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Directors’ Report for the year 2012 -13 :

Your Board of Directors has great pleasure
in presenting the Ninety first Annual Report with
the Audited Balance Sheet as on 31" March 2013,
the Profit & Loss Account and the Cash flow
statement for the year ended 31" March 2013.

1. Overall Economic Review:

During 2012-13 the Indian Economy
continued to witness slowdown. The GDP growth
in Q3 of 2012-13 at4.5% hasbeen the lowest since
Q4 of 2008-09 (3.5%). The decline in the growth
rate was seen in the agriculture and service sectors
while industrial growth remained listless. While
the moderation of growth in agriculture was
largely on account of the rainfall deficiency, the
slowdown in industry and services reflected
several factors including domestic policy
uncertainties, lagged impact of earlier monetary
tightening and slackening of external demand.

2. Banking Scenario:

In 2012-13 there was stagnation in
aggregate deposits growth and deceleration in
credit growth. The aggregate deposit growth at
13.5% was mainly because of the deceleration in
time deposit growth. One major reason for the
deceleration was the near Zero real interest rate on
term deposits mainly due to high inflation.

Consequent to deceleration in domestic
growth the demand for credit in India was
adversely affected. The deterioration in Credit
quality on the other hand impeded the supply of
domestic credit.
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Despite low off take credit growth remained above
deposit growth for most 0f2012-13. The year — on-
year bank credit growth to industry at 15.7% in
March 2013 moderated considerably from 20.3%
in March 2012.

Taking cognizance of falling growth, the
RBI lowered policy interest rate and the SLR by
100 bps each and to CRR by 75 bps in 2012-13.
The above reduction in policy rates, OMO
purchases and additional LAF arrangement had a
positive impact on liquidity management which set

reflected in many of the market indicators.

3.BUSINESS PERFORMANCE:

The Bank had a successful year in its 91°
year of operations and recorded an all-round good
performance. During the year under review the
total business increased from Rs.30889.30 Crore
to Rs.36479.80 crore registering a growth of
18.10%. There was significant improvement in
Asset Quality due to prudent Recovery measures.
The gross NPAs as a percentage of total advances

marginally increased over the previous year.

Performance Highlights:

» The Net profit grew from Rs.313.46 Crore

to Rs.440.28 Crore (+40.46%).
» The deposits of the Bank increased from

Rs.17110.44 Crore to Rs. 20223.81 Crore
(+18.20%) during the year.
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» The advances increased from Rs.13778.86
Crore to Rs. 16255.99 Crore (+17.98%)
during the year.

» The Gross NPA marginally increased from
1.28%t0 1.31%.

» The Net NPA increased from 0.45% to
0.66%.

The total income increased by Rs.605.04
Crore during the year from Rs.2114.05 Crore in
the previous year to Rs.2719.09 Crore during the
year representing 28.62% growth.

Interest income rose by about Rs.587.98
Crore from Rs.1882.39 Crore to Rs.2470.37 Crore
and other income from Rs.231.66 Crore to
Rs.248.72 Crore during the current year. The
increase in total expenditure was at Rs.448.30
Crore. The expenditure rose from Rs.1581.07
Crore during the previous year to Rs.2029.37
Crore during the year. Earnings per share rose to
Rs.15478 from Rs.11020.

4. PROFIT AND APPROPRIATION:

The net profit stood at Rs.440.28 Crore
(previous year Rs.313.46 Crore) after making all
necessary provisions under various categories as
per prudential norms prescribed by Reserve Bank
of India.  After adding thereto the surplus of
Rs.0.51 Crore brought forward from 2011-2012
there is an available balance of Rs.440.79 Crore

which has been appropriated as under:
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Transfer to: Rs.in Crore RBHIHEHDHE . Ba&mgsmaied
Statutory Reserve 132.10 slLifion @HIHEH 132.10
Special Reserve U/s 36(1) (viii)of 1450 Al @HSSE eumTeT auflFs LID
IT Act,1961 : 1961 1ifley 36(1) (vill) et ep 14.50
General Reserve 236.00 Ounsl PHEEG 236.00
Investment Reserve 4.01 WOSH HIBEG , 4.01
Interim Dividend @ 9000% Paid 25.60 s Gt 4D 5000 25.60
Tax on Interim Dividend 415 B dsre Geomulunis® el 4.15
Proposed second Interim 5 OErBEs 2 HGsAdsl LI Gsion
Dividend @ 4500% 12.80 gggg.ur)mua BmLssmew URISE 4500 12.80
: i Cenhés 2 H8zsHbsLl [Beien
Tax on proposed Interim Dividend 2.18 plyrtiens “wcofrpiew o S 2.18
Proposed Final Dividend for the 711 Csrhss o 50sAdst Beren Bnis 7
year @2500% : @LEETe GOTLILEELG 250055050 A1
. Qanhds 2 SCxsfdslL Beien B
Tax on proposed Dividend 1.21 L e %ﬂ%mﬂuré:a!a'_@ par L 121
i 655 QiemnoBe Cenanib

Balance carried over to next year 1.13 Gscmith PR 1.13

Total 440.79 QTS 440.79

5. DIVIDEND: 5. BeoTuCLBISE :

Considering the excellent performance and
the overall growth in the business of your Bank
during the year and also keeping in view the
increase in the amount of Earning Per Share of the
Bank, your Directors have proposed to recommend
a dividend of 16000% (including interim dividend
0f 9000% and second interim dividend of 4500%)
and appropriate an amount of Rs.53.05 Crore
(including tax) towards dividend to the
shareholders for their approval.

6. CAPITALAND RESERVES:

The Capital and Reserves of your Bank
stand increased to Rs.2022.08 Crore from the
previous year's level of Rs.1634.84 Crore,
showing an increase 0f23.69% after effecting the
above proposed appropriations.
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Sec 36 (1) (viii) of the Income Tax Act, 1961
provides for deduction in respect of any Special
Reserve created and maintained to the extent of
20% of the profit derived from the business of
providing long term finance for industrial or
agricultural development or development of
infrastructure facility or housing in India.
Accordingly, the Bank has created a Special
Reserve of Rs.14.50 Crore during the year to avail
the tax benefit under the Sec 36 (1) (viii) of Income
Tax Act, 1961.

7. CAPITALADEQUACY:

The accretion to capital funds during the
year amounted to Rs.387.24 Crore which raised
the net worth of the Bank to Rs.2022.08 Crore.
The Capital to Risk Adjusted Assets Ratio (CRAR)
stood at 13.55% as on 31-03-2013 which is more
than the minimum required level of 9% stipulated
by Reserve Bank of India. The CRAR as per
BASEL II norms stood at 15.01% as on 31-03-
2013.

8. DEPOSITS:

The aggregate Deposits of the Bank as on
31.03.2013 stands at Rs. 20223.81 Crores,
registering a growth of 18.20 % over the level of
Rs. 17110.44 Crores as on 31.03.2012. The
interest rates for deposits were kept aligned with
the prevailing trends in the Banking Industry.

9. ADVANCES PORTFOLIO - MANAGEMENT
OF ASSETS AND DEVELOPMENT OF
BUSINESS:

Our Bank continued its lending activities in

conformity with the policies and guidelines of

/ ??w)fm %ﬁmg 20/2 -13
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Reserve Bank of India. Total Net Advances
of our Bank increased by Rs.2477.13 crore during
the concluded financial year 2012-13 and reached
level of Rs.16255.99 crore
showing a Year on Year Growth of 17.98%.

a net advances

The bank continued its thrust in lending to
Agriculture, Micro and Small Enterprises
consisting of both Manufacturing and Service
Enterprises. The level of advances to priority
sector stood at Rs. 7442.05 Crore as on 31.03.2013
which constituted 53.55% of Adjusted Net Bank
Credit against the Regulatory Priority Sector
Target 0f40%.

The Agricultural Advances reached Rs.
2902.08 Crore as on 31.03.2013 which constituted
20.88% of Adjusted Net Bank Credit as against the
Regulatory requirement of 18%.

The total weaker section advances reached
Rs. 1967.62 crore as on 31.03.2013 which
represent 15.74% of Adjusted Net Bank Credit as
against the regulatory requirement of 10.00%.

The bank continued its thrust on Schematic
Retail Lending as a measure to boost up advances
growth and clientele base. Total Schematic Retail
Advances went up by Rs.835.67 Crore during the
Financial Year and reached the level 0of Rs.3953.80
Crore showing a Year on Year Growth 0£26.80%.
The advances granted to export sector by the bank
increased from Rs.264.56 crore to Rs.306.73 Crore
ason31.03.2013 . Efforts are being taken to step up

the flow of credit to export sector.

.16255.99
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The total advances to MSME Sector
increased by Rs.872.73 Crore during the Financial
Year and reached the level of Rs. 4475.44 Crore.

As a measure to uplift economically
downtrodden people, the bank continued its thrust
in lending to Self Help Groups (SHG) and total
number stood at 1833 Groups as on 31.03.2013
with an outstanding of Rs.15.44 Crore.

10. INVESTMENTS AND TREASURY
OPERATIONS:

During the year ended 31" March 2013, the
Bank made a total turnover of Rs.11043.28 crore
in trading operations, resulting in a net profit of
Rs.5.76 crore, as against Rs.7.92 crore in the
previous year. There was no sale of securities from
"Held to Maturity' category during the year.

The net investments of the Bank stood at
Rs.5348.27 crore as on 31" March 2013 as against
Rs.4890.27 crore as at the end of previous year.
The investment to Deposit Ratio of the Bank was
26.44% as against 28.63% at the end of the

previous year.

The average realized yield on the
investment portfolio during the year was at 7.90%
as against 7.65% in the previous year, reflecting
the investments made in securities with higher
yield during the year. The income from

investments, comprising interest income and

dividend income, earmned during the year was
Rs.400.96 crore (including RIDF) as against

Rs.341.86 crore in the previous year.
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During the year, the Bank shifted securities of the
value of Rs.439.89 crore from 'Available for Sale'
(AFS) category to 'Held to Maturity' (HTM)
category and Rs.34.59 crore from 'Held to
Maturity' (HTM) category to 'Available for Sale'
(AFS) category, after charging depreciation of
Rs.1.29 crore. There was no shifting of securities
from "Held for Trading' to 'Available for Sale'

category during the year.

During the year 2012-13, the Bank had entered
into Issuing and Paying Agent (IPA) business on
19.07.2012 for the issuance of Commercial Paper
(CP) by Corporates. The Bank handled 8
transactions for a total amount of Rs.250 crore

and earned Rs. 1.20 lakh as Income on IPA

business.

11. FOREIGN EXCHANGE BUSINESS:

L. During the year 2012-13, our Bank had good -
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3. During the year, Chennai-TTK Road,

Palayamkottai were authorised to handle foreign

exchange transactions and the total number of “B”
category branches to deal foreign exchange

business stands at 36.

4. Our Bank is having the infrastructure to
render speedy service relating to inward
remittance and for crediting the beneficiary's
accounts on receipt of the foreign currency funds

in our Nostro accounts abroad.

5. Our Bank has a global network of 705
overseas Banks with whom bilateral key under
SWIFT [Society for Worldwide Interbank
Financial Telecommunication] arrangement have
been exchanged. It facilitates smooth and fast flow
of communication in the international business.
The swift arrangement has enabled the Bank to
give timely and efficient service to its foreign

exchange customers.

6. Ouf Bank has tie-up arrangement with
UAE Exchange Centre LLC, Abu Dhabi. This
arrangement enables the NRI and their relatives to
receive the funds transfers within 24 hours from
UAE under speed remittance scheme. During the
current year tie-up arrangement has also been
made with Universal Exchange Centre, Dubai and
GCC Exchange Centre, Dubai, to increase the
volume of the remittances and cater to the need of
the NRI customers. Efforts are being taken to

expand the arrangement with other Exchange

Houses also.

91 st Annual Report 2012- 13

Gyn(®,
DIHHIWEF

3. Belaueannged O eienar-ig.19.Gs.
LUTeneTWEGsTL el Sleensbal
Qseoraieml  aaiessle  FHUGUSBEG
o@dweldsl UL BTNSTe,  SIBBIWS
Qaeoraieml cualasRed FEUGL Senenaeries

GTaTanlBend 36 SLF 2 WINHSHIATENSHI.

4. o miseit  eumdwrad  Geualbmiiged

AmEs OhHuTelnEg SIUILGD LTSS
ot GeuslBILIged MUSSBHSGSID  HemTeslsd
OFTasmw  CuBDIS  ClHTewIL o | Ganu,
LweTTelseT  samsdng, Sifsons  LfiorBp
auml &l ufl et

GUITBHIOTEMHTE 2_GITENG.

OFZNOTE Y116 ® aTaL LML

5. Bo& — aEE 2 &  Slerelemar

BB BEpEHHmLGuumear  LanonBp  CETene
Q1L  oEowinled  SmISlemsD, - ® 606y
o giten 705 eumdsEHLET QHTLiL  Odbmeien
(ppdpg. Bsarpen CeuelBT G auamileddled
)
BoGaTsaD BLILIGHE GHaTABES!. eumiduiler
fABHs
LRI UTHBIAISBGSLD 2 &H6SETBHI.

HEaled  LfioTBphIseT alleneuUTaaLD,

QUTIQ & 60 BUITENT B ETHE S (penmuiled

UAE
Qe LLC o L& @iiupgd QeuidlmligTed
QeuelBT(H UMD SHAWITHET DIGINILLD LISTSHMS
AU LB D
LD6Df|
s

Wjeoleuriged

6. SisTIuTeieiern eI

“aieogeutar  LienrLfiorBpb”
SiseEpmLw o mailamiasT 24
CrISHBGeT  CLBDIS
QFuIlILL_(BeTengl.  Gelieuraninged
guTll  wipb  gfldd]
asa08FehE GFaiLi, ST SBEULIEIBEHL 6T
QUUBHSLD ARG
QpAwisepse umiufiorhpddharer Gsme

QBTeTUHBEG
adbe0BaehF T,
QUMD

QWL (,

ofleurdaid QFILIILIL HETeNSI.




7. Our Bank is providing information on
foreign exchange market and market rates in our
Bank website to facilitate our clients to know the
up to date information on forex. Our officers are
given specialised training in foreign exchange
given by leading training centres in Mumbai, Pune
etc. to keep pace with the day to day changing
forex scenario.

8. Our Bank is committed to increase the
forex business activities significantly in adding
goodrevenues to the bank in coming year.

12. BRANCH NETWORK:

During the year 2012-13, we have opened 40
Branches, one currency chest at Podanur and 158
new ATMs. Anew Regional Office was formed in
Trichy. With this expansion, the Bank's network
has increased to 320 Branches, 9 Regional Offices,
11 Extension Counters, 470 ATMs, 7 Central
Processing Centers, 3 Currency Chests and 1
Service Branch.

13. PERSONNEL:

The Bank's total staff strength was 3171 as
on 31st March 2013, consisting of 1127 Officers,
1566 Clerks and 478 other members of staff.
During the period, 26 Officers, 379 Clerical and 97
Subordinate staff members were recruited. Totally,
the Bank recruited 502 employees during the year
and 271 employees were promoted to the next
cadre.

The per employee business (excluding Inter Bank

Deposits) has increased from Rs.10.83 crore to
Rs.11.33 croreas on 31st March 2013.
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Industrial relations in the Bank continued to be
very cordial during the year with frequent
interaction between the management and the
Officers' and Employees' Associations and various
staff welfare activities were undertaken during the
year. The Bank continues to lay emphasis on
developing the individual skills of its employees
and providing a healthy and congenial working
environment so as to get maximum contribution

from the employees of the Bank.

The Bank's Staff Training College at
Nagercoil and Chennai conducted 120
programmes, imparting training to 2722
employees during the year. In addition to the in-
house programmes, 293 officers were deputed to
other institutions in India like SIBSTC-Bangalore,
NIBM-Pune, IDRBT- Hyderabad, FEDAI and
other training institutions for attending training

programmes.

There were no employees who were in
receipt of remuneration above the limit prescribed
under Section 217 (2A) of the Companies Act,
1956 requiring the Bank to furnish a statement
with particulars prescribed under the Act and the
Companies (Particulars of Employees) Rules
1975.

14. INTER BRANCH ADJUSTMENTS:

The Bank has continued to maintain a
very good record in the matter of internal house
keeping. Since the Bank has installed a core
banking solution with 100% networking it was
possible for the branches to balance all their

accounts and the balances were tallied upto
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31" March 2013. There was also timely

submission and scrutiny of the control returns

which was given adequate importance at all levels
with necessary follow up. The Bank continues to
attach greater importance in the matter of House
Keeping to ensure that its good performance

during the year is maintained in future too.

There has been prompt reconciliation and
speedy elimination of unmatched entries in
respect of inter branch transactions for the
previous year. During the vyear under review all
entries were reconciled within 30 days and the
maximum time gap for elimination of entries

remained just one month.

15. INTERNAL CONTROL AND
INSPECTION/AUDIT:

The bank has in place an effective and
strong Internal audit System. During the year
2012-13, internal inspection and Risk Based
Internal Audit were conducted for 231 branches of
the bank. The 40 branches which were opened
during this year will come under yearly inspection
from next year. In addition, all accounts having
credit limits of Rs.100 lakh and above have been
subjected to Post Credit inspection Division and
175 branches involving 1644 accounts have been
covered during this year. Compliance reports are
invariably received from most of the branches in
~ time through the respective Regional Offices and

receipt of compliance is monitored .
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The bank continued with the system of having

Concurrent audit for its major Branches.
Concurrent Audit has been recognized as an
important tool of internal control and was in force
in 93 branches including all the Foreign Exchange
'B' category branches. Further, Treasury
operations, International Banking Division,
Chennai services Branches, ATM Cell and DPS
cell are also subjected to Concurrent Audit. The
Bank is in the process of further strengthening and
making Concurrent Audit more effective and

purpose oriented.

The Funds and Treasury department is subjected to
Half Yearly review by Inspection Department
during September and March. The Inspection
Division also conducts the annual review of the
dealing Room operations at International Banking

Division, Chennai.

Critical Department like Data Centre, ATM Cell,
RTGS Cell etc. are subjected to IS audit by external
auditors engaged by the Bank . Revenue Audit was
also conducted in 287 branches by Bank's

international Inspectors.

During the year, Management audit was conducted
in Chennai region, Accounts Department, Credit
Recovery & Follow up Department, Compliance
DPS Cell, HRD Department,

Information Technology Department,

Department,

International Banking Division, MIS Department,
Planning Department, Risk Management

Department, Staff Training college,
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Nagercoil , Credit Department and Credit Audit &
Monitoring Department, Vigilance Department,
Business Development Department, Inspection
departmentand Establishment department by the

bank's Inspection Division.

The Bank also conducted Information
System audit in 231 Computerized Branches, 9
Regional Offices, 7 Cheque processing centers, 2

Currency Chests and Service branch.

Your Bank is one of the first Banks to
introduce Off-site surveillance system. Under this,
Certain key and critical areas are subjected to

inspection without a physical visit to Branches.

A separate cell for monitoring compliance
with Know Your Customer and Anti Money
Laundering norms has been formed in order to
have close monitoring of the accounts as per the
RBI guidelines and under the provision of the
Prevention of Money Laundering Act, 2002.

16. VIGILANCE

The function of Vigilance Machinery of
the Bank is broadly divided into 3 types viz.
preventive, predictive and punitive. The Bank
undertakes a study of existing procedure and
practices prevailing in the organization with a view
to modifying those procedures or practices which
provide a scope for fraud and also to find out the
causes of delay, the points at which it occurs and

devise suitable steps to minimize delays at

different stages.
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To educate the employees, the Bank brings
out various fraud awareness circulars and conducts
training program periodically. As a part of
creating awareness, 'Vigilance Day' is being
observed on 31* October every year. The Bank
plays a vital role in the implementation and follow-
up of the directives and guidelines issued from
time to time by Reserve Bank of India. Upon the
directions of RBI, the Bank has also formulated
Vigilance Policy and the same has been
implemented from 01" April 2013. The 'Whistle
Blowing' mechanism is being conservatively
encouraged and as a result, frauds have been
unearthed.

17. Customer Service:

The success of every organization depends
upon the quality of service rendered to the
customers. Our Bank is well known for the good
customer service. With the advent of
technological revolution, the bank has introduced
many state of the art value added products and
services. The E-connect products are user friendly
and can be accessed from Home / Office. Our
Bank is on the move to enhance the number of
delivery channels, viz. Branches, ATMs, Point of
Sales, Coin Vending Machines, Kiosks, etc. In
order to bring all the customer related matters
under one roof and to assist/ help/guide the
customers effectively, a dedicated Customer

Service Cell was formed at our Head Office since

February 2011.

U]

JBUBSH SIS
SIESIONS @AIGRIT(H aUBL(PD, SISCLTUT THLD

gy ewiiay

31 s BreT  SENIGTeRilY  [BTeNTS

OBTHILTLOILGABS. LTS LSS eUHIESILITE
Sife|nHSULGL OB
symemset Mt HopCanpliGalaieeu

aIeIL|BISH SHE0B6IT

aeiLmS saisTaiiugde sevstariiin  Lifley

uTS  ISS
& GRTEBTEwTILIL

WeHHW UG — uSHEDE.
amduilar  oniapissedeig,
Qaeens o (HeuTHsiul G guged 1, 2013 (pHev
BOLWpmBL UBSSLILL (BTN
goul LajLeal  OQeuellasbsrai®  aubLD
BENL (LMBLULIGSHSUILL (B
Haugisen CeaellLGSHS LGS STET.

SEUBISH6IT

CoLl)
QB TaETIgHLILISHTED,

17. aumgdenswinemi Gzenel :

sleveuT  HpieuaiSHen  GeuBmlud  DigHet
SbS  BBeID
sefagh GCrmamu CUTRISCE SMLSBSHI.
bLog
(weGenmiguITsd

QMg & 60 & WITENT B E1HS G

amfid  aumgsamewneni  Caameuulled
B oPaIZ
Cafbs0s. fups Gpmfsd HI U

SITEOIOTES  [HIOG 6uRS  Lev DIy  8al BLD

6160Beum(H& GLD
Ly flufledr

Crmausmenud Shd! CHTEIQHHEBSI.

Bog SOy smHmzs el  wHEID
SiInIeEHIHMaBHSHID Benansg CFamealBemenLl
QumeuTD. BLOF ek GFemeuemul L6 aufigered
alflaupsds OCBTmIgBHSME. 2 SIS
& eofl Wsl &
Supdrmser, utulem. i Gsed, STelwimd

&) 60 611 & 61T, LerL UL (eumim

Feveveny SHID SUbBTEIEeT, HIOG kST
o oitenm LeSIILLL GFemeusmens Ogfale@Ld
BuibBymiseir
G g em e

(IPSHEOTEIENEL.  GUTIQEENBULITENIT

G Wi m e &l & &M 60 &M LD
SNBSS BHS! AUTYSMBWITEIHHES 2 e,

afem B Comeuenwt Lilgeufl 2011 6d B mHSI

Beveu(penBUilsd QFUIFI BB BSI-




18. FINANCIAL INCLUSION:

The bank has been allotted with 105
villagesunder Financial Inclusion. The bank
has covered 98 villages under ICT based Business
Correspondent Model and 4 villages through Brick
and Mortar model. Business correspondents (BC)
were appointed in all the villages and they have
been provided with Hand Held Device. BCs have
been given sufficient training. Branches have
started making Old Age Pension Payment and
MGNREGS payment inthe villages. The bank
has conducted Financial Literacy campaigns in 32
schools and also giving Financial Literacy in
villages where our branch exists.

19. TECHNOLOGY ADVANCEMENT
Information Security:

To protect Bank's critical customer
information and to maintain a resilience in
business continuity, Information Security is given
due importance. Regular Disaster Recovery and
Business Continuity Drills are carried out to assess
the bank's capability to withstand unforeseen
circumstances. The Bank is also in the process of
implementing Security Operations Center (SOC).

Internet Banking (eBanking):

Internet Banking facility is offered to the
retail customers as an alternate banking delivery
channel. In addition to regular banking facilities,
value added services (VAS) like e-shopping,
online bills and utility services payment are also
provided to the customers.

Also online tax payment facility and online
Term Deposit opening facility have been extended
to the customers. We have added one more
Payment Gateway Service provider M/s Times of
Money to our Internet Banking. We have
introduced OTP (One Time Password) through
SMS as an additional layer of security.
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Payment Gateway Service provider M/s Times of
Money to our Internet Banking. We have
introduced OTP (One Time Password) through
- SMS as an additional layer of security.

Last one vear developments in IT initiatives and

the present position:

1. We have introduced e-commerce for our
debit card.

2. Mobile Banking application in Tamil has
been launched.

3. Mobile Banking application for Android
and iphone have been introduced.

4. TMPS payment with account number and
IFSC code has been introduced.

5. NRI Deposit Opening through Internet
Banking has been introduced.

6. Tamilnadu Electricity Bill Payment and
Chennai Corporation Tax  collection

across the counter have been introduced.

20. Product Innovation, New Products and New

Services:

TMB Money Transfer”, a unique Scheme
for remittance of money within India was
introduced on 20.09.2012. Under this scheme, the
receiver of money need not be a customer of our
Bank.

Mutual Fund Business —New tie-up:

We have entered into a tie-up with
Sundaram Mutual Fund on 28.09.2012 for
selling their mutual fund products. This is in
addition to the existing tie-up with 7 Asset
Management Companies.
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Online Payment through e-Connect:

By virtue of the Memorandum of
Understanding entered into with the Tamilnadu
Electricity Generation and Distribution Company
Ltd., (TANGEDCO), online Payment of TNEB
Bills through TMB e-Connect was enabled from
25.07.2012.  TNEB Electricity Utility Bill
payment through our Branch Counters was also
commenced from 09.02.2013.

Term Deposits opening throush Internet
Banking:

As an additional privilege to our Internet
Banking users, Customers are permitted to open
online, Term Deposits like Fixed Deposit,
Muthukkuvial, and Recurring Deposits without
needto visit the Branch.

TMB_UNI Family Health Care Policy &
Foreign Travel Card:

Our Bank launched a new co-branded
General Insurance Product, namely, “UNI Family
Health Care Policy” in tie up arrangement with
The United India Insurance Company Ltd., with
effect from 17.08.2012. Our Bank also tied up
with The Axis Bank Ltd., on 09.11.2012 for issue
of Foreign Currency Travel Cards.

Money2anywhere:

A new innovative venture of M/s. UAE
Exchange Centre LLC for Money Transfer, called
“Money2anywhere” was commenced in our Bank
from 11.3.2013, enabling overseas remitters to
remit money online quickly without any hassles.
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Agreements:

a) Anagreement was signed with the Chennai
City Corporation on 18.09.2012. With this
arrangement, all our Chennai Branches can collect

the Chennai Corporation Property Tax.

b) An agreement was entered on 28.9.2012
with The Stock Holding Corporation of India Ltd
(SHCIL) to undertake e-Stamping business.
Initially the operations started at our ChennaiAnna
Nagar branch on 22.02.2013 and the same has been
now extended to other branches in Chennai,

Kancheepuram and Thiruvallur Districts.

Multicity Cheques:

We are issuing Personalized Multi City
Cheques, payable at par and with anywhere facility
to all the ordinary Savings Bank and Current
Account holders with effect from 27.9.2012.

Pavment Gateway Service:

We have integrated our e-Banking servers
with the New Payment Gateway Service Provider,
M/s. Times of Money from 10.10.2012. With this
integration, the Bill Payment facility offered to
TMB e-Connect users has been enhanced to cover

a wide range of many new merchants.
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Deputation to UAE::

One of our Officers was deputed to The UAE
Exchange Center, Dubai with the prime aim of
mobilizing more NRI Deposits from expatriates in
UAE and to market our products. He was also
advised to popularize our tie-up with UAE
Exchange center for speed remittance and Xpress

Money.

Point of Sale:

The total income earned through the POS
terminals was Rs. 20.76 Lakhs during the period
from 01.04.2012 to 31.03.2013. Total expenses
incurred by the Bank towards rent and other
overheads for POS Terminals was Rs. 17.26 Lakhs

for the same period.

Awards/Ratings :

TMB is ranked the Best Banker in Priority
Sector and Second in Efficiency and Profitability
among mid-sized banks by the Sunday Standard
FINWIZ 2012 Best Bankers' Awards.

Financial Express with Earnest &
Young have rated our Bank as 2™ Best Old Private
Sector Bank (Out of 13 old private sector Banks)”
for2011-12.
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Rating:

During this financial year, the CRISIL rating
for our Bank's Certificate of Deposit program is
Al+ (Very Strong).

21. ASSET LIABILITY MANANGEMENT &
RISK MANAGEMENT

The Bank has implemented ALM system
covering 100% of its Assets and Liabilities.
ALCO, a committee of Senior Executives headed
by Managing Director has been further activated
and is meeting once in a month in tune with the
emerging requirements of more timely and
effective management of Asset and Liabilities.
The ALCO committee is empowered to look into
interest rate movement across various buckets and
take timely decisions on changing interest rates for
ensuring that gaps are plugged then and there. The
Board level Risk Management Committee is
monitoring ALM status vigorously. To measure the
adverse effect of interest rate changes on the
market value of the equity or the economic value of
equity, the Duration Gap Method is computed.

In terms of the guidelines issued by the
Reserve Bank of India on implementation of the
Risk Management System in Banks, the Bank has
established a full fledged Risk Management
Department under General Manager to measure,
assess, monitor and mitigate various Risks. The
Bank has charted out various strategies for
complying with the guidelines of Reserve Bank of
India and the progress made thereon is being
reported to the Bank's Board and the Reserve Bank
of India periodically. From 31.03.2009, Bank has
come under Basel I norms and submitting reports
on Basel II periodically to Board's Risk
Management Committee and Reserve Bank of
India. The pillar I1I disclosure as on 31.03.2013 is
annexed to this report as Annexure L.
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As a measure of improving the banking sector's
ability to absorb shocks arising from financial and
economic stress, Reserve Bank of India issued
draft guidelines on Implementation of Basel III
capital regulations December 30, 2011 and final
guidelines on May 2, 2012 vide circular

DBOD.No.BP.BC. 98/21.06.201/2011-12.

In view of the shift in the start date of
implementation of Basel III, banks will have to
disclose the capital ratios computed under the
existing guidelines (Basel IT) on capital adequacy
as well as those computed under Basel III capital
adequacy framework from the quarter ending June
30, 2013 and the process will be completed by

March 31,2018.

Basel I1I framework aims at improving the
definition of capital in terms of its quality, quantity,
consistency and transparency. Further a simple,
transparent, regulatory leverage ratio was
introduced for the purpose of containing excessive
risk which should not fall below 4.5%. The

leverage ratio of your bank as on 31.03.2013 stood

at5.65%.
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Your Bank's preparedness in smooth
implementation of Basel III guidelines is in
progress and it can comfortably migrate to Basel
III as stipulated from June 30, 2013 in a phased
manner.

22. COMPLIANCE FUNCTION:

The Bank has a policy on compliance and
timely reports are reviewed by the Board. An
executive of the Bank in the rank of the Deputy
General Manager has been designated as the Chief
Compliance Officer. As per the policy, all the
regulatory, statutory and internal compliances are
being monitored and periodical reports are placed
before the competent authority.

23.BOARD/COMMITTEE MEETINGS:

The Bank's Board met 26 times and its sub-
committees including Audit Committee of the
Board met 64 times during the year 2012-13

24. CHANGES IN THE BOARD DURING
THE FINANCIALYEAR:

Thiru K.B.Nagendra Murthy was
appointed as Managing Director and Chief
Executive Officer of the Bank on 03.07.2012 after
obtaining the approval of the Reserve Bank of
India under Section 35B of the Banking
Regulation Act, 1949 and became a Director from
the above date.

The Board places on record its appreciation
for the valuable and distinguished services
rendered by Shri A. K. Jagannathan as the MD &
CEO of the Bank, who resigned from the office on
12.05.2012.
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25. CORPORATE GOVERNANCE;:

The Bank's Corporate Governance
philosophy is woven around its total commitment
to ethical practices in the conduct of its business,
while striving hard to enhance the stakeholders'
value. Your Bank has endeavored to adopt the best
corporate governance practices wherever possible.
It also adheres to the principles of transparency in
transactions, disclosure of information, integrity,
social accountability and statutory compliance.
The Bank has followed the directions and
guidelines issued by RBI from time to time
regarding Corporate Governance. The Bank is also
examining the implementation of various
secretarial standards issued by the Institute of
Company Secretaries of India, wherever possible
in a phased manner. The Bank has set up the
following committees for a focused governance in
the important functional areas and for controlling

the affairs ofthe Bank.
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Name of the Committees

1. Management Committee
2. Information Technology Strategy Committee
3. Audit Committee

4. NPA Monitoring Committee

5. Fraud Monitoring Committee
6. Nomination Committee
7. Customer Service Committee

8. HRM Committee
9. Deciplinery Committee (Appellate Authority for Officers)
10. Risk Management Committee

11. Remuneration Committee

26. ANNUAL GENERAL MEETINGS:

The 88" the 89" and the 90" AGMs of the
bank for the years 2010, 2011 and 2012 could not
be held in view of the interim injunction imposed
by the Hon'ble High Court of Madras in a Writ
Petition No.11159 of 2011, filed by a shareholder
against RBIand the Bank.

The petitioner had challenged the order
dated 31.03.2011 passed by the Dy. Governor, RBI
with regard to an application made by a group of
shareholders seeking statutory acknowledgment
of the RBI in respect of the shares held by them in
the Bank.

The Bank, as a matter of abundant statutory
compliance had sought and obtained extension of
time up to 31.12.2010 and 31.12.2011 from
Registrar of Companies under Section 166 of the
Companies Act, 1956, for holding the 88" & the
89" AGMs respectively. However a similar
application made by the Bank in respect of the 90"

AGM (for the year 2012) was rejected by the -

Registrar vide letter dated 28.09.2012,
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citing that the ground submitted by the Bank was
not sufficient to consider the grant of extension.
Nonetheless, the extension would have been
inconsequential in view ofthe injunction.

Your Board of Directors is making all
efforts to expedite obtaining directions from the
Hon'ble High Court of Madras for holding the 88"
the 89" and the 90" AGMs of the Bank . The
ensuing, 91" Annual General Meeting for the year
2013, also can be held only when the above
Injunction gets vacated.

27.STATUTORY AUDITORS:

The Statutory Auditors of your Bank
M/s.Suri & Co, Chartered Accountants, Chennai
were appointed in the 87" Annual General Meeting
of your Bank held on 06.01.2010 and they are
holding Office upto the conclusion of the next
Annual General Meeting of your Bank.

28. OTHERS:

As your Bank has no activity relating to
conservation of energy and technology absorption,
such particulars are not required to be furnished
under Section 217(1)(e) of the Companies Act,
1956.

Funding Sources of Renewable Energy:

As its contribution to the worldwide effort
against global warming, your Bank has identified
wind to be the best renewable / pollution free
energy available and has encouraged lending to
this sector. Up to 31.03.2013, bank has sanctioned
a total loan amount of Rs.698.22 crore for
installation of 308 wind mills with a total capacity
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of 326.82 MW. We have established 12Kwp Stand

Alone Solar Power Generation System at our

Sonakanvilai and Pandaravilai branches as an

alternate power source.

29. COMMENTS ONAUDITOR'S REPORT:

The Notes on Accounts & Significant Accounting
Policies referred to in the Auditor's Report and the
reference made by them in the Auditor's Report are
self-explanatory and do mot require Board's
explanation as required under Section 217(3) of

the Companies Act, 1956.

30. DIRECTORS' RESPONSIBILITY

Big eumkid 12 @Geom  euml o MBUSH Hmen
QameniL Giu @eflow LWELIGSHS LOeFTD
suTlé@D  (penpenul Garansaalenst  LOBHID

LewiLyefiensn Blenenaeed HipieiiujeTenl.

29. gosmsuraisald ofdms sre
allenHSHMIF6IT :

601 & 60 &b LLIT 61T T & 611 61 Sl &emsuliled
GRIILIL L GELseT suw 6llenbapeenenel.
sianiGen sbGuaimen FU LD 1956 ifley 217(3)eir

g eupiisiLL Geuewnigw  eumilullel SUISESHT

Gapeden allendbamisst GHamaulicdaneo.

STATEMENT:

In the preparation of the Annual Accounts,
D) the applicable accounting standards have
~ been followed and material departures have been

properly explained.

ii) Your Directors have selected such

accounting  policies and applied them
consistently and made judgments and estimates
that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the Bank at
the end of the year underreport and of the profit of

the Bank for that period.

iiiy  Your Directors have taken proper and
sufficient care for the maintenance of adequate
accounting standards in accordance with the

various statutory provisions and
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1v)  Your Directors have prepared the Annual

Accounts on a going concern basis.

31.SECRETARIAL COMPLIANCE:

In terms of the provisions in Section 383A (1) of
the Companies Act, 1956 a copy of the Secretarial
Compliance Certificate issued by M/s.Sridharan
& Associates, Chennai is annexed to this report as

Annexure—1II.

32. ACKNOWLEDGEMENT:

The Board places on record its appreciation
of the valuable patronage, co-operation and
goodwill received by your Bank from customers,
fellow bankers, financial institutions and Non-
Resident Indians. The continued support and co-
operation of the employees and customers have
been a constant source of strength to the Bank in all

its endeavours.

The Board places on record its gratitude to
Reserve Bank of India and other regulatory
authorities, the Government of India and State

Governments for their continued guidance and

support.
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The staff members of the Bank have been
working with dedication and deep commitment.

Teamwork at every level well supported by
appropriate technology architecture, has been the
hall mark of the Bank's performance. The Board
places on record its appreciation of the excellent
contribution made by each and every member of
the staff, which has made our achievements all
along possible and is confident that such
contribution will continue in the coming years.

For and on behalf of the Board
Sd/ - K.B Nagendra Murthy
Managing Director and
Chief Executive Officer

Sd/-V.V.D.N Vikraman Sd/-S.R.Aravind Kumar Sd/-B.Prabaharan

Director Director Director

Place : Thoothukudi
Date : 24.06.2013
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Annexure - |
ADDITIONAL DISCLOSURES — BASEL Il REQUIREMENTS

Table DF-1

Scope of application

Applicability to
our Bank
The Bank does
not belong to any

group
Not Applicable

Qualitative Disclosures

a. The name of the top bank in the group to which the framework
applies

b. An outline of differences on the basis of consolidation for
accounting and regulatory purposes, with a brief description of the
entities within the group (i) that are fully consolidated (ii) that are
pro-rata consolidated (iii) that are given a deduction treatment: and
(iv) that are neither consolidated nor deducted (e.g.) where the
investment is risk — weighted).

Quantitative Disclosures

¢. The aggregate amount of capital deficiencies in all subsidiaries
not included in the consolidation i.e. that are deducted and the
name(s) of such subsidiaries.

d. The aggregate amounts (e.g. Current book value) of the bank’s
total interests in insurance entities, which are risk-weighted as well
as their name, their country of incorporation or residence, the
proportion of ownership interest and, if different, the proportion of
voting power in these entities. In addition, indicate the quantitative
impact on regulatory capital of using this method versus using the
deduction

Not Applicable

Not Applicable

Table DF-2

Capital Structure

(Rs. in crore)

Qualitative Disclosures Applicability to our Bank
a. Summary information on the terms and conditions | The Bank has not raised Tier 1
of the main features of all capital instruments, | or Tier I capital from the market
especially in the case of capital instruments eligible | to meet increase in capital
for inclusion in Tier 1 or in Upper Tier 2 requirements.
Quantitative Disclosures
b. The amount of Tier 1 capital, with separate
disclosure of;
. Paid up share capital 0.28
. Reserves 1980.58
o Unallocated surplus in P&L account 1.13
o Innovative  instruments  (Perpetual Debt Nil
Instrument as Tier 1 capital)
. Other capital instruments Nil
. Amounts deducted from Tier 1 capital, Nil
including goodwill and investments
c. The total amount of Tier 2 capital (net of 94.04
deductions from Tier 2 capital)
d. Debt capital instruments eligible for inclusion in
Upper Tier 2 capital
. Total amount outstanding Nil
Of which amount raised during the current Nil
ear
. Amount eligible to be reckoned as capital Nil
funds
e. Subordinated debt eligible for inclusion in Lower
Tier 2 Capital
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° Total amount outstanding
. Of which amount raised during the current Nil
year
) Amount eligible to be reckoned as capital Nil
funds
f. Other deductions from capital, if any NIL

| g. Total eligible capital 2076.03

Table DF-3

CAPITAL ADEQUACY

Qualitative Disclosures:

a) A summary discussion of the bank’s approach for assessing its capital to
support current and future activities:

In order to strengthen the capital base of banks in India, the Reserve Bank of India in
April 1992 introduced capital adequacy framework (Basel 1) issued by Basel Committee
on Banking Supervision (BCBS). Initially, the framework addressed capital for credit
risk, which was subsequently amended to include capital for market risk. In line with the
guidelines issued by the RBI, the bank has been compliant with regard to maintenance
of minimum capital for credit and market risk.

Subsequently, the BCBS has released the “International Convergence of Capital
Measurement and Capital Standards: A Revised Framework” (popularly known as Basel
Il document) on June 26, 2004. A comprehensive version (The Revised Framework)
was issued in June 2006. Based on these guidelines and keeping in view having
consistency and harmony with international standards, the Reserve Bank of India had
issued Draft Guidelines in February 2005 and thereafter the final guidelines on 27" April
2007 for implementation of the New Capital Adequacy (Basel 1) Framework. In addition,
the RBI has issued clarifications on 315 March 2008 on certain issues relating to the
subject.

With effect from June 2006, the Bank continued the parallel run of Basel Il framework by
continuously tracking the exposures and studies the impact on Banks’ CRAR on
quarterly basis with a view to ensuring smooth transition to revised framework. In line
with the RBI guidelines, the Bank has migrated to the revised framework from
31.03.2009.

Basel Il framework provides a range of options for determining the capital requirements
for credit risk, market risk and operational risk. The framework allows banks and
supervisors to select approaches that are most appropriate for their operations and
financial markets. In accordance with the RBI's requirement, the Bank has adopted
Standardized Approach (SA) for Credit Risk and Basic Indicator Approach (BIA) for
Operational Risk to compute capital as on 31 March 2009. Additionally, the Bank
continues to apply the Standardized Duration Approach (SDA) for computing capital
requirement for market risks

Reserve Bank of India prescribes Banks to maintain a minimum Capital to Risk-
weighted Assets Ratio (CRAR) of 9 percent with regard to credit risk, market risk and
operational risk on an ongoing basis, as against 8 percent prescribed in Basel
documents. RBI also prescribes prudential floor (as 80% of minimum capital
requirement computed under Basel | for credit risk and market risk as on 31.03.2013)
for maintaining capital as per revised framework. The total Capital to Risk Weighted
Assets Ratio (CRAR) as per Basel Il guidelines works to 15.01% against the regulatory
requirement of 9%. The Tier | CRAR stands at 14.33% as against RBI’s prescription of
6%.

in computation of Capital for credit risk under Standardized Approach, the Bank has
relied upon the Borrower wise data captured from each individual branch. For this
purpose, our Information Technology Department has provided one report in finacle




where the required particulars as per Basel norms were extracted at HO level directly
from Core Banking Solutions. The various aspects of Basel || norms are imparted to
field level staff regularly through circulars and letters for continuous purification of data.

The Bank has used the credit risk mitigation in computation of capital for credit risk, as
prescribed in the RBI guidelines under Standardized Approach. The capital for credit
risk on Loans and Advances, market risk and operational risk as per the prescribed
approaches have been computed at the bank’s Head Office and aggregated to arrive at
the bank’s above CRAR position. The bank has followed the RBI guidelines in force, to
arrive at the eligible capital, risk weighted assets and CRAR.

As regards the adequacy of capital to support the future activities, the bank has drawn
an assessment of capital requirement for three years with the approval of the Board.
The surplus CRAR acts as a buffer to support the future activities. Moreover, the
headroom availablie for the bank for mobilizing Tier 1 and Tier 2 capital shall additionally
support capital structure to meet the required CRAR against future activities.

Quantitative Disclosure

o/ ( Rs.in crore)
b) Capital Requirements for Credit Risk: Standardized Approach

Portfolios subject to Standardized Approach | 1058.79
Securitization Exposures NIL
Total 1058.79

c) Capital Requirements for Market Risk: Standardized Duration Approach

Interest Rate Risk 41.72
Foreign Exchange Risk (Including Gold) | 2.70
Equity Risk 6.93
Total 51.35

d) Capital Requirements for Operational Risk: Basic Indicator Approach

Operational Risk | 134.40

e) Total Capital Ratio for the Bank

Total CRAR | 15.01 %
Tier 1 CRAR | 14.33%

f) Minimum capital required to be maintained as per prudential floor norms

Minimum capital requirement calculated as per Basel | norms |Rs.1378.96 cr
Minimum Capital requirement as per prudential floor norms Rs.1103.17 cr
(i.e. 80% of minimum capital required as per Basel | norms) ) )
Minimum capital requirement as per revised Rs.1244.54 cr
Framework (Basel 1)
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Table DF -4
CREDIT RISK: GENERAL DISCLOSURES

Qualitative Disclosures:

e

a) Credit Risk

Credit risk is the possibility of losses associated with diminution in the credit quality of
borrowers or counter-parties. In a Bank’s portfolio, Credit Risk arises mostly from
lending activities of the Bank, as a borrower is unable to meet his financial obligations fo
the lender. It emanates from potential changes in the credit quality / worthiness of the
borrowers or counter-parties.

Credit Rating & Appraisal Process

The Bank has well structured internal credit rating framework and well-established
standardized credit appraisal / approval processes. Credit Rating is a decision-enabling
tool that helps the bank to take a view on acceptability or otherwise of any credit
proposal. In order to widen the scope and coverage further and strengthen the credit
risk management practices, the bank has developed additional risk sensitive rating
models in-house during the year 2008-09 and 2009-10.

The internal rating factors, quantitative and qualitative issues relating to management
risk, business risk, industry risk, financial risk, credit discipline, and aiso risk mitigation,
based on the collaterals available.

Credit rating, as a concept, has been well internalized within the Bank. The rating for
eligible borrower is reviewed at least once in a year. The Bank uses the credit ratings
for deciding the interest rates on borrowal accounts. The advantage of credit rating is
that it enables to rank different proposals and do meaningful comparison.

The bank follows a well-defined multi layered discretionary power structure for sanction
of loans. Credit Approval Grid has been constituted at H.O for considering in-principle
approval for taking up fresh credit proposals above a specified cut-off.

Credit Risk Management Policies

The Bank has put in place a well-structured Credit Risk Management Policy duly
approved by the Board. The Policy document defines organization structure, role &
responsibilities and, the processes whereby the Credit Risks carried by the Bank can be
identified, quantified & managed within the framework that the Bank considers
consistent with its mandate and risk tolerance.

Credit Risk is monitored on a bank-wide basis and compliance with the risk limits
approved by Board/Risk Management Committee of Board is ensured.

The Bank has taken earnest steps to put in place best credit risk management practices
in the bank. In addition to Credit Risk Policy, the bank has also framed Board approved
Loan Policy, Investment Policy etc. which forms integral part in monitoring Credit risk in
the bank. Besides, the bank has implemented a policy on Collateral Management and
Credit Risk Mitigation with the approval of the Board which lays down the details of
securities (both Primary and Collateral) normally accepted by the Bank and
administration of such securities to protect the interest of the Bank. These securities act
as mitigation against the credit risk to which the bank is exposed.

Classifications of Non Performing Accounts

The Bank follows the prudential guidelines issued by the RBI on classification of non-
performing assets as under, .

i) interest and/or installment of principal remain overdue for a period of more than
90 days in respect of a term loan.
ii) the account remains ‘out of order if the outstanding balance remains

continuously in excess of sanctioned limits / DP for more than 90 days in respect of

Overdraft/Cash Credit (OD/CC).
iii) the bill remains overdue for a period of more than 90 days in the case of bills

purchased and discounted
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iv) the installment of principal or interest thereon remains overdue for two crop
seasons for short duration crop.
v)  the installment of principal or interest thereon remains overdue for one crop
season for long duration crops.

Where the interest charged during any quarter is not serviced fully within 90 days from
the end of the quarter, the account is classified as non-performing. A non-performing
asset ceases to generate income for the bank.

( Rs. in crore)
Quantitative Disclosures Applicability to our
Bank
a. Total gross credit risk exposures, Fund based and Non- | FB 16366.13
Fund based separately NFB 5850.00
b. Geographic distribution of exposures, Fund based and | FB NFB
Non-Fund based separately
e Domestic 16366.13 | 5850.00
e Overseas - -
c. Industry type distribution of exposures, fund based and Annexed
non-fund based separately.
d. Residual contractual maturity breakdown of assets Annexed
e. Amount of NPAs (Gross)
o Substandard 109.62
. Doubtful 77.41
. Of which DF1 63.36
) DF2 6.36
. DF3 7.69
. Loss 27.42
f. Net NPAs 106.76
g. NPA Ratios
. Gross NPAs to gross advances 1.31
. Net NPAs to net advances 0.66
h. Movement of NPAs (Gross)
. Opening Balance 177.48
o Additions 185.41
. Reductions 148.44
. Closing Balance 214.45
j- Movement of provisions for NPAs
. Opening Balance 114.05
. Provisions made during the period 98.17
o Write off -
o Reductions 104.85
° Write back of excess provisions / Transfers -
. Closing Balance 107.37
k. Amount of Non-Performing investments 0.06
I. Amount of provisions held for non-performing investments 0.06
m. Movement of provisions for depreciation on investments
o Opening Balance 15.99
. Provisions made during the period 3.59
o Write-off -
. Write-back of excess provisions 10.53
. Closing Balance 9.05

*claims received from ECGC/DICGC of Rs. 0.32 crore have been deducted to arrive at net
NPA
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Residual Contractual Maturity Breakdown of assets

( Rs.in crore)

15- 6M-1 >{to3 | >3to 5 >5
Dayt | 2-7D | 814D | o5 29D-3M | 3-6M Year | Years | Years | Years
600.04 | 519.68 | 394.47 | 573.16 | 2820.20 3809.30 | 5349.99 | 5818.45 | 2139.89 | 1 669.80

(Covers Gross Assets for Domestic Operations)

INDUSTRY WISE CREDIT EXPOSURES

N s N T e .

(Rs. in crore

Industry Name Qutstanding |
Mining and Quarrying (incl. Coal) 76.29
Food Processing 289.76
Sugar 53.48
Edible Oils and Vanaspathi 76.57
Tea 0.01
Others 159.70
Beverage & Tobacco 31.54
Textiles 1910.92
Cotton Textiles 212.79
Jute Textiles 1.78
Man-Made Textiles 0.00
Other Textiles 1696.35
Leather & Leather Products 10.08
Wood and Wood Products 52.32
Paper & Paper Products 103.66
Petroleum, Coal Products and Nuclear Fuels 0.04
Chemicals and Chemical Products 136.71
Fertiliser 2.90
Drugs & Pharmaceuticals 15.92
Petro Chemicals 0.32
Others 117.57
Rubber, Plastic & their Products 45.43
Glass and Glass Ware 0.00
Cement and Cement Products 75.18
Basic Metal and Metal Products 369.25
Iron and Steel 259.85
Other Metal and Metal Products 109.40
All Engineering 178.28
Electronics 28.44
Others 149.84
Vehicles, Vehicle Parts and Transport Equipments 6.91
Gems & Jewellery 14.58
Construction 90.20
Infrastructure 1116.06
Power 790.03
Roads & Ports 297.35
Other Infrastructure 28.68
Other Industries 843.16
INDUSTRY (Total of Small, Medium and Large Scale) 5350.37




Table DF - 5

CREDIT RISK: DISCLOSURES FOR PORTFOLIOS SUBJECT TO THE
STANDARDISED APPROACH

Qualitative disclosures:

a) General Principle:

In accordance with RBI guidelines, the Bank had adopted Standardized Approach of the
New Capital Adequacy Framework (NCAF) for computation of capital for Credit Risk
with effect from 31.03.2009. In computation of capital, the bank has assigned risk
weights to different assets classified as prescribed by the RBI.

External Credit Ratings:

Ratings of borrowers by External Credit Rating Agencies (ECRA) assume importance in
the light of guideline for implementation of the New Capital Adequacy Framework
(Basel-Il). Exposures on Corporate / PSEs / Primary Dealers are assigned with risk
weights based on the external ratings. For this purpose, the Reserve Bank of India has
permitted Banks to use the rating of the six domestic ECRAs namely (a) Credit Analysis
and Research Ltd., (CARE), (b) CRISIL Ltd., (c) India Ratings and Research P. Ltd.,
(India Ratings)., (d) ICRA Ltd., (e) Brickwork Ratings India P. Ltd (Brickwork) and (f)
SMERA. In consideration of the above guidelines the bank has decided to accept the
ratings assigned by all these ECRAs.

The bank has well-structured internal credit rating mechanism to evaluate the credit risk
associated with a borrower and accordingly the systems are in place for taking credit
decisions as regards to acceptability of proposals, and level of exposures and pricing.

In case of bank’s investment in particular issues of Corporate / PSEs, the issue specific
rating of the approved ECRAs are reckoned and accordingly the risk weights have been
applied after a corresponding mapping to rating scale provided.

As regards the coverage of exposures by external ratings as relevant for capital
computation under Standardized Approach, the process need to be popularized among
the borrowers so as to take the benefit of capital relief available for better rating of its
customers. This will take some time. At the same time, the Bank is well aware and
prepared for the application of higher risk weight (100%) for the unrated exposures
relating to all fresh sanctions or renewals in excess of the threshold limit prescribed by
Reserve Bank of India.

Quantitative Disclosures
The following are exposure and risk weighted assets of Borrowers who were externally
rated by the agencies above mentioned.
( Rs.in crore)
Exposure Risk weighted Assets
1387.12 1095.06

Risk weight wise exposure and risk weighted assets for outstanding fund based
exposure of the bank

( Rs.in crore)

Risk Weight As on 31.03.2013
Bal of/s RWA RWA% to
( Rs.in crore) gross advance
0% 4582.33 0 0

20% 614.49 122.90 0.75
30% 50.61 15.18 0.09
50% 1012.36 485.69 2.97
75% 4807.92 3589.11 21.93
100% 3384.99 3337.42 20.39
125% 1519.90 1895.54 11.58
150% 393.53 590.07 3.61

Gross advances 16366.13 10035.91 61.32
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Table DF - 6

CREDIT RISK MITIGATION: DISCLOSURE FOR STANDARDISED APPROACH

Qualitative disclosures:

Policy on Credit Risk Mitigation under Standardized Approach:

As advised by RBI, the Bank has adopted the comprehensive approach relating to
credit risk mitigation under Standardized Approach, which allows fuller offset of
securities (primary and collateral) against exposures, by effectively reducing the
exposure amount by the value ascribed to the securities. Thus the eligible financial
collaterals are fully made use of to reduce the credit exposure in computation of credit
risk capital. In doing so, the bank has recognized specific securities namely (a) bank
deposits (b) Gold/Ornaments (c) Life Insurance Policies (d) Government Securities and
(e) Units of Mutual Funds, in line with the RBI guidelines on the matter.

Besides, other approved forms of credit risk mitigation are “On Balance Sheet netting”
and availability of “Eligible Guarantees”. On balance sheet nettings has been reckoned
to the extent of the deposits available against the loans /advances of the borrower (to
the extent of exposure) as per the RBI guidelines. Further, in computation of credit risk
capital, the types of guarantees recognized for taking mitigation, in line with RBI
guidelines are (a) Central Government Guarantee (0%) (b) State Government (20%)
(c) CGTSI (0%) (d) ECGC (20%) (e) Bank Guarantee in the form of bills purchased /
discounted under Letter of credit (20%). The Bank has ensured compliance of legal
certainty as prescribed by the RBI in the matter of credit risk mitigation.

Concentration Risk in Credit Risk Mitigation:

All types of securities eligible for mitigation are easily realizable financial securities. As
such, presently no limit/ceiling has been prescribed to address the concentration risk in
credit risk mitigants recognized by the Bank.

Quantitative Disclosures: (DF6) ( Rs.in crore)

Exposure covered by Eligible Financial Collateral after 6811.13
application of haircuts

Of which

i) Gold 4116.13
ii) Bank Deposits 2677.74
ili)insurance Policies 17.26
Exposure Covered by Eligible Guarantors 165.00
Out of this, ,

Export Credit Guarantee Corporation 130.54
Credit Guarantee Trust for Micro,Small and Medium Enterprises 34.46
Table DF -7

Securitisation: Disclosure for standardized approach

Quantitative Disclosures

The bank does not have any securitization exposure
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Table DF - 8
MARKET RISK: DISCLOSURES RELATING TO MARKET RISK IN TRADING BOOK

Qualitative disclosures:
a) Market Risk:

Market Risk is defined as the possibility of loss to a bank in on-balance sheet and off-
balance sheet positions caused by the changes / movements in the market variables
such as interest rates, foreign currency exchange rates, equity prices and commodity
prices. Bank's exposure to market risk arises from domestic investments (interest
related instruments and equities) in trading book (both AFS and HFT categories), the
Foreign exchange positions (including open position in precious metals) and trading
related derivatives. The objective of the market risk management is to minimize the
impact of losses on earnings and equity capital arising from market risk.

Policies for management of Market Risk:

The bank has put in place Board approved Asset Liability Management (ALM) policy for
effective management of market risk in the bank. The policy sets various risk limits for
effective management of market risk and ensuring that the operations are in line with
Bank’s expectation of return to market risk through proper Asset Liability Management.
The policy also deals with the reporting framework for effective monitoring of market
risk.

The ALM policy specifically deals with liquidity risk management and interest rate risk
management framework. As envisaged in the policy, Liquidity risk is managed through
the mismatch analysis, based on residual maturity / behavioral pattern of assets and
liabilities, on a daily basis based on best available data coverage, as prescribed by the
RBI.  The bank has put in place mechanism of short-term dynamic liquidity
management and contingent funding plan. Prudential (tolerance) fimits are prescribed
for different residual maturity time buckets for efficient asset liability management.
Liquidity profile of the bank is evaluated through various liquidity ratios. The bank has
also drawn various contingent measures to deal with any kind of stress on liquidity
position. Bank ensures adequate liquidity managed on a real time basis by Domestic
Treasury through systematic and stable funds planning.

Interest Rate Risk is managed through use of GAP analysis of rate sensitive assets and
liabilities and monitored through prudential (tolerance) limits prescribed. The bank has
also put in place Duration Gap Analysis framework for management of interest rate risk.
The bank estimates Earnings at Risk (EaR) and Modified Duration Gap (DGAP)
periodically against adverse movement in interest rate (as prescribed in the Policy) for
assessing the impact on Net Interest Income (NIl) and Economic Value of Equity (EVE)
with a view to optimize shareholder value.

The Asset-Liability Management Commitiee (ALCO) / /Risk Management Committee of
Board (RMCB) monitors adherence of prudential limits fixed by the bank and
determines the strategy in the light of the market condition (current and expected) as
articulated in the ALM policy.

Quantitative Disclosures:

b) In line with the RBI’s guidelines, the bank has computed capital for market risk as
per Standardized Duration Approach (SDA) of Basel |l framework for maintaining
capital.

(Rs.in crore)

Type of Market Risk | Risk Weighted Asset | Capital Requirement
Interest Rate Risk 463.55 41.72
Equity Position Risk 77.01 6.93
Foreign Exchange Risk 30.00 2,70
Total 570.56 51.35
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Table DF — 9

OPERATIONAL RISK: GENERAL DISCLOSURES

Qualitative Disclosures:

a) Operational Risk:

Operational Risk is the risk of loss resulting from inadequate or failed internal
processes, people and systems or from external events. Operational risk includes legal
risk but excludes strategic and reputation risks.

Policies on management of Operational Risk:

The Bank has framed Operational Risk Management Policy duly approved by the
Board. Other policies adopted by the Board which deal with management of
Operational risk are (a) Information Systems Security Policy, (b) Foreign Currency Risk
Management Policy (c) Policy document on Know Your Customers (KYC) and Anti
Money Laundering (AML) Procedures (d) IT Business Continuity and Disaster Recovery
Plan (IT BC-DRP).

The Operational Risk Management Policy adopted by the Bank outlines organization
structure and detail processes for management of operational risk. The basic objective
of the policy is to closely integrate operational risk management system into the day-to-
day risk management processes of the bank by clearly assigning roles for effectively
identifying, assessing, monitoring and controlling / mitigating operational risk and by
timely reporting of operational risk exposures, including material operational losses.
Operational risks in the Bank are managed through comprehensive and well-articulated
internal control frameworks.

Quantitative Disclosures:

b) In line with the final guidelines issued by RBI, our Bank has adopted the Basic
Indicator Approach for computing capital for Operational Risk. As per the guidelines,
the capital charge for Operational Risk is equal to the average over the previous three
years of 15% of positive annual Gross Income as defined by RBI. As per such
estimate, the capital requirement for operational risk as on 31.03.2013is Rs. 134.40
crore.

Table DF —- 10

INTEREST RATE RISK IN THE BANKING BOOK (IRRBB)
Qualitative Disclosures:

a) Interest Rate Risk in the Banking Book:

Interest Rate Risk is the risk where changes in the market interest rates might affect a
bank’s financial condition. Changes in interest rates affect both the current earnings
(earnings perspective) as also the net worth of the Bank (economic value perspective).
The risk from earnings perspective can be measured as impact in the Net Interest
Income (NIl) or Net Interest Margin (NIM). Similarly, the risk from economic value
perspective can be measured as drop in the Economic value of Equity (EVE).

The Bank identifies the risks associated with the changing interest rates on its on-
balance sheet and off-balance sheet exposures in the banking book from a short term
(Earning perspective) and long term (Economic value perspective). The impact on
income (Earning perspective) is measured through use of Gap Analysis by applying
notional rate shock upto 200 bps as prescribed in Bank’s ALM policy. Prudential limits
have been prescribed for such impacts as a percentage to Nll of the Bank and the same
is monitored periodically on a fortnightly basis. For the calculation of impact on
earnings, the Traditional Gap is taken from the Rate Sensitivity Statement and based on

AN
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the remaining period from the mid point of a particular bucket the impact for change in
interest rates upto 100 bps is arrived at. The same is reported to ALCO/Risk
Management Committee of Board (RMCB) periodically along with the Rate Sensitivity
statement on monthly basis. Such limits are fixed based on the previous year’s NIl

The Bank has adopted Traditional Gap Analysis combined with Duration Gap Analysis
for assessing the impact (as a percentage) on the Economic value of Equity (Economic
Value Perspective) by applying a notional interest rate shock of 200 bps. For this
purpose, a limit of (+/-) 1.00% for the Modified Duration Gap on the balance sheet is
prescribed in Bank's ALM policy and the position is monitored periodically on a
Fortnightly basis. As per the Guidelines on Banks” Asset Liability Management
Framework-Interest Rate Risk issued by the RBI (DBOD.No.BP.BC.59/21.04.098/2010-
11 dated 04.11.2010), the Bank calculates Modified Duration Gap (DGAP) & the impact
on the Economic Value of equity (EVE). Assets, excluding Investments and Liabilities
are grouped as per Rate Sensitivity Statement & bucket wise Modified Duration is
computed for these groups of Assets and Liabilities using common maturity, coupon
and yield parameters. For investment portfolio, the Modified Duration of individual items
are computed and taken. The DGAP is calculated by the Bank once in a Fortnight and
is reported to ALCO/ Risk Management Committee of Board (RMCB). ‘

The Asset-Liability Management Committee (ALCO) / Risk Management Committee of
Board (RMCB) monitors adherence of prudential limits fixed by the bank and
determines the strategy in the light of market conditions (current and expected).

Quantitative Disclosures:

The increase or decrease in earnings and economic value for upward and downward
rate shocks based on the assets and liabilities outstanding as on 31.03.2013 are as
follows.

1. Earnings at Risk for 100 Basis points interest rate shock is Rs. 2.15 crore on
Net Interest Income (Nit).

2. Change in Market Value of Equity for 200 basis points interest rate shock is
17.47%

* Kk ok Kk
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Annexure - IT

COMPLIANCE CERTIFICATE

Name of the Company . TAMILNAD MERCANTILE BANK LIMITED
Registration No. (CIN) : U65110TN1921PLC001908

Authorised Capital : Rs.10,00,00,000/-

Paid up Capital : Rs. 28,44,540/-

To

The Members

TAMILNAD MERCANTILE BANK LIMITED

57, V.ERoad,

Thoothukudi - 628 002

We have examined the registers, records, books and papers of MESSRS.TAMILNAD MERCANTILE
BANK LIMITED (the Banking Company) as required to be maintained under the Companies Act, 1956,
(the Act) and the rules made there under and also the provisions contained in the Memorandum and
Articles of Association of the Banking Company for the financial year ended 31* March 2013. In our
opinion and to the best of our information and according to the examinations carried out by us and
explanations furnished to us by the Banking Company, its officers and agents, we certify that in respect of
the aforesaid financial year:

1. The Banking Company has kept and maintained registers as stated in Annexure ‘A’ to this certificate,
as per the provisions of the Act and the rules made there under and all entries therein have been
recorded.

2. The Banking Company has filed the forms and returns as stated in Annexure ‘B’ to this certificate,
with the Registrar of Companies, Regional Director, Central Government, Company Law Board or
other authorities prescribed under the Act and the rules made there under.

3. The Banking Company being a Public Limited Company has the minimum prescribed paid up
capital.

4. The Board of Directors duly met (26) Twenty Six times during the financial year on 04.04.2012,
18.04.2012, 03.05.2012, 04.05.2012, 29.05.2012, 11.06.2012, 03.07.2012, 25.07.2012, 16.08.2012, 23.08.2012,
03.09.2012, 10.09.2012, 17.09.2012, 08.10.2012, 29.10.2012, 12.11.2012, 04.12.2012, 27.12.2012, 12.01.2013,
18.01.2013, 19.01.2013, 01.02.2013, 14.02,2013, 04.03.2013, 11.03.2013 and 27.03.2013 in respect of which
meetings proper notices were given and the proceedings were properly recorded and signed in the
Minutes Book maintained for the purpose.

5. The Banking Company was not required to close its Register of Members during the financial year,
since the Annual General Meeting for the financial year ended 31+ March, 2012 was not convened and
hence the question of Compliance of Section 154 of the Companies Act, 1956 does not arise. However,
the Banking Company has closed its Register of Members and Share Transfer Books of the Bank

A
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during the period from 28% November, 2012 to 03« December, 2012 (both days inclusive) for the
purpose of determining the shareholders who are entitled to payment of Interim Dividend for the
financial year ended 31+t March, 2013.

The Banking Company had made an application with the Registrar of Companies, Chennai vide SRN
B57201063 on 10% September, 2012 seeking its approval for an extension of time by three months from
30% September, 2012 i.e beyond the normal period for holding its 90t Annual General Meeting
(herein after referred to as “AGM”) for the financial year ended 31t March, 2012.The extension of
time upto 31+ December, 2012 was rejected by the Registrar of Companies, Chennai under Section
166/210 of the Companies Act, 1956 vide letter dated 28t September, 2012 since the Banking
Company did not hold its 88% and 89t AGM for the years 2010 and 2011 in spite of extension of time
granted by the Registrar Companies, Chennai. However, the Banking Company could not convene
the AGMs for the financial years ended 31 March, 2010 (88t AGM), 315 March, 2011(89 AGM) and
31t March, 2012 (90 AGM) due to the Order dated 28t April, 2011 from the Hon’ble Court of
Judicature at Madras restraining the Banking Company from convening AGMs for the above said
financial years.

No Extra Ordinary General Meeting was held during the financial year.

The Company, being Banking Company, the provisions of Section 295 of the Act is not applicable as
provided in Section 295 (2) (a) (ii) of the Companies Act, 1956.

The Banking Company has not entered into contracts falling within the purview of Section 297 of the
Act during the financial year.

The Banking Company has made necessary entries in the register maintained under Section 301 of the
Act during the financial year.

As per the information and explanations provided to us, none of the parties covered under Section
314 of the Companies Act, 1956 was holding office or place of profit in the Banking Company during
the financial year.

12. The Board of Directors has approved the issue of duplicate share certificates during the financial year

13.

and complied with the provisions of the Companies Act, 1956 and the rules made thereunder.

The Banking Company:-

i.  has delivered all the certificates on lodgment thereof for transfer and transmission of securities in
accordance with the provisions of the Act during the financial year.

ii. hasnot effected any allotment of securities during the financial year.

iii. has not declared any final dividend during the financial year, since no Annual General Meeting
was held due to the reasons as stated in point No.6 of the Certificate.
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iv. has deposited the amount of interim dividend declared at the Board Meeting held on
12t November, 2012 in a separate bank account on 16t November, 2012 which is within five days
from the date of declaration of such dividend.

v. has posted dividend warrants for interim dividend to all the members within a period of 30
(Thirty) days from the date of declaration of such interim dividend.

vi. has transferred unclaimed/ unpaid interim dividend pertaining to the financial year ended
31st March,2013 declared at the Board Meeting held on 12t November, 2012 to Unpaid/
Unclaimed interim Dividend Account of the Banking Company on 18 December, 2012 and seven
years has not expired for transfer of the same to Investor Education and Protection Fund.

vii. has accepted deposits from public in its ordinary course of business and being a Banking
Company, the provisions of Sections 58A and 58AA of the Companies Act, 1956 are not
applicable. Hence, the question of the transfer of matured deposits and the interest accrued
thereon which have remained unclaimed or unpaid for a period of seven years to Investor
Education and Protection Fund does not arise.

viii, has not issued any shares or debentures, hence the question of transfer of application money due
for refund, matured debentures and the interest accrued thereon which have remained
unclaimed or unpaid for a period of seven years to the Investor Education and Protection Fund
does not arise.

ix. has complied with the requirements of Section 217 of the Act.

14 (a) The Board of Directors of the Banking Company is duly constituted. Mr.K.B. Nagendra Murthy
was appointed as Director of the Banking Company at the Board Meeting held on 03+ July, 2012.

(b) Mr. B.Prabaharan, Mr.P.Yesuthasen and Mr.Thirukumar Vethanayagam additional directors
continue to hold office as directors of the Company beyond the due date for holding of 90 Annual
General Meeting which could not be held due to the injunction order dated 14.10.2010 passed by the
Hon'ble High Court of Judicature at Bombay restraining the Company from holding its 88% Annual
General Meeting and the injunction order dated 28 04.2011 passed by the Hon’ble High Court of
Judicature at Madras restraining the Company from holding its 89t Annual General Meeting and
such injunction orders remain in force and status quo is still maintained

(¢) Mr.A. Shidambaranathan, additional director continues to hold office as director of the Company
beyond the due date for holding of 90 Annual General Meeting which could not be held due to the
injunction order dated 28.04.2011 passed by the Hon'ble High Court of Judicature at Madras
restraining the Banking Company from holding its 89% Annual General Meeting and such injunction
order remains in force and status quo is still maintained.

(d)The Sub-ordinate Judge Thoothukudi passed an interim injunction order dated 10.08.2012 in Civil
Suit No.CS N0.233/2012 restraining the Banking Company from permitting the seven directors
namely Mr.B. Prabaharan, Mr.P. Yesuthasen, Mr. Thirukumar Vethanayagam, Mr.5.C. Sekar,




Mr. VVD.N. Vikraman, Mr.SR. Aravind Kumar and Mr. A. Shidambaranathan functioning as

directors of the Banking Company till the 88 AGM is held/ till the disposal of the suit. Consequently,
the above said seven directors could not itend the Board/Committee Meetings held during the period
from 16.08.2012 to 27.12.2012. ?

The Banking Company had filed a transfer petition before the Hon’ble District Court, Thoothukudi
seeking transfer of CS No.233/2012 filed by Mr.S. Murugesan (in which case an ad interim injunction
was in force on the functioning of the seven directors) from the Sub Court to the District Court and the
Hon’ble District had issued an interim order staying further proceedings of the case in the Sub Court.

The said interim injunction was vacated on 09.01.2013.

(e) Mr.P. Mahendravel, Director who was to retire at the 90% Annual General Meeting had obtained a
decree of interim injunction dated 27.09.2012 from the Hon'ble principal Judge, Tuticorin to the effect
that he be allowed to function as a director of the bank till 11.10.2012. A similar order dated 01.10.2012
had been obtained by Mr. S. Sundar also, the other retiring Director. The suit filed by Mr. P.
Mahendravel was subsequently decided in his favour on 26.04.2013.

In both the orders injunction had been granted till 11.10.2012.

Based on legal opinion, the Banking Company decided that all the nine directors were eligible to
continue till the vacation of the High Courts Injunction on conduct of Annual General Meetings and
the actual holding of the Annual General Meetings.

(f) The Banking Company had filed a Special Leave Petition(SLP) before the Supreme Court against
the decision of the Hon’ble High Court of Judicature at Madras in CRP No.1715/2012 filed by the
banking Company seeking vacation of the injunction imposed on the seven directors by the Sub Court
Thoothukudi. The Hon'ble High Court had dismissed the CRP with directions to the Sub Court to
decide the matter in two weeks time. At the hearing of the SLP which had been listed on 09.11.2012
the Hon'ble Supreme Court had directed the Banking Company and three other parties viz. Mr.M.
Sundararaj, Mr.S. Murugesan and Thoothukudi Nadargal Mahamai who had requested to be
impleaded to file submissions/ counter on or before 07.12.2012. There has been no further progress
since and the matter now is likely to be listed in July 2013.

(g)There was no appointment of alternate directors or directors to fill casual vacancy during the
financial year.

15. (a)Mr. AK. Jagannathan ceased to be the Managing Director & CEO of the Banking Company

w.e.f 12th May, 2012 consequent to his resignation and Mr. K.B. Nagendra Murthy was appointed as
the Managing Director & CEO with effect from 03rd July, 2012 by the Board of Directors after getting
approval from the Reserve Bank of India (RBI) in terms of Section 35B of the Banking Regulation Act,
1949 during the said financial year.

(b)The Banking Company has not appointed any Whole-time Director / Manager during the financial
year.
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16. The Banking Company has not appointed any sole selling agents during the financial year.

17. (a) The Banking Company had made an application to the Registrar of Companies, Chennai seeking
an extension of time for holding its 90 Annual General Meeting for the financial year ended 31*
March, 2012 by a period of three months till 31 December, 2012.However, the same has been rejected
by the Registrar of Companies, Chennai due to the reasons as stated in point No.6 of the Certificate.

(b)The Banking Company was not required to obtain any approvals of the Central Government,
Company Law Board, Regional Director and /or such other authorities prescribed under various Acts
during the financial year.

18. The Directors of the Banking Company have disclosed their interest in other firms / companies to the
Board of Directors pursuant to the provisions of the Act and the rules made thereunder.

19. The Banking Company has not issued any shares, debentures or other securities during the financial
year.

20. The Banking Company has not bought back any shares during the financial year and hence the
question of compliance with the buy back provisions does not arise.

21. The Banking Company has no preference share capital and has not issued debentures and hence the
question of redemption of preference shares or debentures during the financial year does not arise.

22. (i) There were no transactions necessitating the Banking Company to keep in abeyance the rights to
rights shares and bonus shares pending registration of transfer of shares.

(i) There was no transaction necessitating the Banking Company to keep in abeyance the rights to
dividend in respect of the Financial Year Ended 31¢ March, 2012 since no dividend was declared
during the said Financial Year.

(iii) however, the rights to interim dividend declared by the Banking Company for the financial year
ended 31t March, 2013 declared at the Board Meeting held on 12% November, 2012 were kept in
abeyance in the following cases;-

(a) in respect of 95418 equity shares wherein, Writ Petition No.11159/2011 filed by Mr.M
Sundararaj, a shareholder of the Company has requested the High Court of Judicature at Madras to
issue a writ or order or direction in the nature of writ of mandamus directing Reserve Bank of India
to reconsider and amend the order dated 31.03.2011 by including many other shareholders name and
characterize them as forming part of the group and to clarify about their voting rights.

(b) in respect of 5420 Shares held in the names of 738 deceased Shareholders pending for
transmission.

(c) in respect of 37 shares held in the names of 8 shareholders due to decree obtained by the
transferor against the registration alleging that he had not sold the shares and his signature had been
forged.




23.

24,

25.

26.

27.

28.

29.

30.

(d) in respect of 699 shares of Ms. Nithyavathi Venkatesan, a NRI shareholder who had authorised
the transferee viz Messers. Shenbagam Investments Private Limited for getting interim dividend on
the 699 shares transferred by her. Since this requires RBI approval which has not been obtained due
to non receipt of details from Messers. Shenbagam Investments Private Limited.

() in respect of 93,045 shares which are covered in 95,418 shares for which the Bombay High Court
has directed the bank to keep in abeyance the interim dividend vide its order dated 19% December,
2011.

(iv) The rights to dividend pertaining to financial years 2007-2008 and 2008- 2009 were kept in
abeyance in the following cases:-

a) shareholders in respect of 95,418 shares whose title are under litigation.

b) in respect of 37 shares due to decree obtained by the transferor against the registration alleging
that he had not sold the shares and his signature has been forged.

c) inrespect of 2112 shares held in the name of 358 deceased shareholders whose shares are pending
registration of transfer/ transmission of shares.

The Company being a banking company the provisions of Section 58-A and Section 58- AA of the Act,
are not applicable.

The amounts borrowed by the Banking Company during the financial year from other Banks and
Institutions are in the form of short term borrowings and hence the provisions of Section 293(1)(d) of
the Act are not attracted.

The Company being a Banking company the provisions of Section 372A of the Act governing loans
given, investments made, guarantee given or securities provided by the banking Company to other
bodies corporate in the ordinary course of business are not applicable and hence the question of
making entries in the Register to be maintained under Section 372A (8) of the Companies Act, 1956
does not arise.

The Banking Company has not altered the provisions of the Memorandum of Association with
respect to Situation of the Company’s Registered Office from one state to another during the financial

year.
The Banking Company has not altered the provisions of the Memorandum of Association with respect
to the Objects of the Company during the financial year.

The Banking Company has not altered the provisions of the Memorandum of Association with
respect to Name of the Company during the financial year.

The Banking Company has not altered the provisions of the Memorandum of Association with respect
to Share Capital of the Company during the financial year.

The Banking Company has not altered its Articles of Association during the financial year.




31. As per the information and explanation given to us, there was no prosecution initiated against or
show cause notices received by the Banking Company and no fines or penalties or any other
punishment was imposed on the Banking Company during the financial year for the offences
committed under the Act.

32. The Banking Company has received Rs.1,37,65,112 /- as security deposit from its employees during
the financial year and the same has been deposited as per provisions of Section 417(1) of the Act. The
interest credited in the Security Deposit Account during the financial year was Rs. 32,99,021/-. As per
the information and explanation given to us, the banking company has made payments amounting to
Rs. 34,86,534/- during the financial year under review. The Security Deposit Account as at 31¢t
March,2012 was Rs. 2,50,92,772/- and the closing balance as at 31t March, 2013 was Rs. 3,86,70,371/-

33. As per the information and explanation given to us, the Banking Company has constituted a separate
provident fund for its employees or class of employees as contemplated under Section 418 of the Act.

PLACE :CHENNAI For R.SRIDHARAN & ASSOCIATES
DATE : 24™ JUNE 2013 COMPANY SECRETARIES

CS. R.SRIDHARAN
C P No. 3239
FCS No. 4775
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ANNEXURE ‘A’
Name of the Company : TAMILNAD MERCANTILE BANK LIMITED
Registration No. (CIN) : U65110TN1921PLC001908
Authorised Capital : Rs.10,00,00,000/-
Paid up Capital : Rs. 28,44,540/-

REGISTERS AS MAINTAINED BY THE BANKING COMPANY

S1. No. Section Number Name of the Register

1. 150 Register of Members

2. 193 Minutes of the meetings of the Board of Directors

3. 193 Minutes of the Committee Meetings

4. 193 Minutes of the Meeting of the Members

5. 301 Register of Contracts

6. 303 & 307 Register of Directors & Director’s Shareholdings

7. - Board Meeting Attendance Register

8. - Committee Meeting Attendance Register

9. General Meeting Attendance Register

10. Companies (Issue of | Register of renewed and duplicate Certificate.

Share Certificate)
Rules, 1960.

PLACE :CHENNAI For R.SRIDHARAN & ASSOCIATES
DATE  :24™ JUNE 2013 COMPANY SECRETARIES

CS. R.SRIDHARAN
CP No. 3239
FCS No. 4775
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ANNEXURE ‘B’
Name of the Company : TAMILNAD MERCANTILE BANK LIMITED
Registration No. (CIN) : U65110TN1921PLC001908
Authorised Capital : Rs.10,00,00,000/-
Paid up Capital : Rs. 28,44,540/-

Returns / Documents / Forms filed with the Registrar of Companies, Regional Director, Central
Government or other authorities during the financial year ended 31+t March 2013

FOR THE FINANCIAL YEAR 2012-2013{01.04.2012 TO 31.03.2013]

REGISTRAR OF COMPANIES
SLNo. | Form | Relevant | Description Date of Whether | If delay in Remarks
No. Section filing filed within filing (SRN /
prescribed | whether Amount
time requisite Paid)
Yes/No | additional
fee paid
Yes/No
1. 32 303 Cessation of Mr. AK. |15.05.2012 YES NA B39141973
Jaganathan as Managing Rs.500/-(N)
Director & CEO of the
Banking Company w.e.f
12.05.2012.
2. 32 303 Appointment  of ~ Mr. | 27.07.2012 YES NA B44214831
K.B.Nagendra Murthy as Rs.500/-(N)
Director of the Banking
Company wef
03/07/2012
3. 32 303 Appointment  of  Mr. | 27.07.2012 YES NA B44215119
K.B.Nagendra Murthy as Rs.500/-(N)
Managing Director & CEO
of the Banking Company
w.e.f 03/07/2012
4. 23 192 Board Resolution for | 15.05.2012 YES NA B39061973
revision in remuneration Rs.500/-(N)
payable to  MrAK
Jagannathan ~ Managing
Director & CEO w.ef
01.01.2012
5. 23 192 Board Resolution for the | 27.07.2012 YES NA B44215622
appointment of MrXKB. Rs.500/-(N)
Nagendra Murthy  as
Managing Director & CEO
w.e.f 03.07.2012.
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6. 23AC, | 220 Annual Accounts for the | 01.11.2012 YES NA P93726743
23ACA financial year ended Rs.500/-(N)
31.03.2012
7. 20B 159(2) Filing of Annual Return | 01.11.2012 YES NA P93729267
along with the statement Rs.500/-(N)
containing reasons for non
holding of the Annual
General Meeting for the
financial year ended 31¢
March, 2012.
8. 66 383A Compliance Certificate for | 31.10.2012 YES NA P93390896
the financial year ended Rs.500/-(N)
31.03.2012
9. S5INV | Rule 3 of | Filing the statement of | 20.12.2012 NO NA 5183169168
IEPF unclaimed and unpaid Fee Not
Rules, dividend of Applicable.
2012 Rs.1,86,29,225 pertaining
to the financial year ended
31+t March, 2011.
10. S5INV | Rule 3 of | Filing the statement of | 29.12.2012 YES NA 519670454
IEPF unclaimed and unpaid Fee Not
Rules, dividend of Applicable.
2012 Rs.2,47,81,575 pertaining
to the financial year ended
31st March, 2012.
11. 61 166 Application for seeking | 10.09.2012 YES NA B57201063
extension of time for Rs.500/~(N)
Holding 90%  Annual
General Meeting.
REGIONAL DIRECTOR, CENTRAL GOVERNMENT
NIL
OTHER AUTHORITIES
HONOURABLE SUB COURT THOOTHUKUDI
(a) The Sub-ordinate Judge Thoothukudi passed an interim injunction order dated 10.08.2012in  Civil

Suit No.CS No.233/2012 restraining the Banking Company from permitting the seven directors namely
Mr.B. Prabaharan, Mr.P. Yesuthasen, Mr. Thirukumar Vethanayagam, Mr.S.C. Sekar, Mr. V.V.D.N.
Vikraman, Mr.5.R. Aravind Kumar and Mr. A. Shidambaranathan functioning as directors of the Banking
Company till the 88t AGM is held/ till the disposal of the suit.
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HONOURABLE DISTRICT COURT THOOTHUKUDI

The Banking Company had filed a transfer petition before the Hon'ble District Court Thoothukudi
seeking transfer of CS No0.233/2012 filed by Mr.S. Murugesan(in which case an ad interim injunction was
in force on the functioning of the seven directors) from the Sub Court to the District Court and the
Hon'ble District had issued an interim order staying further proceedings of the case in the sub Court.

HONOURABLE SUPREME COURT OF INDIA

AN U N A D T A Y e e e e ==

The Banking Company had filed a Special Leave Petition before the Supreme Court against the decision
of the Hon'ble High Court of Judicature at Madras in CRP No.1715/2012 filed by the banking Company
seeking vacation of the injunction imposed on the seven directors by the Sub Court Thoothukudi. The
Hon'ble High Court had dismissed the CRP with directions to the Sub Court to decide the matter in two
weeks time.

RESERVE BANK OF INDIA:-

(a) Reserve Bank of India vide its Letter No.DBOD.16256/08.55.001/2011-12 dated 30.04.2012 had
conveyed its approval in terms of Section 35B of Banking Regulation Act, 1949 for revision in the
annual remuneration of Mr. A K Jagannathan, Managing Director & CEO w.e.f 01.01.2012 from
the existing Rs.30 Lakh p.a. plus perquisites to Rs.36 Lakh p.a. plus perquisites.

(b) Reserve Bank of India vide its Letter No.DBOD.17102/08.55.001/2011-12 dated 15.05.2012 advised
the Banking Company to comply with the provisions of Section 10A (2) (a) of the Banking
Regulation Act,1949 as soon as the Court orders are lifted and reconstitute the Board.

(c) Reserve Bank of India vide its Letter No.DBOD.17397/08.55.001/2011-12 dated 31.05.2012 advised
the Banking Company to reconstitute the Committee of Directors (for exercising the powers of
MD & CEO ) with Mr. VV D N Vikraman, B. Prabaharan and K N Rajan, as the Members till
further orders.

(d) Reserve Bank of India vide its Letter No. DBOD.19205/08.55.001/2011 - 12 dated ~ 26.06.2012
pursuant to the provisions of Section 35B of the Banking Regulation Act, 1949 had conveyed their
approval for appointment of Mr.K.B. Nagendra Murthy as Managing Director & CEO for a
period of two years.

(e) Reserve Bank of India vide its Letter No. FE.CO.FID. No. 4998/10.21.047(34)/2012-13 dated
05.09.2012 informed the Banking Company regarding contravention of Regulation 4 of FEMA
(Transfer or Issue of Securities by a person Resident outside India) Regulation 2000 made by the
Banking Company while approving Transfer of Shares in favour of some Non Resident Investors
at the Board Meeting held on 13.05.2007.RBI had advised the Banking Company to approach the
Compounding Authority for composition of contravention as per Section 15 of FEMA read with
the provisions of Foreign Exchange (Compounding Proceedings) Rules 2000 so that RBI could
consider regularizing the transfers.RBI had also advised that the Banking Company should
instruct the transferor, the Sterling Group of Industries to voluntarily approach the RBI for
compounding the violation on their part. The direction was duly complied with.
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(f) Reserve Bank of India Bangalore, Enforcement Directorate had sent a letter dated 21.09.2012
asking for certain clarifications regarding transfer of shares made in May, 2007. These details
were furnished and some additional information has been sought by them.

(g) The Board of Directors at its meeting held on 12.01.2013 accorded its approval for making an
application to RBI for necessary interim arrangements as per Section 10B (9) of the Banking
Regulation Act, 1949 for constitution of Committee of Directors consisting of Mr.S.R. Aravind
Kumar, B. Prabaharan and K V Rajan, Directors to exercise powers of MD & CEO while he is on
leave from 11.02.2013 to 03.03.2013.

(h) Reserve Bank of India vide its Letter No. DBS.ARS.No.8646/08:25.005/2012-13 dated 03.01.2013
had conveyed its approval in terms of Section 30(1A) of the Banking Regulation Act, 1949 for
appointment of Messrs. Suri & Co., Chartered Accountants as Statutory Auditors of the Banking
Company for the financial year ended 31.03.2013.

(i) Reserve Bank of India had returned the Compounding Application and asked the Banking
Company to first approach the Foreign Investment Division of the RBI for regularisation of the
impugned transfers before applying for compounding, which direction was duly complied with.

(j) Reserve Bank of India Enforcement Directorate vide its Letter No.T-3/MISC/34-BZ/2011-12 AD-
MG/DK/3146 dated 27.03.2013 in respect of the share transfers approved by the Banking
Company on 13.05.2007 in favour of seven Foreign Investors, had asked for the following further
details:

i) Details of book value of Tamilnad Mercantile Bank Limited(TMBL) Shares during the years

2006- 2008.
(ii)Details of price and stamp duty paid for the transactions of 95418 TMBL Shares by the
Resident as well as Non Resident Investors during 2007.

TMBL had sent a reply furnishing the necessary details .

PLACE :CHENNAI For R.SRIDHARAN & ASSOCIATES
DATE  :24™ JUNE 2013 COMPANY SECRETARIES

CS. R.SRIDHARAN
CP No. 3239
FCS No. 4775




TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

BALANCE SHEET AS ON 31ST MARCH 2013

Boi Boe HOES - 31.03.2013 (Rs. in thousands)

Schedule As on 31.03.2013 | As on 31.03.2012

SII'1QIENEIT
CAPITAL & LIABILITIES :
APEOBETIID OUTDITESEBID
Capital 1 2845 2845
UH@ epeBama
Reserves & Surplus 2 20217928 16345598
eEESGser DO AL
Deposits 3 202238111 171104399
avarwBHser
Borrowings 4 2505824 4606733
AUDD FLETH6T
Other Liabilities and Provisions 5 11878524 11032571
S5y aunpiyseT uhHyh eEESGEeT

TOTAL 236843232 203092146

ASSETS :
OFTHE SO
Cash and balances with Reserve Bank of India 6 9176640 6960762

ormds Siuh fFiel amfdeo 2.oor S
Balances with Banks and Money at Call and Short

Notice 7 2672829 284727
Orpanifiie 2oor Sih, GoU SINGH AMEEEsNL ASIRELD
Investments 8 53482721 48902678
565Gl
Advances 9 162559900 137788627
OBIG5HS HLETEHOT
Fixed Assets 10 999197 775261
Bemeowmes QEIHESS6L
Other Assets 1 7951945 8380091
850 FTSHEHSHH

TOTAL 236843232 203092146
Contingent Liabilities 12 58621011 46926536
FhsLGGEMT SigFliss AUTNILE6T
Bills for Collection 7370895 7433363
IEGMHS AUDLHaST. Mebael
Significant Accounting Policies 17
BB BOEES OBDIDH6T
Notes form part of Accounts 18

HOMHGHET FIDUHBHOTET ACTSHBAIMT
The Schedules referred to above form an integral part of the Balance Sheet
GG GO Goilon ALAIMANHO, QUEE SoHHmed HHEHI) SOMES IGHLTSGD.

sd/- K.B.Nagendra Murthy
Managing Director & CEO

sd/- V.V.D.N.Vikraman sd/- S.R.Aravind Kumar sd/- P.Mahendravel
sd/- B.Prabaharan sd/- P.Yesuthasen sd/- s.Sundar
sd/- A.Shidambaranathan sd/- K.N.Rajan sd/- K.V.Rajan

Directors Directors Directors
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2013
Seomu BeYLH HOIHS - 31.03.2013

( Rs. in thousands)
Schedule YEAR ENDED
SILLAISDHET 31.03.2013 31.03.2012
I INCOME
QIJHLOTE0TI0
Interest earned 13 24703687 18823916
QICIQUTET ep6oid CIIDDBI
Other Income 14 2487173 2316580
S5y apLnen
TOTAL 27190860 21140496
il EXPENDITURE )
& 60RJE6IT
Interest Expended 15 16108423 12320189
OBIBHGILIL. QIIQ
Operating Expenses 16 4185299 3490412
IEEOLAPEDD 61EFC0R[EH6IT
Provisions & Contingencies 2494309 2195305
QusSG®HcT DHYLDL BIITT CFCaIEsI
TOTAL 22788031 18005906
. PROFIT / LOSS
Seomud / meieLin
Net Profit for the year 4402829 3134590
85 s S8 Boy Seomud
Add Profit brought forward 5052 9562
aFsD QIGLSBU SeomusBe 85T
TOTAL 4407881 3144152
Iv. APPROPRIATIONS
REIHBBHOT FLIHEVEI
Transfer to statutory reserve 1321000 941000
FrLienoner SHGS 66 IHDITL g
Transfer to other reserves 2360000 1620000
gomen @SS GHErhe TDDILLE
Transfer to Investment reserve 40110 31790
V5656 SHGE GES MDD E
Transfer to Special Reserve 36(1)(viii) 145000 100000
foin] @FGELYHES WIDHDILL S
Dividend (uiie @eomub)
Interim Dividend & Dividend tax paid 297540 297540
S _HHTe0 Seonu UBIEG amfl 1
Interim Dividend payable 128004
@oLssre @eomu LHEE ASIGHS GCaleinouImal)
Tax on Interim Dividend 21755
(BoLbssre Seomu MESCHETOr enfl)
Proposed Dividend umi® Seomnd 71114 128004
Tax on Dividend i SeomusSer Ssrer anil 12086 20766
Balance carried over to Balance Sheet 11272 5052
SBH5H BONYDHS BTG 61F6IBID ABTDD
TOTAL 4407881 3144152
Earning per share (Basic and Diluted) (Rs) 15478 11020
The Schedules referred to above form an integral part of the Profit & Loss Account.

sd/-V.G.Ramasubramanian  Sd/-S.Selvan Rajadurai sd/- C.R.Roy Surendra sd/- Tadimalla Prabhakar
General Manager General Manager General Manager General Manager

Vide our report of even date attached
For SURI & CO.
Firm Regn.No.004283S
Chartered Accountants
sd/- R.Krishnamoorthy
Partner (M.No.20695)

Thoothukudi
24.06.2013
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TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet

(Rs. in Thousands)

SCHEDULE | - CAPITAL

As on 31.03.2013

As on 31.03.2012

SI'LAIEDET 1 EP60SHEDTID

Authorised Equity Capital

SHESIPLD DD APeOSHEOTD

1,00,00,000 Equity Shares of Rs.10/- each
a5.10/- éfizin 1,00,00,000 uni@seir

Issued, Subscribed, Called-up and Paid-up Capital
2,84,454 Equity Shares of Rs.10/- each
QUORISILLEMD GLbES ASITOTomNLIL FI0 o510/~ 6z
2,84,454 UHIGH6IT

TOTAL

100000

100000

2845

2845

2845

2845

SCHEDULE 2 - RESERVES AND SURPLUS

S Lot 2 @FHSGHOIT IHIID aesFUNIBLILIDRI
I Statutory Reserves
sl yfienorer QgsdGesolr
Opening Balance
Sy i)
- Additions during the year
BLII] Seneed BFISS5HI
TOTAL
Il Capital Reserve
5T 5SSO ST
Opening Balance
S Sy
Additions during the year
BLII Qpaonged GEiS5)
TOTAL
Il Revenue and Other Reserves
aigamil Hoih SsF SFESGs6IT
Opening Balance
bl sy
Deductions during the year
BLIL Speinged SASSS
Additions during the year
LI SLebnged GFISSHIHI
TOTAL
v Special Reserve U/s.36(1)(viii) of .T.Act
Apiny @EE86 ~ eguner el srih My 36 (1) (Viii)
Opening Balance
Sy S
Additions during the year
BLI] Se0nged BFISSHHI
Deductions during the year
ISLII] Qpe0onged SUSHHI TOTAL

\' Balance in Profit and Loss Account
Seomu BeoLE Savrsddr e M@eHumar Seomun
GRAND TOTAL (I+1I+II+IV+V)

5424286

1321000

4483286

941000

6745286

5424286

51763

51763

51763

51763

10683497

2400110

9031707

1651790

13083607

10683497

181000

145000

Nil

81000

100000

Nil

326000

181000

11272

5052

20217928

16345598




TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet

(Rs. in Thousands)

SCHEDULE 3 - DEPOSITS

As on 31.03.2013

As on 31.03.2012

Si'Lalmant 3 evall] Hseir

A L Demand Deposits
GaLl evall] BHseir
[) From Banks 36 39
amiSseLIAGHE)
ii) From Others 14524569 13518893
uppenisefi 1B
II. Savings Bank Deposits 23614051 21779778
CEIlil| SHe0TdHE SOl
ll.  Term Deposits
evis5 sre mall BS
I} From Banks 5476500 3751500
amBsefi 1fldEHa
ii) From Others 158622955 132054189
dperrsei 10dHE
TOTAL 202238111 171104399
B. I Deposits of Branches in India 202238111 171104399
BHuTd Bodeh Smorseier 2.crer mer) BHser
I Deposits of Branches outside India Nil Nil
aaefipm'@ Sevorzefiér 2.oifer evauy Bfmoir
SCHEDULE 4 - BORROWINGS
SILAIMET 4 GLDD &HLETEH6IT
L. Borrowings in India
SiHumefled QuEISL HLEOTEHOT
i. Reserve Bank of India Nil 700000/ .
fTel amBulLIAGbS)
ii. Other Banks 2343824 3759733
857 amBseafi iidphs)
iii. Other Institutions and Agencies Nil Nil
8zr B8 Byeemhseiisbs
Il. Borrowings outside India 162000 147000
aaefiprsefleo GLIDD HLETH6IT
TOTAL 2505824 4606733
Secured borrowings included in | and Il above Nil Nil

Cula @iudir | whgw IQé urgsrésin

&L & 6T




TAMILNAD MERCANTILE BANK LIMITED . THOOTHUKUDI

Schedules to Balance Sheet

(Rs. in Thousands)

SCHEDULE 5-OTHER LIABILITIES AND PROVISIONS As on 31.03.2013 | As on 31.03.2012
SILAIET 5 GBI LIS nHHIh SFsSGser
. Bills Payable 1345311 1666041
ABTESHEHIIN. GRIGOTIQUI 6086
1. inter Office Adjustments (Net) Nil Nil
BevormeEbsHaL_Gw 2.oiror BEyeaIsoir
M. interest Accrued 1293198 1191138
OBIGHSBIILL GAIOTQI I IQ
V. Deferred Tax liability 239886 411896
Solrefl AIGEILL QIiGHTET CLITILIIEHON
V. Others ( Inciuding Provisions ) 9000129 7763496
nhmeval (QEESGST 2111)
TOTAL 11878524 11032571
SCHEDULE 6 - CASH AND BALANCES WITH
RESERVE BANK OF INDIA
DL 6 GIIHE S MaFiel
aIfBueo 2 6ir6mr @G@ILD
Cash in hand 1186179 759591
oynEs Sl
Balances with Reserve Bank of India in Current Account 7990461 6201171
fefel amiBuled HLI] Haorb@Heled 2. offor GdbiL
TOTAL 9176640 6960762
SCHEDULE 7 - BALANCES WITH BANKS & MONEY
AT CALL AND SHORT NOTICE
SI'Laimeatt 7 @5 amiBule 2o SEIh GmBu
HIOHHO QMTHSHIAIQN CSTOSILID
1. in India
SBBurenen
[) Balances with Banks
85I am@sefleo 2 siren Saing
a) In current accounts 158157 127395
L] SEUIHSH6I6D
b) In other Deposits 250000 Nil
I0Hn HEOUrHESB6I60
ii) Money at call and short notice
With Banks 2000000 Nil
SOBU HTOHHH QMESHIMQU OBHIEND
TOTAL 2408157 127395
IL. Outside India
elueMBI@s6ied
In current accounts 264672 157332
BLII] SHEUrb&HeMeo
TOTAL 264672 157332
GRAND TOTAL 2672829 284727




TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet

(Rs. in Thousands)

SCHEDULE 8 - INVESTMENTS

SI'LAICEDT 8 IG6SG&H6T
) Investments in India
SpSumeled A5Gl

i. Government securities
OT& LSS & er

i. Other approved securities

OO SHSSASSIIL. USSITIS6

. Shares
LI E&6IT
iv. Debentures & Bonds
BLEOT LSSITHIG6IT
V. Others - Mutual Fund, Commercial Paper

ppear ~ ugeouy B, aNigss uSHSIHSGNr

Deposit with NABARD (RIDF)
TOTAL
Gross Investments
OIONHS ANS6OBSHOIT
Less: Depreciation
B65 : CHLITATSSHHIOT REHIHEE
TOTAL

il Investments outside India

aeuefiEr@sefley dnse0@aselr

As on 31.03.2013 | As on 31.03.2012
49219365 44008655
\
Nil 40000
134685 151813
3037289 2573237
500630 1426150
590752 702823
53482721 48902678
53573307 49062615
90586 159937
53482721 48902678
Nil Nil
\




TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet

(Rs. in Thousands)

SCHEDULE 9 - ADVANCES

As on 31.03.2013

As on 31.03.2012

SILLAIEOT 9 OSBIGHS HLEOTEHOI

A. i)

i)

ii)

Bills purchased and discounted

1QEOBQEI. AFISTID QIITHBLIGZNOTCET [Me0s6lr
Cash credits, overdrafts and loans
repayable on demand

aprésl uhg, SBEI LDL, el WHHID
GHELGID OLIINE OBIGHS GAIENTIQUI HLETH6H

Term Loans
HiI60%H CBDHAY6ITEN HLETEHOIT

TOTAL

Secured by tangible assets

- Qsn@ Qsnsens Wenemwionsl QuHD

Covered by Bank / Government Guarantee
QUES WHYID SYSTES 2 SETNBHHLET AUz

Unsecured
YWeneamufld@rsg

TOTAL

Advances in India
SHSUTalicy SLETHOI

Priority Sector
weirgyfiemiol AfieAHS

Public Sector
Qurgssenpu IelpE

Banks
QMLBEEHHS

Others
10HDED6I

TOTAL

5677126 5865726
97995704 79898884
58887070 52024017

162559900 137788627
158014560 130874187
184900 2404801
4360440 4509639
162559900 137788627
73842360 58873650
3451630 3800522
Nil Nil
85265910 75114455
162559900 137788627




TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet

(Rs. in Thousands)

SCHEDULE 10 - FIXED ASSETS

As on 31.03.2013

As on 31.03.2012

SILLAIMEN 10 [BEN6OLITET CIFISS 6806l

Premises

HLIQI THIEH6IT

At cost as on March 31, preceding year
GHEOSU SHBE0IG 1ITF 31G60 QIS afeneorig

Additions during the year
BLIL] SBETged QuIEBWIF]
TOTAL *

Deductions during the year
BLII| Spehnged SfSHS

Depreciation to date
BUONS auanyudied GHUIoTeTn

TOTAL

Other Fixed Assets ( including furniture

and fixtures)

i BeOIITeT CFTSHEIHSH6IT

(Saes QuIBLsEpd Csinbsma)

At cost as on March 31, preceding year
QHOBWU HEo® WITE 31G6 amBEEL alemeoling

Additions during the year
IBLII] SLE0NQeD QIIBIBWIZ)
TOTAL

Deductions during the year
BLI Spenged SNSSS)

Depreciation to date
IFU6NEl QlepIufled GHUIOTEID

TOTAL

* _ Includes building under construction at cost
(Rs.in thousands) 573 (Previous year 18194)

GRAND TOTAL

489988 410056
36250 79932
526238 489988
Nil Nil
526238 489988
174464 162065
351774 327923
1517019 1284731
362271 273329
1879290 1558060
13820 41041
1865470 1517019
1218047 1069681
647423 447338
999197 775261




TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

Schedules to Balance Sheet

(Rs. in Thousands)

SCHEDULE 11 - OTHER ASSETS

As on 31.03.2013 | As on 31.03.2012

STLIE 11 SFI OFIHHIGHEH6T

Vi

Vi

Inter-Office adjustments (Net)
SevonsehbHan_Gw 26iTor Bayemaiseir

Interest accrued
QI Geueirouwl QI'Ig
Tax paid in advance / tax deducted at source
erasns aFEHu / MebHd eeinrinl. e
Stationery and stamps
USBERSO, LIRS DYID SEBFe0 HEDEOEHOr
Non-Banking Assets acquired in satisfaction
of claims
BLAT alDESEEGEIS GUDD emBuNdr asmileo
FIITSH OETHHIBHO
Deferred Tax Asset
soirell MOBHILTL QUiSHIEr AFHEIHSCT
Other Assets
BBY AFIEEIGHS6T

TOTAL

1210066 1140018

5040119 5415697

8451 5168

Nil Nil

180822 197898

1512487| 1621310

7951945 8380091

SCHEDULE 12 - CONTINGENT LIABILITIES

O'LOHET 12 FHGILIRIGEmOT EFMHs CLIMINES6IT

Claims against the Bank not acknowledged
as debts
sLenger ereny andurd Hudsfssiors,

andég aflyrar pasLF@ GCarflEmasar

Liability on account of outstanding

forward exchange contracts

aSiminn SHBL OFeonalesl GIIIbShIEHeTenTeo
ABNGEHES GRIGOIQUI EIITMIT [E6IT

Guarantee given on behalf of constituents
in India

QT HMBUNTOTIHEHHHINT (bHumaien)

2 HBrausi ASIGHHMaI

Acceptances, endorsements and other
obligations

SEHHAMBEEHS BTAMOT BLANYHMSE6H60
ghULEFQIQUI GUITMI[&HGT

Estimated amount of contracts remaining
to be executed on capital account and not
provided for

QIEEHSIL GIGINQI QUIHHIEISEHHBIOT eIGOBHE0T
FOABEHEHEIS RFGHIILIS OBIDE

TOTAL

92081 58621

33252424 27088870

17747677 13810451

7499886 5942946

28943 25648

58621011 46926536




TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI

SCHEDULES TO PROFIT AND LOSS ACCOUNT

For the year ended (Rs. in Thousands)

SCHEDULE 13 - INTEREST EARNED

31.03.2013

31.03.2012

IILLAIE 13 A’y INBIND QIGELOTEILD

Interest / discount on advances / bills
SLOTGERH@ QI'lp IDHOID HeDEHEDOT 1QEOEHEIIL.
AFIIH QIHINCD
Income on investments
ipBeibsefier Gifier algnmen
Interest on balances with Reserve Bank of
India and other inter-bank funds
el amed woyh Ssr amdseafe 2o
SoBEEsSHiu ar'yg
Others
DDA

TOTAL

20698564

3971534

14481

19108

15358130

3418631

21448

25707

24703687

18823916

SCHEDULE 14 - OTHER INCOME

SI'LAID 14 S5 QBT

Vi

Commission, exchange and brokerage
siflagdr DI FIG almHuTed

Profit on sale of investments

U5GaEmer Ahy amEsc) SeorLin

Loss on sale of investments

WsedGamor cANDn aienEINE HeigLIn

Profit on revaluation of investments
WBeOBEMmer WMINHT] OFISH elmENe) SeorD
Profit on sale of land, building

and other assets

Beoid, &LQLID, DD AFISEGSMOT DD
AIMGIT6) G6OTLID

Loss on sale of land, building

and other assets

Beowd, HLQLID, DD AFTHEBHMOT ADD
QIS BHeEgLID

Profit on exchange transactions

b aFeoraianfl IHOD dpeold AUDHDH Seomun

Miscellaneous income
i aumss6fed QIEBLONEID

TOTAL

778892

82331

(16485)

2265

(1894)

273206

1368858

660485

94905

(19063)

1828

(766)

280742

1298449

24387173

2316580




TAMILNAD MERCANTILE BANK LIMITED , THOOTHUKUDI
SCHEDULES TO PROFIT AND LOSS ACCOUNT

SCHEDULE 15 - INTEREST EXPENDED For the year ended (Rs. in Thousands)
31.03.2013 31.03.2012
SILAIEET 15 QI'ly 61F60aAGITEISH6I
I Interest on deposits 15431456 12058437
oerl] BHSEHHBIOT Qi)
Il Interest on Reserve Bank of India / 180520 49683

Inter-Bank borrowings
faiel amid wHoLh S5r emBsaiLIANGbE
QMBI SLOTHEHSSGHIL Qi

i Others 496447 212069
wnHomar

TOTAL 16108423 12320189

SCHEDULE16 - OPERATING EXPENSES
DI QI 16 BHEDLINEDDT 61F60RISHCIT

| Payment to and provisions for employees 2422506 2129019
PanITHEHSETOT Fnonend whpnd QFHEHE
GFINLLILE"L 6DaI

i Rent, taxes and lightings 361305 267654
QmLen®, aifl whold 1ETETyS GFeoaEselr

] Printing and stationery 66476 56201
DiFHESEAR 10DOID CTANTHIOLITIHOT QIENHEHOIT

v Advertisement and publicity 128097 55317
eflembLID

\Y Depreciation on Bank's Property 169675 107011
QIAISUIET aFTSEIES6aRe0 GHIN0TeNn

Vi Directors Fees Allowances & Exp. 7060 6495
Busepisaiar s, SeaiTen DI OFC0RHOT

VI Auditors' fees and expenses (including branch 7013 5051
auditors

sanfidaswuneriseiier fao WHHIN aFeoa[sH6T
(Beaverseicr HavfidapsLTenisesssTar oo Gribsamal)

Vil Law charges 4627 3216
&L OFCQHOT

IX Postages, telegrams, telephones, etc. 98919 69895
BlLileo, S, OBTENEOGLIA O1FCOR[T6IT

X Repairs and maintenance 120574 121791
Ldpgy) UmiTgHeo whmh Lymofiiy eFeajse

X Insurance 172418 142161
sITTG asTmS

Xi Other expenditure 626629 526601
10HD CFCOR[EH6HT

TOTAL 4185299 3490412




SCHEDULE - 17: SIGNIFICANT
ACCOUNTING POLICIES

1.GENERAL:

The financial statements have been
prepared on ongoing concern concept, historical
cost convention and conform to statutory
provisions and practices prevailing within the
banking industry. The items of income and
expenditure are taken on accrual basis except
where specifically stated and it conforms to the
guidelines issued by Reserve Bank of India (RBI)

for banks.

The preparation of financial statements
requires the management to make estimates and
assumptions in the reported amounts of assets and
liabilities (including contingent liabilities) as of
the date of the financial statement and the reported
income and expenses during the reporting period.
Management believes that the estimates and
assumptions used in preparation of the financial

statements are prudent and reasonable. Actual

results could differ from these estimates.

‘\('S Me . le
B

Be a step shead of e

i L euenemt 17
e sembE CBPIpampss
1. QungiouTeienel:;
Py opfsmssdt Ostam  OFTG

deiuBll - eupd  (peBrLQUID  BL (penmpuded
2 6ol FLL FILBMSEHHGSD  cukieSgmmuied
Bevall  QUBLD LIPS  UPSSHSEESD gL
BuBIGleUBD  EOBTUMID 616 SilglILenLuTed
swrmla s UL Berenen. &5 &TH G
GUUILOIUC L HeveuBenps HaliTeHE IHLTaILD
Qg evaf el & emen

LD MILD 56001 & &) (B 61 ) 60

OUTHIUTET  HWISG — (POBWITE,  SHFHHS
UBLSIBSGTW auje) CFeveysemst e Hadl
SWBGHBEDHS (BSGHL  (POB®UI GBS
deubpidpg. wBQL utys Mare  euriduler

UMTWINBHEDHSHG 2 UG BLbImaE.

HFBlemev  onidams
QUTRGI, CFTHSHIGHET LOBHID CUITBIILGMmETULD

2 _(HeUTSHSHHIH 6

(erglumgmosd  GB@HL  QUIEICBeT  © L)

Ol5606 61T LOBBILD U(HLOTEIBIBEDGITLD &H6wTaE [HLb
fleo  wHUIHBEMETULD,

Gurg  piteursld

Si@IDTaRIGMmeTD  CFwiiw  GeuemigueiTeng).
BaBleney oflEms 2 (hauTebsshaed GaFuwurr L
S| @ILDT 6Bl & @1 LD

865 wallufseE,

aflGous & L anild gflwrer  (penpullgud
Qeuwiu (Beteng  eTeiiy  BiteuTasld  HibLsames
OBTemIB6lTeNGl. o _amienWiTar (Wigaysel Bbs

AT HeRedbha FBEB LOTBILILOTLD.




2. FOREIGN EXCHANGE

TRANSACTIONS:

i. Foreign currency balances both, under
assets and liabilities, outstanding forward
exchange contracts and swaps are evaluated at the
year-end rates published by FEDAIL The resultant

profit/loss is shown as income / loss.

ii. Deposit accounts denominated in
foreign currency such as FCNR (B) EEFC, RFC
and placement of such deposits in foreign currency
are recorded at year-end FEDALI rates. Foreign
currency loan accounts are also disclosed at the
year-end FEDAI rates.

iii. Contingent liabilities on account of
acceptances, endorsements and other obligations
including guarantees and Letters of Credit
denominated in foreign currencies are translated at
year-end FEDAI rates.

3.INVESTMENTS:

A) Classification of investments has been
made as per the guidelines of Reserve Bank of

India.

i) The entire investment portfolio of the Bank
is classified under three categories viz. "Held to
Maturity", "Available for sale" and "Held for
Trading".

11) The investments are classified for
the purpose of Balance Sheet under five groups

viz. (i) Government securities, (ii) Other approved

securities, (iii) Shares, (iv) Debentures and Bonds
and (v) Others.

S ?mﬂmwd@w 5‘9?? ’5 o

2. b Ogeeurent LITIDTHEBEIS6:

i. QeuellBTL G Brewwd  eaul@Ly,
Saaumasullorar  CFTs s e WBEDID
QUTBILISET  WBBID  (PETCEITHS SIHHIWEF

Qeeumeienl @ULBSHISET SIHBHILF  GFevTeuem
DBEID oSl GLHHTE  aIBLE
HenL &uiled aiflall & sLiuG afleneouiled
AL G SiFed gBUGSHB SeOTLID/BOJL LD
SEH0 GHHSIS CameTeniIubSma!.

i FCNR (B), EEFC, RFC Guiaip SibBiwé
Qgeoreuentl FHLBSOTET el BHSB6T SbBwE
Goereuenl  LTBEHI  PBleuaTsale  GULHST60
ampLs  soLdulled sifleflésiiuGL
almewdiniss  aBbHds  GaTeieTILGSBS.
SpHwE Gaeomaieniulled aUTRIBLILLL SL6IHEDLD
obBwE  Ggeomeuend WG Blpieuehiseesr
GLWLHSTE  aubLssmLdulsd  spialssiupd

aflmeowgdifa  sguiuamLuiled  aBHHIH
QaiTeiTen LB SIGET.
i aRTuTTdBEL  QuIpIILEeT,  Llepeamiuill

OUTBILILS6T WHYID PLILSE  HPHIG6IT  (LPeOLD
aHLTTSEGD  SliLser  SIEHWS  GFeoreaen
WTB @ B BI6 6T E & 6rf 6 G BT 6
ofelssILGLD aubLe SmLd WHIIT dBSHSID
QameitenILIG ) aiTBe.

3. (1p5H65BBe :

a.wseSGaet  utys  Mgiel Ul & il 6
aueIWmIHSH S emmis LIfdbalILGeTene.

I. amdulea omaiss  (PHSHHEHID
pPTe STV U]  MEUDS  Salgulenal,
Al umas @ &L Gumal,  WH BIW

AlWTLM SHIHC B MaUBSLILIL BeTenenal  6T6r

PGl GUeNBH6ENTE LTIl BerTenet.

i Gy BHee saisdBeTs (PHESBSE
(1) Spsmhs SLET USHIEISET (2) gemei
ghEaNesIUl L SLaT USHIHST (3) UBIG
(&S5BS (4) BLET LSHHTEIS6T (5) OB MU
stent eobal Lifleysentas LIfdbasln Beiere.




B) Valuation of investments is done as follows:

i) Investments held under “Held to Maturity”
are valued at cost price. Wherever the cost price is
more than the face value, the premium paid is
amortized over the remaining period of maturity.
Profit on sale of securities under “Held to
Maturity” category is initially taken to Profit &
Loss account and then appropriated to Capital
Reserve Account. If there is a loss it is charged to
Profit & Loss account.

i)

for Sale” category are marked to market on

Investments classified under “Available

quarterly basis. Shares held under “Available for
sale” are marked to market on weekly basis. Scrip
wise appreciation / Depreciation is segregated
category-wise. The Net Depreciation category
wise is charged to Profit & Loss account. The Net
Appreciation in any category is ignored.

iii)  Investments classified under “Held for
Trading” category except shares are marked to
market scrip-wise on daily basis. Shares held
under “Held for Trading” are marked to market on

weekly basis. The net depreciation category wise is

charged to Profit and Loss account and the net

appreciation is ignored.

z@ Tamilnad
2 Mercantle
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GT6VD  QUEDT  MEUSBDHInIgUI
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1(BSHBLILIHEUFEV6N6V.
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iv) Investments are valued at year-end as per RBI
guidelines for 31.03.2013 as follows:

a) Central Government Securities are valued
as per price list published by FIMMDA.

b) State Government Securities and Other
Approved Securities are valued after appropriate
mark up over YTM rates for Central Government
securities declared by FIMMDA.

c) Debenture and Bonds have been valued
with appropriate mark up over the YTM rates for
Central Government Securities declared by
FIMMDA.

d) Quoted shares are valued at market rates
quoted on NSE.

e) Unquoted shares are valued at book value
ascertained from the latest available Balance Sheet
and in case the latest Balance Sheet is not
available, the same is valued at Re.1 per company.

f) Preference shares are valued at YIM, if
dividend is received regularly. Where dividend is
in arrears, appropriate depreciation is provided
based on the number of years for which dividend is
in arrears as per RBI guidelines.
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iv. urys ~ Memel  ewmswmed  31.03.2013
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a. wEAL  OFE  BLET  USHIEISET
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(pS6SL_LTeiTdEhSSTen B (PSS G BBieteD
Biremulsen  efensoulsr gl uisd S&SHS
gibm Bnésd QaThsHa S LLIGSSTBE.
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e. LBIGEF Fhosulst @iluliiged @edeons
LG s6T sbeLalseien FifLBT GG Hmeod
BombEe  sm@Geien  Ubssd  WwHflen
angliemLulsd AU LLGSBS!- Fuiu
STHAL BB  HNssabe S SoTs
Ul ESHe  sbOUaiBG .1 aem  Falulsd
HenIbSILLILIL_[BH6T6ng.

f. aigiflenioll Litigss Georlt LIkiSL 65
OBTNS QUOBIBTS HMLEGD LLFHHL eully
auenBUWISOTEN QUBLOTEIHMS (PHITe HTVHHIHEGL!

udie] Qe S LLGS BT, Beomu
LRSI GBS Ostens  Balmeulsd  BeHESLW
UL FHH0 2 _Bhs CHUIOTAISSIL 6 LNy Ml
anduls  aelumibsaubSame S

Li(haleBT3601.




g) Mutual Fund units are valued at market

rates/NAV/Repurchase price as applicable.

h) Treasury bills, Certificate of Deposits and

Commercial Papers are valued at carrying cost.

1) Provisions for investments are made as per
RBI prudential norms.
C. Prudential Norms: Securities guaranteed

by the State Government where the principal /
interest is due but not paid for a period of more than
90 days are treated as non performing investments
and appropriate provision is made and interest in
respect of such investments is recognized as

income only on cash basis.

D. (1) In terms of the instructions of RBI, the
excess of acquisition cost over face value of
securities kept under “Held to Maturity” category
is amortized up to the date of maturity and the
amount amortized has been reflected as a
deduction in Profit & Loss account Schedule 13 —
Interest Earned, under item II — Income on
Investments.

(i)

received on subscription are deducted from the

Brokerage, commission, incentives

cost of securities, Brokerage / Commission /

Stamp Duty paid in connection with acquisition of

securities are treated as revenue expenses.
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E. Accounting for REPO Transactions:

Repo and reverse Repo transactions are
accounted in accordance with the extant RBI
guidelines. Securities purchased/sold under LAF
with RBI are debited/credited to Investment
account and reversed on maturity of the
transaction. Interest expended /earned thereon is

accounted for as expenditure/revenue.

4.ADVANCES:

a) Advances are classified into Standard,
Sub-Standard, Doubtful and Loss Assets and
provisions for possible losses on such advances are
made as per prudential norms/directions of the
Board of Directors/directions issued by Reserve

Bank of India from time to time. With regard to the

Standard Advances, Provisions are made as per

extant RBI guidelines. In addition to the specific
provision made towards identified NPAs, the bank

also holds floating provision.

b) In addition the bank adopts an approach to
provisioning that is based on past experience

evaluation of security and other related factors.

c) Provisioning on categorised assets is done
as per RBI guidelines except, based on Board
Approved Policy, additional specific provisions
for NPAs under SS (secured) made with 25%,
DF2A (NPA for 2 years) and DF2B (NPA for 3
years) @ 100% as against the RBI stipulated

minimum of 15% and 40% respectively.

E. QuiBur pLARSMESSEHSHTA  HEWIHE
(POBESET :

QpuiGur @  feuderd QruGum
BLlgbMmBHeT  UMIH  Mafel  eumidlufle

i &M BHelaTy SHembBLUILIGSBSI. Uy &
fael  aumduledmba  (pHeSBH6T LAF - &b
amigd / ealBebd Ourws  WwseShaeier
sasde ubm / eue] CFOWILGHDBH. O
BLagsmaullar  WalTasTagsled G
QFruLNLBABE. BT apeld gBUBD el
Ogeva] BOHID eULlY GUBLOTEID, GF Vel eumbISeT
LOBBID GUHEUTUI HENHE0 I(RSLILGSEBSI.

4. g\ w6l :
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BaIb @HbdShEeT  QFiwLiL L. Sl

R@IHSHHT  Hally QuTgL LI 60 L_ WIT 60T
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b. Gueud Uk  eUBLTEID  FLLTSH

BL_SIBEHGHTN PHSEG CFUILD QLTSI (LpeiT
SI@ILIID, FLTH 2 _6ien QFTdhde HI LoBBID
@amLiyeien BB  SHTJ60&eamenujid
SlglILenL_Witdd  Osmemi®  @Hbsh  Gguub
SIS (LpeBenL Gsbmemt(HeiTeNngi.

C. FH8HBHHAMA_LOTeN  HL6NHM6NS  HollJ
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siefsgeTensen Lo FaBHsd 25% GaunuinL
NPA SS (urgusmesiul L) MEtsy  sumialufer
aNP(PEBBET L)  @HISHILBSBHI. DF2A
(@i <uei® NPA) wpgd DF 2 B (apsimy
e NPA) @ 100% Mafmey eumid  e1glymss

(wempBul 15% BmID 40% GHEMBBHSLLFID MIbIS
Couexit HOILDEIIMI @LILIHVILD, CHGLITEL
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Similarly, Education loans were provided at 100%
irrespective of asset classification. On the same
basis, for some selected high value NPA accounts,
considering the possible potential losses, the Bank
has made additional provision during the year up to
100% as per Board directions and the provisions so

made is found to be adequate.

d) Advances disclosed are net of provisioning
made for non-performing assets and floating
provisions, provisioning on diminution in fair

value of assets on restructured accounts.

5.FIXED ASSETS AND DEPRECIATION:

a) Fixed assets are carried at cost of
acquisition less accumulated depreciation. Cost
includes freight, applicable duties, taxes and
incidental expense related to the acquisition and

installation of the asset.

b) Depreciation on fixed assets, except on
computers and ATMs, is provided on written down
value method at rates prescribed under Schedule
XIV ofthe Companies Act, 1956.

C) Depreciation on computers/ATMs,
including hardware, Peripherals & software
acquired for setting up on line banking is provided
on straight-line method at the rate of 33.33% as per
RBI guidelines.

d) Depreciation on additions is made on pro-

rata basis, from the date of capitalization.

e) Expenditure during construction is shown

atcost.

sevall  BLEIT  (PlQUD  FTHHWIDTeN UL SE6IT
ufFelidgl, o wir waHiy NPA sas@sen CHiTey

QauuIti_ L 6or. QABS GHUD 2 (HEUTHSULL L
elgaellen g 100%  ouabigsd HEHH @HIHESH
QauwItiLL_HeiTeng.

d. Ba  omsmaulsy  Oensmul L Beiem

&L_601 OFTenHBWTNFH  QUHOTEID — FLLTSH
BHLENBEHHHTHN PHIBHD, WHBHGL CFTHHIBHEN,
BlwWrwiore WUy GHoBe

OBIFTNDSHSLILILL S 6IEeT YSuaBielmhal

peuLd

&GS Ha) OHTn®sULITES HTERILNSHSELILIL BTN,

5.Heneowirer QFTahaISH6i oRHID Gaunoreris:

a. 1166V ULIT 60T 6UTTE &L
allensoulelmhel Daiaienyulsd emraadL LI Beisr

B HH
FI&HG HI_L (LD

QFTSH S8 H6N

STewILTb UL (BeTT6ren.
oufl&B(EpLD AUTHIGASHBELD
SIBEDNG HDINISBBTN  OF6VaHEHLD UITHISI
ellensou|L6r GFTdHaLILIL [BHoeiTeren.

Capuliomeniid

b. Beveowiten QFTdHgHibaseien CHUILDTEILOT6ISI
(6w IO &B6IT, SrEimIs  LswrlL GeumLr
QuibHmiser  HeliTdgH) 195610  euGLSSHW
shouelser  FlLD s Leuemem  XIVey
SEMBeTenLIy (phendul pemibssien GHuiomed
BYPHSI Usssd  wPllenr 165
BB LILIL (B6TTeNSH).

' _ 616N

C. & emfl L1 QT &6,
LewUL_ GeurLr  QuibSIgmise,
IOBGID SIOBEDB  HIpieyBBETEN
Bsmen Caulomand 33.33% Cpireuflens psmmpulled
BB LILIL B6T6NSHI.

& I 6uf| W el &)
QLosSTELITHEIT
CFevay®6iT

d. @eIRIHLID ITHRIGILLL  QFTSHHIBEHEHES
AP 6V BT Brsfl el b &l
BHUILOTEND HewTebBILLILIL BET6Ng.

CFrdHarseliurL
e. B IgLHRIGET  &Lgh  CBTengmeE@GLID
Qumepadl gBUBL CFeREET  DIHET DL BB
aflemeouiey sremilssILBS MBS




6. EMPLOYEE BENEFITS:

a) In respect of provident fund, the bank pays
fixed contribution at predetermined rates to a
separate Trust, which invests in permitted
securities. The obligation of the Bank is limited to

such fixed contribution.

b) The bank has adopted AS-15 (Revised)
“Employee Benefits” of the companies

(Accounting Standards) Rules, 2006.

C) Annual contribution to Gratuity Fund,
Pension Fund, Leave and other long term
employee benefit plans are provided for on the
basis of actuarial valuation at the year end. In
respect of defined contributory pension scheme,

provision at predetermined rate is made.

d) The actuarial gain/loss is recognized in the

profitand loss account.

1. TAXES ON INCOME:

Income Tax comprises current tax and
deferred tax as per Accounting Standard-22.
Current tax is made on estimated tax liability using
the applicable tax rates. The deferred tax on Asset/
Liability is recognized in accordance with the
applicable Accounting Standard.

8. REVENUE RECOGNITION:

Income and expenditure is generally
accounted on accrual basis except in the following
cases.

WIT_[B6VGHIBSIT:

6. o

a. oumig 2emPIT QIHEBISTED eI HHEHE
(peirgal 198w SrioteldHs Beneowren LnisafllenL
Qm Sl  SBEELLMMEG — IPRGHDSHI
SIMEHELLMET DS DS GBI L
LS HIENe  (WHSE CFS B eurislulen
SLEID  [HleDEOITEN  LIBIG6TILILIL 63T (PQHSH
NCE %N

N FH6NT
“omplulf

2006,
[H6V6H )

olg 15
QUTRI )

b. IHmIee
(655 Wwa)
HeruBpIsng!.

C. & (I 6mewT & QBTN D, Uiy, SHlwb,
ABLlenar LIOTSEGID  eiFd BB 2emduir
BOSIEENEETE  @hs oL Smiduieud
SeeTpren  OFTens HauidEL Hply uulbd
OuiBmetles SMULILILIY  EUBIELIT6D
HEmIHEHI0 61HHBLILIL_(H6ITeN ).

H6VSIBEHEETEN  SHeiLIL|EH61T60
QUMIS)

d. 6| ST
GBUGL @6OTUD BHID  HOL_HISMET
60U HAL. HENIHHID DIBIDHEIT HSHIGTENSH.

1. suflsEmbHTN QHIBB®:

B HG (PN 6TewT 2265TLIg  euHLoTen 6urfl,
b eufl B sHeiell eneudssiu L suflsamern
o 6l 6ML & HlW ). HL LY & Il Wi 631 &l ,
QUDESHH I HBHGLD gilwrer eufl  aipHnsd
Ozt oufl Coeudhsd Gouswngws  QUITBILILE6 6
SiglienLufled  HeSBSIL UL (BiTengl.  SHeller
MOUSHLILIL L QFTHSHISH6T OBBID QUITBIILS6IT

HOOLANB6NT HMHHD 6UDFLPHB il FHlEei
200668 Lig SImIsSMSHSULIL BTN
8. eumeuTyl PN T

Qu@pOTaND  WBEId  OFevellenmisemnern

HNBSHOUHEL CUTHIOUTE HEWHG (PEDBUITET,
SbBHS  eUBLSSHBESMW
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&6 &HB6HEG
efiuBmISBS).
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i) In the case of NPAs, Income is recognized
on cash’ basis, in terms of guidelines of Reserve
Bank of India. Where recovery is not adequate to
upgrade the NPA accounts by way of
regularization, such recovery is being appropriated
towards interest in the first instance and towards
the principal/book values thereafter, except in the
case of suit filed accounts. In case of Non-
performing investments (NPIs), the same
accounting treatment as above is followed except

otherwise agreed.

1) Dividend on investments in shares, units of
mutual fund, income from sale of mutual fund
products, locker rent, Insurance claims,
commission on LCs, income on auxiliary services,
overdue charges on bills, commission on
Government business and insurance business are

accounted on cash/realization basis.

ili)  Incomerelated to Credit Card is accounted

on the basis.of the bills raised.

iv)  In the case of suit filed accounts, legal
expenses are charged to the profit and loss account.
Similarly, at the time of recovery of legal expenses,
in respect of such suit filed accounts, the amount

recovered is accounted as income.

9. EARNINGS PER SHARE:
The bank reports basic and diluted earnings

per share in accordance with applicable
Accounting Standard-20. For the year under
reference, both Basic and diluted earning per share
being the same, is computed by dividing the net
profit after tax by the weighted average number of
equity shares outstanding for the period.

DL

Maiel
FLLTS &L 656N
AU@G60MTGLGUTS)
AGOTGHID CBTemd  euheuTUl FL_HD
SL M [HHEI
ULFSP60 (auph@ OBTLIUILL HL6iidHeiT Hely)

SLEDGIILILIQ
BHTen el lg
HEHH  IBHBLLGA M.
Speu BB
BEBD  SleTaBE  BeLeoTsH

) LTy
QUHEUTUI

HOBTMS  (PHEVTUH QLY  AIMBHEGLD
BHpeTendl  AFVGGD  Hemid S LILIEL.
Qeueurpren eumeuTwl FLH HBOBB (WP HeSHEE
Baren  sumwTaipd G SewiL  (pemmpulsd
&6M1 &3 060 (HBBLILIH S TBE.

i) LUhG @60 ST, LIFerOLITHIZ)
WHTeT  aIHLOTaILD, LT 610 LY [B] &) 6m ULl
Al BGLOLTS! FOLESD  QIHLOTEIID,

UTGHIBTLL OULLS eImLend, STULI{ eI mLOT6ID,
LC siflegei WwbBid SIFFThRISD  STUIH SievieIsd
BUSHSD  HOLEGD HG el  ydweme
8 @ 60 @& LD QuTep &Il QI (HLOM 6N LOT &
& 6018 85 060 (H S HLILIB BB ET.

i) QIS QIORIGLD HL6T  DILeNL MWL
LWeTLBSS  QUTmeT  ammIGD — FHeE
UGS SLILIHLD QUHLOTEND  SieNeulIGUTIYSI
Al 6m6VLIL_IQUIENED FoTUSGW  Gumpg
QUBLOTETLONS 61(HSHHIH0BTeTeMILBSBEI.

iv) LI6uoTLD G  OFuw  GurmL®
QULDE & B6IT QEHTBEHHMmBEGL  LI_FHH60
SIeUUTDTEN  6UPEHG, ugley GaFuw  LBEID
L HHI6UHBBHT60N QFeVeY&H6T  DieUeULIGILITIHSI
el pBOGL  HEWD B 6V DICE X
C@meen LGS BSHI. Sleueutmren  GlFeveyEH6i
AGOTGD  GUTWEH  aGeoTel  OsTms

QUHLOTENONS 61(HSHHIH CBTeTeNlILIBGSBS.

9. @6I0aITMR LRIBHED Flgul Beom alaHL0:

HONES (LB 6lewl 2060  HT(B6IT6NLIG
ReIOIT(H LMIGSGL  Fligw Geotu ell&@lHn

SIS EHI_LILGEBSH). oumislullen  @eubleuma
URIGBELD o fl  Suglilledl  BEBILD
SHOMTHSULLL.  Fgmafl  euBOTEID  FLOWTS

BMULSTE,  DISIGITBTE QUBLOTEID BB

BeoTLISMS QOTHS LImiGHSHeren eTemienilsemalLimed
AGSSH S BB LILGESMBSI.




10. CASHFLOW STATEMENT:

The Bank has adopted the respective
Accounting Standard prescribed under Companies
(Accounting Standard) Rules, 2006 and follows
Indirect Method.

11. PRIOR PERIOD ITEMS:

The Bank follows the instruction given by
RBI in thisregard.

12. SEGMENT REPORTING :

As per RBI guidelines on enhancement of
disclosure relating to segment reporting under
AS-17, the reportable segments have been divided
into treasury, corporate / wholesale, retail banking
operations.

13. RELATED PARTY DISCLOSURE:

The Bank has adopted the respective
.ﬁgiountmg Standard and the guidelines of the

14. CONTINGENCIES:

Loss, if any from contingencies arising

from claims, litigation, assessment, fines,

enalties etc are recorded when it is probable that a

iability has been incurred and the amount can be
reasonably estimated.

15. IMPAIRMENT OF ASSETS:

Impairment losses, if any, on fixed assets
are recognized in accordance with the Accounting
Standard 28 'impairment of assets' and charged to
profitand loss account.

16.NET PROFIT:

The net profit is arrived at after provisions
for:
1)) direct taxes

1) possible losses on standard assets,
restructured advances, NPAs and
other contingencies

iii)  depreciation / dimunition on
investments

iv)  employeeretirement benefits and

V) Other usual and necessary
provisions.

?w:%m W 2012- 13

10, LSMLILIPSS HMSD :
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17.INTANGIBLE ASSETS:
In respect of Intangible Assets, the Bank

has adopted the respective Accounting Standard
(AS26)

18. ACCOUNTING FOR PROVISIONS,
CONTINGENT LIABILITIES AND
CONTINGENTASSETS:

a)

bank recognised provisions only when it has a

As per the Accounting Standard 29, the

present obligation as a result of past event, it is
probable that an outflow of resources is required to
settle the obligation and when a reliable estimate of
the amount can be made. The required disclosure
for contingent liability is made on possible
obligation that arises from past events, the
existence of which depends on occurrence or non

occurrence of future event not under control.

b)

financial statement since this may result in the

Contingent assets are not recognized in the

recognition of income that may never be realized.
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18. QubsBsel  easdiurmmi _ ieiefisipe)
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SCHEDULE — 18:

NOTES FORM PART OF ACCOUNTS FOR THE YEAR
ENDED 31 MARCH 2013

1.The Balance Sheet and Profit & Loss Account have

been prepared in conformity with Forms A & B of the

Schedule 11l to the Banking Regulation Act, 1949 read
with Section 211 of the Companies Act, 1956 and in

conformity with the guidelines issued by the Reserve

Bank of India and practices prevailing in the banking
industry in India.

2.During the year , all the 320 branches have been

subjected to statutory audit.

3. Reconciliation of inter branch / office adjustment

accounts has been completed up to 31.03.2013.

4.(i) In accordance with RBI guidelines, the
investments portfolio of the Bank has been classified
into three categories as given below:

4} vf g 9/@:4%5 2&#«%‘207243
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2013 au@Ltb i 31 CHHU 6 (PYeusBLbES
BTG SHeMSGHEMNE STihd GSULLEsT :

1. @oly Hod@BHiy bbgn  Geom
BLLE GabGHst 19490 aumLIbHSW BB TWIEd
PUEBIGPMBE
QsTE&sLILL BsiTen Ligeunissit ABpib B.oydluieBensd

FLLID SIL_L 61enew o
sMmHHe0 OaTamiBL  wbpd 195610 QUL SHAWI
sousiset sl Ofley 211sd  seGeTaMLIQUID,
urgs Meirey eukiaullen snfam GHede Lguid OBBID
@hHw  amduld  BOLIPMBEEHSEG — FBUND
Hwirfl sl LT [BeTeren.

2. Bsusumennigsd Guomdhapeiten 320 SlenenaErpLd

semiidamd Qe (Heitere.

3. dHevensiendalent Guiwime aUTEY

CFsua] 6N EH B6IT 31.03.2013 ouemy GpT

GauiwiiL’_Beiteren.
4. (i) ums figen YLAE TN

L BISSIBHIEG  (PHSHHEeT  BlpbeemL 3
uenEHenTad LiflealILpalae.

; H66 0P bursp
Category Book Value {Rs’in Trore) | % to total investments d}rﬂm&sm (L'g%&" 5 ﬁﬂl;)) ng;aS@asaﬂei)
6. & FEHAFD
Held to Maturity 3068.82 7446 WFlia) BT QDY DOUEBSMLIME 3988.82 7446
Available for Sale 1290.84 24.09 Albumamae @I Gusme 1290.84 2409
Held for Tradingi 5;;-6;3 1;-:20 sy GpresstaTd OaGS B 7167 145
Tot 7. i —
ota AT ) 535733 100.00
. SLR securities under ‘ Held to Maturity ' category @iy ST  QIDY  OUSBHIUIDE  6I6IT

accounted for 19.72% of Bank’s Demand and Time
Liabilities as on 31.03.2013 as against the ceiling of

25% stipulated by Reserve Bank of India.

SOOI S 2 6T6m 6l6MFP6D LIMMOTHSE  FalgUl
QuTss &HL& USHIEsEHSGD g 31, 2013
Bleoaulig  euiidwimed  GalLgud  GBTEéHeIUL
Gouemiigll MDD BTV GUHFUIHBLILIY CBTBHBLILIL

Geusmingl! QUIBIILBELHGD 2 66 FHAMBID M6y

QIBRIALITED  UMILBIESILILL  DHBULF  SIGTEUTEN
25 FHelndHaIbGh
BebhaS!.

Gompans  19.72 sFHalswons




(ii) During the year, the excess of acquisition
cost over face value of securities kept under ‘Held
to Maturity’ category was amortized up to the date
of maturity and the amortized amount for the year
aggregates to Rs.4.83 crore (previous year Rs.6.36
crore). As per Reserve Bank of India guidelines,
the said amount has been reflected as a deduction
in Schedule 13 - Interest Earned, underitem Il -
‘Income on Investments’.

(i} Interest received on sale of securities for
Rs.85.40 crore (previous year Rs.74.25 crore) and
interest paid on purchase of securities Rs.97.44 crore
(previous year Rs.87.68 crore) have been netted and
shown under the head ‘Income on Investments'’.

(iv) A sum of Rs.1.29 crore (previous year
Rs.3.82 crore) has been charged as depreciation
while shifting securities from ‘Available for Sale’ to
‘Held to Maturity’. There been a shifting of securities
from ‘Held to Maturity ’ category to ‘Available for
Sale’ category to the extent of Rs. 33.53 crore
(Previous year Nil).There was no shifting of securities
from‘Held for Trading’ to ‘Available for Sale’ category
during the year.

(v) There was no sale of securities out of
‘Held to Maturity’ category during the year.

(i) Ly ouewnged  pdliey &IV  cuem]
DASBGHEGLD (PHeIBBMeT (PBliey LHLITBE FnBH60
Qarensd OBTHHS auThIEWIHEGD L FHHe0 Sieieuryl

GnBHeoTE OBTHSSULILL. Lewid (paTeYHTeoD aIen]T
QUGLBCHTHID LSATUILG  SeleL HSHBBTE  LIGRTLD
OFeveyd SHeMBH0  6IIPHLILIBHBSI. B5H0HTMmS
@eueumLd h.4.83 Camy (BLpBS UGBLLD 6IIpSLILILL
Oztens  05.6.36 Cxmg). utrg  Maied  cumialulen
U BISHHVSHeMEIS RbH OFHTNd  I_L eUeneut
1360 “eul1geusnauiled eumLOTEID” 6163 HEmeVLILT6H &LD
lleb sremiiuBL WaHeShsemsn Buflsy eumLOTaTHH0

&G ST_LILGSBSHI.

(iii) waeShaemen  alBusnsnr  GFulmh GuTg
Gubm eilgwrer 5.85.40 Gamg (IpHSUI  QIEHLLD
.74.25 Gsmg) wBBID (WHSBEeT  uThIGLELTH
Qarheaiu L el guires 5.97.44 Camg ((WhHmSW
Qeuplen  PlaysHTMS
“upHeSBsefer Buiflsd eugpomaND” 616N HemevLI e

QIBLID  15.87.68 Baxmg)
& STLLULL (BT

(iv) elpusnans@ SLBD  eumsuisd 2_siem
WwHeSHEmen  (pHiey HTD U MUSH(HEDD

FalgULIDSULITS LOTBEILEILTHSHI GBLIL SHInlgul
wHufpuysens  @.1.29 Camg  (HLHS  UBLLD
TSI L OFmTemns m.3.82 Bzmmg) LBBI

GUEBLILLLE.  (PHi6Y SHTeVD UMY MEISHS[HEBE
galowl (HSHHeNIMHE albumabg — SiBLamel
UfedBE @.33.53 Gamg  wmBBOLLL .  eflwmumy
Crré@L e MeUSHS| [HIHGELD WP H65BH6MeV(HHE!
alpuenand@ HGuamer LfalBe ReiaumLID THHBID
QFuiwelisoensv.

(PIiTeY&HMevLd QUED]
WPHGHEMIBHEH  ellBLemet

(v) @e6ueumLLD
MeUSHH (HbHHnlgUl
galb OFuwalclenev.
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5.Additional disclosures  s.psors Qaeiu@ss Ceuargweama
A.CAPITAL apeogeid

Items Current Year Previous Year
UGN B HOTT BLLIL| 6UdHL LD BLHGH UIHLLD
Basel | Basel Il Basel | Basel I
i) CRAR (%)
ApeLHET  SHetlaenmey eMasi LD 13.55 15.01 12.75 14.69
ii) CRAR - Tier | capital (%)
weoser Seitalenpe ellEBHID-(PHOST
iii) CRAR — Tier Il Capital (%)
apeosen ssrelioops] MNESD -BIEHLID 5 0.61 0.68 0.62 0.71
PLSHMNHMS H6IHECe0BHHI
iv) Percentage of the shareholding of the NA NA
Government of India.
v) Amount of subordinated debts Nil Nil
raised during the year as :
- TIER II Capital
vi) Amount raised by issue of IPDI Nil Nil
vii) Amount raised by issue of upper Tier I Nil Nil
Instruments
B. i. Investments (pgeSGH6i (Rs. In crore) @. Gsmgsefs
Items Current Year Previous Year
6UEMSBHH6IT BLLUL| &IhLLD Bl GUHLLD
(1) Value of Investments
WP &H6SHEeMen DS
(i) Gross Value of Investments
WHSGEeNen GOTsHdH 1DSSLLY
(a) InIndia @kpgwireisd 5357.33 4906.26
(b) Outside India, GeaueBIBHH6M6D Nil Nil

(ii) Provisions for Depreciation
BHUINDTEN HBHBHTEN  6pFHIHBHBHIH6IT
(@) InIndia @pBgwraiso 9.06 15.99

(b) Outside India, GeusiBTBassTsd Nil Nil
(iii) Net Value of Investments
WPHeShdaien GQoTdg LI
(@) Inindia @baumeisd 5348.27 4890.27
(b) Outside India. GeusiETBs6Ms0 Nil Nil
(2) Movement of provisions held towards
depreciation on investments.
WP H6SHHeMeTBHUIDTEN HHDBHTSH
JBUGHSULL L. @HIHSL 1960 LDTHBHLD
(i) Opening balance syjipi1 @pLti| 15.99 11.80
(ii) Add: Provisions made during the year 3.59 17.46
BeIuTewi(B @SHIHAG Ce i’ L gl
(iii) Less: Write-off/ write-back of excess 10.52 13.27

provisions during the year
BileuTeriiB FnBHeomen @HIHBEB S
(CET: Ju N M |

(iv) Closing balance @mgl @&l 9.06 15.99
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ii. Repo Transactions (In face value terms) :

CIGATHL LsNnoTh@GlD  (IpHeSHEmeT  S(hibLl  aUThIE S GCBT6IEHD 2 SHTeITSHSSHIL 6

alBSID (pep
(Rs. in crore)
. Camysmeiey
Minimum Maximum Daily Average Outstanding
outstanding outstanding outstanding As on
during the during the during the March 31, 2013
year year Year
BUUGLHHO P
GMBHH 66y | DHBLLF D66 prefer Fymaf SIIB Blelensy
BlEIsmeN
Securities sold
under repos
1. Government 5.00 325.00 116.13 --
Securities
2. Corporate Debt
Securities
Securities purchased
under reverse repos
1 Government 10.00 200.00 3.08 200.00
Securities
2. Corporate Debt
Securities
iii. Non-SLR Investment Portfolio
FULyfeuors  elefged  LewoTHsS  Salgl  (PHESBSBET  DlELEVTSHME, SIeUBMD

Qaeuil L euiseiss SigliemLulled SpHEUILUTH DDLOHSICTEIE.

a) Issuer composition of Non SLR investments
(Rs. in crore)

. Gammgosmeiled
No. Issuer Amount | Extent of Extent of Extent of Extent of
6T6u01 Geuefuil L_merri AT Private ‘Below ‘Unrated’ ‘Unlisted’
@Gsmns | Placement | Investment | Securities Securities
eIl L Grade Securities
(Wemmuiled g;@_)g)‘]u:lwsa! O gufsd @b
B GuITa) &5 3681 ggbinilzgmz Bl s QUBTHME
- LILT&H6ma
(1) (2) ©)] “4) ®) (6) @)
(@ PSUs
QUTHIGHHIND 43.11 11.25 0.00 0.00 1.256
HBISEIBIS6IT
(ii) Fis
B BBIeeThISHsIT 164.06 114.15 0.00 0.00 0.00
(i)  |Banks
QUBIEB6IT 68.27 66.00 5.00 0.00 0.00
(iv) Private Corporate
QUTSISSINB  SIGVETSH 49.99 15.00 0.00 0.00 0.11
HLDGILIGINE6IT
(v) Subsidiaries/ Joint
Ventures 0.00 0.00 0.00 0.00 0.00
CYmeRT B MIICIIRISH6IT
/Fnl.(B Hmieusmigen




P1ot Aunual erww gorz-13

(vi)  |Others
IDBBEDe 109.14 0.00 0.00 0.00 0.00
(vii)  |Provision heid
towards depreciation| (8.23) 0.00 0.00 0.00 0.00
Cauiomensapaen
(LA REAC)

Total Gorgsb 426.34 206.40 5.00 0.00 1.36

The amounts reported under columns 4, 5, 6, and 7 need not be mutually exclusive.
4,5, 6 vBpID Touml HLLmBeN 2 6o GHTMsDHET @Yy GBI LE  gemerLieuBmls

2 | GILL THEMEUWITEH EYHBHTSHI.

(Rs.in crore)

. Gamgseiiey
31.03.2013 31.03.2012
Shares / urigssir 13.47 15.18
Debentures and Bonds / sLei g aymissit 303.73 257.32
Subsidiaries and Joint Venture / @men wimh sriy Hpecrssn 0.00 0.00
Others (COD+CP+NABARD+MF) / wobmene 109.14 212.90
Total / Guorgsib 426.34 485.40

b) Non performing Non-SLR investments
SUEHGUTUI FLL TS FLLITeuors seflgled LsmoThohdnigul (HHeSEHET DGOETHMEN

(Amount in Rs.)

Particulars / alugmiseir Amount / Ggrens

Opening balance / synibu Gy 1

Additions during the year since 1st April, 2012

2012 guged lib Cxpgluledmhal FmBHeors Gaibg ame Nil

Reductions during the above period / 9165 ®Te068)60 Nil

sPBsUUL Geuesiguisns

Closing balance / @ug &miiy 1
5,96,485

Total provisions held / Guorgs @aisabosi

C. Derivatives

The Bank has not entered into any forward rate agreement/interest rate swap or exchange
traded interest rate derivative during the year.

Iy elEHHH0 UBHRBTOHHD GHULGIIGW  GBBHSTIDEMmET  FRSLGD  aemsulsh
QUUBHS euemiisald eTenBHUd sumid BGoBOsTsiTenalsoensy.




D. Asset Quality
QFTHHIbHeMeT B

i. a. Non-Performing Asset
SIIBLOTEIID FLLTH OFTdHFHIdbH61T

(Rs, in Crore) (em. Gamiguflen)

Smz Qi

Items. Current year Previous Year
QUEN & & 6T BLLL e01(B (PHMBUI 601D
(i) Net NPAs to Net Advances (%)
&) sLeisafled aumwTand LTS Bey sLsisafes afdsb (%) 0.66 0.45
(i) Movement of NPAs (Gross)
QUBLOTEVID FLLTH GLoTHS SHLTH6I60 LOMBBEIB6IT
(@) Opening balance 177.48 141.13
UL Gy
(b) Additions during the year 185.41 176.25
Bbs UBLIH FBDHe0TH GaFihHeme
(c) Reductions during the year 148.44 139.90
b UBL-HHV HINEHBLILIL L eney
(d) Closing balance 214 .45 177.48
Buzl oLy
(ili) Movement of Net NPAs
QU(BLOTEIID FFLL TS [HS] &L 6eiselsy LOTHmTISST
(a) Opening balance 62.60* 29.31
Q4oL oLy
(b) Additions during the year 87.24 94.12
Bbd UBLSHL FmBBHeoTs GFibHemel
(c) Reductions during the year 43.08 60.83
Bbs UBLHBH60 HPEHSBLILL L ane
(d) Closing balance 106.76* 62.60*
Buzyl oLy
(iv) Movement of provisions for NPAs
(excluding provisions on standard assets)
i@ FLLTS H&r sLasEéana pgééfsaad wipphsd
(BTLOTEN BB EHHHTe PHibSEBHeT BPHed GFidsiiLalevensn)
(@) Opening balance 114.05 111.34
QUJIOL @@L
(b) Provisions made during the year 98.17 82.13
@5 aumL QeiwuiulL. @ &S s
(c) Write-off/ write-back of excess provisions 104.85 79.42
el elwiulLg/smpsonar @géd doud afésiulg
(d) Closing balance 107.37 114.05

*In addition to Provision for Bad & Doubtful Debts and Floating provision, claim received from
ECGC / DICGC of Rs.0.32 Crore (Previous year Rs.0.83 Crore) have been deducted to arrive at

net NPAs.

FHCHESHBAIL 0T OBDBID UITHEL.@ISBTS GHELBSSILILGsien  @@sa6, ECGC/DICGC ulLifmba
CuBs FLBS OFTms, GUIBINLMLWLTE @HIBSEHT Babisr OQwrss Gsmams @.0.32 Gsmg
(phmsw amLD @h.0.83 Camy) sfissiLlG BSy auITHESL6S SILILL (BeiTeng).

i.b. Non-performing Loan Provisioning Coverage Ratio is 71.31%
QUBLOTEND FLLTH BHLAIBEDHBTO PHIbBEBHeMNsr alladsn 71.31%
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ii. Movement of NPAs
QUEHLOTEID AL IS &l 6iisered LOM BBHBIS6IT

(Rs.in Crore)
. Gamgsmerfied

. Amount Amount
Pa@r;rgu:srs as on as on
4 31.03.2013 31.03.2012
Gross NPAs as on 1.04.2012 (Opening Balance) 141.13
. L g - . 177.48
QLTSS QUMBLOTEID FLLTSH SHLEISBST (SpIIOU @mLUILY)
Additions (Fresh NPAs) during the year 185.41 176.25
Bbs QUL SHH0 FnbBHeonsd CFibHemey ’
Sub-total (A) GuorsHID 362.89 317.38
Less:- &0HH60
(i) Upgradations  GobuBsHsUUCL S 38.94 45.22
(i) Recoveries (excluding recoveries made from upgraded
accounts)
SUGeoTaRS! (BDLIGSHSILL L H60EES6Me0GHS! 62.00 46.79
ou@coTenH Hell)
(iii) Write-offs ~ sef@mplig GFunuiiirL g 47.50 47.89
Sub-total (B) Giorssid 148.44 139.90
Gros.s NPAs as on 31..03.201 3 (e_::losjng balance) (A—B) 214.45 177.48
QOTHS SUCHLDTGHID FLLTFH &L GEB6IT (Bmig By

(iii)Sector-wise NPAs (g1enpaurfluimer GUUBLONGILD FFLL-TS & LG & GIT)

Percentage of NPAs to Total
Advances in that sector as

Sector on 31.03.2013 31.03.2012
( HIHBEHEIT) sienpeuTiuiTer QLOTSHS HleHBEUTTIULT 6o O F:F:
BLeimeMed QUBLOTEND FILTS | HLES6TNE QLoD FLLTSH
sLesalen FHeisb HLeImeMe FHHID

Percentage of NPAs to Total
Advances in that sector as on

1 Agriculture & allied activities

afleUEFTUID LOBBID DIEDHSFTHSD 0.60% 0.90%

AUEHEBEBSIT : '
2 | Industry (Micro & small, Medium and

Large)

Osmicosms (GO, A, BESHST WHED Guilul) 1.27% 1.43%
3 | Services - Gzaneumsir 0.64% 1.81%
4 | personal Loans - seflpUiT HL 66l 3.15% 0.70%

(iv) Concentration of NPAs eu@iotenid FLLTS BEy SLEmelsd DFBULE HEMHESE

(Rs. in Crore)m. Gmmgssilsh

As on 31.03.2013 As on 31.03.2012

Total Exposure to top four NPA accounts
LpFH6L BT6OIS SIFBULEF G)U(HLDTEIILD FLL TS
BT GHEH  Di6T6)

60.57 64.88
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vi. Details of financial assets sold to Securitization / Reconstruction Company
for Asset Reconstruction (Rs. in crore)
sLeT aumiEweuiseier Llenami QETHHIbHEmeT &Ll COHTemaulensr g6 GEuIub
CUTBLE FBUGSSIILLL 1TT50Ws JMLIGEE IBSIULL  CFTSHSIGH6 elleuid.

item 2012-13 2011-12
6U6MB

] No. of accounts Nil Nil
H61H @ Helllen  sTeumentlHend

(i) Aggregate value (net of provisions) of accounts sold to SC/RC
ST OBHTansulenar @60 GFulujb GUTEGLG goRUGHSULILL Nil Nil
Ir5Cws oenisg olBn SausGEensT GCrss 1oHL
(RBIHSEBEHET BRHIBEVTSH)

(iii) Aggregate consideration
Gonds WwHIIG

(iv) Additional consideration realized in respect of accounts
transferred in earlier years
WPHOSW  euGLEEeN  oIBBlulL. SeamsESaMedlwmbaol Nil Nil
aIGe0Te OHTenSH

(v) Aggregate gain/loss over net book value.

Nil Nil

P&l Usss wHiled Flou Qorss @eorub / Bedlib Nil Nil
vil. Details of non performing financial assets purchased/sold
QUEBLOTEND FLLTH SL6T QFnsHsibsmst auThigGeugl / efiBug ubmsu elyshiset
a. Details of non performing financial assets purchased: (Rs. in crore)
QUIHLDTEND FL LTS SL6 GFTHBHIBSMEN aUThISL eflLIFhISeiT h. Bamgoserilsy
Particulars 2012-13 2011-12
efuyb
1.a) No of accounts purchased during the year Nil Nil
GSImLSH auThEU Beis@GHa6lle  616016WlHens
b) Aggregate outstanding . .
Beusmauufled o _siten Guomdg gL Nil Nil
2.a) Of these number of accounts restructured Nil Nil
during the year
BB S WTBY DIEDIDEEBILILL.  H6uldbE S 65
GTEWTG0T H6M %
b) Aggregate outstanding Nil Nil
BHaemauulsd 2 _eiten GLOTHS OS]
b. Details of non performing financial assets sold : (Rs. In crore)
QUEHLDTENND FLLTSH HL&T QFTHBIbEmen elBm efLgmhigseit ah. Gamgsseiiled
.
Particulars 2012-13 2011-12
2B, I
1. No of accounts sold Nil Nil
@i SHH60 alBm SHeib@GHersi  sleument Hems ! !
2.Aggregate outstanding . .
Blavenauuisd o sitenl GOTHS LI Nil Nil
3. Aggregate consideration received . .
QUBILL L Baleneulsd o 6fien GQLoTHs I Nil Nil
viii.. Provisions on Standard Asset
ST HL6IH6I LESHTen @BHIHBB (Rs. in crore)
ah. Bamgsserilsd
ltem As at 31.03.13 | As at 31.03.12
6M60)H
Provisions towards Standard Assets 64.54 56.09
BT B 6THEHBETO HISHH




ix. Floating Provisions

QUITHINILIEHLWITET  &IHaSBE6I

(Rs. in crore) -

5. Bammggseiiisd

Current year

Previous Year

BLUL 6 | (PhwSU W6

Opening balance of floating provisions 20.10 17.07
QUITSINILDLWITEN @SIbaEBHee bl @LLY
The quantum of floating provisions made during the year 248 303
@m0 GFuIwitil L QUITSILILIENL U6 @ &BIEHSDBB66 ’ ’
SI6TT6Y
Amount of draw down made during the year

. AP . A . L 0.00 0.00
E)SHRUBL B0 DINUTBTEN HIHSL 1960 BHHSI sT(ha LI
QBTeNH
Closing balance

. 22.58 20.10

Bmgy oy

E. Draw Down from Reserves

REIsEShs6lsd B®heH GLBUILLL 6

The bank has not made any draw down from the reserves during the year (previous year Nil).
BLIL SREwTQ6D ihIE) QHIBEHHeMs0 ABbH CHTENS IBIRID GuBLLIL &T606m6V.

. Business Ratios
RAUlsT QFWeITHSESMmS LMDBEFTBEID eflwrury ellalshiset

Items Current year Previous year
QUGN BHBHEIT B L6001(H (WpHenBUL  60TH
(i) Interest Income as a percentage to Working Funds $ 11.22% 10.51%
QI lg QIMTEIGABEGID Bl BHHGSD $ 2 siten el HID
(i) Non-interest income as a percentage to Working Funds $
eIl lg eIeNEBUIEL DIGLEVTSH QUHLOTEI HHMESLD (LTI 1.13% 1.29%
PPs@n $ 2 siten el@sld
(iii) Operating Profit as a percentage to Working Funds $ 3.13% 2 98%
SMLTLITY  (BLIQEMEBEST Apeold gl GeoTuHBBEW 1o e
B BEEEn $ 2 siten alals
(iv) Return on Assets@ 2.00% 1.75%
QIGLTMSHBGL CFTHs LAIIBESID o siten & SHO@
(v) Business (Deposits plus advances) per employee # (Rs. in
lakhs)
el B 1BDId SLeST DigliLienLuilsd 1133.15 1068.80
pafluiiseflen Sealpui eflwmuryn # (eH.E60L_F S35 6V)
(vi) Profit per employee (Rs. in lakhs)
13.88 10.98

ssmuiiseiler SHelbuil @eorLid (¢H.E60LFHHE)

$ Working funds are reckoned as average of total assets (excluding accumulated losses, if
any) as reported to Reserve Bank of India in Form X under Section 27 of the Banking
Regulation Act, 1949, during the 12 months of the financial year.

$ pLOy B8 eeiugl Maiel  eunialulies 194916 eugpLSHW  eudaSuiuied
WOTSHBIBEHD  DIGIILD
GO Geiten QTHS CFTHSI wdiden FyreflumEo.

FiL Ufey 271 S PFHwmengsd 12

PUBIS  (PDBF
uigemd  Xeb

@ 'Return on Assets is with reference to average working funds (i.e. total of assets

excluding accumulated losses, if any).

@ QuEBWTNISIBESD

QerHg  LHUINBGID 2 silern ads syrefl BLOY HHOWS

(QoTshs QFTHal  WwHTlsd ol LLILIL-B6iTen  BbodL missT  g8HemIld B(BHBHTEL D6l

BBIBEOTE) FTiheHHBBSHI-

# For the purpose of computation of business per employee (deposits plus advances) inter bank

deposits are excluded.

# smflwisefen Hefpul eliuwimumyn SemtsAL UGB QUTILSH! mr&aﬁ\&@a’ié\&m@mmnm

el Ha Selibsinl Beiengl.

G. Asset Liability Management

QFTHHIGHT LOHBEID QUTBINLESET GLosoTesilentd




Maturity pattern of certain items of assets and liabilities:

| et Auuat Reporz 201215

(Rs. in crore)

. Gamgseried
Deposits | Advances | Investments | Borrowings| Foregn Curencyassets| Foreign Currency liabilities
oaliyflf) | auphistiucL | psSEs6 amiflw | gpfu Qearaed Spflu Qeanaef
SLGn&ar SL &6 Qanggiéaet Qurglysser
1day 183.08 | 123.22 72.64 0.00 28.75 11.33
@G brsT
2 to 7 days
2 (9B 7 BITs6T auDy 250.61 185.51 36.43 16.20 0.78 16.36
8 to 14 days
8 apsed 14 BIaST aueny 440.19 | 211.94 65.40 0.00 1.01 0.12
1510 28 days 42413 | 437.45 19.83 0.00 2.08 0.17
15 (p&H6ed 28 BILSH6T GuenT
29 days to 3 months
29 BILEsT apms> 3 WTHHESEH 1657.83 | 2337.04 176.93 0.00 4.88 0.92
6UEM
Over 3 months and up to 6
months 1707.81 | 3307.86 55.83 0.00 1.93 3.89
3 ITHBBEDHSE Bsd 6 LTHRISS : : ’ ) : :
GUED]
Over 6 months and up to 1 year
6 LIBHBELHE Goo 1 apLb 4621.47 | 4049.89 7.75 145.38 1.89 5.13
6UED]
Over 1 year and up to 3 years
| GLsBHE oo 3 aL ke 9144.99 | 3214.07 582.91 69.00 0.54 4.36
6UEMI
Over 3 years and up to 5 years :
3 oL EmEbEE Gl S 922.89 | 1307.11 1278.73 20.00 0.79 1.43
GU(PLBIGH6T  GUEM]T
Over 5 years 870.81 | 1081.90 3051.82 0.00 11.41 0.00
5 aBLBISEHDSE Bosn
TOTAL 20223.81| 16255.99 5348.27 250.58 54.06 43.71
Gor g Hid

The above data has been compiled on the basis of guidelines of RBI and certain assumptions
made by the management have been relied upon by the auditors.

ComsemiL.  Hseucvment LNTSH Mafed  enmiaSuies ouflEm’ (B Hedlell  Lub, Bierssser oo
ghoreumbisemen Lipuid SWTTSSILL GeiTeg.

H. Lending to Sensitive Sector

urgleny o 1 Geor GeueMiIIB S Hamigul HIMDBHOHBHBTCH B 661

i. Exposure to Real Estate Sector
BIWHFUTS  QFTHBISENE 15HTO ol ITUTTSH SHIOMEBE GUPRIBLILL L BL GBS




Rs. in crore (¢n5.Cang.saflc)

Category
ifleyseit

Current
Year
Exposure
BL-LIL|
S4eh Qauafiunf

Previous Year Exposure
WHmBHW  2eiiB
Qasefiiun()

I) Direct exposure GBIiQuITé QIPRISLILL L sn6
(a) Residential Mortgages —

Lending fully secured by Mortgages on
residential properties that are or will be occupied
by the borrower or that is rented

GwlGlyseier Bgrar sLerad - sLer arbiguaia Qsmms
2 LCurs5ADEns Sdag M msssns 2da GguliGluysmen
JiLrenonss Qarar. g

of which

Iindividual housing loans eligible for inclusion in
priority sector advances

(b) Commercial Real Estate — auswil® susnrdmissit

Lending fully secured by mortgages on

commercial real estates (office buildings, retail
premises,

space, multi-purpose commercial

multi-family residential buildings, multi-tenanted
commercial premises, industrial or warehouse
space, hotels, land acquisition, development and
construction, etc.). Exposure included non fund

based (NFB) limits also; -

aells cueTrs kg er

(c) Investments in Mortgage Backed Securities

(MBS) and other securitised exposures —

QFTHHIBH6T WMOHTHE EenL H@GHID euensUTlevTeor

W HeSBS6I

a. Residential,
1) GulGlyseT
b. Commercial Real Estate.

&) 6UeINE  6UETITEHMBIHENT

II) Indirect Exposure 10enm(p&HI0TEH  apBISGLILIL L 606)

Fund based and non-fund based exposures
on National Housing Bank (NHB) and Housing
Finance Companies (HFCs).

LeRLILL RQUiLT Apadlond Qdag Lerlul (el Sjdansg
amslld Coflu LB asf ard whmb oS GésL_dr s
Apeuamse@s@ aphslulLma.

1215.19

809.85

189.80

Nil

Nil

18.51

1035.53

716.51

170.10

Nil

Nil

25.61
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ii. Exposure to Capital Market
(APEOSE SHENG SFDUBSLILLL SIEDNHES SUPBISHILILL SLETSHET

(Rs. In Crore) (¢r Camig.safled)

Particulars Current Year Previous

LU ST ) Year
e BLUY | phesW
=0 2 6r )

i) direct investment in equity shares, convertible
bonds, convertible debentures and units of equity- 21.70 24 69
oriented mutual funds the corpus of which is not ) '
exclusively invested in corporate debt;

(i) advances against shares/bonds/ debentures or

other securities or on clean basis to individuals for 4.46 4.35
investment in shares (including
IPOs/ESOPs),convertible bonds, convertible

debentures, and units of equity-oriented mutual funds;

(iii) advances for any other purposes where shares or

convertible bonds or convertible debentures or units of 1.03 1.39
equity oriented mutual funds are taken as primary

security;

(iv) advances for any other purposes to the extent 84.85 95.17

secured by the collateral security of shares or
convertible bonds or convertible debentures or units of
equity oriented mutual funds i.e. where the primary
security other than shares/convertible
bonds/convertible debentures/units of equity oriented
mutual funds “does not fully cover the advances;

(v) secured and unsecured advances to stockbrokers
and guarantees issued on behalf of stockbrokers and 24.37 21.00
market makers;

(vi) loans sanctioned to corporate against the security
of shares / bonds/debentures or other securities or on
clean basis for meeting promoter's contribution to the
equity of new companies in anticipation of raising
resources;

(vii) bridge loans to companies against expected
equity flows/issues;

(viii) underwriting commitments taken up by the banks
in respect of primary issue of shares or convertible
bonds or convertible debentures or units of equity
oriented mutual funds;

(ix) financing to stockbrokers for margin trading;

(x) all exposures to Venture Capital Funds (both
registered and unregistered)

Total Exposure to Capital Market 136.41 146.60
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iii. Risk Category wise Country Exposure

Rs. In crore (¢5.Camg.saflc)

Risk Category | Exposure Provision Exposure (net) Provision held
G iur@aelen (net)asat |heldasat |asat as at March 31,
UGS March March 31, March31,2012 | 2012
31,2013 2013 wmig 31, 201260| wmig 31, 201260
wrig 31,2013 | wrig 31, 2013 | Bay Hlaumoussit| @HisHad
B LG
HEVIEnEUS6IT
Insignificant 171.22 Nil 73.80 Nil
GBUIGD
V0L N2
S|606VTLOEY
Low 89.70 Nil 36.84 Nil
GBS
Moderate 30.46 Nil 4.24 Nil
g Lomest
High 3.41 Nil 0.07 Nil
SIBH\BLOT6N
Very High 17.62 Nil 4.75 Nil
s oigsLome
Restricted 0.00 Nil 0.40 Nil
HemL O
Off-credit 0.00 Nil 0.00 Nil
LB
oM6eUSHBLILIL L
Total 312.41 Nil 120.10 Nil
GoTHHW

As the country-wise net funded exposure does not exceed 1% of the Bank’s total assets
for any country, no provision is required for the risk involved.

safliul L aps pri@Leahd Cop@sraeruul L. aeflssdear gpab SpHlué Qearaumi maulmoy
andlear Qurss Qsrss LHLID @ Fslss566D Gopurs ABHES STTATSsTH @F&EQS6
QetwuiiuLelidena.

iv. Details of credit exposures where the Board of the Bank had considered
sanctioning limits in excess of the exposure limit fixed earlier but within the
prudential norms of RBI.

Buiepi Gualarmed salUUlL @HABSES JIVH B GUWLHHES UPESILLL SL6T e
sGwadarmed ghsaGa amrupssLILLL 2WHEULE Slaays@ dfswramgid feres aumdwmed
aerumssILL L SaaE@ Warod @ouuas ehlsew eurhser

a) Details of Single borrower limit in excess of the exposure limit fixed
by the bank but within the prudential norms of RBI.

safllul L @oUGBSEG amTunsslLLL Jaase Goa fafd andured amyupssuurL SleTeY& G

Hemod aumdurd aprsiulL. QurssssLen erey Rs In crore .Camqsaio

Sl | Name of the borrower Exposure Limit Outstanding as on
SHL_68T  eummIaEs w6l 6ot ceiling Sanctioned 31.03.2013
QLiwn auenrImIGsIL L | smprislul L | 31.03.2013 sisitemmpul
D66 SHL_60T Hlevismal
1 | IVRCL Ltd
smellayid sted eAGLL 421.25* 338.00 327.04
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* - Maximum ceilings subject to board approval on a case by case basis and the
borrower’s consent for disclosure in Bank’s Balance Sheet.

Sfsuls aanagy QusGHT Guelda @iy gibd s amafluafler elurhsmer eukidler
Aeuyfee ofismstisd Quadupasie g sbovgsms Quig eatans wapybd SiurassiuGapg.

b) Details of Group borrower limit exceeded by the bank: Nil
GWwLsHHNEG warunssulL Jaasg Cud ardurd aprsiulL CLrssssLd ey Qome

. Miscellaneous wppeea
i. Amount of Provisions made for Income-tax and Wealth tax during the year;
Bbs amLsdnsten amorar afl vhmb Asrsgafsessta @gs80

Rs Incrore m.Gamgseficd

Current year | Previous year
BLUY a6 @E®SW L6
Provision for Taxation 197.06 122.05
UMb EHHSHTEN RHIBSDB ’ :

ii. Penalties imposed on the Bank by RBI : Nil

unys Meic ardured urms elfssinl L elurhsed @ Qoma

iii. Special reserve: As per section 36(1) (viii) of 1.T.Act 1961, the bank has created a

special reserve of Rs.14.50 Crore during the year 2012-13.

fply ¢5680: agorarafiéain 1961 A 360 (Vi) ar g, ekl 201213 apLsd 6450 Gany Aply 9gsd0 Qaluiul fererg.

iv. Break up of ‘Provisions and Contingencies’ shown under the head Expenditure
in Profit and Loss Account
Qeadlamisar aerp smalden £ Qoru pasls sanddd sriLiu’ faa gééfad whnb adiunms Asoasd amsssrar elurmser

(Rs. in crore) . Camg saflé

Current Previous

Year Year
Depreciation on Investment 1.29 3.82
W HSBHeMeir oA Tpng
Diminution on Investment 2.01 10.91
WpHeSPseaisi LAIBEHSD
Provision towards NPA 38.15 47.76
QUGEUTLI FLLTSH SHLEISBTEN GHlibBHS6T
Provision towards Standard Asset 8.44 18.04
STIDTE HLHBEHHHTN  PHISHSBH6IT
Floating provision for Advances 2.48 3.03
BLGTHEHBHTE QLTGHIOTE GSHIHSEH
Provision made for Taxation 197.06 122.05
eugpLonen sufl HHIHBE®
Deferred Tax Liability —— 11.77
FHeitel  emeudbsILI_[BH6iTen eufldmeir
Others :
Diminution in fair value - Restructured

-—- 2.14

Advances
BFT PHIHEH@ET  WBEID  erATUTITS  GlFsvsyssiT
Hpsd DOBHIIL L HLIB6N6T LonipriL]

v Details of complaints / unimplemented awards of Banking Ombudsman
yarisdr whgd ysrisomer demégh ands Stanmmenubd apndu QruarssluLry Sl

A. customer complaints * UTIY EMHBUITETTEHT  LgTiT 6
Number of complaints pending at the beginning of the year -
Bbs ML UTIDLHEAD (PpQUITIOsY S\EHS LsTisefllen srsumienilldband

Number of complaints received during the year 149

b MBLEHEL eubH LSTTHeN6ir slemieniidbend 149
Number of complaints redressed during the year

BbH uBLHIL STHHLILI L LBTTH6IT60T  sTamlenlbHend —
Number of complaints pending at the end of the year
* - including ATM complaints @bs suGL (Wigellsd pgwimosd BmbS
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B. Awards passed by the Banking Ombudsman
Usrisenen ellFmTildepid eaubidld SHiaumensmiulld eMdbsd  SiLiLselT
Number of Unimplemented awards at the beginning of the year -
Bbs IBL UTDLGHS 60 GFuIeoTssLILLTEH il |seMes sawTemdHemnsd

Number of awards passed by the Banking Ombudsman during the year
Bbd GUBLIHF60 auhidd DHieuTenemmld SieMsHd HTli|semer slentenisens

Number of awards implemented during the year
RbH OIBHL S GQFuweordsin L St seler eTemrsni&bamnas

Number of unimplemented awards pending at the end of the year
Bbs aBL BmFHuled CFWeITEHSILLTEH STlLsemer srsurenilbamas

vi. Letter of Comfort disciosure

Letter of comfort issued in earlier years and outstanding as on 894.73
01.04.2012 i
Add: Letter of comfort issued during the year 2992.91
Less: Letter of comfort expired during the year 2669.29
Letter of comfort outstanding as on 31.03.2013 1218.35

vii. The details of fees / remuneration received during the year in respect of Bancassurance
business undertaken.

aurd&stul@ Aururrsfd QupliulL aigorerd uHHu efluFmser (Rs.in Lakhs).alstiadé

Commission on Bancassurance 31-03-2013 31-03-2012

aubiEld ST 96N S SenL5Hd  HLLewImIGS6I

Non — Life Insurance — Net of Service Tax 189.58 130.48

sTIG (st smuihsHelr)

Mutual Fund Products 2.87 4.25

ugeroLy HlF FHLmigeir

Life Insurance — Net of Service Tax 81.16 48.58
| Siueir smiG

viii. Concentration of Deposits

maliyfHuild fasuls sarsGseflean oerey (Rs.in Crore) g Canasefie

31-03-2013 31-03-2012
Total Deposits of twenty largest depositors 3404.36 2918.80
SPBULE (1pHe0 EYBUSBI UTQSHMBULITEIT G616
el B CeTans
Percentage of Deposits of twenty largest depositors to 16.83% 17.06%

Total Deposits of the bank

SFHBULEF (1PpSHe0 GYBLIGI eUTIQSHMSUITENITSB6i 6
el BF OFTensulss FHelmld GCIoTHS eneuliL]
Hg CFHTendsuileh

ix. Concentration of Advances

sLansalld yHsuLs sawsGsaflen ojerey (Rs.in Crore) g, Camgsefid

31-03-2013 | 31-03-2012
Total Advances to twenty largest borrowers 2099.95 1913.44
SIFBLULE 1pHev Bug sLemeilsefllen QLTSS HL6 GHTMHS
Percentage of Advances to twenty largest borrowers to Total 12.83% 13.77%

Advances of the bank
SIPBULEF (1pHed BmuE HLenTeNBeilen &6l Oigrenadullst

FHBID QOTHS HL6T CFHTemHUTH
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X. Concentration of Exposures
Sfsules g@vudssiulL sLesafler gaey

(Rs.in Crore) ep.Camg sefléd

31-03-2013 | 31-03- 2012
Total Exposure to twenty largest borrowers/customers 2546.46 2429.55
SiFsLF SOUSI aUTgEMBUTENTHEHHS DA@IOFHUIeTBaIIL L
HL_6HTH6IT
Percentage of Exposures to twenty largest borrowers/customers to Total 10.34% 12.28%
Exposure of the bank on borrowers/customers
QUMY HENSUITENTHETHSE AH@IDSH WSS L BLeiiseMar &HeiHld
Owrhs SiEIwdSwsilaasiul L &L aTsHerled
xi. Off-balance Sheet SPVs sponsored
Name of the SPV sponsored
Domestic Overseas
31-03-2013| 31-03-2012 | 31-03-2013 31-03-2012
NIL NIL NIL NIL

Xi. Overseas Assets, NPAs and Revenue
Qauclipn G Qersgssed, aimwbrand ymé sSLENs6, DHDILD GUIHLOMELD.

Particulars Amount (Rupees in Crore) Qgrens
&l oIS 6IT
31-03-2013 31-03-2012
Total Assets Nil Nil
QrHd CFTHHIHHT
Total NPAs Nil Nil
QUIBLOTEUILD HITEH S 651&H6IT
Total Revenue Nil Nil

GIOTH S SUHLOTEGTLD

6. Disclosure Requirements as per Accounting Standards where RBI has issued
guidelines in respect of disclosure items for Notes on Accounts:

6. umyg flates aurdulid amrupsstulL GpflyanseErse Qamns Qeuefud L

Caarw saré@weans Gy ser

6.1. There were no material prior period Income /Expenditure requiring disclosure as per

AS 5.

6.1. samé@ Qpdeen wrhprselen S aurssmipw WsHwwre sL5S
L5556 aumbreand / Qsmslamsdr agen @aeame

6.2. Income items recognized on cash basis are neither material enough nor do they
require disclosure under AS 9 on Revenue Recognition.

6.2. samsGwery 9. aumeurl idsfufen $p Qeauefluli i Cauatrgw Qrrés
SigliuemL e yhrfsflsastiue Caargw wsHwuwrea LI agelb Qhame.
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6.3 Accounting Standard -15 : Employee Benefits (Rs.in' lakh)

2012-13 201112 2010-11 2009-10 2008-09

Gratuity | Pension Gratuity | Pension Gratuity | Pension Gratuity | Pension Gratuity | Pension

(1) Principal
actuarial
assumption
used
Discount
Rate

Rate of
return on 9.45% 6.00% 9.40% 5.00% 9.40% 4.50% 8.00% 4.50% 8.00% 4.50%
Plan Assets

gggéﬁon 6.00% 6.00% 4.50% 4.50% 4.50% 4.50% 4.50% 4.00% 4.00% 4.00%

8.00% 8.00% 8.00% 8.00% 8.00% 8.00% 8.00% 8.00% 8.00% 6.00%

(ii) Change
in Benefit
Obligation:
Liability at
the
beginning of
the vear
Interest Cost 610.80 1749.30 492.38 1474.19 110.39 967.81 334.96 808.31 302.10 465.93
Current

Service Cost 446.00 1268.00 328.80 950.30 378.15 5605.43 174.56 891.15 155.69 646.75
Benefit paid 801.00 4058.00 562.78 512.37 641.40 2539.29 232.26 1232.93 211.42 1002.17
Actuarial
(gain) / loss 937.36 5188.47 1338.77 3265.44 1535.97 1277.44 583.31 2192.27 164.41 2338.61
on obligation
Liability at
the end of 9221.00 | 28004.00 | 8027.84 | 23856.23 | 6430.67 | 18678.67 | 5047.56 13367.28 | 4186.98 | 10708.48
the year

8027.84 | 23856.23 | 6430.67 18678.67 | 5047.56 | 13367.28 | 4186.98 | 10708.48 | 3776.20 8259.36

(iii) Fair
value of
Plan
Assets:
Fair value of
Plan Assets
at the 6009.31 24284.00 | 5101.86 | 12524.57 | 4614.53 | 10310.15 | 3970.11 8074.82 3264.54 6649.04
beginning of
the year
Expected
return on 582.47 1532.72 332.93 1075.44 436.05 501.32 317.61 403.75 261.16 322.36
Plan Assets
Contributions | 1117.00 6618.00 1470.00 [ 11470.82 690.05 4200.12 503.00 3047.76 597.21 2042.51

Benefit paid | _801.00 | 4058.00 | 562.78 | 512.37 | 641.40 | 2539.29 | 23226 | 123293 | 21142 | 1002.17
Actuarial

Gain/ r(]'°ss) 252579 | -372.72 | -332.70 | -223.25 2.63 52.26 56.07 16.75 58.62 63.08
Assets

Fair value of
Plan Assets
at the 9221.00 | 28004.00 | 6009.31 24335.21 5101.86 | 12524.56 | 4614.53 | 10310.15 | 3970.11 8074.82
End of the
year

(iv) Actual
return on
Plan
Assets:
Expected
Return on 582.47 1532.72 332.93 1075.44 436.05 501.32 - 317.61 403.75 261.16 322.36
Plan Assets
Actuarial
gi"F‘,I’ a(rL°55) 252579 | -372.72 | -332.70 | -223.25 2.63 52.27 56.07 16.75 58.62 63.08
Assets
Actual return
on Plan 2895.69 1160.00 0.23 852.19 438.68 553.59 373.68 420.50 319.78 385.44

Assets

(v) Amount
recognized
in the
Balance
Sheet:
Liability at
the end of 9221.00 | 28004.00 | 8027.84 | 23856.23 | 6430.67 | 18678.67 | 5047.56 | 13367.28 | 4186.98 | 10708.48
the year
Fair value of
Plan Assets
at the 9221.00 | 28004.00 | 6009.31 24335.21 5101.86 | 12524.56 | 4614.53 | 10310.15 | 3970.11 8074.82
End of the
ear
Difference 0.00 0.00 2018.53 -478.98 1328.81 6154.11 433.03 3057.13 216.87 2633.66
Amount
Recognized
in the 0.00 0.00 2018.53 -478.98 1328.81 6154.11 433.03 3057.13 216.87 2633.66
Balance
Sheet

i)
Expenses
recognized
in

The Income
Statement:
e cost | 446.00 | 1268.00 | 328.80 | 950.30 110.39 | 5605.43 | 174.56 | 891.15 155.69 646.75
Interest 610.80 1749.30 492.38 1474.19 378.15 967.81 334.96 808.31 302.10 465.93
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Cost

Expected
Return on 582.47 1632.72 332.93 1075.44 436.05 501.32 317.61 403.75 261.16 322.36
Plan Assets
Actuarial -
Gain or Loss 1375.86
Expenses
Recognized -901.53 7045.77 21569.72 4837.74 1585.84 7297.09 719.15 3471.23 90.82 3065.85
inP&L

5561.19 1671.47 3488.69 1533.33 1225.18 527.24 2175.52 105.80 2275.52

Detais of Provisions made for Other Long term Employee Benefits :
senfuirseflslr eiianeo HevelinEnGHSNS OFLS OFGEGsefen eiupmser

(Rs.in crore)
S.no. | Other Long Term 2012-13 | 2011-12 2010-11 2009-10 | 2008-09
Benefits
1 Leave Encashment 4.53 3.74 4.79 1.90 1.73
al(BLIsDLI
LI600T LDIT &b (& 3560
2 Sick Leave 4.04 1.81 0.42 3.03 3.01
Grruldbssmrey  allBliy

6.4 Accounting Standard-17: Segment Reporting
SENESWPOD 17 HEODEUMTILITGT FHHEUOMIHES

PART A: Operational Segments:
QsweonsasHent Sgriueniuiled LifiasuLL el :
(Rs. in crore)

:;S;‘gii? For the year ended 31.03.2013 For the year ended 31.03.2012
Business Corpora Corpora

Segment. Treasury te/Whol Retal! Total Treasury te/Whol Retal! Total
ewimuryLiifey PN esale Banking P esale Banking

el 6T SDUHSIDNG Banking FDUBSLDNS Banking
FaLLenliLy Hedeoemm CUDMEHID Sal'L@IDLILY Heveosmm CUONESID
WSS efwimuny oWwnEs eflwimumy
sfwimimy curbifSgiemm sflwinumy aurhfsgienn
cuiBSgIOn | FDLILFIDNS akBSHEDD | FDLBSDIG
FDLHSIDNE FDUIEFLDNS

Revenue
aHeUTUI
Result
(Profit(+)/Loss

gl)w 8516 | 15549 | 39758 | 63823 | 5950 | 97.60 | 290.87 | 447.97
@6OTLILD
EOLLD
Unallocated
income
/Expenses 0.89 12.46
U FULILTS
QIF6L6YHEIT
Operating
Profit 637.34 435.51
GILOT &HHENEVMLILD
Income Tax

eU(HLOTENT  6uifl 197.06 122.05
Extraordinary
Profit
OULDEH B HBHIHE
LOT BT 60T E60MLILD

41495 647.77 1656.37 2719.09 360.81 440.50 1312.74 | 2114.05

Net Profit
BEBT 60TLILD 440.28 313.46

Other

Information As at 31.03.2013 As at 31.03.2012
LoBm el 6 HISH6T

Segment assets
Ufleysemssrer | 5737.35 | 6020.58 | 11404.23 23162.16 | 5071.60 | 4948.96 | 9727.22 19747.78
QFTHHIHH6IT
Unallocated
assets

18.16 48.36
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LSFULILTS
QFTHHISHH 6T
Total assets
Oorgh s
QI H 15 H61
Segment
Liabilities
L6y @b asmeur
QurmItiLseit
Unallocated
liabilities
UAFULILTS
OuirmIiseit
Total liabilities
Crshs
QuIrmI L&l
Note:
1. Assets and Liabilities wherever directly related to segments have been accordingly
allocated to segments and wherever not directly related have been allocated on the
basis of segment revenue.
1. arQaig QsrssisaEsen, QurylysEsgn edwruny WfasCan@ Corywrs QAgroiy Qmoden
b5 WNApE seHsuTn 5640 Qeuuiu@eaag. Cory Asm_iy Qdoars ulssdd ps Gfeald
aumpD aumLradHer Sjgliumiuld @HsEQ QFuuluL ererg.

23180.32 19796.14

4887.03 | 5086.01 | 13005.15 22978.19 | 4426.29 | 3826.33 | 11402.88 | 19655.50

202.13 140.64

23180.32 19796.14

2. The Bank operates only in Domestic Segment.

2. il 2 arprl® WlesCam@® wLEL Geudulp umdng.

3. Retail banking includes a sum of Rs.5.74 Crore income earned from Para-Banking.

3. deveoemm efwmuny gevpulelr euBLITSHD 0h.5.74 Camg ambd sMbESHMD aEmissS0 SEBS OUDULLLE
PART B —Geographic Segments

Domestic International Total
Particulars 26T [BILIged Osuerfl BT 1960 QoTHHLD
X LIJ RIS 6T 31.03.2013| 31.03.2012|31.03.2013|31.03.2012| 31.03.2013 31.03.2012
Revenue
RG] 2719.09 2114.05 - - 2719.09 2114.05
Assets ‘
Q& SHHIHSH6T 23180.32 19796.14 - - 23180.32 19796.14

6.5 Related Party disclosures (AS-18)

The Bank has identified the following persons to be the key management personnel as
per AS-18 on Related Party Disclosures:

SR EGPD 18601 Lip dpsd Biemdser eflugd

Thiru A.K Jagannathan — Managing Director and Chief Executive Officer — 01.04.2012
to 12.05.2012

80 AKOgsbEIse - Bians Suani wHnI semesmwn Bieurs s,

01.04.2012 to

01.04.2011 to

QLOTHHID

12.05.2012 31.03.2012
Salary 5,70,000 30,00,000
FLDLIGNLD
Bank Contribution to Provident Fund 68,400 3,60,000
QIHBIBTE el HalEE eumiduler umisefiiiy
Gratuity 4,91,666 -
Ui &b Qb memL_
Other Benefits 2,59,601 2,20,004
DBB  FVINBE6N
Total 13,89,667 35,80,004
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Thiru K.B Nagendra Murthy — Managing Director and Chief Executive Officer —
03 07 2012 to 31 03 2013

B KBEGabAr apisd - Biens GueeHT wHOID S Bians Sidad.

03.07.2012 to 31.03.2013
Salary 26,80,000
FLOLISITLD
Bank Contribution to Provident Fund 3,211,600
QUBHKIETEY snauli] H&dbe aumssufler Lnkiseri
Other Benefits 78,194
oMM FeVIenHBEIT
Total 30,79,794
QLOTSHEHLD

Disclosures on Remuneration to Managing Director and CEO:
Bious BuEGe WHEpD Smemn Biare oiFarfuld sagub uBflu sEeasS6T

1.Qualitative Disclosures
SHILOTEN  HHEUOSBEIT

a | Information relating to the | Composition:
composition and mandate of the | ®ssvewen :
Remuneration Committee 1. Mr. K. B. Nagendra Murthy

A®-K.B.BTCHBIH i
Mr. B. Prabaharan
&(.B.LNTITSBT 65T

Mr. P. Mahendravel

S .P.10@HH a5y Beusd

oen FHu1H G (1D SI6mLOLILY LOMBmILD 2
3
4. Mr. P. Yesuthasen
5

SIHSTTID CBHTLTLITEIT HHEUGD

H(H.P.6JF: BHIT F 661
Mr. K. N. Rajan

8. K.N.ymegedt

Mandate; To formulate, implement,
oversee and review a
comprehensive compensation policy
for the Bank as per the guidelines of
the Reserve Bank of India.

o fleovd srLever @ (Co&TGLL) umps  Menel
aidder  auflsncGsed g omdutd gm  efamen
Bpulif aand@ms L EBATEEAUFHEDL LHHWD
Shiley AElIaBHETEAD 2SLEEGD RSN eSS GeTang).

b | Information relating to the design | The MD & CEO is paid a fixed
and structure of remuneration | remuneration @ Rs. 300000 per
processes and the key features and | month at present along with other

objectives of remuneration policy perquisites. Any change in

oargul QIFLISO(LPEDMBEBGIT wBmIb | remuneration is subject to review by

DergHluiss Qasreitengu st wsdw | the Remuneration Committee and

SIDFBISBET LOBMILD Crrssmser, | approval of the Board of Directors,

UG SIEDLOLIL] LOMWILD s Lenwlil | the members and the RBI.

OBTLIUTET HFH6UV Bifeures SUIS@GHBT  OBEBID  HEHEVEHLD
Hiieurs ENGAE N IE G SHBOLIT RS
LOT HH B BES 5.3,00,000/-
oangSuworseylb, LB F VI FH T GIHLD
SULPHBISLILIBESBSEI. omgluisHled  6lbdD
LOTBHBID BBHSTRID, Al
261 SIS G (LD 66T LU B G

2 LLBSSIULG UIBe (QUSSHT S
wBE@Ld  untygs  MEFrey  eumisl  @ULGHev
QuUBLILIBASBSI.

c | Description of the ways in which | Compensation is adjusted for all
current and future risks are taken | types of risks. The risk adjustment
into account in the remuneration | methods include both quantitative
processes. It should include the | and judgmental elements.
nature and type of the key | Remuneration is fixed after taking
measures used to take account of | into account all relevant factors

these risks including the industry practices.

sSBELTenH UL LOMmILD T AT BTV . . . , L .
B senen Bosdsd siBSIIE C@Ten( | TOOTNME SLISMAMLD, OGMID WD LPSEHBMETILLD
LWISUGSHS Geuswnigu upsAW | sam sl aBsgs Oanam® 2aud Sionefsiu@sns)

BL_6)1Q 60 H61T
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Description of the ways in which the
bank seeks to link performance
during a performance measurement
period with levels of remuneration
QFwevHmemer  DMIBLD  HTEOHINE0
sibGauPsesd  aumia)  GFulsogdmensor
[eeolen f::F: WPBUBGS B 6TEOTLIGHILD
2GS A6 DISTEHEHLD

Not applicable as the MD &CEO is

not paid any performance linked
remuneration.

Bieums  QuIS@GBT  LOBEID  Hen6evenLo
HifeuTs L L HE Q) %165
GFUIcLES BEnIL_ 66T S\enemtibd o gD
SeML_UWITH].

A discussion of the bank’s policy on
deferral and vesting of variable
remuneration and a discussion of
the bank’s policy and criteria for
adjusting deferred remuneration
before vesting and after vesting

PHHenaudsil L MBI rpIE s
261 85 L1 g g5 651 LB menr UM 601
(AE 3131 (20Y: LOBmID Lo BIE516318
61 515 g5 60T SlgL I 16D LBFHmeo
SUBIAS|UT 6T Qs meiTenasuiien BLosv
alleuTHLD

Not applicable since the MD & CEO
is not entitled to any form of variable

pay.
Bieurs @uib@bi  OBHDID  HEMEVEHLD
Bieires NN ) 2115753 210))

LOTBISENB 2T AHUIIPLD B eHL_UITSHI.

Description of the different forms of
variable remuneration (i.e cash,
shares, ESOPs and other forms)
that the bank utilizes and the
rationale for using these different
forms

LorpIaesImB o6 guig a5 6o (BRI
engeamisetledl  (Qrrdasid, ukiEg, ESOP
BRI @HT  UMHBHT)  6NBHUPLD

SieBenB 2 LBUITSILGET SHTyemI(LpLD

No such forms of compensation is
available in the Bank.
Abg wwrHilwresnr  QiiBseT  simIeD
AIMBIF  GULOMISHETEVENEV.

Number of meetings held by the
Remuneration Committee
during the financial year and

Current Year
BLILITesr(p

2 meetings

2 Fal L MIS6IT

16/08/2012 and

Previous Year
PHmBU U6 [B
None — the

Committee was
formed during 2012-

remuneration (sitting fees) paid | 54/08/2012 13 only.
to its members 16.08.2012 LD[BQ"-D
B Bwraingsd oAb @ 24.08.2012 ' g@mzn(;li&ﬁignm
BL S & gl Lisetenr | Sitting fees paid: © :
6T6U0T6U0N &5 60 &L |LD sipBsTs | On 16/08/2012
2 mInfeoit®sEmns anprdlul | — Rs. 5000/-
oaglUIpLd On 23/08/2012 —
Rs. 10000/-
o #HluILD
16/08/2012 - ¢5.5000/-
23/08/2013 -
. 10000/~
1) Number of employees | None None
having received a | Bsoemeo Rsoemeo
variable remuneration

award during the financial
year.
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1. wr@ulL gaguib
6TSHGHEMEN  26ILHUITHENTHES

QULDMBISBILIL LS.

Number and total amount
of sign-on awards made

during the financial year
2. endQWITUILILOL. 615 FH6M60
BumseE eagluwib

2)

QULPMISBLILILL SI
3) Details of guaranteed
bonus, if any, paid as

joining/sign on bonus.
3. 2 _SHAranrs Geugd
@F@pb LBMID
&ELWITLILLIL.  Qeu@LDg)
CBMTHHSHHT LD

None
Bevemev

Not applicable to
the MD & CEO
Bireuras

BuS&BHSES
QUITIHHSTSHI

An amount of

None
B)60L6mE0

Not applicable to the
MD & CEO
Pireursd BuIbGSBHBE

CUTMBSTHI

4) Details of severance pay, | Rg 491666/- was
in addition to accrued | paid as gratuity for | NoNe
benefits if any the previous MD & | &%
4. s@®sHeors Qupii L CEO, who
FINBEHEIMG  eNUIFHISHET relinquished office
on 12.05.2012
(PHenSHW HiTeurs
QuiIs@&HT 12.5.12
SIGIMI  LigeleniLt
ol BF GFs0sID
U sl
Licoof 50 BT UITS
(5.491666/-
QULDMIGBLILIL L G
1) Total amount of | Nil Nil
outstanding deferred | 8sVsmev Bevemev
remuneration, split into
cash, shares and share-
linked instruments and
other forms.
1. @HdleneubslLl L 2agulb,
(O3] 1 &= M) 12T,
UMBIGHSNMTHEUT  DIG06VSHI
UBIGFTTHS SH,6U60IBIBTITS
(AF (CF::F: THIN] M |
2. Total amount of deferred Nil Nil
remuneration paid out in | ggame Bsvsmev

the financial year

2. @bs QUBL S0
QULDHBISLILIL L @5HH
meUGBBLILL L 2 UiD
Breakdown of amount of | Given under AS- Given under AS-18

remuneration awards for the
financial year to show fixed and
variable, deferred and non-
deferred

BLOL  Ba&Wmemngsd  eupmiisLLILT L
IS en6ELUIT 6T, LOTOILIL L LOBMID
SHeitefll  emeubBUILILL 2 gSluig e
el

18

AS186b
CsTH&HSULIL. (H6iTerSHI

AS1860
QETHHSLLIL (B6iTenHI




TH\B=

k 1) Total amount of cutstanding | None None
deferred remuneration | &6bensv B)6Lem6V
exposed to ex post explicit
and / or implicit

adjustments.

1. GeusfiLenL WiTerr LOHBMID
BDIGV6VGHI D 6ITENTL_SHEBLOTE,
FHoitell emeudbHLILIL L
oaHuibHelr GonTshs D66y

2) Total amount of reductions
during the financial year
due to ex-post explicit

) None None
adjustments. Bevemev B60em6V
2. BSWTeHTgsOEGenBHSLILIT L
QeuafiiiLenLuimer  2emgSluigsgdesr
GoTHS  Bi6N6)
3) Total amount of reductions
during the financial year
due to ex-post implicit | None
adjustments Bsvemen Nqne
@)606Mm6V

3. @Pldwiresigsd GMBBBLILI L
2 eiTeNL_dbEHonesr  2ergSluldases
CoTHSH Disey

6.6. Earnings Per Share (AS — 20)
6.6.56mMGSWD 20 - QeblaNE LRSHGL Algw Geomutb.

Items Amount Amount

UENB BT OB Tems QBHTNSH
2012 -13 2011 -12

Net Profit after Tax available for equity share holders 44028.29 31345.90

(Rs.in Lakhs)
aufl PrhIseITS LURIGDHTITHEHHES 2 6T6em BlsT
@eorud  (¢p.s0L_Fmisperfisv)

Average number of shares 2,84,454 2,84,454
Fgrah  LmIg 616l 6T6u0r6001 H6MB

Basic and Diluted EPS (in Rs.) 15478 11020
PAUCUTH URSBESGD FLIgW SIQlUeDL.  oME@IDd  SHeniTHSUILIL L

@6vmLILD

Nominal value per share (in Rs.) 10.00 10.00

UG SeMsr Guwgenalleomss ogliiL]

6.7. Consolidated Financial Statements (AS — 21)

6.7 HHGUPMB 21 : PRISNIHS BH DBHnD

The Bank has no subsidiary and hence the need for consolidation of financial statements
does not arise.

URIB B SHIH BIDIONGND JHID E60VTHHTO B DNSHnNBHHEM6N  RHHRISMEMIHSHI MILPHISHSH
Bapemaiuissnsy.

6.8. Accounting for Taxes on Income (AS _ 22)

In respect of Income Tax, the assessment has been completed up to the Assessment
Year 2010-11 (Year ended 31.03.2010). Appeals are pending with appellate authorities
for various assessment years. Provision for disputed tax amounting to Rs.16.67 Crore is
not considered necessary, based on judicial decisions and decisions rendered in favour of
the bank for certain earlier assessment years. The management does not envisage any
liability in respect of the disputed issues.

The bank had recorded the cumulative net Deferred Tax Liability of Rs.21.40 Crore
relating to the period up to 31.03.2012 arising out of timing difference. The amount
reversed to the Profit and Loss account during the year is Rs.15.49 crore and the net
Deferred Tax Liability is Rs.5.91crore as on March 31, 2013.
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The major components of deferred tax assets/liabilities ‘as at 31.03.2013 arising out of
timing difference are as follows;

6.8 HaMEE (PoB 22 — auplomend WHTar aifl Semssb

auloTer  aIfissamsmal CUTBISSIOLIgE HUIE Sew®@ 2010 — 11 suemyuieomes  10&LLIE
(g &I BET6NSI. U6y eUpLEISEhEGET  Gwsd  (penpuiBsst  Hauaiullsd  2_siTengl.
amdse Fisswore  Siusmen  aHTCETEE  aIpsE Hameuulsd 2 siTem au(Lomemex
1.16.67 CaMgs® PHIGSEH asie|d Bomelulstamsy ser SHHBUILBGHBSHI.

OeusiBaum HMevsl LeHed euomsn eufl OFaubsieud wBo Heoul CQuuisug Seief
waubSHMTE gHul L CFTssibasisr Bey wgny 31032012 ey 52140 BamgHenTH
SESELLILL D66, Qb5 EL Seoru BadLd sousHsd 1549 Gsmg FHEL
SIpSLILL LGTe0  euglomemeull &L Goug  0BHID  HHoul  CLDieImS Hoiell  eneuSHSHHeumad
GBULL By Qurpiiiyssi 31.03.2013 CaHwedipl 6h.5.91 CHmMouiTe 2 _6T6NS.

31.03.2013 Ga@weim eumwore aufl SLGaIH WHED HHoU CupeIDs Seisll MEUDHH M6V
gBULL Qersg oo Cursiiseis elughser Sl SIULL BsiTemer.

(Rs. in Crore)
. Deferred tax Asset Deferred tax
Particulars Liability
Depreciation on Fixed Assets
DMFUING CFTHHIbHeT 15HTeT GCHUILOTENLD 3.62
Interest accrued on Investments
(WP HSBH6IT ST S 19  IHLONEILD 2.38
Special Reserve
ol 51550 11.03
Depreciation on Investments
1pHeSBHE6T_1Hmesn  BFHUILDTEIND 6.96
Provisions on retirement benefit etc
Ui AWSHBETN c@IbBEBH6IT 15.19
Others
LOBBEEY 2.89

Deferred tax asset/liability

augponanaufl SL GG WwBmID Sl
QuEIaIeNs SH6iTer  emeuHHIHeITeD GIBLIL L
Qg EIbEen WBHBID GUITEILILIESEIT 18.08 23.99

Net Deferred Tax Liability

sugplonenaifl &L Gaus wBoID Sl
QumICImMS SH6iTeN  MeUHHIHTe0 GIBLIL L
BH] CFngsHIheel oBmid  CUTBIL &It 5.91

6.9. Intangible assets (AS — 26)

Depreciation on software is calculated on straight line method at 33 33% in compliance
with RBI guidelines.

6.9 HEIGBGUPMB 26 — 2 _HOUSLIUGHSUPIQUITS CIFTSHSIskH6I

QuosiouTmsiT  WsTen  Ggunorend LTys  MFTel  eukidulenr  euflsm GHelsiLig 33.33%  et6ur
CriTmenid@ Weopullsy SHeTdbal LILIL BeTendl.

6.10 Impairment of Assets (AS — 28)

The fixed assets, mainly immovable properties, furniture fittings, the required indications
prescribed in AS 28, not being met with, in the opinion of the management, there is no
impairment of any asset of the Bank-

6.10 15 6DEVUIIT 3T QFTSHSHIHIH6IT (PHEBWILDTEH DIEHEFWIT QFTHHIHH6I, SHETUTL_MBISHEIT,
SembBIpenE 2860 GFrsvevLILIL Beiten DINIGMIH6IT  BHIHILILIL THHT60, BitauTeHS6i  SHHHSHILLIG

ABHOUTEH QFrHHID LIpSHenLWiailsdeme:
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6.11 Contingent Liabilities (AS — 29)

The details of provisions and contingencies contingent liabilities the movement of
provisions on NPA’s and depreciation on investment which are considered material are
disclosed elsewhere in the financial statements.

6.11 @@bEbEsT BB aBiumr OFeveysst, aHTumTosd Ghmd CUTNIILEST, aIHEITL
FLLITE SL6IG6T WHT @aibshsaled gBULL  mbBhissT, WHeShsen WeTeanr G uoTead
Gurap (pédlu ellugnisst BHABm opsmaessisy CsfalsaiIrin Beiremgi.

6.12 Movement of Provisions for Contingent Liabilities

(Amount in Lakhs)

Balance as on 01.04.2012 476.50
1.04.201160 @qpiny

Provided during the year 417.28
@eleumLd QFunuiul L @gsdH

Amount used during the year 42.60

@elaumLd o LGwmsluGHH L OFHTme

Reversed during the year -
PHIBS19e0MHEH HHbU shHHSILLL &)

Balance as on 31.03.2013 851.18
31.03.2013 - 31.03.201360 @i

7. The amount of advances for which intangible securities such as charge over rights
licences, authority etc., has been taken as collateral security and the value of such
collateral security: -NIL-

7. 2 _peuslUuBdS (WWrdH CFrHHiEsenTar 2_Menlodell, DS E6T, SHEMIRISST, LOBBENEUHEDST
FLITE DoubS GUDBISEIW SLETSH6T JHILB0em6V.

8. The remuneration payment to Managing Director is subject to approval at the Annual
General Meeting.
8. Biteurs QWEHEGbHEES MOAGLILLL 2m@UID Y CLTHISHLLGHE QULSMSE 2 LLLLF.

9. The bank has modified its provisioning norms on NPA during the year. The bank has
increased the rate of NPA provisioning on certain categories of Non-performing assets.
By this change the bank has charged an additional provision of Rs. 14.47 crores in the
profit and loss account of the year.

9ouiid  @bS UBLEHHD UBLTEILD SITHELTHEHSEETH  RSHESH  lB(penBHEmeT  THBLD
QFigleTToNGl.  GuEle QUBLTAIDSITE SLAHEHHETH QHIESH ieToymmen HSNSHETH.  DbS
OIBBLD  apsold ok @bH eumL @eotu BLL SHbB0 FmBHTE 05.1447 Camgen QHEBH
QFwiglsiTeng).

10. Pending finality of industry level bipartite settlement, a sum of Rs.7.98 crores is

provided towards estimated liability for revision of salary due to employees from
November 2012.

10. amddh OCsmisd emfuisepssrar @GHIOY  ooHu  QUUBSL BeubuT 201260  BHbE
Pamaluisy 2 _siTengi. sagl  WIBRSGHDEITL  gBUGDL GuTBIGETE  05.7.980mMy  QHIGSH
QEFuwwIiiL BeiTeng).
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11. In respect of certain branches/offices where additional information was required, the
data available at Controlling/Head office was considered.

11. fov Demendsit / DIIGNGOSBIBET FIDUBSULL L FmBHe0 SHHac0B6T  BHneuull(hob @D L gH e
HENGVSHID  DIGUCNCVBID  LOBEID  gJewenut  SLBULTL( SIINIEOEEIBENeBHS  GUBUULL.  elLghise6i
gBmIs Carsiteniii’ (HeiTereo.

12. Previous year’s figures have been regrouped wherever necessary to conform to this
year’s classification.

12. LGDIPW QUBLSHIG SEUHGE6T BEIAIGLSSHIHG @HSIICLTEGLNDI CoHemeuuiTer  DiseYHE  LoTBS
DIMLOSBBLILIL(B6iT6rTen

13. Figures have been rounded off to the nearest thousand rupees in the Financial
Statements.

13. QaTendsen (pLITUI UITD SeTaHEG SHHBH 61BSHBLILIL (BeiTerie.

Sd/- K.B.Nagendra Murthy
Managing Director & CEO

Sd/-V.V.D.N.Vikraman Sd/- S.R.Aravind Kumar Sd/- P.Mahendravel

Sd/-B.Prabaharan Sd/-P.Yesuthasen Sd/- s.Sundar

Sd/- A.Shidambaranathan Sd/-K.N Rajan Sd/-K.V.Rajan
Directors Directors Directors

Sd/- V.G.Ramasubramanian Sd/-S.Selvan Rajadurai  Sd/-C.R.Roy Surendra Sd/-Tadimalla Prabhahar
General Manager General Manager General Manager General Manager

Vide our report of even date attached
For SURI & CO.

Firm Regn.No.004283S

CHARTERED ACCOUNTANTS
Thoothukudi Sd/-R.KRISHNAMOORTHY
Partner
M.No.20695

24.06.2013
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Auditors Report

To
The Shareholders

Report on the Financial Statements:

1. We have audited the accompanying
financial statements of the Tamilnad Mercantile
Bank Limited, which comprise the Balance Sheet
as at 31st March, 2013 and the Statement of Profit
and Loss and the cash flow statement for the year
then ended and a summary of significant
accounting policies and other explanatory
information. Incorporated in these financial
statements are the returns of 14 branches, treasury
department and other offices audited by us and the
306 branches audited by branch auditors.

Management's Responsibility for the Financial
Statements:

2. Management is responsible for the
preparation of these financial statements in
accordance with Banking Regulation Act. This
responsibility includes the design, implementation
and maintenance of internal control relevant to the
preparation of the financial statements that are free
from material misstatement, whether due to fraud
O erTor.

Auditor's Responsibility:

3. Our responsibility is to express an opinion
on these financial statements based on our audit.
We conducted our audit in accordance with the
Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards
require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance about whether the financial statements
are free from material misstatement.

4. An audit involves performing procedures
to obtain audit evidence about the amounts and
disclosures in the financial statements.

HeflbaETeTISsT PSS
LIBIG ST a6
FHOPHTH CLoT SEITEnL_60 MBI
anev Difibmose 85T fEMmS:

1. Q&I 6 @\ememidHLILILBETTEN HOBTH
QuoissenL 60 aukiduleT BBbeneo S| B BSH6IT
ShIBENTE0 Hendme QUL Beendl. &l
31.03.2013 oeim BEUL Heneod GBiL u),rbg}ub

St 6 MUl CH&lulL e pyamLb D
Bawremigpare @l | pORL BB G,
uemlILpES  SIBHMS, WHHL  HIEHEG

GBlupmnest  whpId LB 6T S BHRIBEMGILILD
o ool HALGTeNG. Genal 6IRIE6MT6 6001 6N
QeuwiurL 14 Semenasi, smeysoll Lifley, B&0
SIINIEEHIBET LoHDID LB 560 M EBLITEITI 6T
gsedme QeiwiuL 306 BenensaflelBHbHILD

Gupiiur L S samasefe Sigrient_ulled
SIEMLOHSI6ITCITE.

M6V 6935 (6ThEb HIT 6T T U 5> 60
Qurgny :

2. akE QUEEGMB FLLSHIlELIG B Hleney
ofsmese  suids  Golamiguidl GUMBIE]
Pianssde  QUIGILILTGLD. @UeummiIL|
HHBemes Sfbamdsmen SWTeHe CSHTLILTeT
AUIQAIENIDLIL], SIDEOTHSLD OBBID 2L &LI_BUUTH
ugmofiLsemen 2_6Tem_SSg. Gosuid Gomaig
BEID 1TenIps6rle (VD GBLIL SEalgul HOUBIH6IT
B6060TEH SINBMBBMET SIGTLILIBIOTELD.

SelbenBLITeNT S6i6i QUi :

3. amsEpmLW  Guiglly,  Heldemaulle
sugiiuemLulsd  GuopLg HFHems Sifibmaulen
SETen  BHEHSIGSmeT  CalslulGais oL BHGL.
BIRGET  @bsHul  UiLw & 6001 & ST 6TTIT &B6TT
BpeeISST  Ceaisfull GUCL  Seuibame  aIeny
WpMBEEIGILIY SemlEme CFLISISTEMTLD.
SISIUTDTEN  HaHbHmeS UMD, BIbISET
geflsmawiona S LIOLG QFWIeOTBIENSH 6T
apeold,  HHB  PSMBHET 2D
Hoes@ LUBbUTe  Se0euTHms  SigUiaien]
o mif CFIE OaTsioms aIeiLIBISSISBE.

4. SNBSS, HHHme SN BB B0
GeuefulL (L L QFHTENBSET LOBEID HBEIGHEM6N
o Mg OFlg OsTemaIHBETe FTGHBIHENETILE
QUEBIISBHTS AIH(PEDBEMET GFwstLBHBINMNS
o _GiTeNL_SH&SIWIG.
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The procedures selected depend on the auditor's BoBster  aIAPMBEmET  HebENSUWITENT,
judgment, including the assessment of the risks of 2 &% MW0H @ LB LN 6d v TS  BlBIBlme
material misstatement of the financial statements, ~SMGDEEMe CeueluIGL QUIEHLE, Bpemiiey
whether due to fraud or error. In making thoserisk ~ @FWIEI Shoralsdprr.  Puruiorer HaHameo

assessments, the auditor considers internal control ~ SW&EMBBMET  QeueluiGL CUIGLG  Bmeuemd

relevant to the Company's preparation and fair CPBOSTHBsToT o U5 GIUIG  (popEsDeT

presentation of the financial statements in orderto ~ *®® B CaralG,  GPRovsG 565 D
design audit procedures that are appropriate in the pIGmE  poL(pampasst  SiorslbsiLGAng.
circumstances. An audit also includes evaluating HINEDEUTAG i aiTsD opGEBTEn D
) ) .. ks Jauf: G MBBET  QILIT(HGHHLOTETEnEUU I
the appropriateness of accounting policies used © P 1055 '
. . aeim  WHIIG  CFUIH,  Bieunssde
and the reasonableness of the accounting estimates '
. HMSSIIS  HTGamen  FAUTTHSHH  wBHID
made by management, as well as evaluating the ) ) )
AMIMSH  BFBM  SlEmBEMETULD

overall presentation of the financial statements. . L .
ATTU B H ummg &6V QL& W6l m e m

5. We believe that the audit evidence we have 2 _6ITeNL SEWISHTGLD.

obtained is sufficient and appropriate to provide a 5. DPIm&sT  GuBtsra.  Hellbmes

basis for our audit opinion. RS  EGSHIEEG  SGHS — UBITHSMET
. SlefllSB.

Opinion:

6. In our opinion and to the best of our

information and according to the explanations 6. MEMES SwflEsiuCL  siytiser

given to us, the said accounts together with the BpI>  elnSsmme  otpluismLulsh - ersudsy
. . . : B EBGHB6T  LOBEILL BT LIL| 61T, 6UmId)
notes thereon give the information required by the ® DO BB Sy
Banking Regulation Act, 1949 as well as the

Companies Act, 1956, in the manner so required

PUBIGUPEBSF FLLID 1949, sbOUaissT F1 L 1b
1956 wBmd urgs  fAere  eumiauled

) ] . ) FRpHsmeEssT  Carfwuuy RS sEnHHTES
for the banking companies, circulars issued by the o ) ) )
SUDTWIMIGSLILIL L. aLITHRISMET 26 eDLOUITES YLD

Reserve Bank of India from time to time and givea . ) . .
DM BIo B WIT WD & 61D a8 slwrefed

true and fair YleW m conformity with the g B0 Bheh mbdius slfwmpseisiLiy
accounting principles generally accepted in India: SiMEAnE.  Guogd

Subjectto

(a). The account balances have been considered ) UGLTHS CLIESEGW &l LeHsd gmeasliL
2 66 Gewilbemned O L 2012 IgLLD,
Mg 310 GHd  pgeusnLbd  HEWTeigsi
BN BEGE61T BB 6TBHSHID CBTETETIILIL L F).

from the audited accounts for the year ended 31"

March 2012, pending adoption by the members at

the Annual General Meeting;




(b). The payment of remuneration and
other benefits, to the Managing Director and Chief
Executive Officer, including previous Managing
Director as recommended by the Board of
Directors and approved by the Reserve Bank of
India, amounting to Rs. 44,69,461/- pending
approval by the members at the Annual General
Meeting;

c. The upward revision in the rates of
provisioning on Non-Performing Assets from the
rates of provision hitherto adopted as referred in
Note No. 9 to the Financial Statements, by which
the quantum of provision on NPA as gone up by Rs.
14.47 Crores and consequent reduction in profit
for the year and its effect on Advances and

Reserves.

(1) Inthe case of the Balance Sheet, of the state
of affairs of the Bank as at 31st March, 2013;

(i)  In the case of the Profit and Loss Account
of the true balance of profit/loss of the bank for the
year ended on that date; and

(iii)  Inthe case of the Cash Flow Statement, of
cash flows for the year ended on that date.

7 Report on Other Legal and Regulatory
Matters:

The Balance Sheet and the Profit and Loss
Account have been drawn up in accordance with
the provisions of Section 29 of the Banking
Regulation Act, 1949 read with Section 211 of the
Companies Act, 1956.domestic credit.

8. Wereport that:

(a) We have obtained all the information and
explanations which, to the best of our knowledge
and belief, were necessary for the purpose of our
audit and have found them to be satisfactory.

& (DAY unlp Hiemy

b) Qwad G
Qeuimiul @ wHgn  urys  Maiel  oumkiSwITe

SIEIDE aupRIEILL L Hieurs SuIsGhT oBHID
Hmeoemp  Bifeurs  oiFHsnfuler  oagluiome
15.44,60,461/- QuGLIHET QUISISEGW Fal L HFH60

o_mitiieniseien Sigiod GLBCaewmIQUETEISI.

c) PeBame omsms @GPl e 96
@iy
FLLTE  Carsgibseien  Gosomen

elenas SlwiLig ComOi®meiTemiLILL
QUHLOTEIILD
QalbSBH6 alaHHsMme 2 WITSSHUWSHET ApsoLd
QumLTeND  FLTES Qarssibsefen  Gosomen
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(b) The transactions of the Bank, which have come
to our notice, have been within the powers of the

Bank.

(c) The returns received from the offices and
branches of the Bank have been found adequate for
the purposes of our audit.

9. In our opinion, the Balance Sheet, Profit
and Loss Account and Cash Flow Statement
comply with the Accounting Standards referred to
in sub-section (3C) of section 211 of the
Companies Act, 1956.

10.We further report that:

(1) The Balance Sheet and Profit and Loss Account
dealt with by this report are in agreement with the
‘books of account and the returns.

(ii) In our opinion, proper books of account as
required by law have been kept by the Bank so far
as appears from our examination of those books.

(111) The reports on the accounts of the branches
audited by branch auditors have been dealt with in
preparing our report in the manner considered
necessary by us.

(iv) As per information and explanation given to us
the Central Government has, till date, not
prescribed any cess payable under section 441A of
the Companies Act, 1956,

(v) On the basis of the written representation
received from the directors and taken on record by
the Board of Directors, none of the directors is
disqualified as on 31st March, 2013 from being
appointed as a director in terms of clause (g) of
sub-section (1) of section 274 of the Companies
Act, 1956.

For Suri and Co.
Firm Regn. No: 004283S

Chartered Accountants

Place : Thoothukudi
Date :24.06.2013

sd/- R.Krishnamoorthy
Partner
M.No.20695
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

Registration Details

Capital raised during the Year

Public Issue
Bonus Issue

Position of mobilisation and Deployment of funds

Total Liabilities

Sources of funds

Paid-up Capital
Secured Loans

Application of funds

Net Fixed Assets
Net Current Assets
Accumulated Losses

Performance of Company

Turnover
Total Expenditure

Profit/(Loss) Before Tax
Profit/(Loss) After Tax
Earning per share in Rs.
Dividend Rate %

Generic names of three principal products / services
of the Company (as per monetary terms)

Sd/- V.V.D.N.Vikraman
Sd/- B.Prabaharan

Sd/- A.Shidambaranathan

Directors

General Manager

Thoothukudi
24.06.2013

RegistrationNo.I l | ! l o I 0 | 8 ! State Code n
BalanceSheetDate|3|1| |0|3|[2|0|1|3|
(Rupees in Thousands) (Rupees in Thousands)
N I|L Rights Issue NI L
NII|L Private Placement NI L
EBFEEEEEE Total Assets [213]d 843232
2845 Reserves and Surplus 200247928
0 Unsecured Loans 20004 7143935
999197 Investments 3482721
1070482790 Miscellaneous Expenditurej NI
NI L
207149088
200 8 147431
86373429
44028209
15478
16000
Item Code No. : NOT APPLICABLE

Product Description : Banking Company

Sd/- K.B.Nagendra Murthy
Managing Director & CEO

8d/- S.R.Aravind Kumar
Sd/-P.Yesuthasen
Sd/-K.N Rajan

Directors

Sd/- V.G.Ramasubramanian Sd/-S.Selvan Rajadurai

General Manager

Sd/-C.R.Roy Surendra
General Manager

Sd/- P.Mahendravel

8d/-s.Sundar

Sd/-K.V.Rajan
Directors

Sd/-Tadimalla Prabhahar
General Manager

Vide our report of even date attached
For SURI & CO.

Firm Regn.N0.004283S

CHARTERED ACCOUNTANTS
Sd/-R.KRISHNAMOORTHY
Partner
M.No0.20695




' ‘Tamilnad
: Mercantile
- Bank Ltd

Bea step shead of ife

TAMILNAD MERCANTILE BANK LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2013

Increase / Decrease in assets

Year ended Year ended
31.03.2013 31.03.2012
Cash Profit generated from operations | Rs.In thousands
Net Profit for the year 4,402,829 3,134,590
Add / Deducted
Loss / (Profit) on the sale of assets (371) (1,062)
Depreciation on Fixed assets 169,675 107,011
Provisions & Contingencies
(incl.Deferred tax adjustments) 2,494,309 2,195,305
Total 7,066,442 5,435,844
Cash flow from operating assets
& liabilities Il
Increase / Decrease in liabilities
Deposits 31,133,712 33,171,481
Other liabilities & Provisions (1,881,315) (4,06,467)

Advances (24,771,273) (30,202,103)
Investments (4,580,043) (11,231,294)
Other assets 4,28,146 (2,087,280)
Total 329,227 (10,755,663)
A Net cash flow from operating activities | + li 7,395,669 (5,319,819)
Cash flow from investing activities
Sale / deposal of fixed assets 5,281 4,085
Purchase of fixed assets (3,98,521) (3,53,261)
B Net cash flow from investing activities (3,93,240) (3,49,176)
Cash flow from financing activities
Interim Dividend incl.tax (2,97,540) (2,97,540)
Borrowings (2,100,909) 4,121,733
C Net cash flow from financing activities (2,398,449) 3,824,193
Total cash flow during the year (A+B+C) 4,603,980 (1,844,802)
Cash & Cash equivalents as on 01-04-2012
Cash & Bank balances with RBI 6,960,762 8,583,288
Balance with banks & money at call & short notice 2,84,727 5,07,003
Total 7,245,489 9,090,291
Cash & Cash equivalents as on 31-03-2013
Cash & Bank balances with RBI 9,176,640 6,960,762
Balance with banks & money at call & short notice 2,672,829 284,727
Total 11,849,469 7,245,489
Increase or decrease in cash flow 4,603,980 (1,844,802)

Sd/- K.B.Nagendra Murthy
Managing Director & CEO

Sd/-V.V.D.N.Vikraman Sd/- S.R.Aravind Kumar

Sd/-B.Prabaharan Sd/-P.Yesuthasen

Sd/- A.Shidambaranathan Sd/-K.N Rajan
Directors Directors

Sd/-V.G.Ramasubramanian Sd/-S.Selvan Rajadurai  Sd/-C.R.Roy Surendra
General Manager General Manager General Manager

Thoothukudi
24.06.2013

Sd/- P .Mahendravel

Sd/-s.Sundar

Sd/-K.V.Rajan
Directors

Sd/-Tadimalla Prabhahar
General Manager

Vide our report of even date attached

For SURI & CO.
Firm Regn.No.004283S

CHARTERED ACCOUNTANTS
Sd/-R.KRISHNAMOORTHY
Partner
M.No.20695
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TAMILNADU

Thoothukudi Main
Madurai Main
Sivakasi
Virudhunagar
Nagercoil
Dindigul

Theni

Chennai - 21
Vilathikulam
Muhavoor
Kamuthi
Pavoorchatram
Puthiamputhur
Rajakkamangalam
N.Pudukottai
Coimbatore Main
Pudur
Anjugramam
Tiruchirapalli
Chennai G.T
Kommadikottai
Megnanapuram
Yercaud
Kayamozhi
Thirunelveli

Thalakulam

LIST OF BRANCHES - STATEWISE

27,
28.
29.
30.
31,

.32.
33,
34,
35.
36.
37.
38.
39
40.
41,
42,
43,
44,
45,
46.
47,
48.
49
50,
51.
52.
53.
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Mullakkadu
Salem
Radhapuram
Tisayanvilai
T.Kallikulam
Vellore
Elayirampannai
Kovilpatti
Pudukottai (035)
Erode
Kumbakonam
Aruppukottai
Kalloorani

Alangulam

_Bommidi

Thickanamcode
Thiruvarur
Villupuram
Palliyadi
Verkhizambi
Chinnamanur
Colachel
Agasteeswaram
Eriyodu
Sayalkudi

Siruthondanallur

Prahasapuram

54.
55.
56.
57.
58.
59.
60.
61.

63.
64.
65.
66.
67.
68.
69.
70.
71.
72.
73.
74.
75.
76.
77.
78.

Chennai T.Nagar

Rayagiri
Kanjampuram
Podanur
K.Puthur
Kannankurichi
Ayyalur
Thanjavur
Sonakanvilai
Arumanai
Usilampatti
Vallalnathi
Pannaipuram
Rajapalayam
Tirupur
Odaipatti
Kallimandayam
Viralipatti
Pavithrampudur
Pottireddipatti
Vattur
Cuddalore
Govindakudi
Vengadampatti

Karur
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79.
80.
81.
82.
83.
84.
85.
86.
87.
88.
89.
90.
91.
92.
93.
94.
95.
96.
97.
98.
99.

100.
101.
102.
103.
104.

Palani

Pollachi

Puliampatti
Edalakudy

Madurai Simmakkal
Mayiladuthurai
Chennai Mount Road
Porulur
Padanthalumoodu
Mayiladumparai
Kappukadu
Kancheepuram
Thoothukudi South
Chengavilai
Vadamalaikurichi
Pandaravilai
Varaghur
Chockalingapuram
M.M.Kovilur
Madurai Chinthamani
Dr.Nanjappa Road
Chennai T.T.K.Road
Udumalpet
Tiruchengodu
Karaikudi
Pudukottai (128)

. Wwémmz %mc sawzg

LIST OF BRANCHES - STATEWISE

105.
106.
107.
108.
109.
110.
111.
112.
113.
114.
115.
116.
117.
118.
119.
120.
121.
122.
123.
124.
125.
126.
127.
128.
129.
130.

Namakkal
Ramanathapuram
Sattur
Thiruvannamalai
Nagapattinam
Coimbatore R.S.Puram
Dharmapuri
Sankarankoil
Mettupalayam
Chennai Aminjikarai
Marthandam

Hosur

Chennai Tambaram
Palayamkottai
Thirumangalam
Sivaganga

Cumbum

Sipcot, Thoothukudi
Chennai Perambur
Chennai Thiruvanmiyur
Valliyoor
Chengalpattu
Chennai Anna Nagar
Madurai Tallakulam
Gobichettipalayam

Chennai Purasawalkam

131.
132.
133.

134.
135.
136.
137.
138.
139.
140.
141.
142.
143.
144.
145.
146.
147.
148.
149.
150.
151.
152.
153.
154.
155.
156.

Thuckalay

Gingee
Tiruchendur Road
- Thoothukudi
Kovilpatti Pasuvanthanai Road
Vadakkankulam
Alagappapuram
Kulasekaram
Perundurai
Bodinayakanur
Paramakudi
Virudhachalam
Pillayarpuram
Aranthangi
Surandai

Bhavani

Ranipet
Tindivanam
Krishnagiri
Arakonam
Sivakasi. A.J.College
Panruti
Sholinganallur
Shenkottai
Perumanallur

Rasipuram

Sathyamangalam




157.
158.
159.
160.
161.
162.
163.
164.
165.
166.
167.
168.
169.
170.
171.
172.
173.
174.
175.
176.
177.
178.
179.
180.
181.
182.
183.
184.
185.
186.
187.
188.

Sriperumnudur
Kunnathur
Poonamalle
Valasaravakkam
Kottivakkam
Maduravoyal
Thiruvallur
Pallavaram
Gudiyatham
Guduvancheri
Melmaruvathur
Andipatti
Palamedu
Maraimalainagar
Neelambur
Annur
Vandavasi
Madipakkam
Naravarikuppam
Porur

Pettai Rural
Thiruthangal
Kavundampalayam
Chitlapakkam
Medavakkam
Chatrapatti
Melur

Chengam
Somanur
Sankaraperi

Natham

Thuraiyur

189.
190.
191.
192.
193.
194.
195.
196.
197.
198.
199.
200.
201.
202.
203.
204.
205.
206.
207.
208.
2009.
210.
211.
212.
213.
214.
215.
216.
L 217.
218.
219.
220.

Sathankulam
Sankari
Avinashi
Kaveripattinam
Elampillai
Panagudi
Ariyalur
Punnaiyapuram
Arcot

Authoor
Manapparai
Udangudi
Mudhukulathur
Thiruthuraipoondi
Kuthukkalvalasai
Poovanthi
Katpadi
Veppadai
Koolipatti
Bellaipalayam
Othakuthirai
Therekalputhur
Kanyakulam
Oddanchatram
Kallakurichi
Kariapatti
Kulathur
Thirunagar
Asesham
Kalakkad
Chekkadu

Perambalur

221.
222.
223.
224.
225.
226.
227.
228.
229.
230.
231.
232.
233.
234.
235.
236.
237.
238.
239.
240.
241.
242.
243.
244.
245.
246.
247.
248.
249.
250.

Adayalampattu

Chinnalapatti
Pallipalyam
Dasanaickenpatti
Panchanampatti
Uchipuli
Checkanurani
Bikshandarkoil
Devakottai
Tharamangalam
Kilambi
Dharapuram
Harur
Sevagampatti
Chikkandarchavadi
T.Saveriyapuram
Chinnappampatti
Soolakkarai
Coonoor
Pattukottai

Arni
Arumuganeri
Vembar
Chidambaram
Senapathipalayam
Aralvaimozhi
Attur
Kadayanallur
Pasuvanthanai

Komarapalayam
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LIST OF BRANCHES - STATEWISE

ANDHRA PRADESH
1. Hyderabad

2. Guntur

3. Vijayawada

4. Nellore

5. Rajamundry

6. Tadepalligudam
7. Secunderabad
8.  Visakapatnam
9. Kakinada

10. Tirupathi

11.  Kurnool

12.  Nandyal

13. Rikab Gunj, Hyderabad
14. Gollapudi

15.  Chebrolu

16. Pedanandipadu
17. Tanuku

18. Vinukonda
19. Jaggayyapet

KERALA

Tirupuram

Kottugal
Thiruvananthapuram
Kollam

Ernakulam
Kozhikode
Chenganachery
Kottayam
Kalamassery

VN AN =

GUJARAT

1. Ahmedabad

2. Surat

3.  Unjha

4.  Vadodara

5. Surat, Ring Road
MAHARASHTRA

1. Mumbai Mandvi
2. Mumbai Vashi

3. Ichalkaranji

4.  Pune

5. Mumbai Andheri(F)
6. Mumbai Sion

7. Andheri (West), Mumbai
8.  Sewri, Mumbai

9.  Chembur, Mumbai
10.  Mumbai Dharavi
11. Boisar

12. Sukapur

13. Vita

14. Madhavnagar

15. Ratnagiri

16. Jaysingapur

ORISSA
1.  Cuttack

PUNJAB
1.  Ludhiana

KARNATAKA

1. Bangalore City
2. Gulburga

3. Bangalore Cantt.
4.  Mangalore

5. Hassan

6. Anekal

7. Nelamangala
8. Hebbagodi
MADHYAPRADESH
1. Pithampur
RAJASTHAN

1. Bhilwara

2. Bhiwadi

NEW DELHI

1.  Delhi

2. Shahdara - Delhi
3.  Karolbagh - Delhi

UNION TERRITORIES
1. Pondicherry

2. Karaikal
3. Silvassa
WEST BENGAL
1. Kolkata

UTTAR PRADESH
1.  Ghaziabad

[TOTAL NO.OF BRANCHES - 320]
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CORRESPONDENT BANK DETAILS

Sl.No.

Name of the Bank & Address

Currency

National Australia Bank Limited
32/500 Bourke Street
Melbourne VIC 3000, Australia

AUD

The Bank of Novascotia
44 King Street West
Toronto Ontario, Canada M5H 1H1

CAD

The Royal Bank of Scotland
Beethovenstrasse 33, P.0.Box.5239
CH:8022, Zurich, Switzerland

CHF

Bank of India
Succursale de Paris
3,Rue Scribe, 75009 Paris, France

EURO

Commerz Bank AG
Juergen-Ponto-Platz 1 ,
60301 Frankfurt am Main )

EURO

HSBC BANK Plc

8, Canada square

13 E-04.01 London E14 5HQ,

IBAN GB82 MIDL 4005 1500 2642 86

GBP

The Hongkong Bank
1 Queens Road Central, Hongkong

HKD

Wells Fargo Bank N.A.

Yamato International Nihonbashi Bldg.,

8th Floor , 2-1-3, Nihonbashi Horidomecho
1/Chuo-ku, Tokyo 103-0012, Japan

JPY

The Hongkong Bank
Robinson Road,P.O.Box 896
Singapore 0917

SGD

10.

HSBC BANK USA

2 Hanson Place, 14th Floor
Brroklyn, New York

11217 USA (ABA 021001088)

uSD

1.

Wells Fargo Bank N.A.
11 Penn Plaza, 4th Floor, New York NY 10001

ABA 026005092

uSD

12.

Standard Chartered Bank
One Madison Avenue, New York
NY 10010 - 3603 U.S.A. \

usSD

13.

Wells Fargo Bank N.A.
London Branch

EURO

14.

Standard Chartered Bank
Colombo, Sri Lanka

ACU $

15.

Commercial Bank of Dubai
Dubai UAE

AED
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PROGRESS AT A GLANCE
(Rupees in lakhs)
. . No. of
Year Capital Reserves  Investment Deposits ~ Advances  Profit Branches
1983 19 134 2064 9269 5338 49 103
1984 19 171 2815 12487 6580 58 106
1985 19 240 3091 13409 6752 90 108
1986 19 337 3915 14556 7345 136 108
1987 19 424 4765 16795 7810 157 108
1988-89 19 576 5473 17792 10820 228 115
1989-90 28 1025 6309 22604 12445 235 115
1990-91 28 1320 9309 30906 17257 305 117
1991-92 28 1826 12012 40819 20662 498 117
1992-93 28 2470 15975 54769 28838 665 123
1993-94 28 3874 20912 78897 43210 1036 133
1994-95 28 5528 29306 104404 63412 1683 139
1995-96 28 7916 34100 111687 69580 2405 139
1996-97 28 11317 49698 125830 74619 3420 142
1997-98 28 15107 66238 160445 82547 3815 142
1998-99 28 18587 88605 205595 97147 3503 144

1999-2000 28 22623 123899 266453 125504 4063 157
2000-2001 28 27643 148532 319807 158835 5040 160
2001-2002 28 33167 181571 372999 177266 5535 163
2002-2003 28 39660 214211 408458 195998 6376 165
2003-2004 28 47654 235371 440427 211399 8068 171
2004-2005 28 55856 228557 482688 262624 8235 172
2005-2006 28 65650 236194 520287 312639 10119 173
2006-2007 28 75887 231641 601988 404672 10578 183
2007-2008 28 85800 255354 767026 533132 12673 200
2008-2009 28 98824 320719 956604 657169 15021 213
2009-2010 28 114790 349919 1163930 828761 18453 216
2010-2011 28 136573 376714 1379330 1075865 25090 233
2011-2012 28 163456 489027 1711044 1377886 31346 280
2012-2013 28 202179 534827 2022381 1625599 44028 320
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Qur Vision
To be a Progressive
bank with a Strong Brand
equity, enhancing value
for all the stake holders

through excellance in

performance

and good governance

Tamilnad
Mercantile

- TA\B:==

Be a step ahead of life
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