETS As on 31.03.2014 | Ason 31.03.2013
SiLL6Nemenar 10 [BemeOILITET OFNSGIHSE6T
1. Premises
SLIQL MRIS6IT
At cost as on March 31, preceding year 526238 489988
WPHEmSIL Shevor® LoMTe 3160 eummBibl eflemeotivig
Additions during the year 654 36250
BLLL Shetomged euNRISWLIZ
Total * 526892 526238
Deductions during the year 573 Nil
Depreciation to date 187941 174464
Breng eusmyuied GaiiLpmeid
Total 338378 351774
Ih. Other Fixed Assets ( including furniture and
fixtures)
iy Bemeowinest QENHEHIBHET
(Sigieuens OUTIELEEHLD Goihseme)
At cost as on March 31, preceding year 1865470 1517019
WPhensil Spevm® LomiE 318ed eummISwl eflemeoLiLig
Additions during the year 405946 362271
BLLIL OheUuTiged eUNTRIBILIZ
Total 2271416 1879290
Deductions during the year
B Setngd SASHE 9008 13820
2262408 1865470
Depreciation to date 1431946 1218047
mbreng; euemnpulsh GgHIILDIeOTD
' Total 830462 647423
* - Includes building under construction at cost
(Rs.in thousands) Nil (Previous year 573)
Grand Total (I & 1) 1168840 999197
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet (Rs. in thousands)
SCHEDULE 11 - OTHER ASSETS Ason 31.03.2014 | Ason 31.03.2013
SlLLeuenertr 1| gy OFTHSIBH6T

I Inter-Office adjustments (Net)
BenersehsBenL G 2_een [Bemeus6

. Interest accrued 1797766 1210066

6uyGeustoTigI! GUL IR

lll. . Tax paidin advance / tax deducted at source

waraEns aFgBSy / Nigssd QewiurL eurf 4720240 5040119

IV. Stationery and stamps
USGEMEIGET, LNIEIGET DDILD Sleheed Seneser 7293 8451

V. Non-Banking Assets acquired in satisfaction Nil Nil
of claims
BLET cUBEELGSTE ALDD eurdulsr asmpled
FPNG OGNS SIHE6T

VI. Deferred Tax Asset

" pelefl emeusSLILLL euflasnesT OFNHEIGEH6T

207528 180822

VII. Other Assets
85y CETSHEIGS6T 2819302 1512487

Total 9552129 7951945

| SCHEDULE 12 - CONTINGENT LIABILITIES
SlLLeusmentr 12 FHSTULMIGEDET Signisiflss ewLmmLysen
I. Claims against the Bank not acknowledged as 112077 92081
debts

BLEOTEET 6redTn) euRIBILNGD SiRdsssluLTs
oumIBaEE erBymer mepLr® GComilsensssT

M. Liability on account of outstanding forward 38290328 33252424
exchange contracts
erSumiLiy OB eFeveunesll @LLBSEeM6TTED
a&nGes Geuentmoll OLIMMILILIEGET

. Guarantee given on behalf of constituents in 18562624 17747677
India ~
aunmpsemsLINeTisEhaame (@HSuneis) 2 sByeunsLd
&NBEsEmeN

V. Acceptances, endorsements and other 7151163 7499886
obligations
SIBSSHAUTHEBHES ShBTEUTENT HLCIpSHENSEH6MED
FHULSERIQ] SLITMLIL|SET

V. Estimated amount of contracts remaining to be 16795 28943
executed on capital account and not provided for
WpyssiuL. Geuetongl QULIBSSEHEHIET eLPEOSH60T
OFORIEEHESTS REHIGHLLLITES OSTMmE

Total 64132987 58621011




ﬁmucl Report 2013-14 TI\’\B e S A
Mercantile o
Bank Ltd

Be a step ahead of life

TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

SCHEDULES TO PROFIT AND LOSS ACCOUNT

For the year ended (Rs. in thousands)
SCHEDULE 13 - INTEREST EARNED As on 31.03.2014 As on 31.03.2013

Sl Leemert 13 QULle UeSUIed 6UHLDTETLD

I Interest / discount on advances / bills 21635315 20698564
BLETBEBES 6ULlR LHMID LiD&ensT 1R6E6) 60T
6Fis euemsLied

Il. Income on investments 5176709 3971534
Wedbaeier Gued eubLomeoTD

Il Interest on balances with Reserve Bank of 205929 14481
India and other inter-bank funds
el eumld WwHMID Ssr eumBHefied 2 6Ter
Smiyseps&Tin 6ulp

IV. Others 8598 19108
LDDDEmEU

Total 27026551 24703687

SCHEDULE 14 - OTHER INCOME
SiLLeuemerr 14 850 QUHLDNETLD

l. Commission, exchange and brokerage 854773 778892
&L0legedT IDDDID BIG euendLiied

Il. Profit on sale of investments 124326 82331
WPeedBBemen Ahn euensuded Seomib
Loss on sale of investments (23837) (16485)

Wwsd@ssmen DD euenESUTed LD

M. Profit on revaluation of investments
WwadGssmen oMl OFLE euensuied Seomd

V. Profit on sale of land, building and other 1453 2265
assets
Beold. BLIGLLD DD CENSHISEameT 6TDD
alemsUied SeomuLd
Loss on sale of land, building and other assets (2612) (1894)
BeoLb. &LIgLLD LDDD CENHEIBEEDeT SADHD
cuemsUlicd HEQLLD

V. Profit on exchange transactions 273001 273206
SiFf aFenetsw LIHDD epsld OUDD &eomuLd

VI. Miscellaneou§ income ‘ 974237 1368858
D eusmssefied EUIBLDIEUTLD

Total 2201341 2487173
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI
SCHEDULES TO PROFIT AND LOSS ACCOUNT

For the year ended (Rs. in thousands)
SCHEDULE 15 - INTEREST EXPENDED As on 31.03.2014 As on 31.03.2013

SiLLeuemetr 15 euLip CFe0EGOTEISET

I Interest on deposits 17827279 15431456
sweui] BHHEHHETT CUllQ

1. Interest on Reserve Bank of India / 117768 180520
Inter-Bank borrowings

figriel euhld OHNID S5y eumdseLSlmHs
MRS &sLeoTEEhSGL 6uLIp
I, Others 259770 496447

LDHMEDE

Total 18204817 16108423

SCHEDULE16 - OPERATING EXPENSES
SILL6UENETT 16 [HEML(PEDDEF GIEFEEY B6iT

l. Payment to and provisions for employees 2838598 2422506
oo ST EHHHTE0T FEOTLDMEUND LDOHNID QEHIHSG
QIFLILINILIC L 66

il Rent, taxes and lightings 426018 361305
an_ens, eufl wHOILD LleiEnys OFeeyseT

. Printing and stationery 85268 66476
Ol§EEne0 DDMILD ETLPSIOLINBET EUEDEHEET

V. Advertisement and publicity 86887 128097
eflenbLiTiD

V. Depreciation on Bank's Property 229371 169675
ambuien asFHgiseefed GslibmeTd

VI. Directors Fees Allowances & Exp. 7643 7060
Swb@nisesn 60, Sleeueiied DOMID CFedeSET

VII.  Auditors' fees and expenses (including branch 8593 7013
auditors)
BevolisemainenTaeheor S HMILD Gl&eoagmm
(Bewenaeflisir evofeamainenTsenasne e
Garihseme)

VIIl.  Law charges 3199 4627
SLL Q1F606Y&6T

IX. Postages, telegrams, telephones, etc. 83967 | 98919
Bue, siHd. esneneGusl aFaes6T

X. Repairs and maintenance 136510 120574
LPEILMTSSE NI ugmorfily esea|seT

XI. - Insurance 196468 172418
sniiL@ esnemns

XI. Other expenditure 790104 626629
DD 61F606)|&H6iT

Total 4892626 4185299

Tt
LT A




SCHEDULES FORMING PART OF THE
ACCOUNTS FOR THE YEAR ENDED 3ist
MARCH 2014.

SCHEDULE_ __17: SIGNIFICANT
ACCOUNTING POLICIES

1. GENERAL:

The financial statements have been prepared
on ongoing concern concept, historical cost
convention and conform to statutory provisions and
practices prevailing within the banking industry.
The items of income and expenditure are taken on
accrual basis except where specifically stated and 1t
conforms to the guidelines issued by Reserve Bank
of India (RBI) for banks.

The preparation of financial statements requires the
management to make estimates and assumptions in
the reported amounts of assets and liabilities
(including contingent liabilities) as of the date of the
financial statement and the reported income and
expenses during the reporting period. Management
believes that the estimates and assumptions used in
preparation of the financial statements are prudent
Actual results could differ from

and reasonable.

these estimates.
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SiLL euemevor 17

(PSS BT AHI\LPEDDEHET

1. OILITGIEUITE0TEm6U;

B8 Sinflsenaser asmen asm- G el
6UBLD (LPEMMLILIQUILD HEwL(pewmufed 2 eitem &LL
BrLmsEpsGLD  aumdsSFemnuied [Heoel eudhHLD
LULDSS  GUPESMISEHEGLD gl SwrhideupLd

opmnuearb eaerm SliguuenL uled
swnfssiucGetenenr. SBRISMRICs GUitdLiuCL
LDDMLD
QLTI 66T

fleoeumemns  HeliTHE  6UIHLDMEITLD

Q1506NEUITRIGEMET  H600TSHS (BEUSH6D
BEOUTHE  (PEOOWITET, SIBSHS UBLSSDGTIW
aure) 6FeysemeT SN HegL HETTHGHEHHS
TBHGLD Q,oa»psmuj amd Hetubmi@ngl. DML
Mare

ungs 6URIBUIET  EUEDTIEDDEBEHEHE

2 B BL&ESDE.

BEBeme
OUMLPEl, OFTHSIGSHET DDMID GOLTMILILSEDEMLLD

Siflsems 2 (HeUN&sHSH60r

(@grunpmoed  CB@GLD  OuMmIULSeT 2 1)
615606 &6IT LDDMILD 6UIHLDTEITMRISEDETIILD H6T0THEBLD
Gurg Breuns  de  wHLTGSMETILLD
SIIDNEDTRIGEDETLLD Q& Geuesonpu|ereng.
BPBeme0 OlflGens 2 _HEUTEESH0 OFILILLLL
85
6l G6u & & &I L 60l LD

wHUTGEEHLD,  SIE LD 60T R & @5 LD
sflwimesr  Wpewmuieyid
Qs @erengl  eTedim)  [Breunsd  pLoulsems
OBMEUOT(BETENGl. 2 6UOTEMLDWINGDT  (LpIpeyseT &b

LdLiGsensdlEha FHEM LOMMILIL LD,
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2. FOREIGN EXCHANGE
TRANSACTIONS:

i, Foreign currency balances both, under
assets and liabilities, outstanding forward exchange
contracts and swaps are evaluated at the year-end
rates published by FEDAI. The resultant profit/ loss
is shown as income/loss.

ii. Deposit accounts denominated in foreign
currency such as FCNR (B) EEFC, RFC and
placement of such deposits in foreign currency are
recorded at year-end FEDAI rates. Foreign currency
loan accounts are also disclosed at the year-end
FEDAI rates.

iii. Contingent liabilities on account of
acceptances, endorsements and other obligations
including guarantees and Letters of Credit
denominated in foreign currencies are translated at
year-end FEDAI rates.

3. INVESTMENTS:

A) Classification of investments has been
made as per the guidelines of Reserve Bank of India.

1) The entire investment portfolio of the
Bank is classified under three categories viz. "Held to
Maturity", "Available for sale" and "Held for
Trading".

i) The investments are classified for the
purpose of Balance Sheet under five groups viz. (i)
Government securities,  (ii) Other approved
securities, (iii) Shares, (iv) Debentures and Bonds

and (v) Others.

2. S ageomeussoll LflLonHmmIGET:

I euelipmi(  Hrevorlld  ewsuligpLy,
S6ll6ucnaIIe0Te0T OFNSHEGIBS6T LDDMILD OLIMMILILESET
woHnId  WperGeamsd — SlbBwE  eFemeieuf
UUbSMmIEeT  SibBwsasomeueoi  LOHMID
BrieueTRIS6N60T  GLPLDSSTED EUBLE HewLFUTeD
SiflelsslLGL  efemeouied AN LULEG Sided
ghu@dn Seomud/pegLld HeosdEed  TBHGHIG
e@meTeTLILIGSEDS!.

i FCNR (B) EEFC, RFC Gumetip Sibbuwis
QFeomeuetoll FLDLIBSLDMENT 6wl BHser ibHuls
ageomeueoll  LOMDM|  BLICUETRISENENT  GLPLDSSTED
aupLs senLAuie SifledssiuG efleneLodiiie
TGH5sE OanetenUUBGEDSH. AHBWE
eFeomeucoufiuiied EUMTRIBLILILL. HL60THEBLD SibBUIEF
Qgeomeetofl  LOMDM|  BMieuETRIGEET G (LPLDSSITED
aupLEEmLALID Siflelssl LB efemeondileot
SiliemLulied TGSHGIS BTETOTLILIBEEOTMEDT.

il aHTUMBSLD  OuTmLLEeT,  Lieweoni
OUMMILILEET LOMILD QULSD SIPSRIGET ELPELD
afiuneS Swpuyser Obbuws  esemeueof
Lrpm Boeamaeaien GWLHSTD
OnflelssULGLD eupLs SewLdl PN dBSHSHIH
Q& TemeTLILI(BEH60TM6T.

3. (P& BEHET:

a.weed@aer ungs Mefel  eumBulern
euedlimIssesHetomis LflssLILILBeTereor.

i. amWieT SlenaTdHsl (PHOGBEBD Wiey
BEOLD 6UEDT EWEUGHD Inlpliene ENDLIMEITEE
SLBuemel, WHMIL  ENWTUTTS &6l &6
eWEUGELILIL (BETEMEmE)  6T60T  CLPEITL)|  GCUEDEHHENTE
19rfl&ssLuLe (Beremeor.

i 8wy Beve sebsdpens Weedser (1)
OlpsFnmEIs  &HL6T  USSIHISET (2)  gemeviL
SmdaflesiurL. sLer usdpmeer (3) URIG
WeeoBseT (4) sL6T LGSIMSET (5) LHDEDEUBST
ereor e2b@l Lfleysemna LiflssliLiLGerTerneor.




B) Valuation of investments is done as follows:

i) Investments held under “Held to Maturity”
are valued at cost price. Wherever the cost price is
more than the face value, the premium paid is
amortized over the remaining period of maturity.
Profit on sale of securities under “Held to Maturity”
category is initially taken to Profit & Loss account
and then appropriated to Capital Reserve Account. If

there is a loss it is charged to Profit & Loss account.

ii) Investments classified under “Available for
Sale” category are marked to market on quarterly
basis. Shares held under “Available for sale” are
marked to market on weekly basis. Scrip wise
appreciation / Depreciation is segregated category-
wise. The Net Depreciation ca;cegory wise is charged

to Profit & Loss account. The Net Appreciation in

any category is ignored.

iii)  Investments classified under “Held for
Trading” category except shares are marked to
market scrip-wise on daily basis. Shares held under
“Held for Trading” are marked to market on weekly
basis. The net depreciation category wise is charged

to Profit and Loss account and the net appreciation is

ignored.
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B.wasBeer Sipsetoneunm) wHiG
QFLIWILILIBBEOTmeDT:

I. Wpdite] sne eueny eneuss Geuevorigwl
Wriefled o eiten  WPHOGEHET SiLbs  efemeoudied
seuTHELUILIGETMET. eunmiBw 6fleneDd, (LPSLDSLIL
ewes® mEBHONE SBEGLD ULFHPHD
SiGEnBHe QBNens LisLIGHESGLD WPpoie| snessHen
udiey QFLWILGEDS. WPSTOYNILD &ML DY
MEUEHHIL (PHOBBmET lDLD BenLESLD
Seonunerg Senu HegL HOUSENEG (PSH6IED
a@HGHE 6Geoelur® e cpeoser BHEG
LMHDULGSTDSI. HEQLITGD ULFSEHD Geomu
BeigL b
GDDBELILGBTDSI.

seoobEOlHHE SeomusHe

ii. efpuenes® BLBLeney e UiflsSmaeLd
W6 QeleeuTanid  hewsulied  [Beoeyld
cemeouled sneoneunr® (P ewMSefed
wHIILILGEDE. eADUDETEE — SLBLEDEUSET
Uflefled SdpEGSLD UMIGSHET QEUGGUTH 6UMTIPLD
pHIIILGEDE.  @eleand  WPS6LBasTeT
Gauuonend womid WP  SiFediy  drfley
anmflures  fssluEEDg. eeleeund WrflefigLd
2_aen ey GHUILDNEID G0Nl el HETHGSHES
aBHELILGEDE. BeEILSL s@D ULESSH0 Sieney

seoreHe0 T(BSHBLILIBELSHEENED.

. AWMUNpSHESTE  QSISSLLLILHSEGLD
WS Go6T Beoayb  efleweduied
eleleun s HEbD WHIILLLLG Bay Gsiomerd

5HemS L T6D

BmeEe ULFsEHD S / HELs HEONHEHS
TEEHELLGEDS .
eneusdmLuemey  Liflefled  SEHHGLD
QeIeleuns eunppld LS LLGEDg. Bar wdy
&l 6w 61

eflwrunys 8$ e s e
LIMBI&&6T
& 600T & & 6D

Go(BLD ULEHBEO

T (B&HLILBEUSHEDEWED.
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iv)  Investments are valued at year-end as per
RBI guidelines as follows:

a) Central Government Securities are valued as
per price list published by FIMMDA.

b) State Government Securities and Other
Approved Securities are valued after appropriate
mark up over YTM rates for Central Government

securities declared by FIMMDA.

c) Debenture and Bonds have been valued with
appropriate mark up over the YTM rates for Central
Government Securities declared by FIMMDA.

d) Quoted shares are valued at market rates
quoted on NSE.

e) Unquoted shares are valued at book value
ascertained from the latest available Balance Sheet
and in case the latest Balance Sheet is not available,
the same is valued at Re.1 per company.

f) Preference shares are valued at YTM, if
dividend is received regularly. Where dividend is in
arrears, appropriate depreciation is provided based
on the number of years for which dividend is in
arrears as per RBI guidelines.

Iv. unps emel eurRiSuiedr eublen GgedleTLig
31.03.2014 GpBuLedr (plgauemLu|ld eIdbLSSeD
WwedGser dpssemLenm wwHITE
eaLILILGBeoTmeDT.

a. s Sig&F  HLET  UHHT MG
8nswneloerer  BepOWTET  6UHLOMETD
eSTUMTaELD PpeeSLLnenTaeEnssNer D) (LPSHEOLB
Boeuergsned  BrevulssuuGdn  FHEDS
aflenepsdetihis LEUSEH OFLILLLGSTDET.

b. omBeo  SipF  HLET LSSOTRIGET LDHMILD
genenl  Smdsfesiuc, usdgmiser  GGen
gaplul  [Bojeuerrid  WwHHW  OipHF  HLE
UGBITmGEHEE  BrevulseL  efemeoufed
SlguenLuied GBS gHn Snaesd QsNGESHES!
HITE OewILGEeTeoT.

C. sLeT  uSSTHRIGET  SpSwnedeysiren
Beneowmer eupWNeDd aHIUNTSGLD
(PBEOLLTeMTBERGENeT DN WEOLE BrieueTd
drewuils@y  efleneoufeor  SligluenLuled HSHS
gnp Snssd a&ENEssl LS LLGBTDET.

d. LBGEF sheosuler GHiuTripe
GenesUULGETEN  URIGSET, LMRIGEF  FHeod
GMUrpetuyp &hewsd o e e ul 6
S LGS edimeoT.

e. UGS shensulen  @puiligsd sdeons
UmIGseT sbeLefsefsr siuste Sy Beneos
BeooTHE e  seoorGeTen  UHHSH  WHUfer
SigluenLuded HNILUGEEDE. FOU  BreSHBW

iy  Bossause HenLEsNS  LLFSBH0
sLOuiE® 5.1 eerm FfHuled
&BEUTTBSLLILIL(BETETg).

f. weorgmiflenioll LmIGEeT Seonu LIRS G

BMeNE GLIMIBNE SeWLHGD LLFSHD 6ULLY
EUemBUTGOTE0T GUIBLDTEUTSHENS (LPBITEY HTEDHSHIBESLI
udie) esug AWM LuGSiper.  Seonu
URIBLES OsMems Baenauuics SmeGLd LLssH0
2_&h% GeubnosgLer umgs Merel eurriduier
euelliLimiHSesSevohISs LSUIIILLLGSeTmeT. -
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g) Mutual Fund units are valued at market

rates/NAV/Repurchase price as applicable.

h) Treasury bills, certificate of deposits and

commercial papers are valued at carrying cost.

1) Provisions for investments are made as per

RBI prudential norms.

C. Prudential norms: Securities guaranteed by the
State Government where the principal / interest is
due but not paid for a period of more than 90 days are
treated as non performing investments and
appropriate provision is made and interest in respect
of such investments is recognized as income only on

cash basis.

D. (i) In terms of the instructions of RBI, the excess
of acquisition cost over face value of securities kept
under “Held to Maturity” category is amortized up to
the date of maturity and the amount amortized is
reflected as a deduction in Profit & Loss account
Schedule 13 Interest Earned, under item II Income

on Investments.

(ii) Brokerage / Commission / Stamp Duty paid in
connection with acquisition of securities are treated

asrevenue expenses.

g ugeouy B8 WpedGseT EHens el
Slebedgl HHOL  eumEIs  BietonuisSGSL  eflemed
Oleveog BHET QENHEH LB Seupnied gsmeug

permMer OSlpuuedLuwe wWHOLEEG
GFLWILILGBETDEDT.
h BHEL USHTmsdT, eweull] B

USSTRIBET, UTHSHS USSITRIGET OFMLT LDSLIL
eflemeoufled LB LILIBGHTDEDT.

[ WedLBEE® GCoemauunar Q680 LIS
fenel eméuler OPensselearuy
BrissorufssLUILGEDS!.

C. HILLLDMENT  6UEDIIIEDDE6T: Uungg  Mamel
aumiBuledr  euedlpSHedleoTule  LDMBed  SipETed
uMIIGUPSILLL. SLETLSSIRIGET LOSMe 6uLlp
Slede0F  OlFD  HEUEMETIHBTEOLD
[BIL&SEBHGLD GLDEONS 6UGISTS LLFSHHHD Sienel
GUIBLDNEOTLD FLLMG (PBHEOBSHET 6160rs BEBSLIULB.
Goemeuinedr FHIGSGEH6T  QFLWILLG = Slger
elemalieoneT ey euseoned Gung GO
GU(BLDIEUTLDNGHE SHE00TSHE60 TBHSLILIBEDS!.

sLBE 90

D. (i) ungs Memel  eurml & ul e
cuedlmissedlemug, (i
wapdrien wostasiar wdia wNIHE
BB OFTms OEMEHH  aNmBUIGHESLD
LLESSD Sleleunn mBSONE  OSTESHSILLL
ueoorb  (pdiiey &meold euemy LBFLULLEG, Seomu
oL e HeUorHBed  OlLLeNemetor 136D  "elLIp
cuensUledT eudpLNETLD” eretTn SHemeoLifier S Iled
SMEUOTLILGL  (p&edBaefeor Gued eugpLDTEITEBHED

58 M LUILGSDS!.

SO  6UeDT

(i)  woedesemer D@D Gurgl SewLsSLD
SIS, HLOERET WHMID 2T&HEHE5HTEMS ShBIIEn6U
wosdGaeien OlLss eleweouledl®nha
SODEEILGEDS. PS5BS UNMEIGLD QLIPS
OEQSHIID SIS, sHLleget WPposBempeurd] ShBLIcne
IBLLL| Ql&Fe06)&6NTE eTBSEIH BMaTenLILIGBDSE!.
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E.Accounting for REPO Transactions

Repo and reverse Repo transactions are accounted in
accordance with the extant RBI guidelines.
Securities purchased/sold under LAF with RBI are
debited/credited to Investment account and reversed
on maturity of the transaction. Interest expended
/earned thereon is accounted for as
expenditure/revenue.

4. ADVANCES AND PROVISIONS:

a) Advances are classified into Standard, Sub-
standard, Doubtful and Loss Assets and provisions
for possible losses on such advances are made as per
prudential norms/directions of the Board of
Directors/directions issued by Reserve Bank of India
With regard to the Standard
Advances, Provisions are made as per extant RBI
_ guidelines. In addition to the specific provision made
towards identified NPAs, the bank also holds floating
provision.

from time to time.

b) In addition, the bank adopts an approach to
provisioning that is based on past experience
evaluation of security and other related factors.

c) Provisioning on categorised assets is done as per
RBI guidelines except, based on a Board approved
policy, additional specific provisions for NPAs under
SS (secured) made with 25%, DF2A (NPA for 2
years) and DF2B (NPA for 3 years) @ 100% as
against the RBI stipulated minimum of 15% and 40%
respectively. Similarly, Education loans were
provided at 100% irrespective of asset classification.
On the same basis, for some selected high value NPA
accounts, considering the possible potential losses,
the Bank has made provision during the year up to
100% as per Board directions and the provisions so
made is found to be adequate.

' Mercantile
Bank Ltd
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E QUGN ML eRSnoESEhEBTET _ HEUIHE
(LpEDME6IT

apuGun LD D M) LD fleumenOpuGum
BLElpGem&SET uUMps  MEmel  eursiBuleo

e @Egedlene scursSLLuGangl. Unps Meiel
umBuIOEhHE WpesOGser LAF &) eunmigd /
D@D eUTWs WPedGaelen seueHed LDN /
apge| eFLWILGENE. &g [pLeugsemaulsT
Wporeyenesded CHT  QFLWLILEGEDS.  &s60r
cpeold  gOUBLD 6uLlp €& LDOMID  euLlp
6UJBLDMEDTLD,  615606HEUTMRISET  LDDMILD  EUJHEUMLE
HEOUTSHSE 6TLPSLILGEDSI.

4.5L6Ts6T LDDHMILD 6&HISSBSET:

a. ungg famel eurniBuileor euEmIUIEPDEEBEHE
9 LB HLETHET EUHLDMEIID FL(BLIEME LDMHMILD
QU(HLDITEOTLD FLLMS &Leoraer (pewpCul  SUib
GONHHME  FHCHEHBNSLLDNEOTENE  LDMHMILD
8upuliemer gHuBGSHS  Fnlgwiemen  6revr
Wfssuur @ OlbaLearse &NB5s euensuieD
goULS Salpul @pULsenet &fl QWD auTdBL®G
eumiBuierr SWwsGHT Gpedeommed BiieworufsmiL
umRIBUIT  euenPWeNNEERSEEEML  BaHemeuIITeoT
eEs8Gs6T  QFLWILGSOeT. ungs  Mael
euEIBudeT eUPIBTLBEeDl6IT Lilp HLDTET &L eoTa6reor
Bgib @@es@s6T OFLWILLLE.  SeoAUULL
Q5I58Gs6T H60F LML LIGnLWINET 6&i68BHEbLD
QFIILITILIL (B6TENg).

b. Cuweydb eumd  euIHLMETILD  FLLMS
BLETHEFEHHNNT QFHEGE OFIL|D OUTLPE. (e
SlgILeULD, FLT& 2 66N 616M5HPHe0T P LDOHMILD
apnLmyerer WOM &0y eool & 6w 6 W Lb
SlgliewLInss  Q&ETeoE  FHI6E6 D
SleD)|(G(LPEDMEDILI E\BITE00T(BET6MSI.

C. HCHHEHBNELLDNET  SLOTBEMENS Sy
LOD BLOBERSES QWSBGBHT G QLSO
OlefisgeTensent L o0 QHHEEG 25%
eewiL. NPA SS  (ungusnesUuiL) — Mgmel
aumIBulleor euflpemmaer LI @EIG&EILGENS. DF 2
A @pecor® Sbeoor® NPA) womb DF 2 B (cpedtm)
&pevor®  NPA) 100% M&rmel eumid erPpns
WenmGW 15% HMILD 40% GEOMHSHULFD CULPHIS
Geueoor@GeLDadTn) SLILSQID, SCHEUND Slenass
seoei BLAOTBEERHSWD 100% QHEEG
QFILLILLIGEDS.

ERL O el
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d) Advances disclosed are net of provisioning made
for non performing assets and floating provisions,
provisioning on diminution in fair value of assets on

restructured accounts.

5.FIXED ASSETS AND DEPRECIATION

a) Fixed assets are carried at cost of acquisition
less accumulated depreciation. Cost includes freight,
applicable duties, taxes except for items on which
input credit availed and incidental expense related to

the acquisition and installation of the asset.

b) Depreciation on fixed assets, except on
computers and ATMs, is provided on written down
value method at rates prescribed under Schedule XIV

ofthe Companies Act, 1956.

c) Depreciation on computers/ATMs, including
hardware, Peripherals & software acquired for
setting up on line banking is provided on straight-line

method at the rate 0of 33.33% as per RBI guidelines.

d) Depreciation on additions is made on prorata

basis, from the date of capitalization.

€) Expenditure during construction/capital

works pending completion is shown at cost.

snsdwioner  Spuysener  Lfifdsg,  Caiey
eFLwiuL. feo 2wl NPA seuré@sefied
Bl BWHGET G 2 meaunss efidseafieruip
100% euemy LY  Spevonged  RFHHE6
QFILIWLILLIL(B6T6g.

d. B8 Siflseneuied eeuefiulLLirGeren HLeoT
OBTEMBILITETS| GUHLDMEDTLD FHLL TS BLG0TEHETBSHHTE0T
REGEG, LIGEGLD OETHSIGSET, [BWIMLILDTET LS
GEOMEY  EPOLD  LDMIFTEMLDSBLILILL.  BLEITEH6H
SBweauprledldEhs PSS BT OHTESWITES
sneoor e sLLL (BeTeTg.

5. [BeneDWINeT Q&S FIHS6T LDDDILD GSHUILDMETLD:

a. BeneOWer QETHHHHET  eummBwW
efemeouliedldpibg Sgieuenguled SHevorad UL Bemen
Gpinerd  sHSH  smevorilssULL (Bererer.
afsepd &r6@ SLLEUWLD 6UMHIGEUSDESLD
Slupenn  BHIQIBDSTEOT  AFEOBEHLD  UMTRISI
eflemeol|Leor GarTaHLILIL (BeiTerenT.

b. BeoeOWmNer Q&THH &5 el 6r
Gslloneonerg  (Gewilounplser,  Hrefiwimis
uesorLILLGeunLn  SwhBmiseT Selisg) 1956
QUBLESSL SbeLeBeT FLLLD OlLeuenesor XIVed
BevoT(eTeTLIR (WPHEmBIL ShetorBEafiett GHILDTerLD
sf5E o6t uHss wLHuldT LB
HeooTSHBLLILIL BET6TSI.

c. seoluoOunpaer, &mefwmaé
ueoorLL (GeunLn  SWihSmIseT,  GLDETOLTHET
LN  SleuDenn  BOISEISDENET  E1F606|S6T
Sereor  Ggwimeid  33.33%  Goieurflens
wpempuied HevoraELLILILBeTeng.

d. SeleupLLD QIMMRIBLLLL  QFTHHIBHEHHE
APEOBET OFTSBMBSLILILL Hrefeflmbe CHIILDTEILD
HeooTHELLILL(BETeng.

e. BLIQL TRIGET SLIgH QBTEUTRIHFSGLD LMD
ghuBL 6FeyseT Slgen SiLss  efeneuled
enevorseLLIGBDSI.
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6. EMPLOYEE BENEFITS

a) In respect of provident fund the bank pays
fixed contribution at predetermined rates to a
separate trust, which invests in permitted securities.
The obligation of the Bank is limited to such fixed

contribution.
b) The bank has adopted AS-15 (Revised)

“Employee Benefits” of the companies (Accounting

Standards) Rules, 2006.
c) Annual contribution to Gratuity Fund,

Pension Fund, Leave and other long term employee
benefit plans are provided for on the basis of actuarial
valuation at the year end. In respect of defined
contributory pension scheme, provision at

predetermined rate is made.
d) The actuarial gain / loss is recognized in the

profit and loss account.

7. TAXES ONINCOME

Income Tax comprises current tax and deferred tax as
per Accounting Standard-22. Current tax is made on
estimated tax liability using the applicable tax rates.
The deferred tax on Asset / Liability is recognized in

accordance with the applicable Accounting
Standard.

8. REVENUE RECOGNITION:

Income and expenditure is generally
accounted on accrual basis except in the following
cases.

1) In the case of NPAs, Income is recognized on
cash basis, in terms of guidelines of Reserve Bank of
India. Where recovery is not adequate to upgrade the
NPA accounts by way of regularization, such
recovery is being appropriated towards interest in the
first instance and towards the principal/book values
thereafter, except in the case of suit filed accounts. In
case of Non-performing investments (NPIs), the
same accounting treatment as above is followed
except otherwise agreed.

6. e PluiIT [HEDEITSE:

a. euraid 2Bl eu@MmIsNe eneulll BHHS
el igBuw Sionefiss BHemeowineoT Lnisefiliemny
Qb Sl  SIDEELLDGE  UPEIGEDI.
ApsasLLenen  Olews SN HHHLILLL
usSpRIseled WPHOB OFLBTg.  eurIBuleT
BLeMD  [BewedUner  LmiseflLLeT  Wpipbal
UGk N

b. Bmieuert efifwer 2006, eNd 15 (BmaHSwIg)
"2 ST [hevedTe2 6urkld LNeOTLIDMIEMS.

c. SHENETIHESTENS, QliayBwid, el@LIlener
LEOIDN&@LD 6uFd DD 2P Hed6TBEHHESTES
&ns eupL SnHuigid SeenDraT ST
seossL Apuy uuindl aubmeurfedr seofitiLiLig
GUIRIBWINED &H6vUTHSED 6TBSHBLILIL (BETEN.

d. oSl [HECTHESBHNEI  SeooliLiLeeed
ghUGLD Semub LHMID HERLEISEDST  GuMkid

e FeigL. HEnTESD ANRIBBMGSETENE.

7. eufl&eneaner Q&6H0:

SHE00THGLPEWM 6T600T 226TTLIR 6dHLDM6oT 6urfl,
BLUY eufl DML SeTell emeusHLILLL eurfleemer,
2 _emenL&@BUWigl. BLLIL euflineungl. eULPSESSIHHSLD
sfiuner efl efissenss Osneo® el 5SS
Geuevorpws  QurpUyseiedr  SlipliusnLuled
seoorHBLLILLBeTeNgl.  HeTell  emeuSHSLILILL
QENHEIGBHET DOMILD  OUMMLILGEeT  SLDELI6sBET
sausBLed aenIWpenn effseT 20066  Lig
Simdsfsslir Bereng.

8. euqmeumil SreidsiLiy

QUEBIDTETD  WHDID  CFEEITHIGEDET
BETUTBHEBOUSHD  OINFIEUTET HEUOTHE  (LPEDMILITEDT,
SbgnHs euBLEEDGTIL  are Qs senerT
SpsevtTLeney H6ily Sl HEQL HETTHSHEBHE
TEBGL (PenmemiLl eumie LeTLDMIBS.
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if)

mutual fund, income from sale of mutual fund

Dividend on investments in shares, units of

products, locker rent, Insurance claims, commission
on LCs, income on auxiliary services and other
sevices, overdue charges on bills, commission on
Government business and insurance business are

accounted on cash/realization basis.

1)  Income related to credit card is accounted on

the basis of the bills raised.

vi)  In the case of suit filed accounts, legal
expenses are charged to the profit and loss account.
Similarly, at the time of recovery of legal expenses,
in respect of such suit filed accounts, the amount

recovered is accounted as income.

9. EARNINGS PER SHARE

The bank reports basic and diluted earnings
per share in accordance with applicable Accounting
Standard-20. For the year under reference, both
Basic and diluted earning per share being the same, is
computed by dividing the net profit after tax by the
weighted average number of equity shares

outstanding for the period.

10. CASHFLOW STATEMENT

The Bank has adopted the respective
Accounting Standard prescribed under Companies
(Accounting Standard) Rules, 2006 and follows

indirect method.

i) ungs Merel euRIS ShemeUOTLILIY EUIHEUMIL
FLLTS &Leaer OGO euLly eugen@weung
B600THHD  TEHSLILGENG. EUHOTGHLD OHTEnES
eupemil LG Soembn  sLefeddhs  LemLD
Sleneys@ Bebeons LLFHHD (QUPSHS OSTLILILILL
sLeBET  SHeip) OlHOHTems (PHEOTEUFH 6ULLY
QUDBEGLD LB (LpETeNgl NFQIBGLD H60oTaEL LILIBLD.
Seleunpren euGeUTL FLG SDETHD WPHEOBS6
Osmenr eugpLomediipd GG &evorL  Wemmuled
&60016B6160(B&SLILBBETDEDT.

ii) UG Semusesnens, UgeougBd Lbgmeor
6udHLONeuTLD,  upeoUpBHenw  eADGSLLOLTLDE,
SMLEGSLD EUIHLDIEUID, LMSHISMLIL QULLES 6L 6D,
snUS® eudsLoNenLD, LC sLilegedt hmitb SiFeThisLD
asmii® Sieggeesd BUlssD SoLEGL 51G Gned
SpBlieme)  EUSHONGD  OUMPE  SUBLDTEOILDNS
&60018B56160(5&&LILI[BS6OTETT.

iii)

6URIE  QUPRIGLD HLET  OILEDLEMWIL

uweTu®SHP  unBeT  UMRIGLD UFSHS
6UEE0lBHLILGBLD QLMD  Sleleulieiun(ips
efemeouiLLRWeme  FLTUNGGL QU

GUIBLDTEDTLDNG ST(BSHSHIEBTETEMLLGEDE!.

V)  ueourd eugzed GIFLIUD QLINEBL(B ULDSESESET
OBTBESBHEGD LLEHHD SIEUQITDET  6ULDHS
udey O§LW OMID BHLESEUSDSTENT G506 SHET
Sleleuliounpg Seonu el HevorhHe TBHSIH
asmeTenUILBGEDE.  SleleUMDIET  61F606)Y &6l
QUGG  OUMWPE  CUGHEOTAT  AFHTEWEH
6UJBLDNEOTLONS T(BSHEHIS GsmeTemLLBGBDE.

9. QeleleuNH URIBNGLD FrLigul eomu eldgLd:

HEOUTHS (PEDD 616001 2060 &H60oTBET6MLIQ
@elean URSHEGL mFLpw &eonu  efidsibd
seoTsBLULGEDS. eumbuiler  Qelaand
urRIEDhe@LD 2 M SlglitenL HMILD SeTTeHSUILILL
ggngdl  eudpLDmedTiD &S  SEHUUSTED,
SlelleuMpenT eudHLOTEOID BHEr Senusens GLDNSHS
UmBlG ol  eTeOTeOOHEMBWITED UGS &l
SeoTSSLUILBBDSI.

10. LewILILLDES SnlHens

GRS Oleuens &FLULLD 2006, euULPRIBIL
BEOUTHG PO efiBsaficiiuy SFHDETET  HEUHE
euenIWemmE6T HemLLipssLILIL BeTeng).
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11. PRIOR PERIOD ITEMS
The Bank follows the instruction given by

RBI in this regard.

12. SEGMENT REPORTING
As per RBI guidelines on enhancement of

disclosure relating to segment reporting under
AS-17, the reportable segments have been divided
into treasury, corporate / wholesale, retail banking
operations.

13.RELATED PARTY DISCLOSURE
The Bank has adopted the respective
Accounting Standard and the guidelines of the RBI.

14. CONTINGENCIES
Loss, if any from contingencies arising from

claims, litigation, assessment, fines, penalties etc are
recorded when it is probable that a liability has been
incurred and the amount can be reasonably
estimated.

15. IMPAIRMENT OFASSETS
Impairment losses, if any, on fixed assets are

recognized in accordance with the Accounting
Standard 28 'impairment of assets' and charged to

profitand loss account.
16. NET PROFIT
The net profit is arrived at after provisions
for:
i) directtaxes
i) possible losses on standard assets,
restructured advances, NPAs and
other contingencies
iii)  depreciation / dimunition on
investments
iv)  employeeretirement benefits and
V) Other usual and necessary

provisions.
R A G R T R
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1. (pHem&W QUIHL. [HHLDEBEIT:

aumid ungs Meriel eurkidulsor @gmaneot
auflpemmsemen LeotumliwjeTens.

12. efwnunpufifleyser Sinlsens :

unpg Memel euriBuledr eulsm Bgedleor
Guifledo seomBGWenD 1760tUle  efwmuny ey
SINGenaILINeTS (PSS, HHIeueT / QLGS LOHMILD

dleoeoemm  aQUmSHHEHD  ENWMUNTLD  ereor
WrflssLurGereng.
13.  eumbuL&ar  asnLiyenLuenrsGern®

gnUBGSSW QUUIHSHISET UDMW lensamiserT:

QM HUTHGPenD ellSaeeTLiou D
ungs Mamel eurmiduleor  euflan BsedledtLiguid
8sneEnel HOUHG 66D IW DM S 6D er
HemLLIIRSHSI6TENgI.

14. aSiCHNSSLD SLpLiLser:

SuliGeet, eupsGsefcT  SiLiyser,
afl  sewfliy HeLenaTsasTmeEssT  GLTETD
aPiGrnaed SpUuiGser QUMILILSETTS LDImILD
LLEHPED OleDedgl  SleUUNDNesT  OGHTENSHHEN6I
2 5Cpswne BreomulsGd Hdpeumnuled
&6001l686160(BS SLILIBGHE0TD60T.

15. Qgnsgisseeor LDAILILPLIL):
[Bemeowinest  GleMHGHIGHEN0  FOUGBLD
LBULILPLIL| HEOUTHEGPDD 2860TLIQ SH600THELLILILG

SeorLl oL BevoTES TBSEIS OBMeTETILEENS!.

16. & SeomuLd:

SedrLl [HeL SHeuTEBe HevoTB6Ten By
Seonuoneryl  SpsEUL.  QHIHESG  QFLIWIILLL
LileorenTiT SH6vOTHSLLILIL(B6TENF.

i) sLiyiten G eurfl

i) sLeT QEMEGsHs euensuiled
gDUL&8nlpwl LpLIL|g6r
WedBs6Med ghULEEmIUI
GaiipmeoTLD/@LpLiL|s6T
oo SluIfHHE IIR|EILMILD
OUMLDS BeWLSGLD LIGDGOTEH6IT
V) QID&HEHLDIEDT LDDHMILD

SlsHuneudll QFHIsSBE6T

ii)
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17.INTANGIBLE ASSETS
In respect of Intangible Assets, the Bank has
adopted the respective Accounting Standard (AS26)

18. ACCOUNTING FOR PROVISIONS,
CONTINGENT LIABILITIES AND
CONTINGENTASSETS

a) As per the Accounting Standard 29 the
bank recognised provisions only when it has a

present obligation as a result of past event, it is
probable that an outflow of resources is required to
settle the obligation and when a reliable estimate of
the amount can be made. The required disclosure for
contingent liability is made on possible obligation
that arises from past events, the existence of which
depends on occurrence or non occurrence of future
event notunder control.

b) Contingent assets are not recognized in the
financial statement since this may result in the
recognition of income that may never be realized.

TN\B
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17. Le0entnang e\Ensaisbaeel

ame sausGeD  eldsefeue
womib (AS26) 8sDENET &6 HG
GUEMIILIENDHEEN HewL LIRS SI6TenF).
18. eaed®ser  ediumgmi  erefspey

QUTMILILIBET LDOHMILD  OETSHHIBETBSSE _&H600TEHS:
(LPEDMESSIT:

a. CURIBIINEOTEH SHEOTBSLPEOD  2960TLIQ
&LESST0 BHDFALIND HOOLUTLPS FOULIHHELD
euMISEhssTs QFIGEG  OFLIwIULGeTeng.
8np @FesdGseT HOUSLIET  (WPenmUlDd
BN L Betengl. &BF aHTUNTT  GLTDILILSST
agisnesded BeHLpd  Sleoeog  BHEPTS  [HLD
sLBUMLI60 &60eons BeLDFFIS6NTeD LDMMILIL 6DIMLD.

b. B8 Sifsemasuie
HerevliaLpe)] OFTHSISSET CUDTILINIGSLILIL6606060.
SIHEVTED 6UIHLDTEIILD SHBIBSILDNS 6T(BEHS6606MeD.

egmungmu

sd/- K. B. Nagendra Murthy
Managing Director & CEO

sd/- S.R. Aravind Kumar sd/- P.Mahendravel sd/- T. Rajakumar

sd/- B. Prabaharan

sd/- K.N Rajan sd/- K.V Rajan sd/- S.C. Sekar sd/- A.Shidambaranathan
Directors
sd/- S.Sundar sd/- V.V.D.N. Vikraman sd/- P.Yesuthasen sd/- S.Selvan Rajadurai
Directors Directors Directors Chief General Manager

sd/- M.Gunasekaran sd/- S.Kandavelu sd/- N.Devadas

Vide our report of even date attached

General Manager General Manager General Manager For Suri & Co
Firm Regn.No.004283S
sd/- C.S Deepak Chartered Accountants
. Company Secretary sd/- R.Krishnamoorthy
Thoothukudi Partner (M.No.20695)

29.05.2014
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SCHEDULE 18:
NOTES FORM PART OF ACCOUNTS FOR

THEYEARENDED 31st MARCH 2014
1. The Balance Sheet and Profit & Loss

Account have been prepared in conformity with
Forms A & B of the Schedule III to the Banking
Regulation Act, 1949 read with Section 211 of the
Companies Act, 1956 and in conformity with the
guidelines issued by the Reserve Bank of India and

practices prevailing in the banking industry in India.

2. During the year, all the 370 branches have
been subjected to statutory audit.

3. Reconciliation of inter branch / office adjustment

accounts has been completed up to 31.03.2014

4. (i) In accordance with RBI guidelines, the
investments portfolio of the Bank has been classified

SiLL6uementr 18
2014 eugplLlb s 31 GCuBULET (PIREUEDLES
BALINETOTIRET HETUTEHGHEETE FHS GSMILIL|SET.

1. 8puy Beoes@rliy wONW &eomu
BLLE HE00THGS6T 19490 eupLMBHW eurkiduiuied
RUPHBIGPEODF  FLLLD  SlLeuemevor  lled
esnBssUULBeTen  LIgeumISeT A oOILD B
SpBWUNEMDS HIHSHHE0 OBMeToT(BLD LHMILD 1956LD
LSS slbelueiider s  Ufley 216D
sevor@emenuiguld,  ungs  ffemel  eurmiBuileor
euflsm(Bgedledr LIQujd LbDMILD &hHul eurkidudeor
[FEDL(LPEDDEETHES JDLGYLD SWIMfiasLILIL BeTereot.

2. Oeueuncuonged QMGG Epeten 370
BemenaEIbLD Hevvflsema QFILILILILIL (BET6T6uT.

3. BenensEhHBamLGUILITET 6uJ6)] 61F66)

BeUTHEGHET  31.03.2014 euemp  Gmm
QFILIWILILIL (BETeTeDT.
4. () unpgs Ml & T 61l 6 MRl & u eor

auei NS BibSeume peedhasT BSpbseoo 3
eUenB&6TTS LiflssLLBEeoTment.

into three categories as given below: . ,
Sileuser 4566 Bl Cl>
2\ (m. Gompsaied) | wssEeetsd saeisLD
Category Book value (Rs.incrore) | % to total investments - ; —
P86 BTRLD QIEDY DEISEEmLEDE 5247.84 77.50%

Held to Maturit 5247.84 77.50% TR,

Y 0 aipuenanse Bt ueve 1523.87 22.50%
Available for Sale 1523.87 22.50% eflunumy CrasstanG oesSiaeL 0.19
Held for Trading 0.19 ALonBELD 6771.90 100.00%
Total 6771.90 100.00%

SLR securities under 'Held to Maturity' category
accounted for 23.06% of Bank's Demand and Time
Liabilities as on the last Friday of the second
preceding fortnight as against the ceiling of 24.50%
stipulated by Reserve Bank of India.

(PBT6Y &HMEOLD 6UEDT  EWEUHSHHSIQUIEDE)  ET60TD
HeweoLifledr SLp 2 _eiten erefBed LIGTOTLDMEESES Snlgill
OMEHS &HLET LSBIRSEEHSD SJerorLmeug)
HeorGeomaBl Eqpeuny sHewL#  GleueTeriGSLPEmLD
BeoeupliLily  eurmiBwined  GasLLGID C&TESSLILL
Geuevorigul  LDHMID BT  CUEHIWIEDMLILILY
ean@eslL.  Geuetonigul  QUTMILLGEBLD 266l
goeligd Mamel  euRIBWND  EUEDIWMISSILLL
SiFsuLs  Slemeunedr  24.50  FHEIHHEHGSLD
&emmeuns 23.06 F56lsL0Me SEHes.




(ii) During the year, the excess of acquisition
cost over face value of securities kept under 'Held to
Maturity' category was amortized up to the date of
maturity and the amortized amount for the year
aggregates to Rs.6.12 crore (previous year Rs.4.83
crore). As per Reserve Bank of India guidelines, the
said amount has been reflected as a deduction in
Schedule 13 Interest Earned, under item II 'Income
on Investments'.

(iii) Interest received on sale of securities for
Rs.185.87 crore (previous year Rs.85.40 crore) and
interest paid on purchase of securities Rs.202.71
crore (previous year Rs.97.44 crore) have been
netted and shown under the head 'Income on
Investments'.

(iv) A sum of Rs.4.34 crore (previous year
Rs.1.29 crore) has been charged as depreciation
while shifting securities from 'Available for Sale' to
"Held to Maturity' on 27.09.2013. There was shifting
of securities from 'Held for Trading” to 'Available for
Sale” category during the year on 03rd July, 2013 to
the tune of Rs.31.08 crore (Face value Rs.30.00

crore).

(v) There was no sale of securities out of
'Held to Maturity' category during the year.

(vi) There was one single case of SGL
bouncing for the face value of Rs.5.00 crore on
11.06.2013 as the security sold was available in the
REPO SGL account with RBI. The same was settled
on 12.06.2013 by transferring the security from the
Repo SGL account to our Principal SGL account on
11.06.2013 after market hours. The same has been
reported to the Reserve Bank of India. On
satisfactory reply furnished by us, RBI has not levied
any penalty.

et TMB
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(ii.)
WEUSBHEGLD WHOBEmeT Wdey WEHIIDEG

LU  &hevoriged (PpPT6Y &HMEOD U]

B0 6gnews CEMBHT  euTRBUIBHHSLD
LLESSED Slelaum m@BHeons  OETBHSLILILL
L6TOID  (pHTeYsHTeOD  6uedy  eUBLHEEHSMMILD
udpluL(  SeleudBLSSDETET LD  61§606YsH
seoeded eWsUILEENE. Ss50snens SealaudpLLb
¢5.6.12 Gamg (BLHES UBLLD 6IPSHLILLL. EIHTenS
¢5.4.83 Gamg) ungy emen  eurRIBuleor
aueliLnISSMISSauHS Shg OSTns SILLEUDETOT
1360 "6UL-IpEUEMEUT6D 6UIBLDMEDTLD” 6T6OTD SeweoLifleor
&p |l smeoriu@d  wpedGsefer  Gurled
aUIBLONEITSHED SIS S L ULGSEDSI.

(i.) WedGsamer alhuenear AFils GuIg QUDD
QUL lpWINeDT ¢f5.185.87 Gamp (WPHewsW  6uIBLLD
05.85.40 Gamp) wHNHI WHSGSET GUMRIGLD
Gungl QEMESBLILLL GULIQUITET ¢h.202.71 Gsig
(WPhewsl QLD ¢5.97.44 Gamp) Seunmpier
Beps esnens "wWwsedGsefer Guifled eudpLDMeTLD”
66T HemeoLiLfedr ELp smLLLILLBeTeng.

(iv.) efbuewens® SLBL 6cuemEUTEDd 2 66l
WaSBasaeT WpEiTa] ST AIDT MEUSBBHSS
GnlQWIEDEULITS DMDMILD  OUMWPE ghULGanigwl
wHIPLIYEETE h4.34 Game (BLHS eudbLLD
psLLLL  6pnems  @h129 Gsmg)  uDM
eraLULLEl. efwminy CHIEGLET cnaISBHHESLD
WGl GhE  efpuemansd — BLBUeme
Ifledhe SeieupLd ¢p.31.08 Game (oS
e530.00BaMe) femed 3, 2013 Siedim LADDLD
QFILIWILILILL .

(v) @SealaumLL WIiesnow ey
DRSS HEEHEIPL  (PBHEOGHMEEHS eNhLemET
gEILD OFILILIEN6D6mED.

(Vi) @dwe»m WLGD ¢H5.00 Geme Wwdujerer
usSrD efbuener QFLIWLILILLG, &g ungs Mamey |
amdéulsr egGun geweoor Oumgl  CuGHiged
8mhayupuned 11.6.2013 Slearm
woEssLILLLE. 11.6.2013 Slin FHens CHILD
wehsiler apGur gewetor CUCHS SdbhE HLOSI
weeremo  eumg  GuGpeghe  MHDUULE,

12.6.2013 &G Sriey OFLWLLLLE. &F UTTH
figmel aumdsd OSAWLILESSUILLEG, SELSwneT
uded SlefdasuurLgme, Uty Memel eurd 6bHs
& SiupmeWL alPsseeene.
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5. Additional disclosures
A. Capital cpeoseord

n(Bgeons aeuailLGss GCeustongiLiene

Items

Current Year
BLOLY eueLLD

Previous Year
&LHS 6udhLLD

Basel Il

Basel Ili

Basel Il Basel 111

i)  Common Equity Tier | capital ratio (%)
cLpeogetT Hetierfienme| efldsHLd
ii) Tier | capital (%)
apegeT serefenney B - PHOST
APEOSATHEDS HETUTESENDBHE!
iii) Tier l Capital (%)
cLpeOSET Hevietfiemme)y efBHLD -SrevtrLmbsy
APEOSOTHENS HEUTHHE0BHS!
iv) Total Capital Ratio (CRAR%)
@wnss seelienmey eflBHLD)
v) Percentage of the shareholding of the Government
of India in public sector banks
vi) Amount of equity capital raised
vii) Amount of Additional Tier 1 capital raised of which
PNCPS:
PDI;
viiy Amount of Tier 2 capital raised;
Of which
Debt capital instrument:
Preference Share Capital Instruments: [Perpetual Cumulative
Preference Shares/ Redeemable Non-Cumulative Preference
Shares/ Redeemable Cumulative Preference Shares]

15.10 14.96

15.10 14.96

0.63 0.63

15.73 15.59

N.A. N.A.

14.33 N.A.

0.68 N.A.

15.01 N.A.

NA
Nil
Nil

Nil

NA
Nil
Nil

Nil

B. i. Investments wWpsed@ser

(Rs. In Crore)

er. Gampserfied

Items
6U6DSHEHEIT

Current Year
LU 6UdHLLD

Previous Year
BLHS 6GUIHLLD

(1)  Value of Investments
WpeedBmafeon LSLIL
(i) Gross Value of Investments
Yed@sefier awNGs WLHY
(a) InIndia @pHuwmeied
(b) Outside India, eeuefipnGsated
(i) Provisions for Depreciation
GalinengBnancn esi6EGHeT
(a) In India &pSwinefcd
(b) Outside India, Geuefipr@setfsd
(i)  Net Value of Investments
WasdEaefer awNSs LI
(@) In India &pHwimeied
(b) Outside India. asuelipnGeefico
(2)  Movement of provisions held towards
depreciation on investments.
WPod@sefsr GaliomaisBpans
gOUGSHILL L. QHIGSL gD LDMHIDLD
() Opening balance &pmbu &Ly
(i) Add: Provisions made during the year
Saanea® QEHIGEG OFLILIILLL &
(i)  Less: Write-off/ write-back of excess
provisions during the year
Beieuneti® smGHons RFBEE HpLid
TBHHLILL S|
(iv)  Closing balance &nid &y

6781.38
Nil

9.48
Nil

6771.90
Nil

9.06
517

4.75

9.48

5357.33
Nil

9.06
Nil

5348.27
Nil

15.99
3.59

10.52

9.06
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CleUGEUNS LISTIIDNSGLD (WPHOBEEmET SHlbL QUMEISS 6\GMeTEBLD 2_sBTUNHSSHIL60T

efh@Ld (pewm (Rs.In Crore)  em.Gampsmeticd
Minimum Maximum Daily Average Outstanding
outstanding outstanding 0;‘:?:“‘:,']"9 As on
during the during the yoar March 31, 2014
year year 8eieumLHH6
. edmpnefleor gome]
GEmDHS Sleney SiFsLLE Slerey Begiee SledTm| [Bediement
Securities sold
under repos
1. Government
Securities 50.00 210.00 63.18 -—
2. Corporate Debt
Securities
Securities sold
under MSF
1.Govt. Securities 5.00 275.00 6.37 40.00
2.Corporate Debt
Securities purchased
under reverse repos
1. Government
Securities 5.00 200.00 6.04 ---
2. Corporate Debt
Securities

lii. Non-SLR Investment Portfolio

FULLTOUDNS eTeMBed LGOLDNGeGemIgL WHEOBHET SlDeMHemel, SieUDenD
aeuefiuiiLeurrseficht SiplienLuled SLpsbseuor_eunm| SlenLDHSIETETE0T.

a) Issuer composition of Non SLR investments (Rs. In Crore) em.Gampserfied

No. Issuer Amount| Extent of Extent of Extent of Extent of
. e . - Private '‘Below ‘Unrated’ ‘Unlisted’
ereer cuemiL-LemT Lor5S Placement Investment Securities Securities
eIBTenE SeoLiLLL Grade' Securities ) ) )
Weopude S@Swineot &PJLD utipufied &Lib
GBS 6T BUSHBIHGS Brievorufls L QUDITSHEm6
Sieey GEOMHHED6N LLM&HemeN
(1) 2) 3) (4) ®) (6) (7)
i)y |P
O o 8237 | 6253 0.00 0.00 0.11
BmI6uEUTRIB6HT
() 55 Breermsesr | 2/6.33 156.01 0.00 0.00 0.00
(i) Z";‘Qﬁiw 310.87 66.00 5.00 0.00 0.00
(V) | Private Corporate | 9469 | 5000 0.00 0.00 0.00
BLD6WIevfis 6T
V) | Subsidiaries/ Joint | o 0.00 0.00 0.00 0.00
Sewevor BmieUeTBISE
gl @ BrieeTmiseT
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) 2%?;;}5‘“5 MF 1 47.04 0.00 0.00 0.00 000

LDDDEmEN

(vii) | Provision held

towards depreciation (7.46) 0.00 0.00 0.00 0.00
GatiibneTsPnaet

25556

Total awngzw 804.74 334.54 5.00 0.00 0.1

The amounts reported under columns 4, 5, 6, and 7 need not be mutually exclusive.
4,56 WHNID 76ug SLLmGeND 2_6Ten AgTepaseT @emid GPLILILLLE gD
2 L TLLMSEDEULITG SHSSENE.

(Rs. In Crore) ¢rh. Gamipaserfied

31.03.2014 31.03.2013
Shares / umigset ‘ 7.78 13.47
Debentures and Bonds / sLébr LsSnmIsen 529.24 303.73
Subsidiaries and Joint Ventures / 8ewewor wpmid smiy Boieuemiser | 0.00 0.00
Others (COD+CP+NABARD+MF) / wihmenex 267.72 109.14
Total / ewongeLd , 804.74 426.34

b) Non performing Non-SLR investments
QUEBGUMLI FFLLMTE SULLLTOULDNS 6TeMéed LIGTTLDNEBE8nIQWl WHOBBET SleDEONSHEme

(Amount in Rs.)

Particulars / eflupmsiser Amount / agnens
Opening balance net of provisions / &mbu &by 1
Additions during the year / ex@geons Gsribsemey . Nil
Red‘ucjcions during the above period / &8s =neogded Nil
sifleslL GeuenompuiaIemney
Closing balance / &ni$ &y 1
Total provisions held / ewngs asisdGss 5,096,485

C. Derivatives

The Bank has not entered into any forward rate agreement/interest rate swap or exchange
traded interest rate derivative during the year. -

alLyp ai8s5PH60 QUBRIBETHSED FghUL Mg ghnHSNpeysenen FEHLEL ealensuisd

QUUDS euewlield aTemSU|D Guhid GCLHasTETETeIeDeNeD.
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D. Asset Quality
eFNSSIGHEE0T SILD
i. a. Non-Performing Asset

GU(HLDMEOILD FLLNG OFMSSIH6 :
L D ClEFNEd (Rs. In Crore) . Gampaserfied

Items Current Year | Previous Year
CUENSHH6IT LU 6UJBLLD BLS GUBLLD

(i) Net NPAs to Net Advances (%) 1.22 ' 0.66
Bay sLensefled euEpLDNeOID FLLNG Bap sLsisefer efdsL(%)

(i) Movement of NPAs (Gross)
6U(HLDNEVILD FLNTS CLDNSSE SHLebisefed LOMDMEISET
(a) Opening balance 214.45 177.48
Sppibu bl
(b) Additions during the year 684.29 : 185.41
855 aupLEPD smBsons GCaibHenal
(¢) Reductions during the year
85 aupLSESD HIIGHLILLL eneY
{d) Closing balance
8nd 8oy

470.72 148.44

428.02 214.45

(iii) Movement of Net NPAs

QUIBLDNEND FLLNG IB&T &SLeitsefed LDMDDIRISST
(a) Opening balance 106.76* 62.60*

Spyibu Sqpiiy

(b) Additions during the year 313.09 87.24

&8s eumLHHD snBHeons Gerbseney

(c) Reductions during the year 210.53 43.08

8hs auBLSBD BLlBHLILLLDE

(d) Closing balance 209.32* 106.76*

&ns Sxuy

(iv) Movement of provisions for NPAs
(excluding provisions on standard assets)
CUEBLDITEUTLD FFLLITS [B6) BLEITGEhGENET QEbEGHeMed LDIHmmISsT
(emonenT HLeNEEHEETT REEEGHT P GaisslILLaflsbensn)
(a) Opening balance 107.37 114.05
by Seiy
(b) Provisions made during the year 371.20 98.17
85 el eFLWlILLL QFsSGs6T
(c) Write-off/ write-back of excess provisions
SeTEmBLR QFLWLLLLGYFmEpeoner Q5686 Smul aGassiurLg
(d) Closing balance
&nd 8wmuy

©260.30 104.85

218.27 107.37

*In addition to Provision for Bad & Doubtful Debts and Floating provision, claim received from ECGC / DICGC
of Rs.0.43 Crore (Previous year Rs.0.32 Crore) have been deducted to arrive at net NPAs.
sECHesSDELINT  WHNID ewnssLabens gpuGssILLGater  eedG. ECGC / DICGCUlpha ewubn
LGS 6BMens, ALNGILLEDLIING @Fi6s0seT Sauniier awngs asnems b 0.43 Gamp (pHasl aigGLD ¢50.32
Camp) sWSEILLG BET euInSSL6IT S LULL BeTeng.

i.b. Non- performing Loan Provisioning coverage Ratio is 65.37%
GUHLDMEDILD FFLLNG BLETBEHHSTE oFissGaelar alfsd 65.37%
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ii. Movement of NPAs
GUIBLDMEUTLD FLLMG SHL60THeried LDMHMIRIGET

(Rs. In Crore) ¢mp. Gampseriied

; Amount Amount
Pa6rﬁt‘|3 Ulls rs as on as on
i 31.03.2014 | 31.03.2013
Gross NPAs as on 1.04.2013 (Opening Balance)
QLDNSS QIBLOMEID FLLS SLesmer (Shubu bl 214.45 177.48
Additions (Fresh NPAs) during the year
85 aupLESD saBsons CaihHesme 684.29 18541
Sub-total (A) ewnssp 898.74 362.89
Less:- suiszed — —
(i) Upgradations Guotbu@gaLicLg 27042 38.94
(i) Recoveries (excluding recoveries made from upgraded 170.72 62.00
accounts)

cugzeoneoTg (GLoUGHSILLL. BeieGseedldshal
eugeMaIg Sefly)

(i) Technical/Prudential write-offs 29.58 47.44
SETEDLIR QFLWILLIL L

(iv) Write-offs - 0.06
SETEBLIR GVFLILILILILL FI

Sub-total (B) ewmsswb 470.72 -148.44

Gross NPAs as on 31.03.2014 (closing balance) (A-B) 428.02 214.45

6IDM$S GUIBLDMEND FLLNE sLeTseT (@M Sdpin)

Stock of Technical write-offs and the recoveries made thereon:
(Rs. In Crore)

Particulars Current year Previous year
Opening balance of Technical/Prudential written-off accounts
as on 01.04.2013 157.72 128.49
Add: Technical/Prudential write-offs during the year 29.58 47.44
Sub-total (A) - 187.30 175.93
Less: Recoveries made from previously technical/ prudential 10.84 18.21
written-off accounts during the year_ ' )
Closing balance as on 31.03.2014 | 176.46 157.72

e A
. p




(iii) Sector-wise NPAs
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(GiemmeumfilTesT GUIBLDTEIID FFLLMS &HL60TEH6M)

Sector
FlemmaeIT

Percentage of NPAs.to
Total Advances in that
sector as on 31.03.2014
gleopeunfiiner QLSS
BLeTGeMeT QUHLOMEITD LIS
sLeaaNe E86lsLD

Percentage of NPAs to
Total Advances in that
sector as on 31.03.2013
gleopeumfiner QLDNSS
BLeTEaNET QUIBLDNEVILD FHLLITS
sLesaer ES6liHLD

1 Agriculture & allied activities

efluFmuLd LPMID SlemGHEFMITHS 0.53% _ 0.60%

QU ELHET

Industry (Micro & small, Medium and Large) o
2 | apngepen (6p. Ap. BE5sY wHp> Gufu) 4.63% 1.27%
3 | oo 1.24% 0.64%
4 Personal Loans 0 44% 3 15%

SEOABLT SLEOTH6T

(iv) Concentration of NPAs

QUBLDNETLD FILLMS B8] SLesafe) NPsLLEF 6001 8(EHB6IT

(Rs. In Crore) . Gamgseried

As on 31.03.2014

As on 31.03.2013

Total Exposure to top four NPA accounts
WS BIeG SBEILE CUBLOMETLD FLLIS
seUTHGSHEM6NT Slerey

202.34

60.57
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vi. Details of financial assets sold to Securitization / Reconstruction Company
(Rs. In Crore) 5. Gampaerfied
&L60T euMRIBWeuTEefer Uememnu QFTSSIGEEDET SL6IT OHTENSUIEHET CUTED EIFIILLD

eunpL® gnuGssuLLL LpsCus Slemblilysd eNDsULLL QFTHgisseT afeurd

for Asset Reconstruction

Item
CUEDE 2013-14 2012-13
(i) No. of accounts Nil Nil
SETNESHEMET STEUOTET0NGHEmE
(i)  Aggregate value (net of provisions) of accounts sold to SC/RC Nil Nil
sLET  OpMenaulemesr eugmed OFLD OunGlLE gpuGssuurr  UpsGws
SlewldlILES by sewrsGsefsdr ATSS B QHGEEGH6T HrIHTS)
(iii)  Aggregate consideration Nil Nil
Ags LSS
(iv)  Additional consideration realized in respect of accounts transferred in
earlieryears Nil Nil
WibemgI aIFLEIS6M6 LDTDDLUILLL Saurs@seMeilibHe aIaeMe OSmend
(v)  Aggregate gain/loss over net book value. Nil Nil
Bay usss Wil FLIgw ebnss Semuib/ el Lb

vii. Details of non performing financial assets purchased/sold
6UBLDIEUND FLLMG SL6UT QEFNHHIGHDeT eUMhIGeS / efpug upsiul efiLmiseT

a. Details of non performing financial assets purchased:

GUHLDNEUTLD FILLITS &L QENHSHISSEmeT euNmhiBLl efLPmIS6T

(Rs. In Crore) ¢mp.Gampserfied

Particulars
eflugLb 2013-14 201213
1. a) Noofaccounts purchased duringthe year Nil Nil
SauubLEHD MBI Se00TéG ST aTevtTevvlldbens
b) Aggregate outstanding Nil Nil
Beyemeuuiieh 2_eitem eupnsg LOSLL|
2. a) Ofthese number ofaccountsrestructured during the year Nil Nil
SeaaumL-sde WP SlEDLDSSLILILL H6UUTSEGE6 6T eTevurelinens
b} Aggregate outstanding Nil Nil
Bayemeuuied £_siem LS LoHLiL|

b. Details of non performing financial assets sold :
GUIBLOMEDILD FLLNS &HLEDT QEmsgibsenet el efugmiser

(Rs. In Crore)  em.Camgaserfied

Particulars
eflupib 2013-14 201213
1. No of accounts sold Nil Nil
SeiaumL B0 D HEvTHGSENE 6T60oTeUvliEemES
2. Aggregate outstanding Nil Nil
Beyieneuliieh 2_6Ter GILDMES LoPLIL]
3. Aggregate consideration received Nil Nil
UL L. Beyenaiied 2. 6Tem GLNgS LSy

viii. Provisions on Standard Asset

SULDMET BLETEET LOBNET Q&5IHE® (Rs. In Crore) omp.Gampserfied
Item
UEDE As at 31.03.2014 | As at 31.03.2013

Provisions towards Standard Assets
SULDNET &L EGEHSHTE QEibSG

75.22

64.54
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ix. Floating Provisions

QUTGILILIEDLILINGT 6&ieSBS6IT (Rs. In Crore) ¢ip. Gampaerfisd

Currentyear | Previous year
DLy S0t | s Shen®

Opening balance of floating provisions 22.58 20.10

oungiliLenLWINeT QEIsSGaeMer bl bl

The quantum of floating provisions made during the year 1.00 248

SalaumLede OFLWILLL QuIgilLeLILTeT @FibEGseler Slere

Amount of draw down made during the year 0.00 0.00

BelaumLiBed Steleumprent QHIGELID ShE TEHEULLL ABTMmE :

Closing balance 23.58 22.58

8ny Sy

E. Draw Down from Reserves

eosEGsal Sdbhg OUDLILILLeDe

The bank has not made any draw down from the reserves during the year (previous year Nil).
BLLY Spevoniged eumld QEI6EGoefld Sdbhs OFNens eaHad GUDLILLET66me

F. Business Ratios
QEISUIT OFLONGEESMS LedDFMONID ey eflBsmiser

Items Current year | Previous year
EUEDBHET BLUY SHoT® | (PHemSILI Shetor®
(i) Interest Income as a percentage to Working Funds 10.73% ‘ 11.22%
QUL QUENETSSDHEL BLLL BHEGLD £ sren eflfsLd
(i) Non-interest income as a percentage to Working Funds 0.87% 1.13%
SeleuLly cuemsuled Siebeons EUBLNNSHDGD BLUY BHEGD 2 eter efidsLd
(iii) Operating Profit as a percentage to Working Funds 2.43% 3.13%
AWMLY HLAUPSEDSHST cLpeotd AL SenLsHh@Ld By BH&GL 2 6ten
efifsLd
(iv) Return on Assets @ 1.19% 2.00%
QBLNOTSSDELD ensg WAIIHED 2 6en A8z @ '
v) Business (Deposits plus advances) per employee # (Rs. in lakhs) 1074.71 1133.15
eoaulil B8 wHOID sLeiTeeT Sipliemiuied smSlunreefisor SeofipLn e
# (o5, SeL1_5856h)
(vi) Profit per employee (Rs. in lakhs)
son Sluiirsefieht HeofipLiT Seonud (o SeoLs6H60) 8.35 13.88

Working funds are reckoned as average of total assets (excluding accumulated losses, if any) during the
financial year.
mLUL B8 eLongs asnsgl Lifer synafingLb.

@ 'Return on Assets is with reference to average working funds (i.e. total of assets excluding accumulated
losses, ifany).

@ eumnaTsSnNGLD 6FTHg EIIDNILD 2 aten eldgd synsfl mLL BHewwis (Qbnss a&FTHE LS
gL L UL (BeTen heipL 6T gEHsILD Sdbbened Sleney [BrriseNs) SMMHEGHSSDSI.

# For the purpose of computation of business per employee (deposits plus advances) inter bank deposits are
excluded.

#omSluiisefeor Seofibum efwnunpd sSeorsSLULGLD QOUNLPS  euRmiBsEESSemL Guinimer enauli] B
selimsaLILILBeeng).




" 9%nd Annual Report 2013-14 T /\(\B _—
PR Mercantile
Bank Ltd

Be a step ahead of life

G. Asset Liability Management
OFTSHSIHGSHET LDHMILD EILIMMILILSET GLDe0m6uTemLD

Maturity pattern of certain items of assets and liabilities: (Rs. In Crore)
erh. Gameserfied
Deposits Advances | Investments | Borrowings |Foreign Curency assets| Foreign Currency liabilities
) QUPEIBLILLL | p&eSBEeT ammdw | Sy cewanad | SibHwr Aeenaumen
emaulibs LGOS L6 OIBTSEGHE QuImIILEBET
1 day
goprer 164.35 | 1382.59 27.04 0.00 59.82 24.90
2 to 7 days
2 ot 7 pread e 20212 | 15467 190.11 40.00 | 035 0.14
8 to 14 days 52076 | 19875 | 133.31 0.00 0.37 0.27
8 s 14 [HILGET EUEDT
15 {0 28 days 50619 | 37439 | 206.01 0.00 1.09 0.50
15 (o0 28 HNL&ET 6UEDT
29daysto3months | 5444 96 | 466339 | 1069.63 0.00 8.92 1.74
29 BILEET (PHO 3 LDMGHHISET
6UemIT
Over 3 months and upto 6 months| 50, 75 | 205749 | 44727 | 13000 | 326 6.11
3 NEEGEH6E G 6 LNHRIGET
QU
Over 6 months and upto 1year | yqeg 15 | 490871 | 124084 | 49.58 153 9.10
6 NSHIBEHHS Ged 1 QIHLLD .
uemIr
Overtyearandupto3years | gony 77 | 380060 | 274699 | 40.00 0.00 5.00
1 upLHEDG Goed 3 CUBLMIGET
6UEDT
Over3yearsand UuptoSyears | o106 | 144239 | 276.23 0.00 4.50 8.11
3 aupLssNE G 5 audbLRIGET
aueny
Over 5 years
5 oupmtaie G 93223 | 1140.87 | 434.46 0.00 4.02 0.00
J OTAL 22645.68 | 17143.85 | 6771.89 259.58 83.86 55.87
LDITESLD

The above data has been compiled on the basis of guidelines of RBI and certain assumptions
made by the management have been relied upon by the auditors.

Gpseo. seeueser UNgs Memel eumduicr aublsm Goedler Liwb, BreunsgHeor Heo
Srioneormiseticn Ligujld SwimflssuL Geteng.
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H. Lending to Sensitive Sector
undliemu 2L Geor QeafLILGSSHEIPI HIEDDHEHHSIET &HLEOTEHET

i. Exposure to Real Estate Sector
Slewswn OFHgIGaaicr gmer alumgs SennsE GUPRISLILILL. SL6OT&H6T
(Rs. In Crore) eip. Gamaaerfied

Category Current year Previous year
Wirfleysem Exposure Exposure
DL Syeton® PHEmSIL Shevor®
eeuefiLiLn® esuefiuun®

I) Direct exposure
(a) Residential Mortgages
Lending fully secured by Mortgages on residential properties that 1336.54 1215.19
are or will be occupied by the borrower or that is rented

GRuiGLYBaie Lisner &l caer - HLeT ammIGuaflsr asmbs
o LBWNESSNENE Slg QUL MBHEHNS 2_6Ten GRUIHLLSED6T

SILLDSILDNSES CISBTEOTLS.

of which
individual housing loans eligible for inclusion in priority sector 852.76 809.85
advances
(b) Commercial Real Estate - euewfis euennasmser |+ 183.87 189.80 ‘

Lending fully secured by mortgages on commercial real estates
(office buildings, retail space, multi-purpose commercial
premises, multi-family residential buildings, multi-tenanted
commercial premises, industrial or warehouse space, hotels, land
acquisition, development and construction, etc.). Exposure

included non-fund based (NFB) limits also;

(c) Investments in Mortgage Backed Securities (MBS) and other

securitised exposures
QENHEHIBEET QNEMMes BOLSHGLD EUEnsUTEONT (PHOGSEET

a. Residential, Nil Nil
D). GluIgpLIL|B6T
{ b. Commercial Real Estate. Nil Nil
&).aueuoliss GUETTEIRIHET
1) Indirect Exposure epmpaLons eULDMIGLILILL 6HE) 11.96 18.51

Fund based and non-fund based exposures on National
Housing Bank (NHB) and Housing Finance Companies (HFCs).
LIsToTILIL(BEUTLIT (LpeDLDTS Sl6bedgl LIsTorLiL BeunLi Slebeons

cuemauie Codlw 6fiL@ eusd eurid oMb ei@GoeL6 cuass

BICUETTRIBEHSE GULDIRISLILILL 6D6U
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(Rs. In Crore) . Gamipaserfied

Particulars
GOl 6T

Current year

[BLUL| Sy6001(B

Previous year

Yhewsil Sheuor®

i) direct investment in equity shares, convertible bonds, convertible
debentures and units of equity-oriented mutual funds the corpus of which is
not exclusively invested in corporate debt;

(i)  advances against shares/bonds/ debentures or other securities or
on clean basis to individuals for investment in shares (including
IPOs/ESOPs),convertible bonds, convertible debentures, and units of

equity-oriented mutual funds;

(i)  advances for any other purposes where shares or convertible
bonds or convertible debentures or units of equity oriented mutual funds
are taken as primary security,

(iv)  advances for any other purposes to the extent secured by the
collateral security of shares or convertible bonds or convertible debentures
or units of equity oriented mutual funds i.e. where the primary security other
than shares/convertible bonds/convertible debentures/units of equity

oriented mutual funds “does not fully cover the advances;

v) secured and unsecured advances to stockbrokers and guarantees
issued on behalf of stockbrokers and market makers;

(vi) loans sanctioned to corporate against the security of shares /
bonds/debentures or other securities or on clean basis for meeting
promoter's contribution to the equity of new companies in anticipation of

raising resources;
(vi)  bridge loans to companies against expected equity flows/issues;

(viii) underwriting commitments taken up by the banks in respect of
primary issue of shares or convertible bonds or convertible debentures or
units of equity oriented mutual funds;

(ix)  financing to stockbrokers for margin trading;

(x)  all exposures to Venture Capital Funds (both registered and

unregistered)

15.25

4.05

0.00

120.13

29.35

Nil

Nil

Nil

Nil

Nil

21.70

4.46

1.03

84.85

24 37

Nil

Nil

Nil

Nil

Nil

Total Exposure to Capital Market

168.78

136.41
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iii. Risk Category wise Country Exposure (Rs. In Crore)  emp. Gampseiisd

Risk Category | Exposure (net) | Provision held | Exposure (net) | Provision held
@&_iunGsefeir | as at March 31, | as at March 31, | as at March 31, | as at March 31,
CUES 2014 2014 2013 2013
g 31, 2014 g 31, 2014 | mi§ 31, 20136d | mE 31, 20136d
Bay Pueneuser | @GS0 Ber Baemaser | 5HEG
Insignificant 151.46 Nil 171.22 Nil
GSOIGLD
cuemHUT6d
SIE0EDILDED
Low risk 99.49 Nil 89.70 Nil
GEDDBS
Moderately 64.08 Nil 30.46 Nil
LSlgLDITeDT
High risk 0.00 Nil 3.41 Nil
SIB &Lt
Very high risk 0.00 Nil 17.62 Nil
le SlifaLpnet
Restricted 0.00 Nil 0.00 Nil
SHEWL. QLTI L
Off-credit 0.00 Nil 0.00 Nil
&6 PSS
EMEUBBLILIL L.
;ﬁ%w 315.03 Nil 312.41 Nil

As the country-wise net funded exposure does not exceed 1% of the Bank's total assets for any country,
no provision is required for the risk involved.
SefiluLL ey BIL@Lepid GumesneTenuuLL eustoliasBer cpeod SibBuls eFeomeueli ensulidbLi

aursiBule QNSS QENHs EITD b sH56I5HHHGD GeoDauTs SHHS ENICOTSSTD QFIbSBHET
eFLwLLIL efledemen

iv) Details of Single borrower limit (SBL)/ group borrower limit (GBL) exceeded by the bank
SULLLL QHEUDHES g QI GUWLLHSEDE GUEILUNGSILILL SleTeysE&EUD60 6URISWITED EULDMRISLILILL
BL6T eMLIgTRIGET

a) Details of single borrower limit in excess of the prudential exposure limits of RBI : Nil
SEONLLLL. QHAIIHHS GUEMPFILNIGSLILLL. SleTeyb&GELDED CUMRIBILITED GULPMIGLILLL. SLeTH6T | S6emed

b) Details of Group borrower limit exceeded by the bank: Nil

GPSING euedTILMISHLILLL SleTeys@ Cped GURIBIITED QUDRISLILLL QLDIHHHELET Slane)] : S6Oene.
I. Miscellaneous whpenex

i. Amount of Provisions made for Income-tax and Wealth tax during the year;

8y eumLESNG eugpLonesteudl HMID eEnsgeullsenssnear os5isE0 (Rs. In Crore)  efp. Gampaetied

Current year Previous year

TBLLIL Shev0rB PhHemsILI Shevoi®
Provision for Income Tax & Wealth Tax 79.07 197.06
auflsenesner eGS0
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ii. Penalties imposed on the Bank by RBI : Nil

ungs Merel eumined Sugnsd efifssiut. efupmissT : &eened

iii. Special reserve: As per section 36(1) (viii) of .T.Act 1961, the bank has created a special
reserve of Rs.23.80 Crore during the year 2013-14. ;

Aol @s686: eugrameufls srLib 1961, Wifla) 360 (Vil) e amd 2013-14 aELHSD @523.80 Game
Anly QHIsEG asLIgeTeng.

iv. Break up of 'Provisions and Contingencies' shown under the head Expenditure

in Profit and Loss Account
QeelleTRIGET eTeiTn Semelifelr S &eonu bHep s Hewrsde SMLLUILLGeTer @EBSGS6T WHNID SIS

65606 CUENESEHTET CHLITTRIGET (Rs. In Crore)  emp. Gampserfied
Current year Previous year

Depreciation on Investment
Diminution on Investment 1
(Wpee@aefen WHINDSELD 99 2.01
Provision towards NPA ‘
QUIBEUMIL FILLITE SLEDIGHTET QEIGEGHET 139.73 38.15
Provision towards Standard Asset
SILDET SLEISSNET QEIHSBHEET 10.68 8.44
Floating provision for Advances 1.00 ' 048
BLETHEHHHNET OLITHEUTET QEHISSG : '
Provision made for Taxation
e el ©EIEEG 79.07 197.06
Deferred Tax Liability 74,67
seiafl emeussLILILBeTeT curflae : -
Others :
Diminution in fair value - Restructured Advances
851 EsdGseT WHPID TSNS aswaisa SbH5 0.79 Nil
SleDLGELILLL. SLeTsefled LDSIILpUL

v. Details of complaints / unimplemented awards of Banking Ombudsman
LerieeT LpoID Ysmisenen efenils@h aumbs SieurenemmuLb QUPRIBIL QFWIENSBLILLITEG STILEGET

A. customer complaints * aumgéenasiLITenledr LBMT&HET

Number of complaints pending at the beginning of the year
855 aupL ShIbUGFD WM SEHS Lssefiedr ereuotelisans

Number of complaints received during the year 1986
85 BLEHBD aIbs Lsmisefieor eremeulisens
Number of complaints redressed during the year 1986

855 aumLsPo STssiuLL ysmisefer ereorelsens

Number of complaints pending at the end of the year

* - including ATM compliants

8hs aumL Wigalled (plgwmped Bmhs Lsmisefer ereuelisemns
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B. Awards passed by the Banking Ombudsman
yenisemen elsmflé@d eurmids Sieunemevonud Siefes Siliser

Number of Unimplemented awards at the beginning of the year

8y eubL SUbUGHD OFWOTSELIULTE STlsefer seuoretolsemna
Number of awards passed by the Banking Ombudsman during the year

85 aumpLESHD eumidbs Sieuncneoonud Sefss Slisefe ereuoreoolidbens
Number of awards implemented during the year -
855 eumLsBD eFLTSsILLL STlsefer erevorevoiisens
Number of unimplemented awards pending at the end of the year -
853 aumL @niPulsd QFweTsEILLTES STlLsefe eeueuibens

vi. Letter of Comfort disclosure (Rs. In Crore)
Letter of comfort issued in earlier years and outstanding as on 01.04.2013 1209.30
Add: Letter of comfort issued during the year 3917.90
Less: Letter of comfort expired during the year 3907.57
Letter of comfort outstanding as on 31.03.2014 1219.63

vii. The details of fees / remuneration received during the year in respect of Bancassurance
business undertaken o
uRISSHTUISE eMmungsSed OUDLILLL 6UBLOTEID LD efLIDTRISET (Rs. In Lakhs) . e0Lsmis6Hled

Commission on Bancassurance 31-03-2014 31-03-2013
umids snitligedr &1 SenLiS &L L GOOTHRIGET :

Non Life Insurance Net of Service Tax

smiie (@wer smuSE s60p) 249.21 189.58
Mutual Fund Products

upeoLy B8 S miser 0.00 2.87
Life Insurance Net of Service Tax 19536 8116

Syt sMISEH
viii. Concentration of Deposits
soeuiBuied SFsLILE HevtieGaeten Sleney

(Rs. In Crore)  emp. Campaserfied

31-03-2014 31-03-2013

Total Deposits of twenty largest depositors
SBsULE (PHD SHUF EUMEEEnSWITETTS6MeoT
emeuly B OsTens

3419.01 3404.36

Percentage of Deposits of twenty largest depositors to

Total Deposits of the bank

SifeUrs P Spugl eumpsensILNeTTseleT eneulil Bd
agnenauls o6l OTHs ey B Asnamsuien

15.09% 16.83%

ix. Concentration of Advances

sLeaaled OFSHLLE HeouEGSelen Sleney (Rs. In Crore) - ¢ Gempamatied

31-03-2014 31-03-2013
Total Advances to twenty largest borrowers
SBsULE (1PpHeD BHUG LTSN OGS BLET OHNens 237730 2099.95
Percentage of Advances to twenty largest borrowers to Total
Advances of the bank o o
SiPBULE (PS5O Spugl sLeTTelEeMeT HLETOSTEnSWIET 13.69% 12.83%
FHEIHLD CDNGS HLET O\BHTEDSUIED
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x. Concentration of Exposures

SifsuLs SigipduielisslurL. sLaTGefer Slerey (Rs. In Crore) 5. Gampseicd

31-03-2014 31-03-2013
Total Exposure to twenty largest borrowers/customers
SPBULE (PH0 SHUE CUTRSHEDSIITETTHENTSHEHSES SleIbdulefssLILLL] 3190.43 254646
&L6OTEH6T
Percentage of Exposures to twenty largest borrowers/customers to . 10.34%
Total Exposure of the bank on borrowers/customers 11.51% e
EUMPSEDSBIITENTHEEHE SlgnILDSwiehbasLILILL
sLesafic sHeldgd ANEs SlgiodwefbsluLL sLeseTsd
xi. Off-balance Sheet SPVs sponsored
Name of the SPV sponsored
Domestic Overseas
31-03-2014 31-03-2013 31-03-2014 31-03-2013
NIL NIL NIL NIL

xii. Overseas Assets, NPAs and Revenue

QeuefBTL@ CFTHSHISEET, QUELOTEND SIS &HLETEET LDHMILD 6UIBLOMEILD (Rs. In Crore) - 5. Gampseien

Particulars Amount agnens
LA
31-03-2014 31-03-2013

Total Assets . .
oSS EFNHSISEHET Nil Nil
Total NPAs . .
GUJBLDITEOTLD SPTTE &HLE0TEH6I Nil Nil
Total Revenue . .
QLDNES EUHLDTEOTLD Nil Nil

6. Disclosure Requirements as per Accounting Standards where RBI has issued guidelines in
respect of disclosure items for Notes on Accounts:

6. Uy Martel eumBUIED CUEDILNIBSUILILL ABIlPmDEEHHE Setohis eeuefiuiiL Uil

Geueumpu! HETOIBGSLPEDDS GSWILIL|EG6T

6.1. There were no material prior period Income /Expenditure requiring disclosure as per AS 3.
6.1 BOUEG OEMPedD WIHDRGEAOT S Qi (PSHLILDTET BLES aIBLSBDGTIL
EUIHLDNEUTLD / GlFeDeleUTRIBET ETEINLD &6Dened

6.2. The heads of income recognized on cash basis are neither material enough nor do they require

disclosure under AS 9 on Revenue Recognition.
6.2 BeEUHGWsOD 9. aumaml Smdsfilar S QeuefuliuL. Geuetompw Qpmés SipliLsnLuled

omdsfasiuL. Geuetonpw WPoEHW EUIBLDNEID aTgiaD 606
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6.3 Accounting Standard -15 : Employee Benefits (Rs. In Lakhs)
2013-14 201213 2011-12 2010-11 2009-10
Gratuity | Pension | Gratuity | Pension | Gratuity | Pension | Gratuity | Pension | Gratuity | Pension

(i) Principal

actuarial

assumption used

Discount Rate 9.00% 9.00% 8.00% 8.00% 8.00% 8.00% 8.00% 8.00% 8.00% 8.00%
Rateofretumon | 9.05% | 6.80% | o450, | 600% | 9.40% | 500% | 9.40% | 450% | 8.00% | 4.50%
Plan Assets

Salary Escalation 7.00% 7.00% 6.00% 6.00% 4.50% 4.50% 4.50% 4.50% 4.50% 4.00%

(ii) Change in

Benefit

Obligation:

Liability at the

beginning of the | 9221.00 | 28004.00 | 8027.84 | 23856.23 | 6430.67 | 18678.67 | 5047.56 | 13367.28 | 4186.98 | 10708.48
year

Interest Cost 60876 | 116105 | 610.80 | 1749.30 | 492.38 | 147419 | 11039 | 967.81 | 334.96 | 808.31
gurrent Service 42166 | 203868 | 44500 | 1268.00 | 32880 | 950.30 | 378.15 | 5605.43 | 17456 | 891.15
Beneiit paid 973.00 | 5041.00 | 801.00 | 4058.00 | 562.78 | 51237 | 64140 | 2539.29 | 232.96 | 1232.93
Actuarial (gain) / 698.68 | 540857 | 93735 | 5188.47 | 1338.77 | 326544 | 1535.97 | 1277.44 | 58331 | 2192.27

loss on obligation

t}aﬂt;'efrthee"d 10067.10 | 31571.50 | 9221.00 | 28004.00 | 8027.84 | 23856.23 | 6430.67 | 18678.67 | 5047.56 | 13367.28

(iii) Fair value of
Plan Assets:

Fair value of Plan
Assets at the
beginning of the
year

Expected return 874.41 1548.84
on Plan Assets

9221.00 | 28004.00 | 6009.31 | 24284.00 | 5101.86 | 12524.57 | 4614.53 | 10310.15 | 3970.11 | 8074.82

582.47 1632.72 332.93 1075.44 436.05 501.32 317.61 403.75

Contributions 1037.00 661.00 1117.00 | 6618.00 1470.00 | 11470.82 | 690.05 4200.12 503.00 3047.76
Benefit paid 973.00 5041.00 801.00 4058.00 562.78 512.37 641.40 2539.29 232.26 1232.93
Actuarial Gain /

(loss) on Plan -1129.41 258.16 2525.79 -372.72 -332.70 -223.25 2.63 52.26 56.07 16.75
Assets

Fair value of Plan

Assets at the 9030.00 | 25431.00 | 9221.00 | 28004.00 | 6009.31 | 24335.21 | 5101.86 | 12524.56 | 4614.53 | 10310.15

End of the year

(iv) Actual return
on Plan Assets:
Expected Return
on Plan Assets
Actuarial gain /

874.41 1548.84 582.47 1632.72 332.93 1075.44 436.05 501.32 317.61 403.75

(loss) on Plan -1129.41 258.16 2525.79 | -372.72 -332.70 -223.25 2.63 52.27 56.07 16.75
Assets

Actual return on

Plan Assets -255 1807.00 | 2895.69 | 1160.00 0.23 852.19 438.68 553.59 373.68 420.50
(v) Amount

recognized in the
Balance Sheet:
Liability at the end
of the vear

Fair value of Plan
Assets at the 9030.00 | 25431.00 | 9221.00 | 28004.00 | 6009.31 | 24335.21 | 5101.86 | 12524.56 | 4614.53 | 10310.15
End of the year
Difference 1037.10 6140.50 0.00 0.00 2018.53 -478.98 1328.81 6154.11 433.03 3057.13
Amount
Recognized in the 1037.10 6140.50 0.00 0.00 2018.53 -478.98 1328.81 6154.11 433.03 3057.13
Balance Sheet

10067.10 | 31571.50 | 9221.00 | 28004.00 | 8027.84 | 23856.23 | 6430.67 | 18678.67 | 5047.56 | 13367.28

(vi) Expenses
recognized in
The Income
Statement:
gg;’f"‘ Service 42166 | 203868 | 44600 | 1268.00 | 32880 | 950.30 | 11039 | 560543 | 174.56 | 891.15
interest Cost 698.76 1161.25 610.80 1749.30 492.38 1474.19 378.15 967.81 334.96 808.31
Expected Return

on Plan Assets 874.41 1548.84 582.47 1532.72 332.93 1075.44 436.05 501.32 317.61 403.75
Actuarial Gain or
Loss

Expenses
Recognized in P & L| 2074.10 6801.50 -901.53 7045.77 2159.72 4837.74 1585.84 7297.09 719.15 3471.23

1828.09 5150.41 5561.19 | 167147 | 3488.69 | 1533.33 | 1225.18 527.24 2175.52

1375.86
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Details of Provisions made for Other Long term Employee Benefits :
e Slwiiselier erdisne HEOETHEESSTS OFLS QFibEGs6en eALTHsH6T
S.No | Other Long Term Benefits 2013-14 2012-13 2011-12 2010-11

Leave Encashment
eAi(BLemU  LI6TUTLDITE &&60

(Rs. In Crore)  em.Campamerisd

1. 6.27 4.53 3.74 4.79

2 Sick Leave

T | Cemussne eAGLL
6.4 Accounting Standard-17: Segment Reporting
BEUTTBGLPenD 17: Flenmeuniner Hs6aiemsens
PART A: Operational Segments:
eFenEssHB6T SlglilienLufed HiflsslLLL ene

Particulars
eAUIpTEIEET For the year ended 31.03.2014 For the year ended 31.03.2013

3.45 4.04 1.81 0.42

(Rs. In Crore)  ¢ip. Gampserfisd

Business Treasury | Corporate/| Retail Total Treasury |Corporate/| Retail Total
Segment wsd6 | Wholesale | Banking ws6 | Wholesale | Banking
sfwnunpidifiey | sbuBsWNS | Banking sUBSLNS | Banking
efluprhiseT sarLeniniy | Heeedy | OB smrLenwly | Heeemy | GWHHLd

oSS efwimung g WSS efiwimingy
efnuny | QUEISSSIenD efunmuny | QURISSEIEDD
amdssieon | FDLBSLOS amdsgenD | FOLBSLDNES
FDLIBSLONS FLOLIBSLONS

Revenue 550.87 | 691.16 | 1680.76 | 2922.79 | 414.95 | 647.77 | 1656.37 | 2719.09

IR
Result
(Profit(+)/
Loss(-))

pigey
SeonuiLd

el Lb

104.34 102.43 249.09 455.86 85.16 155.49 397.58 638.23

Unallocated
ncome / 76.02 0.89

Expenses
uBgOULTS
615606 &6IT

Operating
Profit 379.84 637.34

ownss Seonib

Income Tax &
Wealth Tax 79.07 197.06

eugpLomevreurf]

Extraordinary
Profit
QULPBESSIBS
LOMDMeDT &e0MLLd

Net Profit ’ 300.77 | 44028
Bsr Seonilb

Other
Information
OD efleurmiGeT

As at 31.03.2014 As at 31.03.2013

Segment assets ‘
Ifeysesssner | 7383.05 | 6598.61 | 11923.73 | 25905.39 | 5737.35 | 6020.58 | 11404.23 | 23162.16

OIENS GBS

Unallocated
assets 78.57 18.16
LBTUULITS .

CFNSGlEH6T
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Total assets

QWSS
CIFTH G| HEHEIT

25983.96

23180.32

Segment
Liabilities
dileysemé s
oummLLseT

6096.71 | 5735.02

13946.47

25778.20

4887.03

5086.01

13005.15 | 22978.19

Unallocated
liabilities
udpuuLng
QLTI j@eir

205.76

202.13

Total
liabilities
QLSS
QLIMMILIL|E6IT

25983.96

23180.32

Note:

1. Assets and Liabilities wherever directly related to segments have been accordingly allocated to
segments and wherever not directly related have been allocated on the basis of segment revenue.

1. GRIOBMEIG 6FNSEIGHERHGLD, aUNMILLBEEEED efwmung WfleysGem@ Grupwns asnLiy Smlifldr Sibhs
Wilelhe sebsamm @SIsd6G aswiuLGetarg. Crup 6Ny Soeons ULFSSD Sibs Wflaled eudbLD

QUIBLDNETSHE0T SligliLienLufed QFHHSG OFIILILIL BTENS).

2. The Bank operates only in Domestic

2. amd 2 eampn@ 9fleysGemn@ WLED FWEOLGEDS.

Segment.

3. Retail banking includes a sum of Rs.7.32 crore (previous year Rs.5.74 crore) income earned

from Para-Banking.

3. dedevemy MmNy glenpuledr euEHLDMEISHD of 7.32 Gmme (WHewsW QIBLLD ¢b.5.74 Gomp)

amd FmMpssgenn eualissdo bl
PART B Geographic Segments

eUDLILLL &

(Rs. In Crore) em.Campserfied

Particulars Domestic International Total

eALTRISET 2_6MBMLIP6d Gl6uarfl [ LR6D GG SLD
31.03.2014 | 31.03.2013 | 31.03.2014 | 31.03.2013 | 31.03.2014 | 31.03.2013

Revenue

SUCBRIIL 2922.79 2719.09 2922.79 2719.09

Assets

OBTBEIEEET 25983.96 | 23180.32 25983.96 | 23180.32

6.5 Related Party disclosures (AS-18)
The Bank has identified the following person to be the key management person as per AS-18 on

Related Party Disclosures:

BEOOTHGPEmD 1860TLIR (WS Brieundamen efLiyid
Thiru K.B Nagendra Murthy Managing Director and Chief Executive Officer 01.04.2013 to 31.03.2014.
8®.K.B. pnGsipdy cpisd - Brieuns Sws@ni HDIb Seneend Bieurs Sbsn

A.Emoluments: (Rs.) emb.
01.04.2013 to 03.07.2012 to

31.03.2014 31.03.2013

Salary 37,50,000 26,80,000

&LDL6ITLD

Bank Contribution to Provident Fund

BUIBMIBNED 6neulll 6@ eumBuier LimiserLiL) 4,50,000 3,21,600

Other Benefits 120747 78.194

DM FEYEDBSET

Total 43,20,747 30,79,794

OILDNGEHLD
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B. Others:
Deposits Rs. 13.60 lakhs ( previous year Rs.72.94 lakhs) Interest on deposits
Rs.0.95 lakhs (Previous year Rs.3.47 lakhs).

C. There is no other transaction with the Managing Director & CEO.

Disclosures on Remuneration to Managing Director and CEO:
Brieuns Swis@eonT HMID Henesnd [Brieuns SiPemfuier 2ogund uppil HoeucdseT

a | Information relating to the composition | Composition:
and mandate of the Remuneration | @eemeu
Committee 1. Mr. K. B. Nagendra Murthy

B8w.K. B. prCapdrapissd

erfusGLy  Slewwly  HMID Sy | 2. Mr. B. Prabaharan
QSNLITLINGDT H&BEU6D 8o. B. Sigunsiyeor
3. Mr. K.N Rajan
B KN gnegetr
4, Mr. T. Rajakumar
8. T. preg@ Lo
5. Mr. P. Yesuthasen
8. P. gagneen
6. Mr. S. Sundar
80.S. &psn

Mandate; To formulate, implement, oversee
and review a comprehensive compensation
policy for the Bank as per the guidelines of the
Reserve Bank of India.

o flenws siLemer : (@werGLL) unps Marmel
aumSuler auflem Gaedlemle eumBwTd @b
afifleuneor SWUIIE ABNETEDSE 2_HAUNGASNHELD
ODID Sbile] eFLMSHENGaD 2THUIEGL
Q6N SlSWLDSSLILL(BETENE.

Information relating to the design and
structure of remuneration processes and the
key features and objectives of remuneration

policy

oxful  QFLOWEDDHET  WHNID  2HLIS
oanatenaulen  WPHEW  OWDSHIGET  LDHMILD
GBHIGHMBISET, 6UEIEDLDLL LDHMID &L L el
CIHMLITLITEDT HE6U6D

The MD & CEO is paid a fixed remuneration @
Rs. 300000 per month at present along with
other perquisites. However, pursuant to the
approval granted by Reserve Bank of India on
April 25, 2014 the remuneration was
increased to Rs. 350000 per month with
effect from January 1, 2014. Any change in
remuneration is subject to review by the
Remuneration Committee and approval of the
Board of Directors, the members and RBI.
Beuns SWeGHT OHnID Heneend  Hieuns
sifsnflea® LI HEHG  h.3,00,000/-
eofuionseyd, Up sEIEDsHEHD 31/12/2013
auen] eupmsLuLLE. Ung 01012014 (Wp&eD.
unps Mafel eurmiBule QULSEILET LISSENG
¢5.3,50,000/- oefuions  CUPRISLILGBEDE.
exfupded epp LIHDD ScpsTEb, O
exfibGpeliedr Shilamd e LLBssuULE UnG
SwsEHT GW wLHOID ums HMemel amS
&ULS60 OUPLLGEDSI.
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¢ | Description of the ways in which current and | Compensation is adjusted for all types of risks.
future risks are taken into account in the | The risk adjustment methods include both
remuneration processes. ltshouldinclude the | quantitative and judgmental elements.
nature and type of the key measures used to | Remuneration is fixed after taking into account
take account of these risks all relevant factors including the industry
shGumensw  WOMIb  afiene  Gisewer | practices.
seooTeded  aTBEHHIS BB LWETLBSS | erdemelens BLisenemud, esmpled  Lpenm
(Geuevoripul (PSS HLEUIRSHEDEBHEI CUDEERBIGENETULLD HeUTeED TBSHIS C\&HT6TTH

serduilb SionevfisslLGBDg!.

d | Description of the ways in which the bank | Not applicable as the MD &CEO is not paid
seeks to link performance during a | anyperformance linked remuneration.
performance measurement period with levels | Brieuns Swa@®pT ODID Sepeoenid Biaus
ofremuneration Afenfleers® OFLOBDEILET  Bemeuuhs
arwfpemerr SlenelGL ST S H6d | 2eBuid HemLLING.
ahseuflsefied euES QFUWDSDENET SeMeTTTHE
WOHUGBDG eredgID erdIsH60T SleeYHEHLD

e | Adiscussion of the bank's policy on deferral | Not applicable since the MD & CEO is not

and vesting of variable remuneration and a | entitled to any form of variable pay.
discussion of the bank's policy and criteria for | Biieuns Swa@ET WHOID Heweswn Biieuns
adjusting deferred remuneration before | Sifanflaense b @k LIDSaTD
vesting and after vesting oo IApLD BeHLALINE.
QoFemausELILLL LHMID LMIMB6Tm 2o igHder
ener eumiBuledr e@MeTens WHMILD LOTMIBETD
ssfwisPett  SgluemL  Spner  eummiBuleor
GseTensieor Gioed efleunsid

f Description of the different forms of variable | No such forms of compensation is available in
remuneration (i.e cash, shares, ESOPs and | the Bank.
other forms) that the bank utilizes and the | 855 wndfwner SwuiGest egeyd eumd
rationale for using these different forms CULDMRIGENIEIEMED
wrmfenn exuisdein cleusiGeun) erigeurtisarison
@gnssb,umE. ESOP wpmb 857 esemsssn)
sflenéapl Slepenrn 2 LGWTSLILIFHET
SNTETTILPLD

1.Quantitative Disclosures
SILDITET HEBEUEOH6T

g

Number of meetings held by the
Remuneration Committee during the financial
year and remuneration (sitting fees) paid to its
members

BLuy  BHunemes) eoBund Gl BLHSW
Gnl L Mieeflelt  eretorsooliGemBILILD  SIBDETH
2_mILNeTT&HEBSE EULPRISIL erdu (LpLD

Current Year Previous Year
By Spein® Uplbempil Y
1 meeting 2 me?t'r?g .
2 Fal LMIseh
18&alLLD 23/08/2012 and
17/01/2014 27112/2012
17/01/2014 23/08/2012 b
27/12/2012
Sitting fees paid:
Sitting fees paid: ?n |23/'08{ﬁ01‘2tt'Rs'f1 5000f/-
includingthe sitting fees ¢
RSAOQOOI ) Rs.5000/- paid for the
gerguid meeting held on16.08.2012,
¢5.40000/- whichwas adjourned to
23/08/2012)0On 27/12/2012
Rs. 10000/-
2erfuid
23/08/2012 ¢5.15000/-
16/08/2012 @5.5000/-
27/12/2012 ¢5.10000/-
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1) Number of employees having received a
variable remuneration award during the
financial year.
1 wmueL esPuind esHener S LITGERSS
QULDMIBLILIL L&

2) Number and total amount of sign-on awards
made during the financial year

2. ewsowmsl. assmer GuUBBE 2mHuUID
QULDMRIBLILIL L Sl

3.Details of guaranteed bonus, if any, paid as

None
Bebemed

None
Seoemed

Not applicable to

None
8eobemed

None
Bedewed

Not applicable to

joining/sign on bonus. the MD & CEO the MD & CEO

3. o pgpany 6eEwE Gspd LOHDWD | Biemns Bieuns

snaaITLLLSIL. QeuELLS OEnBHsS6T L BLEEHEES BLEEHHHG

OUNGBHSTS! QUNEBHSNE|

4. Details of severance pay, in addition to None An amount of

accrued benefits if any Bedemed Rs.491666/- was

4. Fn(B560ns OUDLILILL. FQIenSEefeT eiLpTEIS6T paid as gratuity for
the previous MD &
CEO, who
relinquished office
on 12.05.2012
WPHemsIL [Brieuns
Suagpi 12.5.12
Slett LFeTemw
fiL(BF eFsbeyb
QUMLDSI
Lieoofl &6\ TemLLLITS
¢5.491666/-
GULDMRISLILIL L F.

1. Total amount of outstanding deferred None None

remuneration, split into cash, shares and Secoemen 8ebemed

share-linked instruments and other forms.

1 p5FemassluLL xHuwd,

agnaswnsGan, URGseTTeBan  Oleeg

UMBIGETTHS Sh6UETURIGETE lSTBHBIILL S,

2. Total amount of deferred None None

remuneration paid out in the financial year Bebemed 8ebewen

2. 85y eupLEHH aupmsLULL. @58

emEUBHLILILL. LerBuID

Breakdown of amount of remuneration awards Given under Given under

for the financial year to show fixed and AS-18 AS-18

variable, deferred and non-deferred

mLUy [BHuinevonged eupmIBLILILL  BemeolLITEDT, AS-18 & AS-18 60
LDMMILILL. LODMILD Seiterfl eweusbmLILLL. 2y 18 60T OBMBSSLILILBST6Ng) OEnEHSLILLBeTeng

efiupLd
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k | 1) Total amount of outstanding deferred None None
remuneration exposed to ex post explicit and / 8eosmen 8ebemeo
orimplicit adjustments.

1. QeuefiliLenLIITeT  LDHMID  Slede0g
©_6T6MLEELDNGDT, Seiel eneuSSLILIL L. DB IsHe
GIDNSS Slene)

2) Total amount of reductions during the
financial year due to ex-post explicit
adjustments

2. BHwneoriped GePEHLUULL
GeuefiiiLemLWINET 2L isPe0r ALDNSHS Sy

None None
8Bebewen Sebemen

3) Total amount of reductions during the
financial year due to ex-post implicit
adjustments

3. BSwnemiged GewpHEHLOULL
O _elTenL&&LDMe 2wdiLisPetr CILDNSES 66

None None
Sevemed &eoemed

6.6. Earnings Per Share (AS 20)
6.6. BEMBGPEHD 20 - EEITH UREHGSD FLgw Seomub

gj‘:’;ﬁm Amount Amount
ABNEns OBMens

2013 -14 2012 -13

Net Profit after Tax available for equity share holders 30076.69 44028.29
(Rs.in Lakhs)

aufl BBiseons URBIGSTITHEHEE 2 6tem Bar e
(ep. SevL_5TRIBEM6D)

Average number of shares 2,84,.454 2,84,454
gpnefl LmiGsefedr eTeuoretviisens
Basic and Diluted EPS (in Rs.) 10573 15478
661I616UNH LUMBIBHGD FLIgul SlipliLieml. LDHMILD SHeMiGSLILILL
Seonuid

Nominal value per share (in Rs.) 10.00 10.00

Umigselsdn GLwgenefeomsor LDSLIL|

6.7. Consolidated Financial Statements (AS 21)

6.7. BEHGPEDD 21 | QHhiSensuth B Slflsamns

The Bank has no subsidiary and hence the need for consolidation of financial statements does not arise.
EURIBEE Sieweuur mieueTD g&ilD Sebeongened BF Siflbenaseaner QIBHHRIBEITSE UPHIES GHeneuuiedene

6.8. Accounting for Taxes on Income (AS 22)

In respect of Income Tax, the assessment has been completed up to the Assessment Year 2011-12 (Year
ended 31.03.2011). Appeals are pending with appellate authorities for various assessment years. Provision
for disputed tax amounting to Rs.29.60 Crore is not considered necessary, based on judicial decisions and
decisions rendered in favour of the bank for certain earlier assessment years. The management does not
envisage any liability in respect of the disputed issues.

The bank had recorded the cumulative net Deferred Tax Liability of Rs.5.91 Crore relating to the period up to
31.03.2013 arising out of timing difference. The amount debited to the Profit and Loss account during the year
is Rs.74.67crore and the net Deferred Tax Liability is Rs.80.57 crore as on March 31,2014.
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The major components of deferred tax assets/liabilities as at 31.03.2014 arising out of timing difference are as
follows;

6.8 BEIUIGBGLPEDM 22 - eudbLbnedid Ligneor eufl seooiss®

augponer auflGaenrbansl! UGS BISE Sheoor@ 201-12 euenguieoner WHITE WipssLLLG6TENE. L6
QUBLEIGEEENET GoaipennuiGasr Baenauis 2 dengl. ambse FissLnear Sililsaer adiCrnsd aIpsS
Begismeuuded 2 6o eugpLonereutfl ¢h.29.60 GaNsG @EIBEE agiajbd Csamaulsene 6ar SHEBLLGBENE.

QeueiGaun sMeslisPe eumoner eufl AF@IBSIEUS OMID SHEHDUL OuDEG Seel maIEsSaMeD ghULL
Qengsibaeieon Mey WS 31.03.2013 euedy o55.91 Canp SpUll seosSL UL BaTaTgl. &b aIdbL. &MU e &
seoieBd 574.67 Gamp SmLd epsULLLSTED eudboneTeud] &I GeuFl WLOMID HBOLL OUDEIDS Hee
smeusgHeommed ebuLt. ey eumpiyser 31.03.2014 CsHwieiim) eb.80.57 GaHMQWINSG 2 _6T6Ng.

31.03.2014 Gagwettn eugloner eurfl sr@eug WOOID SEDU AUNIQIEDS Seafl maSsSaMeD ghULL OFISS!
HpILd AunnILILEeier efugTRisefieor SCL SIULLBeTerTeo.
(Rs. In Crore) emp.Gampserieo

Particulars Deferred tax Asset |Deferred tax Liability
Depreciation on Fixed Assets 443
SlemFLING CENHgIGE6T LG GSHIILDIETLD .
Interest accrued on Investments 12.64
WBESGSET LSHTET GULLY QUBLDTEDILD :
Special Reserve
Anliy Q5686 19.15
Depreciation on Investments 65.10
Wps5GseT Lgner GHIILDTEILD :
Provisions on retirement benefit etc 16.94
glebusdbenar QpeseseT '
Others
bpenal 3.81
Deferred tax asset/liability 20.75 101.32

augpioneneudl sU@eug HHID SELUL eunieams
seall eSSBS GDLLL QFTHHIGSEET LDHDILD
QummjLIL|&elT

Net Deferred Tax Liability
augpLoneTeul BL@eug LOHHID Sl eUDIRIEDS

BeTan aUSSBMME GHULL [BE) OETGHEEET DI 80.57
QLITMILIL&ET

6.9. Intangible assets (AS 26)

Depreciation on software is calculated on straight line method at 33.33% in compliance with RBI guidelines.
6.9 EEUHGWOD 26 - 2_HASLLGSSWPIRUING OFNSTIGST

QwesraLIngser LSsneor Gaiioneord Lnys Meiel eumiBuler auflem- Gaedlerip 33.33% el GEisISEES pemmuied
SHeuOTBBL LI (BeTerTSl.

6.10 Impairment of Assets (AS 28)

The fixed assets, mainly immovable properties, furniture fittings, the required indications prescribed in AS 28,
not being metwith, in the opinion of the management, there is no impairment of any asset of the Bank.

6.10 HePOWNDT OFIGHGHAT WHELIDTE SIDFLT  CETHHGSE, FOTOUILLIGEH, SONGGWPDD 286
amebeoLILIL BeTem SIfiGIIGET SICTOLILLISHNE) BIeunGSS6T SESSILILIE SHSECUTTH GBI LipseL weleened
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6.11 Contingent Liabilities (AS 29)

The details of provisions and contingencies, contingent liabilities, the movement of provisions on
NPA's and depreciation on investment which are considered material are disclosed elsewhere in
the financial statements.

6.1 @&sE@EE6T WHNID aHTUNIT CFeE6T, STLUNINDD GHIBL OLTMINILSEET, UGBTI FLLIS
sLebtaeT g eaIssGaaicd ghULL WLIHDHES, WeseSeser Lsnear Gsliorend Guretn s
eflupreiset BHBemen Sipflsenssefieo asfleafissiuL Bereng.

6.12 Movement of Provisions for Contingent Liabilities

(Rs. Lakhs)
Balance as on 01.04.2013
1.04.201360 &pliL 851.18
Provided during the year
SenaugpLd FLWILILIL QFHBEG 369.60
Amount used during the year 78
SaiaupLd 2 LGUMBLILGSSW OFNens 99.
Reversed during the year
R5IGEL 10\ EHE SHOU erBHBLILLLE o
Balance as on 31.03.2014
31.03.201460 &pLy 1121.00

7. The amount of advances for which intangible securities such as charge over rights licences,
authority etc., has been taken as collateral security and the value of such collateral security : -NIL -

7. 2 ®meusluBES WPRWNS 65TSgIssemen 2 HlenlbaeT, SlenIdsel, SIESMIMRIGET, LDHMEDEUSED6T FLTE
WEUHF| GUPBISII SL6OTHET GFILElDEDED.

8. The remuneration payment to Managing Director is subject to approval at the Annual General
Meeting.
8.1BiT6uns SWHGHBHHES QUPRISILLL 2rBuiID ShevoT( QLTSS LSBT QLILISEISHE 2L UL §I.

9. Pending finality of industry level bipartite settlement, a sum of Rs.11.90 crores is provided towards
estimated liability for revision of salary due to employees for the financial year 2013-14.

9. amdgasmSled empluisepssner SmraIiy 2af QUUbsD Paienauis o ereng. 2013-1460 Smbul
LoMOMSBe0TTEd gHLELD ALMMILILSENS cfb. 11.90C8EMe QHESG OFLILIILLGETETS.

10. In respect of certain branches/offices where additional information was required, the data
ayailable at Controlling/Head office was considered.
10. e BemenaeT / SlGEUDBMIGET FIDLUHSUILLL. Fa(BHed Soeauedser Coemenulme@LD L FsSH Henend
- SiQIeesd WHPID gemenu  sLEUUNLE  SliQeueshselolEhs  OUDILLL  efulRISHT  ghmié
e\sneTerLILIL (BeiTermer.

S
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11. Previous year's figures have been regrouped wherever necessary to conform to this year's classification.
N UL  QUBLEHS saUBGHH SeBLEFIEEG @HHILCUIGLIN Coemenunear SleTeyse LWmhi
SlemLDBBLILIL (BT6T6UT.

12. Figures have been rounded off to the nearest thousand rupees in the Financial Statements.
12. OBNEDBEST HLML SHulpLd Slenaysd &dhoE erBoHELILIL(BET6N6T.

sd/- K. B. Nagendra Murthy

Managing Director & CEO
sd/- B. Prabaharan sd/- S.R. Aravind Kumar sd/- PMahendravel . sd/- T. Rajakumar
sd/- K.N Rajan sd/- K.V Rajan sd/- S.C. Sekar sd/- A.Shidambaranathan
Directors
sd/- S.Sundar sd/- V.V.D.N. Vikraman sd/- P.Yesuthasen sd/- S.Selvan Rajadurai
Directors Directors Directors Chief General Manager
sd/- M.Gunasekaran sd/- S.Kandavelu sd/- N.Devadas Vide our report of even date attached
General Manager General Manager General Manager For Suri & Co.
Firm Regn.No0.004283S
sd/- C.S Deepak Chartered Accountants
. Company Secretary sd/- R.Krishnamoorthy
Thoothukudi Partner (M.N0.20695)

29.05.2014
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Auditors Report

To
The Shareholders

Report on the Financial Statements

1. We have audited the accompanying financial
statements of the Tamilnad Mercantile Bank
Limited, which comprise the Balance Sheetas at 31st
March, 2014 and the Statement of Profit and Loss
and the Cash Flow Statement for the year then ended
and a summary of significant accounting policies and
other explanatory information. Incorporated in these
financial statements are the returns of 15 branches,
treasury department and other offices audited by us
and the 355 branches audited by branch auditors.

Management's Responsibility for the Financial
Statements

2. Management is responsible for the
preparation of these financial statements in
accordance with Banking Regulation Act. This
responsibility includes the design, implementation
and maintenance of internal control relevant to the
preparation of the financial statements that are free
from material misstatement, whether due to fraud or
erTor.

Auditor's Responsibility

3. Our responsibility is to express an opinion on
these financial statements based on our audit. We
conducted our audit in accordance with the
Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable
assurance about whether the financial statements are
free from material misstatement.

4. An audit involves performing procedures to
obtain audit evidence about the amounts and
disclosures in the financial statements.

Tamilnad

SHevofisensTenTaeT Sirsens
UMBIGSNTITS6IT
SLOLDHIG CILDITHEOTEMLED 6Uhild
Bene Siflbenssen LOGTE AlrEens

1. 85giLet SewevmrssLLLGETET  HOIPHIG
awnsatenLed eumiBuier BHHened SlGensseT
GTRIGETTED  SHeoollbens  OFLIWLILLGaTengl. &8
31.03.2014 Siebim &Ly Bewes@GHily HNILD

Siatempw GCHHuLeT (pREUMLBSH
BHwneoeHesTer Seonu  HeL&SEIHS,
UeDOTUILLp&S — Oiflsens,  PpHEW  HOUTHS

apfipennser WLODID 0D  efeTGERISENETILLD
o _grenLeBWE Semeu  CITRIGENTED  HEooldHens
esLwiurL 15 Semenaer, syl W), 51
SlQeueDsMmIG6T LHMILD WD H60lisenasUITeT&HemTeD
sallbens OFLWILLL 355  Semensefedldbbal

auplurL Oiflsensseiear  SligluenLuied
SIEDLDIHGIETEITEDT.

BARenen  SnsenssEnssnear  BreunssHeor
eummiL :

2. amd QUWREGWD slLsdamyp BHbene
Snsensset swnlss  Geucvoriouig B AL
Breunssder eummUNGLD. Sueummiiy BHBene
Sflsemesemer  HWMfHHO  OFHTLTUTE
6UIREEMLDLIL|, SIDOM&HSLD WOMID 2 1 SL.EUUTG
unpofiiysemer 2 eenL&duwigl. CGogb GLonsl
oHMID enLpeesdr cLpeOLd FMULSEnIQWI HEUMIESET
8eoeons SifflGemasemen SlefiLILFILDTGLD.

Seuoiisemainenaefiedr ML :

3. amIBEhDLW  Qummlly,  Seooflbenasuieor
Slgliuemiuieo Cpup BHBewe  Siflsemauieot
Sener  smegissmer  eeuefuiiGeug  LLGELD.
BMESET &b ULLW  SEOUTSHSTETTH6N
Brieuesgmed aeuefiulLiurL.  Hevlisens 6UenT
(pemmaEeiedTLIe SHeoolisensd OFILISISTEEITILD.
SIEICUTDITET  H600NHEMS  EUEHILPEDMSBET,  [HIHIGEH
pevfisensuiener SULSILG  OFULIEOMDNIEUSE0T
cpeoLd, [BSBemen SIMeenaHsHeT 2_600TemiD [HemedsE
UDLbuns Seensens Sl 2 _MISaFLIS!
QBTETEUENS EUEDIL|M)IS5HESILE0TMEDT.

4. pevfisemawneg. BHbeme Sinflsenasefsd
eeuefiuiLILLL. QFHTEDSSEET LDOMID  HHEUDHEDET
2 miF 6FLGH OEMETEUSDSTET  EMEITMIEENENIL
OUNIESHENS QUPILPEDDEENET OFWIELIGSHSHIEUENS
2 _eTen_&8Wwg)



The procedures selected depend on the auditor's
judgment, including the assessment of the risks of
material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control
relevant to the Company's preparation and fair
presentation of the financial statements in order to
design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by
management, as well as evaluating the overall

presentation of the financial statements.

5. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

6. In our opinion and to the best of our
information and according to the explanations given
~ to us, the said accounts together with the notes
thereon give the information required by the Banking
Regulation Act, 1949 as well as the Companies Act,
1956, in the manner so required for the banking
companies, circulars issued by the Reserve Bank of
India from time to time and give a true and fair view
in conformity with the accounting principles
generally accepted in India: Subject to,

(a)  The account balances have been considered
from the audited accounts for the year ended 31st
March 2013, pending adoption by the members at the

Annual General Meeting;
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&600f &EmEBLITENTT,
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2 oTemDBEG® LUplleoens
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Sifsenasemen Oeuefui@ OUTELG  Brieueotd
GLomesmevorGeTen
EHBBD QBM6u6. HDBmOES BEHS Feolcams
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2 IsLBUUTE  (LPEDDEHEn6IT

b 6® L (P 6® D & 6T
SN BEDSWINEOTS  [BreunasDd
BBlLPeDDSET
ereorm) LHIIE OFLISED, [BTUTESHB60T HEU0TEHHILIED

CopesTeTEBLD
BHE00TE S OLITHSSLDTE0TEDEUWIT
IS Esemen
BEBened SGEDHEMENLD SHTMLBE LIMTSHHE0
SpBWwEIHEnD 2_6TeMLSBUSTSLD,
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BH5HES HGSHS  SHSNIHIGEDET

sflunigse LOHDID  SienETHS!

6IMRIB 6T

SlefiaEna!.
BHSHSHIEDT

6. GRBEHHEG SlefdsiurL  eIUITRISET
hmib  efeTésmssT SlglLenLuled curRiB e
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QUBIGPEODE FLLID 1949, BLDELGNSBET FLLLD
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1956 ungg  Marel  eurRiBufeor

Camfluuy EQURESEHEHNEH
QuEDpWMSSILLL eLJTRIGENET 2 6UTenLDLITER|LD
LD 1 Mi LD 815 Swnell

QAPEEEBDMEELD BertbHIDd elfLpsnnaafeorie
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SiefiaBng. GLogid
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o _eem  Heoollbemas QLWL 2013 EUdBLLD,
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(b)  The payment of remuneration and other
benefits, to the Managing Director and Chief
Executive Officer as recommended by the Board of
Directors and approved by the Reserve Bank of
India, amounting to Rs.43,20,747/- pending
approval by the members at the Annual General

Meeting;

(1) In the case of the Balance Sheet, of the state
of affairs of the Bank as at3 1st March, 2014;

(i)  Inthe case of the Profit and Loss Account of
the true balance of PROFIT of the bank for the year

ended on that date; and

In the case of the Cash Flow Statement, of

(iif)

cash flows for the year ended on that date.

Report on Other Legal and Regulatory Matters

7. The Balance Sheet and the Profit and Loss
Account have been drawn up in accordance with the
provisions of Section 29 of the Banking Regulation
Act, 1949 read with Section 211 of the Companies
Act, 1956.

8. Subject to the limitations of the audit indicated
in paragraph 1 to 5 above, we report that:

(@  We have obtained all the information and
explanations which, to the best of our knowledge and
belief, were necessary for the purpose of our audit

and have found them to be satisfactory.

b)
LDHMILD
GULPMRISLILILL. [Biieuns SW&@SBT LDDMILD SHEWEDEmLD
Brieuns Slenluienr exduipnenr em.43,20,747,/-
AUGLIHET QUIMBEESW SaLLSH®
2_minflevniserfieor Slenind ALDGEUETITIU|ETENE).

SuissbT GLpeured Ufibgieny Qs @
unps  Mamen  eumbwimed  Slgniod

i, i, iii) EIBIBENG SIRGSILILILR LDTE 31, 201460
8ouy Beessmiiy
BemeoemwILiLD, Seomu [HeLE HEUOTHG eUmiBulen

eumduier  srflwimeor
86lIBLESDHBNCT 2_6TOTEDNLDWINENT EEOMLISENSILILD
BLBS
LI6OOTLIL|LDES [HL-GUIRSEmBSEMENTILILD SHITL BB60TDeuT

LeoolWpes  Olfléens — eleudpLLb

7. 9 &LL HMID QUEIGLPEDN 6IaUIEISET
aner Sinflbens :

8L BewesGSMLLD, &eoml [HeQLé
HEOIBGLD 6URIE QLPMIGLPEDDE FLLLD 1949601
ifley 29 wOMID sLO6LEASET FLLLD 195660 Liifley

21lerLie swinlessLILL BeTereoT.

8. eamhiseng SINlsenauileLe

a) RIBENG  Hevlenasd®s CHemeuwITeT
6T6DEDIT H&HEUCOSEWEMLLD LDDHMILD EA6TEHSRIBEMEMILILD
Cpemenwiment  StemellH&

SoLSsronarsns Smhssns &IHHIECDLD.

upm  Sleweu




(b) ' The transactions of the Bank, which have
come to our notice, have been within the powers of
the Bank.

(¢)  The returns received from the offices and
branches of the Bank have been found adequate for
the purposes of our audit.

9. In our opinion, the Balance Sheet, Profit and
Loss Account and Cash Flow Statement comply with
the Accounting Standards notified under the
Companies Act, 1956 read with the General Circular
15/2013 dated 15th September 2013 of Ministry of
Corporate Affairs in respect of Section 133 of the
CompaniesAct,2013.

10.

(1) The Balance Sheet and Profit and Loss
Account dealt with by this report, are in agreement
with the books of account and the returns.

(i)  In our opinion, proper books of account as
required by law have been kept by the Bank so far as
appears from our examination of those books.

We further report that:

(iii) The reports on the accounts of the branches
audited by branch auditors have been dealt with in
preparing our report in the manner considered
necessary by us.

(iv)  Asper information and explanation given to
us the Central Government has, till date, not
prescribed any cess payable under section 441A of
the Companies Act, 1956,

(v)  On the basis of the written representation
received from the directors and taken on record by
the Board of Directors, none of the directors is
disqualified as on 31st March, 2014 from being
appointed as a director in terms of clause (g) of sub-
section (1) of section 274 of the Companies Act,
1956.

For Suri & Co.
Firm Regn No.004283S
Chartered Accountants

sd/-R.Krishnamoorthy
Partner (M.No.20695)

Thoothukudi
29.05.2014
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b)  emEeE &STHENEG sn‘r;};g) eurmIBufieor
BLONpGEDGSET — eUmBUIT  OPBNTHIBEHHE
2 1 U@L 2 _efemenT.

c) & em 6 & 6 b D M LD 850
QUDLILLL  S&66DE6T

eRIB6M6T Hevolibenss@ GHemeuLITETLIY EJHHSHEOT.

9. amBeNE SHEBSHLLE  euRBuler &bl
Bemeos@MLiL, Seoml  [HeLS HEUOTHE LDHMILD
LG ILLpSS Sinflsems HLDELEE6T FULLD 1956607
upujb, &weuesf &L 20136  Uifley 133
SEUOTB6TEN HUHSLB 6UeDT (PeODHS 2 LUL®B
swimflesULLGeTengl.

10. GLoegib mHTHRISET Sinflefiil

(i) 8y Ofsemauied  enswmeTLLL Berer
amduiear Smllbfeneosd &Pl LOnID &eoru
HRLESOTHS, eumBuldT U5somisefer
SlgluedLuigld wWHMWD OupUULL
efiugrRisefisotuu|Ld siflung 2_eTermeor.

(ii) qmoeTE SGSHHUUY  eumBuler
USHSBRIEEDT SHIMUBSSD 6URIE  SleneUsenslT
siL  alfsers® CoomeusGappup - Fflwns
EDEUSSIETENF.

(i) wpp Sevendefied  HeUUlBEDHULITENTEHET
somlss Ofsomsulod S@bs FHoLHH
el U Bl & 6 G 5 em 6 Wi M eor Slerel D&
Salaunsensuled erBHSIS O\BMETETILILL 60T.

(iv) omeapeE® Oleiss SHoeued  LDDHID
elenéasdeule seUeiser FULWL 1956, Uifley
44161 Sp wHHwL OpEmed @G  eurflud
CanruuLefebeme.

(v) eumbulsr SusEHTEET TIPS CLPELDTS
OENBHE, SWEEHT GLpeuned UHea| eFiInurL
smeuadleorly 201410 6ughLLD s 3ib GaPuled
ahe 6dh SWaGHBLD HbaLAse Filb 195660
Wfey 274M@)e0 ULl Geter elseieorLig

s&Pubpeugne  &BS Ceuetonpw  Beneouied
86demen.

&5ifl Stevor Can

uey eretor 0042835

SetoflenBILITENTESET

(euuLD) R. Bmeigstorapiisd

BNHEIEGP LTI 60T
29.05.2014 o 66001, 20695
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

Registration Details Registration NovL L l ! l ? | 0 [ 8j State Code

BulunceSheetDatel 3 [1l l 0 |3| ] 2 i0|1l4|
(Rupces in Thousands) {Rupces in Thousands)
Capital raised during the Year
Public Issue Nl 1|L Rights Issue N I 1
Bonus Issuc NI I|L Privatc Placement N I} L

Position of mobilisation and Deployment of funds

Total Liabilities (26139 82345 Total Assets [ 2l6] 3] o 8§ 2 3 4 5]

Sources of funds

Paid-up Capital 28 45 Reserves and Surplus 2102069 31|22
Secured Loans 4 0 ( ( Unsecured Loans 21218 6 5 2 6 48
Application of funds
Net Fixed Assets 1168840 Investments 6l 717N & 9O 8
Net Current Assets 118 38608¢067 Miscellancous Expenditure N1
Accumulated Losses N I L
Performance of Company
Turnover 21920207 89 2
Total Expenditure 215429523
Profit/(Loss) Before Tax 31798369 +
Profit/(Loss) After Tax 3007669 t+
Earning per share in Rs. 110 573
Dividend Rate % 116 000
Generic names of three principal products / services Item Code No. :NOT APPLICABLE
of the Company (as per monetary terms) Product Description : Banking Company
sd/- K. B. Nagendra Murthy
Managing Director & CEO
sd/- B. Prabaharan sd/- S.R. Aravind Kumar sd/- PMahendravel sd/- T. Rajakumar
sd/- K.N Rajan sd/- K.V Rajan sd/- S.C. Sekar sd/- A.Shidambaranathan
i Directors
sd/- S.Sundar sd/- V.V.D.N. Vikraman sd/- P.Yesuthasen sd/- S.Selvan Rajadurai
Directors Directors Directors Chief General Manager
sd/- M.Gunasekaran sd/- S.Kandavelu sd/- N.Devadas .
G M G M G M Vide our report of even date attached
eneral Manager eneral Manager eneral Manager For Suri & Co.
Firm Regn.No.004283S
sd/- C.S Deepak : Chartered Accountants
. t - R.Kri
Thoothukudi Company Secretary sd/- R.Krishnamoorthy

29.05.2014 Partner (M.No.20695)
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TAMILNAD MERCANTILE BANK LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2014

Year ended | Year ended
31.03.2014 | 31.03.2013
Cash profit generated from operations | Rs. In thousands
Net profit for the year 3,007,669 4,402,829
Add/Deduct
Loss/(Profit) on sale of assets 1,159 (371)
Depreciation on Fixed assets 229,371 169,675
Provisions & Contingencies
(incl. Deferred tax adjustments) 3,122,780 2,494,309
Total 6,360,979 7,066,442
Cash flow from operating assets
& liabilities Il
Increase/Decrease in liabilities
Deposits 24,218,720 31,133,712
Other liabilities & Provisions (3,000,531) | (1,881,315)
Increase/Decrease in assets
Advances (8,878,600) | (24,771,273)
Investments (14,236,187) |  (4,580,043)
Other assets (1,600,184) 428,146
Total (3,496,782) 329,227
A. Net cash flow from operating activities I + 1l 2,864,197 7,395,669
Cash flow from investing activities
Sale/disposal of fixed assets 6,426 5,281
Purchase of fixed assets (406,600) (398,521)
B. Net Cash flow from investing activities (400,174) (393,240)
Cash flow from financing activities
Interim Dividend incl.tax (299,517) (297,540)
Borrowings 89,993 | (2,100,909)
C. Net Cash flow from financing activities (209,524) | (2,398,449)
Total cash flow during the year (A+B+C) 2,254,499 4,603,980
Cash & Cash equivalents as on 01-04-2013
Cash & bank balances with RBI 9,176,640 6,960,762
Balances with banks & money at call & short notice 2.672.829 284,727
Total 11,849,469 7,245,489
Cash & Cash equivalents as on 31-03-2014
Cash & bank balances with RBI 10,339,027 9,176,640
Balances with banks & money at call & short notice 3,764,941 2.672.829
Total 14,103,968 11,849,469
Increase or decrease in cash flow 2,254,499 4,603,980
sd/- K. B. Nagendra Murthy
Managing Director & CEO
sd/- B. Prabaharan sd/- S.R. Aravind Kumar sd/- PMahendravel sd/- T. Rajakumar
sd/- K.N Rajan sd/- K.V Rajan sd/- S.C. Sekar sd/- A.Shidambaranathan
Directors
sd/- S.Sundar sd/- V.V.D.N. Vikraman sd/- P.Yesuthasen sd/- S.Selvan Rajadurai
Directors Directors Directors Chief General Manager

sd/- M.Gunasekaran sd/- S.Kandavelu sd/- N.Devadas

Vide our report of even date attached

General Manager General Manager General Manager For Suri & Co.
Firm Regn.No.004283S
sd/- C.S Deepak Chartered Accountants
. Company Secretary sd/- R.Krishnamoorthy
Thoothukudi Partner (M.No.20695)

29.05.2014




| 92nd Annual Report 2013-14 ’ Tamilnad ‘
Ve it
Be a step ahead of life

LIST OF BRANCHES- STATEWISE

TAMILNADU
1. Thoothukudi Main 27.  Mullakkadu 53.  Prahasapuram
2. Madurai Main 28.  Salem 54.  Chennai T.Nagar
3. Sivakasi 29.  Radhapuram 55.  Rayagiri
4. Virudhunagar 30.  Tisayanvilai 56.  Kanjampuram
5. Nagercoil 31.  T.Kallikulam 57.  Podanur
6. Dindigul 32.  Vellore 58.  K.Puthur
7. Theni 33.  Elayirampannai 59.  Kannankurichi
8. Chennai-21 34.  Kovilpatti 60.  Ayyalur
9. Vilathikulam 35.  Pudukottai (035) 61.  Thanjavur
10.  Muhavoor 36.  Erode 62.  Sonakanvilai
11.  Kamuthi 37.  Kumbakonam 63.  Arumanai
12.  Pavoorchatram 38.  Aruppukottai 64.  Usilampatti
13.  Puthiamputhur 39.  Kalloorani 65.  Vallalnathi
14, Rajakkamangalam 40.  Alangulam 66.  Pannaipuram
15.  N.Pudukottai : 41.  Bommidi 67.  Rajapalayam
16.  Coimbatore Main 42.  Thickanamcode 68.  Tirupur
17.  Pudur 43.  Thiravarur 69.  Odaipatti
18.  Anjugramam 44.  Villupuram 70.  Kallimandayam
19.  Tiruchirapalli 45.  Palliyadi 71.  Viralipatti
20.  Chennai G.T 46.  Verkhizambi 72.  Pavithrampudur
21. Kommadikottai 47.  Chinnamanur 73.  Pottireddipatti
22.  Megnanapuram 48.  Colachel 74.  Vattur
23. Y¢rcaud 49.  Agasteeswaram 75.  Cuddalore
24.  Kayamozhi 50.  Eriyodu 76.  Govindakudi
25.  Tirunelveli 51.  Sayalkudi 71, Vengadampatti
26.  Thalakulam 52.  Siruthondanallur 78.  Karur
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100.
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104.

Palani

Pollachi

Puliampatti
Edalakudy

Madurai Simmakkal
Mayiladuthurai
Chennai Mount Road
Porulur
Padanthalumoodu
Mayiladumparai
Kappukadu
Kancheepuram
Thoothukudi South
Chengavilai
Vadamalaikurichi
Pandaravilai
Varaghur
Chockalingapuram
M.M Kovilur
Madurai Chinthamani
Dr.Nanjappa Road
Chennai T.T.K.Road
Udumalpet
Tiruchengodu
Karaikudi

Pudukottai (128)
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LIST OF BRANCHES- STATEWISE

105.
106.
107.
108.
109.
110.
111.
112.
113.
114.
115.
116.
117.
118.
119.
120.
121.
122.
123.
124.
125.
126.
127.
128.
129.
130.

Namakkal
Ramanathapuram
Sattur
Thiruvannamalai
Nagapattinam
Coimbatore R.S.Puram
Dharmapuri
Sankarankoil
Mettupalayam
Chennai Aminjikarai
Marthandam

Hosur

Chennai Tambaram
Palayamkottai
Thirumangalam
Sivaganga

Cumbum

Sipcot, Thoothukudi
Chennai Perambur
Chennai Thiruvanmiyur
Valliyoor
Chengalpattu
Chennai Anna Nagar
Madurai Tallakulam
Gobichettipalayam

Chennai Purasawalkam

131.
132.
133.
134.
135.
136.
137.
138.
139.
140.
141.
142.
143.
144.
145.
146.
147.
148.
149.
150.
151.
152.
153.
154.
155.
156.

Thuckalay

Gingee
Tiruchendur Road
Kovilpatti Pasuvanthanai Road
Vadakkankulam
Alagappapuram
Kulasekaram
Perundurai
Bodinayakanur
Paramakudi
Virudhachalam

- Pillayarpuram

Aranthangi
Surandai
Bhavani
Ranipet
Tindivanam
Krishnagiri
Arakonam
Sivakasi, A.J.College
Panruti
Sholinganallur
Shenkottai
Perumanallur
Rasipuram

Sathyamangalam
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157.  Sriperumbudur 183. Melur 209. Othakuthirai
158. Kunnathur 184. Chengam 210. Therekalputhur
159. Poonamalle 185. Somanur 211. Kanyakulam
160. Valasaravakkam 186. Sankaraperi 212. Oddanchatram
161. Kottivakkam 187. Natham 213. Kallakurichi
162. Maduravoyal 188. Thuraiyur 214. Kariapatti

163.  Thiruvallur 189.  Sathankulam 215. Kulathur

164. Pallavaram 190. Sankari 216. Thirunagar
165. Gudiyatham 191. Avinashi 217. Asesham

166. Guduvancheri 192. Kaveripattinam 218. Kalakkad

167. Melmaruvathur 193. Elampillai 219. Chekkadu

168. Andipatti 194. Panagudi 220. Perambalur
169. Palamedu 195. Ariyalur 221. Adayalampattu
170. Maraimalainagar 196. Punnaiyapuram 222.  Chinnalapatti
171.  Neelambur 197.  Arcot 223. Pallipalayam
172.  Annur 198.  Authoor 224. Dasanaickenpatti
173.  Vandavasi 199. Manapparai 225. Pachanampatti
174. Madipakkam 200. Udangudi 226. Uchipuli

175. Naravarikuppam 201. Mudhukulathur 227. Checkanurani
176. Porur 202. Thiruthuraipoondi 228. Bikshandarkoil
177.  Pettai Rural 203. Kuthukkalvalasai 229. Devakottai
178.  Thiruthangal 204. Poovanthi 230. Tharamangalam
179. Kavundampalayam 205. Katpadi 231. Kilambi

180. Chitlapakkam 206. Veppadai 232. Dharapuram
181. Medavakkam 207. Koolipatti 233.  Harur

182. Chatrapatti 208. Bellaipalayam 234. Sevagampatti




235.
236.
237.
238.
239.
240.
241.
242.
243.
244.
245.
246.
247.
248.
249.
250.
251.
252.
253.
254.
255.
256.
257.
258.
259.
260.

Chikkandarchavadi
T.Saveriyarpuram
Chinnappampatti
Soolakkarai
Coonoor
Pattukottai

Arni
Arumuganeri
Vembar
Chidambaram
Senapathipalayam
Aralvaimozhi
Attur
Kadayanallur
Pasuvanthanai
Komarapalayam
Thiruvengadam
Pallagoundenpalayam
Madampalayam
Villapuram
Srivilliputhur
Madurantakam
Kalangani
Athipatti
Mathvarayapuram

Tirupathur
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261.
262.
263.
264.
265.
266.
267.
268.
269.
270.
271.
272.
273.
274.
275.
276.
277.
278.
279.
280.
281.
282.
283.
284.
285.
286.

Reddiarpatti
Pappakudi
Venkateswarapuram
Vilampatti
Ambur
Iravathanallur
Thippanampatti
Edappadi
Senneerkuppam
Sulur
Kannicheriputhur
Sivathaiyapuram
Puthagaram
Kulayankarisal
Peraiyur
Vandiyur
Kuruvikulam
Vazhkkai
Poravachery
Lalgudi
Kanakkan Kadu
Mettur
Somayampalayam
Servaikaranpatti

Goundampalayam

Sikkarayapuram

- R R Y I N I

287. Tiruchendur
288.  Allampatti
289. Ayapakkam
290. Rameswaram

291. Poonjeri

KERALA

1. Tirupuram
Kottugal
Thiruvananthapuram
Kollam
Ernakulam
Kozhikode
Chenganachery
Kottayam
Kalamassery

KARNATAKA

1. Bangalore City

2. Gulburga

3. Bangalore Cantt.

4. Mangalore

5. Hassan

6. Anekal

7. Nelamangala

8. Hebbagodi

9. Kanakapura
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LIST OF BRANCHES- STATEWISE

ANDHRA PRADESH GUJARAT MAHARASHTRA
1. Hyderabad 1. Ahmedabad 1. Mumbai Mandvi
2. Guntur 2. Surat 2. Mumbai Vashi
3. Vijayawada 3. Unjha 3. Ichalkaranji
4. Nellore 4. Vadodara 4. Pune
5. Rajamundry 5. Surat, Ring Road 5. Mumbai Andheri (E)
6. Tadepalligudam 6. Sidhpur 6. Mumbai Sion
7. Secunderabad 7. Bardoli 7. Andheri(West), Mumbai
8. Vishakapatnam NEW DELHI 8.  Sewri,Mumbai
9. Kakinada 1. Delhi 9. Chembur,Mumbai
10.  Tirupathi 2. Shahdara, Delhi 10.  Mumbai Dharavi
11.  Kurnool 3. Karol bhagh, Delhi 11.  Boisar
12.  Nandyal ORISSA 12.  Sukapur
13.  Rikab Gunj, Hyderabad 1 Cuttack 13.  Vita
14.  Gollapudi PUNJAB 14.  Madhavnagar
15. Chebrolu L Ludhiana 15.  Ratnagiri
16.  Pedanandipadu MADHYAPRADESH 16.  Jaysingpur
17.  Tanuku { Pithampur 17.  Nanded
18.  Vinukonda RAJASTHAN UTTAR PRADESH
19.  Jaggayyapet , 1. Ghaziabad
1. Bhilwara
20.  Mandapeta 5 Bhiwadi UNION TERRITORIES
21.  Miryalguda 1. Pondicherry
22.  Chirala 2. Karaikkal
23.  Chilakaluripet 3. Silvassa
WEST BENGAL 4 Port Blair
1. Kolkata

TOTAL NO. OF BRANCHES - 370

Co e B e
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CORRESPONDENT BANK DETAILS

SI. No. Name of the Bank & Address Currency

National Australia Bank Limited AUD
1. 32/500 Bourke Street
Melbourne VIC 3000, Australia

The Bank of Novascotia CAD
2. 44 King Street West
Toronto Ontario, Canada M5H 1H1

The Royal Bank of Scotland CHF
3. Beethovenstrasse 33, P.O.Box.5239
CH:8022, Zurich, Switzerland

Bank of India EURO
4. Succursale de Paris
3, Rue Scribe, 75009 Paris, France

Commerz Bank AG EURO
5. Juergen-Ponto-Platz 1
60301 Frankfurt am Main

HSBC BANK Plc GBP
6. 8, Canada square

13 E-04.01 London E14 5HQ,

IBAN GB82 MIDL 4005 1500 2642 86

The Hongkong Bank HKD
1 Queens Road Central, Hongkong

Wells Fargo Bank N.A. JPY
Yamato International Nihonbashi Bldg.,

8. 8th Floor, 2-1-3, Nihonbashi Horidomecho
Chuo-ku, Tokyo 103-0012, Japan

The Hongkong Bank SGD
9. Robinson Road, P.O.Box 896
Singapore 0917

HSBC BANK USA uUsD
2 Hanson Place, 14th Floor

Brroklyn, New York
11217 USA (ABA 021001088)

Wells Fargo Bank N.A. USD
1. 11 Penn Plaza, 4th Floor, New York NY 10001
ABA 026005092

Standard Chartered Bank UsD
12. One Madison Avenue, New York
NY 10010 - 3603 U.S.A.

Wells Fargo Bank N.A. EURO
London Branch
Standard Chartered Bank ACU $
Colombo, Sri Lanka
Commercial Bank of Dubai AED
Dubai UAE

10.

13.

14.

15.
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Year

1983
1984
1985
1986
1987
1988-89
1989-90
1990-91
1991-92
1992-93
1993-94
1994-95
1995-96
1996-97
1997-98
1998-99
1999-2000
2000-2001
2001-2002
2002-2003
2003-2004
2004-2005
2005-2006
2006-2007
2007-2008
2008-2009
2009-2010
2010-2011
2011-2012
2012-2013
2013-2014

Be a step ahead of life

PROGRESS AT A GLANCE
(Rupees in lakhs)

Capital Reserves Investment Deposits

19
19
19
19
19
19
28
28
28
28

134
171
240
337
424
576
1025
1320
1826
2470
3874
5528
7916
11317
15107
18587
22623
27643
33167
39660
47654
55856
65650
75887
85800
98824
114790
136573
163456
202179
226931

2064
2815
3091
3915
4765
5473
6309
9309
12012
15975
20912
29306
34100
49698
66238
88605
123899
148532
181571
214211
235371
228557
236194
231641
255354
320719
349919
376714
489027
534827
677189

9269
12487
13409
14556
16795
17792
22604
30906
40819
54769
78897

104404
111687
125830
160445
205595
266453
319807
372999
408458
440427
482688
520287
601988
767026
956604
1163930
1379330
1711044
2022381
2264568

Advances

5338
6580
6752
7345
7810
10820
12445
17257
20662
28838
43210
63412
69580
74619
82547
97147
125504
158835
177266
195998
211399
262624
312639
404672
533132
657169
828761
1075865
1377886
1625599
1714385

Profit

49
58

90
136
157
228
235
305
498
665
1036
1683
2405
3420
3815
3503
4063
5040
5535
6376
8068
8235
10119
10578
12673
15021
18453
25090
31346
44028
30077

No. of
Branches
103
106
108
108
108
115
115
117
117
123
133
139
139
142
142
144
157
160
163
165
171
172
173
183
200
213
216
233
280
320
370
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