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Directors' Report for the year 2011-12

Your Board of Directors has great pleasure
in presenting the Ninetieth Annual Report, with the
audited Balance Sheet as on 31st March 2012, the
Profit & Loss Account and the Cash flow statement
forthe yearended 31stMarch 2012.

1. OVERALL ECONOMIC REVIEW

After two successive years of fairly robust

growth of 8.4 percent, GDP is estimated to
decelerate sharply to 6.9 % during 2011-12, with a
marked slow down in agriculture, mining &
quarrying, manufacturing and construction
sectors. While the moderation of growth in
agriculture was largely on account of the base
effect and structural impediments, the slow down
in industry reflected a number of factors including
domestic policy uncertainties, cumulative impact
of monetary tightening and slackening of external
demand. Inflation in 2011-12 evolved broadly
along the trajectory projected by the Reserve
Bank. The March 2012 inflation at 6.9 % was close

to the Reserve Bank's indicative projection of 7%.

2.BANKING SCENARIO

The domestic financial system remained

robust though risks to stability increased in the
recent period. Stress tests also revealed that
banks' capital adequacy remained above
regulatory requirements even under severe stress
scenarios. The findings of Systemic Risk Survey
(SRS) instituted by RBI reaffirmed the stability of
the system. However, according to the survey,
deterioration in asset quality was identified as one

of the major risks faced by banks.

WS BITSeeH HENSH
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The divergence between credit and the deposit
growth rate had narrowed during the first three
quarters of 2011-12. The sharper deceleration in
deposit growth during Q4 of 2011-12 and turn
around credit growth during March 2012 However
caused the divergence to increase. As deposit
growth moderated, commercial banks recourse to
non deposit sources of finance (viz. borrowings)

increased. The deceleration in year on year non -

food credit growth was contributed by all the
sectors viz. agriculture, industry, services and
personal loans.

Reflecting the deceleration in growth and the
introduction of system driven identification of NPAs
by Public Sector Banks (PSBs), the asset quality of
PSBs deteriorated sharply during 2011-12.
Further, the Capital to Risk Weighted Assets Ratio

(CRAR) of commercial banks particularly

nationalized banks declined during 2011-12.

Monetary and liquidity conditions remained tight
during 2011-12. Liquidity turned excessively tight
since November 2011 reflecting sudden large
outflows. In recognition of the downside risks to
growth during the latter part of 2011-12, the RBI
stepped up injecting discretionary liquidity through
OMO purchases and CRR cuts. As a result,
liquidity deficit has declined considerably.

A Drief analysis of the progress made under
Financial Inclusion Plans of banks shows that

- penetration of banks in rural areas has increased

manifold. While all the efforts made for financial
inclusion have expanded the access to banking
services, it is also important that quality services
are provided through newly set up ICT based BC
delivery model.

2011 - 12601 (LpH6V PGBl BHTELTERIQED HLGTHET LOBHIL
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HIQEIOTS B [HHSHSHI.
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LIGOTLOM & Galgll HEMD NHS  HIQEMOTEH LI,
2011-1260 UBu@HUled umys Maiel eumia) eueniFdlsnul
gPsflsen Gurm .G OMO apeowrsan, GCres
Boiy  dalpsns  GOBHSHID
APBIUGSHUWG. @B wpeold 6T6MMEN60 LIswTLOTESE LD
LIBBISGHMB GMBHHI ST6RTLILLL G,

MBI F

LIGRTLIL|LD S80S

Cremey  SPWITHEUTHMET  GurhIas
Crameus@ell 2 L LBSEHID AL eueniedulen euuiafsd
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olflourdsd  GQFuiuyd
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616313 (LPHB GBI HHbHDHHI.
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The Government of India has already initiated
some measures as a working group constituted by
them proposed the introduction of unique
identification for customers across different banks
and financial institutions. While such a system for
the entire financial system is desirable it is likely to
take quite some time for a complete roll out.

3.BUSINESS PERFORMANCE

The Bank had a successful year in its 90" year of

operations and recorded an all-round good
performance. During the year under review, the
total business increased from Rs.24,552 Crore to
Rs.30,889 crore registering a growth of 25.81%.
There was significant improvement in recovery of
bad debts due to prudent Recovery measures. The
gross NPAs as a percentage of total advances got

reduced marginally.

Performance Highlights:

» The Net profit grew from Rs.250.90 Crore
to Rs.313.46 Crore (+24.93 %).

» The deposits of the Bank increased from
Rs.13,793 Crore to Rs. 17,110 Crore
(+24.05%) during the year.

> The advances increased from Rs.-10,759
Crore to Rs. 13,779 Crore (+28.07%) during
the year.

» The Gross NPA came down from 1.30% to

~ 1.28%.

» The Net NPA increased from 0.27% to
0.45%.

The total income increased by Rs.555 Crore

during the year from Rs.1,559 Crore in the

previous year to Rs.2,114 Crore during the year

~ representing 35.60% growth.

QUMRIE &I
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QFwsoLITt_gai FBLi| SUDFHIGBET
> Bay @eomun .250.90 Camouledimhs (5.313.46
Bamguwite 2 Wihssl (+24.93%)
> amdule eveully H& @.13793 GamouilaiGhal
17110 Gsmouins o _withSsi (+24.05%)
> ouhid) eupmEAW SLaEsT @5.10759 Gamgulslmba)
.13779 Bamouwins 2 wihbssl (+28.07%)

&L 601 1.30
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FHNHHH GBS 1.28 FHAHIONSG GHMBHSHIGTENSI.
> By Gsucddpans sl 027 F&eissS0GHS!

0.45 gaaisoTe SiFHsfHaieTensl.
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Interest income rose by about Rs.511 Crore from
Rs.1,371 Crore to Rs.1,882 Crore and other income
rose from Rs.188 Crore to Rs.232 Crore during the
current year. The increase in total expenditure was at
Rs.455.89 Crore. The interest expenditure rose from
Rs.827 Crore during the previous year to Rs.1,232
Crore during the year. Earnings per share rose to
Rs.11,020 from Rs.8,820.

4.PROFIT AND APPROPRIATION
The net profit stood at Rs.313.46 Crore (previous year
Rs.250.90 Crore) after making all necessary

provisions under various categories as per prudential
After
adding thereto the surplus of Rs.0.96 Crore brought

norms prescribed by Reserve Bank of India.

forward from 2010-2011 there is an available balance
of Rs.314.42 Crore which has been appropriated as

under:
Transfer to: Rs. in Crore
* Statutory Reserve 94.10
* Special Reserve U/s 36(1) (viii) of 10.00
IT Act, 1961
¢ Investment Reserve ' 3.18
o General Reserve 162.00
o Proposed Dividend for the year 12.80
o Tax on Dividend 2.08
« Interim Dividend including Tax 29.75
* Balance carried over to next year 0.51
Total 314.42
5. DIVIDEND

Considering the excellent performance and the
overall growth in the business of your Bank during the
year and also keeping in view the increase in the
amount of earning per share of the Bank, your
Directors have proposed to recommend a dividend of
13500% (including interim dividend of 9000%) and
appropriate an amount of Rs.44.63 Crore (including
tax) towards dividend to the shareholders for their
approval.

QUL euhouTul (h.511 Gamg SFHsfbsH (WhHmau

yemngest 51371 Camguiedphal  5.1882  Camgsba
o _wimbgId @&y eumoned 188 Bamouledmba 5.23:
CamouIte 2_WTHSSHID UBLTEID NP BOTMSNE (LPSHIL
ST HYGID. Sl Crds GFevame 5.455.8¢
Comy SHSNHBH. (WPHMSW Y6 6l 1) OFe0ayH6
w827 Gamoulelphal @eweutemi® 51232  Camouins
o_WIThHBDH S
5.8820 e0lpb&I h.11020 @ 2 _wihbglsieng).

QellleuTh URABGWL Fligwl Georuts

4. BleomLipLD QHIBBBHBELD

Qevouremi unys Mamel eukEUlsl sumFLBES,
Gomimias CHemauTen @HISSEBBMen LvGauml Lfeysefs
P OFuip ey o misst eurid .313.46 Camg (QFeims
UG 5.250.90 GCamg) BEy Geomud L IQUIETETE
Olrams oya® (2010-11) Georubdar esulmiimer m5.0.96
Cameemuwid Gaibe QTHsn 2 6ien 5.314.42 Gammg

BIPHHEILUTH Loy Qi (Gerengi.

QBHIHBHH6NT . Camgserisd
® FLLUT QaHibdd 94.10
o AiBIY QHIGSE aumTRT euflF

gL 1961 ey 36 (1) (Vii)) & 10.00

* (OB RFHIBBH 3.18

* CLTgl QFIGSH 162.00
o @bHFwTeneBaTsr @60T LIkiS! 19BaETer
RBHIHHG 12.80
°* Bl6omLl LISL lgmaren el 2.08
* @mLbamen @eoml LUkESH (ufl o 1 L) 29.75
* IbSH UMYBEG GlETeip
OFsbelILfBD 15HH CETeans 0.51
QLomg b 314.42
5. Gleomiimis
QeuuremiB o MmHHT  wEE  OBTLAHS

Blenpeuren OFLIOSBenIL 651 FLIgusiTan eALITLITY cueriTdFa)
BB @® ukEBeTe  FLgw  Seorusder  sueniEd
slwmaisefien  oliumLulled  © WbsT  eumiE)
Buis@piest 13500 Faaisin (BMLHBT0 BeoruundF
9000 &paipld Csisg) oisTeus M5.44.63 Gamg (sufl
2 LUL) URGSHTTEEHSE MPBGUSDE LUlboHImyHEs

STLOTEN G FHI6TETTTBH6T.
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6. CAPITAL AND RESERVES

The Capital and Reserves of your Bank stand
increased to Rs.1634.84 Crore from the previous
year's level of Rs.1366.02 Crore, showing an
increase of 19.68% after effecting the above

proposed appropriations.

Sec 36 (1)

provides for deduction in respect of any Special

(viii) of the Income Tax Act, 1961

Reserve created and maintained to the extent of
20% of the profit derived from the business of
providing long term finance for industrial or
agricultural development or development of
infrastructure facility or housing in India.
Accordingly, the Bank has created a Special
Reserve of Rs.10.00 Crore during the year to avail
the tax benefit under the Sec 36 (1) (viii) of Income
TaxAct, 1961.

7. CAPITAL ADEQUACY

The accretion to capital funds during the year
amounted to Rs.268.82 Crore which raised the net
worth of the Bank to Rs.1-634.84 Crore. The
Capital to Risk weighted Assets Ratio (CRAR
BASEL Il) stood at 14.69% as on 31-03-2012
which is more than the minimum required level of

9% stipulated by Reserve Bank of India.

8. DEPOSITS GROWTH

The aggregate year-end deposits of the bank as on
31.03.2012 was at Rs.17,110.44 crore, with
24.05% growth over the position as at the end of

the previous year. The interest rates for deposits
are kept in line with the prevailing trends in the

banking industry.

6. APEOSHEIID IDMHID QHIHSBSHE

LsOBeuml  HISSBHHMGULLD G&u'_lg_s LN edrevrit
© MIE6T GURIAUNG (PSR OBBID  Q&HIHSEHH6
(PHMSW 6N IQ 6T .1366.02
Bamouiledmibal oh.1634.84 Camouins 2 _wihdl 19.68

5160 60 LLIT 60T

FHOUBHID GUENTEHFFILIDLHHICTENHI.

augmLomen eufldFer Lib. 1961 1fley 36 (1) (viii) ebr
ug Osmfed, eleustw  olalmss, DiglLmLS
SULWIL s BB ol SLLMLILBEHDHES
QETBHS Bl &Mevd HLeil BHTan GeomuhHled 20
Feaimpd  Apl  @HESLTE  GEFLWlLL BeTengl.
oiaiLg euporen eufl FEIm®d CLBICUSHBETES (.10

Gamgenwt FBLIL PSHIHEEG CFUIGIETENDI.

7. apeoge_ Heiciiense)

BTG (peosaId FILIHSUILLL H& Siene)
.268.82 Gamy SiFsfbsHamsd eumbidSluler by
wEHL  5.1634.84
AVsMSIBGD BLiFTEs Cstsabesis elslsn
(CRAR - Basel Il) 31031210 Gpgulsd 14.69
FHOUBHLOTGLD. Qs
GOBHSLILILF
FHNBHHBIHGID NS BIOTGLD.

Camouims 2 WIThGI6TeNE!

utys  MeTer  eumiglulled

QUENTWImISSLILIL L Sjeneuten 9

8. GneNll ouenii& S

anduls el BE BLbHS UBHLSHE
el Hgemw il 24.05 seigd Hslbs 2012
QuBLID WITE wish 31w Csd 1711044 Gamgenil
6T 1g ©_6iT6NHI.

el HHEG eupRGLUBD elly aldElsw
akds sepulsd B ey MEsSHBE HleyTer
SienalGeuBW meUSBLILILIGHBHHSI.
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\ 9. ADVANCES PORTFOLIO MANAGEMENT
OF ASSETS AND DEVELOPMENT OF
BUSINESS |

Your Bank continued its lending activities in

conformity with the policies and guidelines of
Reserve Bank of India. Total Advances of the Bank
increased by Rs.3,020.21 crore during the

- concluded financial year 2011-12 and reached the
level of Rs.13,778.86 crore showing a Year on Year
Growth 0f28.07%.

The bank continued its thrust in lending to
Agriculture, Micro and Small Enterprises
consisting of both Manufacturing and Service
Enterprises. The level of advances to priority
sector stood at Rs.5,941.96 Crore as on
31.03.2012 which constituted 54.66% of Adjusted
Net Bank Credit against the regulatory priority
sectortarget of 40%.

The Agricultural Advances reached Rs.2,298.42
Crore as on 31.03.2012 which constituted 21.14%
of Adjusted Net Bank Credit as against the
regulatory requirement of 18%.

The total weaker section advances reached
Rs.1,5616.44 crore as on 31.03.2012 which
represent 13.95% of Adjusted Net Bank Credit as
against the regulatory requirement of 10.00%.

The bank continued its ihrust on Schematic Retail
Lending as a measure to bdost up advances
growth and clientele base. Total Schematic Retail
Advances went up by Rs.784.35 Crore during the
Financial Year and reached the level of
Rs.3,118.13 Crore showing a Year-on-Year
Growth 0f 33.61%.

SUEDTWIMIBSLILIL L

9. oumislufiel L 63 6UIPMEIHED Hienm

urgs  Maed  eumduler  aIenIUIMBEEHHE
2 LULE ksl SL6 aUPRIGSHI0 CBHTLIHSI FOULE
QUHEBIIBE.
Osrenaswmeng 05.3020.21 Gsmg SFsfHs 2011-12
oG Bmeulsd 13778.86 Gsmospw eilly  28.07
FHOUBHLD eu6TiTFS HewTB6iTeNH).

ARISWTEY  DeMGEII L Sl 6

akdlwireng Ao, BBSST CHMfed, sleusruid
FOUBSULLL 2 BusHzl, GCFedar  HimieusBIHEHES
oBmIb  peiraifien  Gleop  LfelepbE Bl
QIPBIGOUHNID ~ SiFB QETHHH!
QUS| BHI. 201210 eu@pL> ofiTE 31 Cxpd

BlevaUILILI  (PETETNEHID  HINBBEHHE —MPBMIBLILIL L

(PEHBLHSHIOID

CordHs SL BT (5.5941.96 Camouin@id.  Seueummpre
BLAGBOT &L eUBHLSHHT HBJH sLafed 40
sHaIBNE  REHs  CoremBOLam) urys  Meey

ABISWTD  asfBISSILL L SBSEIS  54.66

FH6IHLNE BBHSHSI-

20120 eugpL. omfrF 31D Cmpg PeveugriLig
alousmud SL6T (5229842 GHMQUITGID. HLbs QIMHL
pay sLaled @z 21.14 spaisone Gnhss. B
' SMDHBLLE
FHAHEMS 6l DB BIOTEHTELD.

SI6TEUIT6N 18

201210 eumL LD lomTEF 31 BGmd Heveugliig
pedowemLbg  Lflellenmee  supmisil L &L aiss
h.1516.44 Cameun@d. @& Hay sLalsd 10 FHalsb
6B GHMBHSLLF isMensy ol FHoTes  13.95
FHABHLOTS BHHSHS.

' ‘snrﬁnaé]mrram@ UMIWBIGSEILIL L Fledeven]
NWITLITT aL_65t ngprél@sng;‘lm') (WHBWHSHIUD OET[HEH 5
QU(H D BB
h.784.35  Gamg
6IL_IQU {616 G

&L bd Bglwmssien il 33.61 FHeisld SiBsBIOTEGLD.

Bbs BHunebigsn Aeiaun®d HL 60
SiHsNbs  1m.3118.13
Q& Seieumdbd  HL6I  suemTEFSulsd
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The advances granted to export sector by the bank
decreased from Rs.266.55 crore to Rs.264.56
Crore as on 31.03.2012. Efforts are being taken to
step up the flow of credit to export sector.

The total advances to MSME Sector increased by
Rs.694.22 Crore during the Financial Year and
reached the level of Rs.3,602.71 Crore.

As a measure to uplift economically downtrodden
people, the bank continued its thrust in lending to
Self Help Groups (SHG) and the total number
stood at 2491 Groups as on 31.03.2012 during the
Financial Year with an outstanding of Rs.20.04
Crore. As on 31.03.2012, 3,058 customers have
been benefited from DRI scheme.

10. INVESTMENTS AND TREASURY

OPERATIONS
During the year ended 31" March 2012, the Bank
made a total turnover of Rs.10,626.06 crore in

trading operations, resulting in a net profit of
Rs.7.92 crore, as against Rs.6.17 crore in previous
year. There was no sale of securities from 'Held to
Maturity' category during the year.

The net investments of the Bank stood at
Rs.4,890.37 crore as on 31" March 2012 as
against Rs.3,767.14 crore asattheend of previous
year. The investment to Deposit Ratio of the Bank
was 28.63% as against 27.37% at the end of the

previous year.

The average realized yield on the investment
portfolio during the yearwas at7.65% as against
7.38% in the previous year, reflecting the general

JBBIos), HODHE opEEL ST 2 Hel
.266.55 GamguisdGhe 2012 auGLD i 31b 6o
Beoaugiitly  (5.264.56  Gamouwtes  GBHSHISTENS.

gBmiogd  HMBEEG BHO GLET  QUIPBIGASDE

QSTLiTHE (WWBHAS6T aBSSILLE IBSBSHI.

BeainpLd AB, GBI BDID FEHST PBIITEIEE)SE,
EUPBISBLILIL L BLGIEST (5.694.22 Bsmg oiFEMNHS!
(5.3602.71 @amigenut 61L_IQU6T6NSI.

Bl g Lifley wosafls S 2 WINISBE AUMIAS)
Gl o _FHMEG HLLSHE Apsold (PHBWESIOND
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rise in interest rates during the second half of the
year. The income from investments, comprising
interest income and dividend income, earned
during the year was Rs.341.86 crore (including
RIDF) as against Rs.286.11 crore in the previous
year. During the year, the Bank shifted securities of
the value of Rs.358.72 crore from 'Available for
Sale' (AFS) category to 'Held to Maturity' (HTM)
category, after charging depreciation of Rs.3.82
crore. There was no shifting of securities from
'Held to Maturity' category to 'Available for Sale'
category and from 'Held for Trading' to 'Available
for Sale' category during the year.

11. FOREIGN EXCHANGE BUSINESS
During the year 2011-12, our Bank had good

growth in the foreign exchange Business. The total
merchant turnover increased from Rs.10,423.54
crores to Rs.12,088 crores and registered a growth
rate of 15.97% compared to previous year. The
profit on foreign exchange business for the year
2011-12 was Rs.28.07 crores as against Rs.23.10
crores during the previous year 2010-11 with
21.52% growth. During the year Guntur,
Pavoorchatram and Sankarankovil branches were
authorized to handle foreign exchange
transactions and the total number of 'B' category
branches to deal foreign exchange business stood
at34.

Your Bank is having adequate infrastructure to
render speedy service relating to inward
remittance and for crediting the beneficiary's
accounts on receipt of the foreign currency funds in

our Nostro accounts abroad.

2 LUL) WhMBW aubLSHB60 ¢5.286.11 GHMouITHeaID
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6160 B
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Your Bank has a global network of 700 overseas
Banks with whom bilateral keys under SWIFT
(Society for Worldwide Interbank Financial
Telecommunication) arrangement have been
exchanged. It facilitates smooth and fast flow of
communication in the international business. The
swift arrangement has enabled the bank to give
timely and efficient service to its foreign exchange
customers. '

Your Bank has tie-up arrangement with UAE
Exchange centre LLC, Abu Dhabi. This
arrangement enables the NRls, and their relatives
to receive the fund transfers within 24 hours from
UAE under speed remittance scheme. Efforts are
being taken to increase the tie-up arrangement
with more number of exchange houses to attract
more NRI customers.

Your International Banking Division, Chennai is
providing information on foreign exchange market
and market rates in our bank website to facilitate
our clients to know the up to date information on
forex. Our officers are deputed to specialized
training in foreign exchange given by leading
training centers in Mumbai, Pune etc, to keep pace
with the day to day changing forex scenario.

Your Bank is committed to increase the forex
turnover significantly by adding good revenues to
the bank in the coming year.

12. BRANCH NETWORK

During the year 2011-12, the Bank opened 47
branches and 130 Automated Teller Machines and
formed a new Region viz. Bangalore Region. With
the above expansion the branch network
increased to 280 branches, 8 Regional Offices, 11
Extension Counters, 312 ATMs, 7 Central
Processing Centres, 2 Mobile Branch Banking
units, 2 Currency Chests and 1 Service Branch.

o 0% SETENETE  GIRISGEHHSTEN LI OTBH)
OFTme COHTLT Hiwpulsd FHBHTHTIITS SHLILIHET
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h 13.PERSONNEL

The Bank's total staff strength was 2855 as on 31st
March 2012, consisting of 1020 Officers, 1399
Clerks and 436 other members of staff. During the
period, 495 clerical and 75 subordinate staff
members were recruited. Totally, the Bank
recruited 585 employees during the year and 242
employees were promoted to the next cadre.

The per employee business increased from
Rs.9.70 Crore to Rs.10.82 Crore as on 31st March
2012. The profit per employee increased from
Rs.9.91 lakh to Rs.10.98 lakh.

The Bank has permitted another option to join the
existing pension scheme for the benefit of existing
non optees, those surviving retirees retired under
superannuation on or after 01.11.1993 and
employees retired under Special Voluntary
Retirement Scheme 1995 and 2000, in line with
industry level pension settlement. The pension
Second Option was opened and 152 staff/ex-staff
members have opted the Second Pension option.

Industrial relations in the Bank continued to be
very cordial during the year with frequent
interaction between the management and the
Officers' and Employees' Associations and various
staff welfare activities were undertaken during the
year. The Bank continues to lay emphasis on
developing the individual skills of its employees
and providing a healthy and congenial working
environment so as to get maximum contribution
from the employees of the Bank.

The Bank's Staff Training College at Nagercoil
conducted 51 programmes, imparting training to
545 Officers, 845 Clerical employees and 84
subordinate staff during the year.

13. eamPluiireseir.
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G Bw ougdbsly HmHEHEHIL  UNLTBBRGST BLbHS,
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oemAUIT  BEOGIBETE  UOGOIDI  BLAUQHEHSS
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IBUGSSHIH0, omfluitaeEnemw St L Hpemer
QUEMTHBHED YPBWaBSled eukid GCHTLIHSH  Heusid
Craisd aIBEBSI.

Beleurenngsd  BTHTCHTN0  SiemLDHEHIGTET
onbislulenr LulBdls seoaurfulsy 545 oigenfes, 845
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In addition to the in-house programmes, 427
officers were deputed to other institutions in India
like SIBSTC-Bangalore, NIBM-Pune, IDRBT-

Hyderabad, FEDAI and other training institutions

for attending training programmes. Three special
programmes on credit covering 78 officers were
conducted at Thoothukudi, Bangaiore and
Mumbai by a faculty who was the Deputy
Managing Director of SBI. Executives were also
deputed for training abroad. In addition, the bank
arranged a special training programme to our
Board of Directors at State Bank Staff College,
Hyderabad, in which 8 directors participated.

There were no employees who were in receipt of
remuneration either for the whole year or for part,
above the limit prescribed under Section 217 (2A)
of the Companies Act, 1956 requiring the Bank to
furnish a statement with particulars prescribed
under the Act and the Companies (Particulars of
Employees) Rules® 1975.

14. INTER BRANCH ADJUSTMENTS

The Bank has continued to maintain a very good
record in the matter of internal house keeping.
Since the Bank has installed a core banking
solution with 100% networking it was possible for
the branches to balance all their accounts and the

balances were tallied upto 31% March 2012.
There was also timely submission and scrutiny of
the control returns which was given adequate
importance at all levels with necessary follow up.
The Bank continues to attach greater importance
" in the matter of house keeping to ensure that its
good performance during the year is maintained
in future too.
There has been prompt reconciliation and
speedy elimination of unmatched entries in

@éssomiulsd BLHSD LIRS aiGliLssT Gl
Caperaipsiw et eamfluisst Luibd  ssdgl
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Ppeemksaia  Gewwbd  oppn O uuiBs
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SIICILCILL LT, GogoId, eIBISLITE) IS BlTeuTe
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SleMbaLUL 6ll60eme6v.
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respect of inter branch transactions for the
previous year. During the year under review all
entries were reconciled within 30 days and the
maximum time gap for elimination of entries
remained just one month.

15. INTERNAL CONTROL AND INSPECTION /
AUDIT
The Bank has in place an effective and strong

Internal Audit system. Your Bank is one of the few
Banks which has the system of conducting annual
internal inspection of all its branches every year.
During the year 2011-12, internal inspection and
Risk Based Internal Audit were conducted for all
the 233 branches of the Bank. The 47 branches
which were opened during this year will come
under yearly inspection from next year. In addition,
all accounts having credit limits of Rs.100 lakhs
and above have been subjected to Post Credit
Supervision by the Inspection Division and 152
branches involving 1287 accounts have been
covered during the year.Compliance reports are
invariably received from most of the branches in
time through the respective regional offices and
receipt of compliance is  monitored by the

Inspection Division.

The Bank continued with the system of having
Concurrent Audit for its major branches.
Concurrent Audit has been recognized as an
important tool of internal control and was in force
in 85 branches including all the Foreign Exchange
'B' category branches. Further, Treasury
operations, International Banking Division,
Chennai Service Branch and DPS Cell are also
subjected to Concurrent Audit. The Bank is in the
process of further strengthening and making

1N BLILIGSSBeT. LI Y6960 616060T SHBaHTedH
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Concurrent Audit more effective and purpose
oriented.

The Funds & Treasury Department is subjected to
Half Yearly review by Inspection Department
during September and March. The Inspection
Division also conducts the Annual review of the
Dealing Room operations at International Banking
Division, Chennai.

Critical departments like Data Centre, ATM Cell,
RTGS Cell efc. are subjected to IS audit by
external auditors engaged by the bank. Revenue
audit was also conducted in 112 branches by
Bank's Internal Inspectors.

During the year, Management audit was
conducted in Thoothukudi Region, Tirunelveli
Region, Madurai Region, Coimbatore Region,
Hyderabad Region, Mumbai Region, Currency
Chest - Madurai, Currency Chest - Chennai,
Service branch Chennai, ATM Cell - Chennai and
Secretarial Section by the Bank's Inspection
Division. The Bank also conducted Information
System Audit in 233 computerized branches,7
Regional Offices, 6 Cheque processing centres, 2
currency chests and Service Branch.

Your Bank is one of the first Banks to introduce
Off-site surveillance system. Under this, certain
key and critical areas are subjected to inspection
without a physical visit to Branches.

A separate cell for monitoring compliance with
Know Your Customer and Anti Money Laundering
norms has been formed in order to have close
monitoring of the accounts as per the RBI
guidelines and under the provision of the
Prevention of Money Laundering Act, 2002.
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' 16.VIGILANCE

The function of Vigilance Machinery of the Bank is
broadly divided into 3 types viz. preventive,
predictive and punitive. The existing systems and
procedures are constantly reviewed to identify
grey areas, so as to plug the loopholes if any for
strengthening the prevention of frauds. To educate
the employees of the Banke the Vigilance
Department brings out various fraud awareness
circulars and conducts training programmes
periodically. As a part of creating awareness,
'Vigilance Day' is being observed on 31% October
every year. The Vigilance Department plays a vital
role in the implementation and followsup of the
directives and guidelines issued from time to time
by Reserve Bank of India. The 'Whistle Blowing'
mechanism is being conservatively encouraged

and as aresult, frauds have been unearthed.

17. CUSTOMER SERVICE

The success of any organization depends on the

quality of services offered to its customers. Our
Bank always gives top priority to giving efficient
and prompt service to retain the existing
customers and to get new clients. We are
continuing our efforts to satisfy the needs of

present day customers.

Customer Service Cell:

Customer Service Cell was formed at Head Office
to deal exclusively customer Complaints /
Grievances under one roof and to redress the
same within the shortest possible time.

16. SERISTERILIL]

sesTeniiy Ufleller Caimev e aenadWwns
Ufleslubdng. el HBHH0, (P&l Fal lpupfigHev,
HEIgHBHe0. BLLLI6D 2 6iT6n  SHemamamilL  (Lpenms,
HUBIEMT  HBLUUSBEG gHieund, GHUELL &6
QoL Geerluflled - ofl &) 1wy s e Ty ol -
WennSSILBSIMSEH.  2mPWITEsT WwHHUTed HaImIGH6T
UL ety HBUUKH  Osm_Turs el ewriTey
IBUGSS, Slgdbsly  HBBHIGMS  WHEID LB
AUGLIUB6T  BLGHILGHBSHI. MiGILiLemriT 6
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Qs mreRTLTLLILBHSBS. utrs  WHHUIL  eumdElWLITed
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gflwure  BlovpCappliuBslaiparar  eaTLmS
SOUBETEILILG Hewarsmiiyl 11fle] wpoHadul ukig
SUDIEET  gBUlLe 6T - Qeuerild
(B  BOL(pBL  UBSHSLILIL(Hd
OaBmeneBUILIGTEY, Heumlas GeuefiILBHSLILIGE 6.

B HBMS.
OBTemT(HeU(HLD
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Initiatives taken up to improve the customer

service:

1)  We attend to the complaints / grievances
received directly from customers through
letter / phone / e-mails and also customer
related complaints received from RBI,
Central and State Government and other
offices and redress them within the
stipulated time.

2) We are maintaining and operating All
India Toll free service number 180 0425
0426 for the convenience of our
customers all over India.

3) We are providing SMS Based Customer
Care Help Line Mobile N0:9842461461
to help and assist the customers in their
day to day operations.

4) We are pooling the suggestions / feed
back given by the customers in Branch
Level Customer Service Committee
meeting, Customer's meet, Standing

~ Committee on Customer service etc. and
to take action for implementing the
suggestions.

5) We are implementing the BCSBI / MSE
codes to improve the customer service at
all our branches.

We are collectively working to make our Bank
“Complaint Free”in all our services.

New initiatives taken up to improve the
Customer Service:

1) Issue of specialized cheque books to
customers

umobenswnent  Crameuenwt  GobLiBHHINISBET6N
[BL_6NIQ HENHHAIT :

1) eumgbmaeureniast &gpHd [ GoHremeoud /

LS) 67 601 6 & 60 apeoons GaMells Guw
GOBBETULID [/ LsTTsmenud / oBpId LUmys
faiel  eumia cpeoloTHGoum, WHBW, OTHEV
SIrF  apsoorHCer  GUHLD  GUMIQEENBUITEITT
GOBEHMETUID  HoUalHH AHMN GBS
BTG BHolThHH CFUIH IbHSBEI.

2) aITy & NHWTETT &6l 6 NFH D BTH,
QITIQ & 60 b W6 & 61 6 6 g om 6u e W
HNBILGSHID euensulsd Gevaus 2 GHell e :
180 0425 0426 GamemiheuylILIL (HETENSI.

3) AMGMBWTETTGT  FHEBEHOMLW  Hans
BLANgGEMBHMND  GUIHhHHM [ &6
cpeoLoTd 9842461461 616l elemieniiBE GBHTLITL
Q&sTemIh  GUTIQEHMBWITETT  HLOWIHSE[HHSI
CremeumenenLl GILIBEVTLD.

4) denenaeilsd HEOLOLDID  CITIQEHEMEBWITENTTHEN
FhAIYGeMID BB EUTIYHEMSBWTETT
FHABENNID,  CUTGEHMBUITENT  AILPBIGLD
SIBEIHMET  UTIQHEMEBWITENT  ELDWILD
AEITE  QPHEBIMMSH  D6UDB DD
bl pompulled WO UBSHUSB G
BLAIGHMS 61HSBUILGSBE!.

5) omass  Semensefligid  QITYSESWLITETT
Camaumw  BULLESEMEHE BCSBI / MSE
GBUIGBMmET DOOLGSBHILIGTGCTTLD.

BLOG — amd, omahs  CFmameaid
Gopulsoeor  aBRAWTE  LIDIISBE  BIHISST

Gl Lo Gouemsy GFuwigGmmb.

amosenswinett Gsensuenul GoibLiBHSI6NHMBEHTe Wl
FILL_RISH6IT :
1) amgbEmaWTeTTaEndE FBlLs  sr1éFTamsn

USHHHID 6UDRIGSH6V.
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2) Introduction of Mobile Banking

3) Enabling account no. portability between
our branches for the customers having
ordinary Current and Savings Bank
accounts.

4) Introduction of our
machines at Merchant establishments.

5) Established “NRI CELL” at Chennai to help
and assist the NRIs in opening of accounts

“Point of Sale”

and other services.
6) Introducing smart cards to the account
holders under Financial Inclusion

Programme inrural areas.

18. FINANCIAL INCLUSION :

Financial Inclusion is delivery of Banking
facilities / all the financial Services at the door
steps of the vast majority of unbanked population
in a fair, transparent and equitable manner at
affordable cost.

Regulator's initiative for financial inclusion:
Reserve Bank of India has directed the Banks to

provide Banking Services through a Banking outlet “

in every village having population of over 2000 by
March 2012 and also advised the Banks to make it
an integral part of their Business Plans. Such
Banking Services may not necessarily be
extended through a Brick and Mortar Branch but
can be provided through any of the various forms of
Information and Communication Technology (ICT)
based models by engaging Business
Correspondents.

Our Bank's Compliance:

Our Bank has been allotted with 34 villages in
Tamilnadu State for providing Door Step Banking

2) ena6udl aumidl CFenausnit SINPSILBHSHHIH
wopmpib  Gall

EWMBHG MUSHHBGID  CUMQHMEBUITENTEHE

3) anHIyem  BLLULGHMIDHE

BOHI  eumIBUTeT HlenenbEnbImLBul  Heng

EWBGHBMEN  CH  HomibE — 6lwIb6Ie
LoTBle CBmeTEHD euFd).

4) eflwmumy eGHevkIEeTe alBLMMBE 2 SHa|L
QubSITHMS SIBPSLILBSHSIHE0.

5) Ceuefipr® eump BpHuisEnse oemIGHE
BICUBIG6UHI0 Lo Be L
Cremeudsil  GQUBIUSBGHLD “OeuefiBTB  6umy

o_sal LoBa
QbAWT emWID” @ HeuTdBUILIL [HelT6ng.

6) @ymorissiey ks Cramesnit elifleyLBdhagiL
LG B
QUM EEENBUITENITEETHEE) 6ULDHIE 6.

“eroomi.  ®MTHHeNT

18. oumidhlg Cemen elifloyLiBaHHIH60

SITORIBEHEGD cukid CFene elaiLGH eumia)

Bremeusmsit / eeveunsIlLLL & Goeneusmell, curmiad

augglufleoeor  wEHEEsERLW  ofLB  eurFedled
OeausfiiuepLwindeyd,  gerwioner  aflewsoullgid

CsTEULCHWTEID.

amss Gaeney elfley IiBSHHIHI6 auf(Loemassir :
ungg flamell eumial omitéd 2012&@&eT 20006GI0D
QHBOT  DEBET  OFHTNE  Qmemi.  geiGaIm
FITHIBGSL ksl  Coemaimws  QBTHLLGBEL
gos
QFWe B L & Hled

Cuwevid 6 1Rl &) & 611 & Ml & (GTh 60 L Wl

Ceirg HdH & T 61T 6u HB @ LD
MBI BEHEE 2 SHTel L Geitener. @bdh ek
Crameusemen SMomGELdG @M  Slevenulle epsvid
Sel  6uIpmIs GeuetiiBLD GTETLIGSBETEN  DIEUFILILO606M6V.
Geupens  aumd  rgplgeren  Buwwend  QFuig
LsLGeUDI BB CIBTLTL] FTHEMMIBET CLPEVLDTS 6UIDHID

(LpIQujid.
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as advised by State Level Bankers' Committee,
Chennai. Out of 34 villages, we covered 2 villages
through Brick & Mortar Branches and 32 Villages
through Business Correspondents. The Bank's
Financial Inclusion programme was launched on
30.07.2011 at Karadipatti Village by
Dr.K.C.Chakrabarty, Deputy Governor of Reserve
Bank of India. The Bank successfully completed
the launching of Financial Inclusion Plan by
31.12.2011 well ahead of the target date of
31.03.2012 stipulated.

Steps taken sofar:

i. MOU has been signed with Smart Card
Technology Provider M/s.Integra Micro
Systems (P) Ltd., Bangalore and Corporate
Business Correspondent Provider M/s.
i.25.Rural Mobile Commerce Services,

Bangalore.

il. Sensitization Programmes in respect of
implementation of Financial Inclusion Plan with
Smart Card Technology through Business
Correspondent Model have been conducted for
allthe Branch Heads of our 25 Link Branches.

ii. Business Correspondents have been

appointed in all 32 villages. Training to the field

Business Correspondents has been given at

Nagercoil, Satturand Madurai.

As on 31.03.2012 we have opened 7,664

accounts under Financial Inclusion
Programme and have issued 1,693 Smart
Cards to the Customers in the allotted

Financial Inclusion Villages.

[BLOG] QUBIEUID SIFHEH BERISHBLPLD :

IRy . Sfemalleomel 6K &HIWLIT6NIT &6l 6ir
B!

AR

CFuBGw  BeorFmentiLig
SODBT 1960 - & B
QETRUUSBHTS 34 HFTOHST  QHIGSILLIQHHHII.
obs 34
demensemenud  ehFw

AIMISHG
AUTEFEI60 Caemea

SAymohiseflsd, 2  HTohFHed  BID
32 Amokiseisd  eumiE)
WrdBadsst cpsowons  Cxemey  QBTHHSLILBSDBSI.
aumidulilenr @lgmo CFemer elifleurdad 30.07.2011 el

&Pl igullsd wHAW  emSuler S  EHHI

&.F.FHIUTHSH NaUTHeNTe0 CHTLMSLILLL Gl

amdula Creamen elflurdsd CoBBlarors
31.1220116@61  oiFmoug OSTHSBLLLL.  Se0sHBHTe
31.03.20126:@6i (PYHSE!.

B sicuenguiled siBHSLILLL L OMIQHMBHEI :

i. Smart Card and Technology auphigw M/s.
Integra Micro Systems (P) Ltd., GumsEHT
oo Boeer  suemies  UFHHs  Caame
aunpmig  M/s i.25.Rural Mobile Commerce

Quml BEpT  H1O Gluell & EmL 6

@UUBHSID

Service,

il iewiTey

LI 19 (h&BIBEI.
ii. BFBxemeu

MBOWSH L LI-

25  @lewen
BweoreniTaEmeda@ Smart Card Technology 2_1ait
Hrama  apeoid  SPTORISEDHHE
HeopCauBmid  eflgomen
Programmes

Q& TLTYemL W

eflwimumy
aBEF  Gremeu
Sensitization
BLSSUILLQBHSBBSI.
Cremau  LlygHlg el

HWIO BB 9 [HE S BTTEHET.

. 32 AJmoBIBEHHEGLD

DIITEHETHHE),

Br&T8aTellsd, FTHSMT  WHBBID  wHiemFullsd
Lulid oeflesULL 19meSBE.
iv. 31.032012 euedy  [BIRIGET 7664 Ll

BBGDHENT, auhBF CFmey  alflaLBSSHID
A LsHer S wBmd 1693 Smart Cardsei
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19. TECHNOLOGY ADVANCEMENT

As in the past, the Bank strives to provide best

service to the customers by embracing best
available technology solutions. Expansion of
branch network and ATM network is done using
heterogeneous network channels like MPLS,
Leased Line, VSAT and CDMA. More delivery
channels viz. ATM, Internet Banking, Mobile
Banking etc. are being provided to customers for
their convenience banking. More and more
facilities are being added to these delivery

channels fromtime to time.

The Bank has expanded its ATM network to a total
of 312 ATMs (164 onsite and 148 offsite).

Your Bank has reached another milestone by
implementing mobile banking service — TMB M-
Banking. The M-Banking offers a bouquet of
services like IMPS, self transfer, third party
transfer, etc. and also value added services like
mobile recharge, movie tickets and DTH recharge.

Information Security:

To protect Bank's critical customer information and
to maintain a resilience in business continuity,
Information Security is given due importance. An
Information Security Officer has been appointed to
look after the Information Security Initiatives.
Periodical review of Information Security Policy is
done by realigning them to international best
practices. Regular Disaster Recovery and
Business Continuity Drills are carried out to assess
the bank's capability to withstand unforeseen
circumstances.

SFTOHIGETN6D 2616l 6UMIY HENBUITETITEEHEHE

SUIDMISLILIL 19 (HBBIBHI.
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Internet Banking (eBanking)

Internet Banking facility is offered to the retail
customers as an alternate banking delivery
channel. In addition to regular banking facilities,
value added services (VAS) like e-shopping,
online bills and utility services payment are also
provided to the customers.

Also online tax payment facility and online Term
Deposit opening facility have been extended to the
customers. We have added one more Payment
Gateway Service provider M/s Techprocess
Solutions Private Limited to our Internet Banking.

DR Activities:
Disaster recovery drills are being carried out at

regular intervals to assess the Bank's capability to
withstand any disruption to its business continuity.
Lessons learned / constraints faced during each
disaster drill is analyzed for its root cause and the
same is documented to make the drill more
matured. Capability of stand alone DR drills for
each application and integrated DR drills
comprising all the applications together are tested

at periodical intervals.

Last one year developments in IT initiatives

and the present position
1. We have introduced Instant VISA Debit
card to our customers

2. Mini Statement and PIN change facilities
have been enabled through NFS ATMs.

3. Mobile Banking has been launched.

4. Online Deposit Opening and Loan Credits
through Internet Banking has been
introduced.

BenamFHen eunidF Caeneu :

BememBHeT aRBSF GFenel SMMSHHID FADI
QUTIQEMBWITATTHEHS@GID  OMBH euhidls Creaneairs
APRIGLILIGSBE. angpryem eukids Gremey Gurs,
HIE sl LU L euridlgF Caemeuwimen, e—Shopping,
ufeurdsemen  Gaemey

GYemEmTLIGHET PO LiwILI

G ument @ 6meu LD AUTIRE MSWTENT &Eh& G
UPBIBLILHBBEI.

QUMY SENSBWITETTHEHHE, EMEILSONLD PGV
aufl &I GBS0 BBID SM6V MEULIL] HMIBE GBI BIGLD

Baeameu auIPBHIBLILIGIDBE!.

CuflLir 1Sy pLeugdHms :

GuRLT BL.G BLaNgbmeF CarHemen GUILLIL L
B0 @eoL Qeusfulisd BLESILLH eumaulen GufLi
Brus  Hper  CardesliLGEBEI.
Carapmanuiaid SamLs@h el &f SFILGSBSI.

eehlleum(h

o ml &) ull e PRINALTEG! HL 6IIQ & 60 & UL
sl saAnEa)b, wHELd Corgsoreaud GufLT L
BLalgbmE Carsmen @GELLILL ST G Gerefulisd

BLSSHILBGEHBSI.

BLHS aBLSH0 ghulL Osmisd Bl apeiGabpid
HEID SHOLTWMSLI B :
1. o Leng HTalwma uew LLGUTLT GuIbS]T

SILOL  aupBmIGD  HLLD,  O@mmisl-
LI 19 (hBSIBS).
2. Bp  oukE  STElUBES U UL (BeurLm

QubHrSHe0 BMHEG SMPbme LTSS [
GBS0 BB BFedlul 616w MBBIH6

3. o&Budl aumdsF Geney

4. EEMILGED AP6ULD DAILILE HEMIEHE WDBNID
SL MM HHOUF OFQIHHIH6V.

5. @EmSSID Apsold LW aUTGHHemen Gleiul
yHWsTE Q6 e “M/s Tech Process
Solutions P. Ltd.,” G&iié& UL 19 (h&SIBSHI.
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5. Online Bill Payment through one more
Payment Gateway Service Provider “M/s
Techprocess Solutions P. Ltd.,” has been
added.

6. One more level of authentication for
Internet Banking, One Time Password
(OTP) through mobile phone has been
tested and is about to be launched Shorty.

7. 13+ new ATMs have been added during
this financial year.

RTGS (Real Time Gross Settlement) / NEFT
(National Electronic FundsTransfer)

RTGS Cell oversees the RTGS, NEFT operations,
monitors the Funds movement, analyzes the funds
position and monitors the CRR position of the day.
Inter Bank Payments such us Clearing funds,
Funds for cash, Bill payment like ILC, OBC etc. are
being executed by RTGS as per instructions of the
branches/ offices. During this year, outward NEFT
crossed the milestone of 4, “000 transactions

mark.

All our 280 branches are RTGS and NEFT
enabled. In 2011-12 we effected 4,43,961 RTGS
outward transactions to the tune of Rs.81,957
Crore, 2,84,569 RTGS inward transactions to the
tune of Rs.69,865 Crore, 4,93,759 NEFT outward
transactions te the tune of Rs.3,478.44 Crore and
7,41,407 NEFT inward transactions to the tune of
Rs.4192.82 Crore. In 2011-12we earned income
of Rs.1.30 Crore from RTGS transactions and
Rs.0.32 Crore from NEFT transactions.

6. Qmemupsn amBsF Cxemeuuls BIOLISHHEGHS

PGY®B LG
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DP Cell

As on 31.03.2012, we had 80 authorised branches
for extending DP related services. Total number of
demat abcounts as on 31.03.2012 was 9688.
During this year, 15, 306 Delivery instructions were
executed at our all branches. Income earned from
Demat Services (Annual Maintenance Charges,
Transaction fees and share of brokerage from
M/s.Religare Securities Ltd) was Rs.28.28 Lakhs
during 2011-2012 against Rs. 25.04 Lakhs during
2010-2011.
(Application Supported by Blocked Amount)
facility was Rs.2.16 Lakhs. Online equity trading

Income earned from ASBA

facility is provided to our demat account holders in
association with M/s.Religare Securities Ltd since
May 2011.

20. PRODUCT INNOVATION, NEW PRODUCTS,
NEW SERVICES
TMB 20/20 Deposit:

Our Bank launched a new term deposit scheme in
the name of TMB 20/20 Deposit Scheme with
effect from 23.05.2011 to 13.8.2011.The period of
deposit is 20 months and 20 days with simple as
well as cumulative interest option. The scheme
received overwhelming response from customers

and general public.

Mutual Fund Business

We tied-up with HDFC Mutual Fund Ltd on
30.05.2011 for selling their mutual fund products in
addition to 5 AMCs already in our tie-up.

DP Cell
bogl amduler 80 Hemenssi,

31.03.2012
Sieempw Herig UkiGl ufleuTdeHemen GGHTLTUmen
Bremeudsii  CFUIAIGHEG  SNDHBSILILIYHHSEBSH.
31.03.2012 SiediemBU HaliLy, Bog aukiEulsd 9688
Deiienenl LK@ UNaITHHme Hemib@ 2_6ilengl.  QbdH
LD 15,306 umiE UfleuTseHemendsit bLbEieT6re.
wBow  ufaTsHmear  &IG
apsooraeyd wpmo M/s Religare Securities Ltd.,
OBTHHS HIG APeLTHD oG Bibd eihLLD (h.28.28
Bl60L_FID .25.04  BeoLFID)
LewID  @&HHSSE  CFuiuL (Beier
61 uaT6UaTL ILILD BWHG  05.2.16
HevLsagisiens. B M/s Religare Securities Ltd.,
o 161 @enemibdl GEDEWULISENID  (PEOIDTH  LIBIEG

ugmofliiy — Ggemeu

(QFaB  eUHLID
B HHIETT6NS.

AP6VLDTES OV R: )

uiassmen QFUD euggHuilmer G 2011 (pHev
BLOGI QUTIQEEMSLITETHEHHE CUPBIGHESCBILD.
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BH aukid, enbll. 20 / 20 a6 @@ LB
oaly B HliLsms 235201160  SBpsL-
LEHHWH. BHBHILLW 13.08.2011
BLigbslLL L. Gelimailil] HHSHSI LSl sreod 20
IDTSHEEST oBGID 20 BIL ST PG GLosvid L)

QUM

AUMIQEMEBWIT6TTSET HeflUlly SI6VevH! Fnl BOULIQEMUI
BaTHOIHBHEGID @sFILID
QMY HMBLITETTEET HBHID CUTEH!. WESHILD WGHS

QMUY 2 6IT6NG.

auyGeuemL GLIBBEI.

urerouy Madh LD

e HDFC  ugebuy B8 Hoeieidai e
30.05.2011-60 Seuirmafla LFeOLJ BB SEILBIHm6T
alusmen  QFLAISHEG  PLUBSD QFLigIenGenTiD.
ghsaGa §6s Gumted |bsl HE BHBICUIHISEDL 6
QUUBSHD CFigIeTCeTLD.
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Online Deposit Account through TMB e-
Connect

Our Bank launched Online Deposit Account
opening in TMB e-Connect facility on 25.06.2011.
Customers are permitted to open the Muthukuvial
Deposit, Fixed Deposit and Recurring deposit
without having to visit the branch.

M/s.Tech Process Solutions Pvt Ltd- Payment

gateway service

We have integrated our e-Banking servers with a
New Payment Gateway Service Provider M/s.
TechProcess Solutions Pvt. Ltd from 30.06.2011.
With this integration, the bill payment facility being
offered to TMB e-Connect users has been
enhanced to cover most of the merchants. |

Bancassurance:

We have expanded our Bancassurance business
into Life Insurance also. Our bank had entered into
an MOU with LIC and launched life Insurance
Business on 19.9.2011 to cross sell LIC products
by ourbranches.

Point of Sale

We have entered into acquiring business (Point of
Sale) from 30.11.2011 in tie-up with Corporation
Bank and its service provider MRL — Posnet and
PRIZM.

M/s.Xpress Money Services
We made tie-up with M/s.UAE Exchange Financial

Services Ltd for Xpress Money Service for Money
Transfer from foreign countries, on 07.12.2011.

SMERIUIS6NLD CLOGVIOTS MEULILIHE Bemibend HINGGID
g :

BIDG)
ouFSHullell S SMEMWSOND (PsVIDTE ML K
glausG  HlLbHms  25.06.2011-60
AflpsiuBs sluyeiengl. @sal  apeow
QUTQHEMBLITONTHT  BHlNONBEHEGHF CF6060TDCBW
WHBIEGAWD alLBF, HIHST el Hg wbpib
WOTSMHHT CFLOLIL SHMISHEGHHM6N SHioudbd (LIQULD.

amdwrag  genbl  G)-Genewiiy

& 60T & 60 &

BYMERUI_FH6ND (AP6VID LIEILD OFIHSEID 1T :

bIOg aumEwWTengd  30.06.2011-60 M/S. Tech
Process Solutions Pvt Ltd esim Mmisuenssisir
Gemibal  @meWILl  FHOMD  APID  QUIPEIGLD
Cremoumemen alfleurdsd CFUIgsTong. @6 Apsod
gs1DL] B-QYemEmiLIL] U HNBWITENTEB6T BeNemill SH6MLD
(psld  LewID  QFISSHID  eusFHemwl 2 LGWITHSS

aigsionan alwrumfsenL s OBy Gereis (1pigujib.

UBIFS SR :
Qeueurenngsd BId eunidls STUIIH cuswniamssssd
o uir  smnileLud BemembasTCmTd. B

SURIBIWITEIGI 6160gRd UL 6i 19.9.2011-60 @@ Lfibiemie)
PUUBSID GFIgsTNS. @6 apeld asogd (LIC)sr
HULEIGMST  BIoG  Denenasafien  peod  ellBLIHET
QFuIHl IHABE.

uruiewi’. o0 Gaeb
BIDG  eumigl  30.11.2011-60
Sl b oigBE Cramauyfu MRL ey gib

srruuCyae

QUUBSL OFuig urulem <1 CFed ouelasHmS
SIoUSHBIUW6TTENS).

allene] LemUILL Beur.T CFeneussi :

amgwrarg  UAE  Exchange  Financial
Services Lid aueir 7.12.2011-60 @UupsD GFuig
QeuefiBTL 1968 (h1H Hl

usmiuflor@Bp  QFulg
CsmeToudBe eleral ULl GaurLT GFameummen

SIS S L6TT6N ).
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Mobile Banking
M- Banking facility was launched on 9.1.2012. This

service enables Inter-bank fund transfer facility
round the clock even on holidays, anywhere
anytime 24 x 7. Initially, services of inquiry, cheque
book request, self & third party funds transfer are
offered.

Awards / Ratings obtained by our Bank:
Financial Express along with Ernst & Young has

rated your Bank as below for the year 2010-2011.

Tamilnad Mercantile Bank has béen rated
Best Bank among Old Private Sector

Banks (Out of 12 old private sector Banks)

Rating: During this financial year, CRISIL
rating for Certificate of Deposit programme

enhanced from Rs.500 crore to Rs.1000 .

crore. Presentrating isA1+ (Very Strong)

21. ASSET LIABILITY MANAGEMENT & RISK

MANAGEMENT
The Bank has implemented ALM system covering

100% of its Assets and Liabilities. ALCO, a

committee of Senior Executives headed by

Managing Director has been active and is meeting
once in a month in tune with the emerging
requirements of more timely and effective
management of Asset and Liabilities. The ALCO
committee has now been empowered to look into
and analyse rate interest movement across
various buckets and take timely decision on
changing interest rates for ensuring that gaps are
'The Board's ALM

Committee is now monitoring ALCO more

plugged immediately.

vigorously. To measure the adverse effect of

&0 aumdFCFame) :

an@urtag  ms6udl amsls  Crameumu
9.1.2012-60 GHIWBRIBW|GTENSH. BB  ApslD  61hD
CprsPed, ohs  BLsHobad G
BT SalQID dnl  GURIEH SaUHGSBeMNL G Liswill
uforBp  QFug GareTsteond. e SHTEFTme
Goly ouFd, Houg BB BT HEESEHEE
LemLURLTBBD GFiD eusFd WHHID  elFTyenem
aFHBEHID CFUIGH SHILLL (BTN

NHHIBEN :
Financial Express eisip uggifléme Ernst

&Young uj_eir @enemibgl Biogl eumidSlent 2010 — 11-
D Suewilged Uedipw  Sefwn  auraislssiied  FpbE
A Getengl.  BhbS  BHLTEgeD,
CRISIL  oemwinienmsd bog oukdulsr  euliF
iy HiLn @500 Csmguileddhal @100
Cangdh@ o WissLuL Beiongl. B HIoHid
Al+ guEh. BF aHs avHyssaimomL GBElSELD.

GURISAWLITS

21.0515H15HH61T QumEpi®eT  IOHBEID LiT
GosuTeRTento :

pdiapd  SeeuTulsd  CUIDILLBEEHSGELD,
CETdEIbEMEGD 2 6en  elFHUTFD  JFSID
@sveumosd QBHSGSID QuTHLB 100 FH6IHID 616060
CFTHEIbEMALD  QUIGILILSMETLLD Beleumis)

BaBH0 GIBHSITNE. WpHs AFHHMHH6NT  LOBBID

Biteuts QWSGHM] HOEVeUJTH  CBTEmIL. GIORIEY

GewsoLn®  Causlu@SHUILLE WSO  YHUPMB
ghwnen GEySHs CeToHBIGSsT BBID GLTBILLESET
LBy (peaBHE abSBTIss. COBSMIL &W@NES
(&iey Bemev eurflire - 2 _siten QFTHHIHHEHHGLD,
QUTBILILBEHSHGLD ally  ell&SHnimmen
SPTibg LT SHMSH0 AHHSULE @enLGeuel
QeveorsauTn eully eldgmisefsd wIHBD  GFiw
SIFBTILD MUl Beeng.  Fhosuls Beoayd
L@ Eefenr AL SELe0H  CLUTHSTTHTT L& T60
o _eiten aully eNAHHHMN ISTOMBULITE  LOTBBSHMS
s Bl Geusl (eopuler Ly STeOpmB GHTID

o _6iTeN
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interest rate changes on the market value of the
equity or the economic value of equity, the Duration
Gap Method is computed.

In terms of the guidelines issued by the Reserve
Bank of India on implementation of the Risk
Management System in Banks, the Bank has
established a full fledged Risk Management
Department under a General Manager to
measure, assess and monitor various Risks. The
Bank has charted out various strategies for
complying with the guidelines of the Reserve Bank
of India and the progress made thereon is being
reported to the Bank's Board and the Reserve
Bank of India periodically From 31.03.2009, Bank
has come under the applicability of Basel Il norms
and is submitting reports on Basel II periodically to
the Board's Risk Management Committee and the
Reserve Bank of India.

As suggested by the Reserve Bank of India, the
Bank has put in place the various components of
Risk Based Supervision (RBS) including adoption
of Risk based Internal Audit along with the internal
inspection in all the branches of the Bank except
the newly opened branches. Those branches will
also be covered after completion of one year from
the date of their opening. The developments in
other areas of Risk Based supervision namely
strengthening of MIS, addressing HRD issues and
setting up of compliance units are also in line with
the programme towards smooth transition to Risk
Based Supervision. As per RBI guidelines, the
bankis in preparedness for Basel lll norms.

S SSILLILIGSBS.

urys  Mafel  eurmislulenr - eufart BHedsiLig
@it Cosoreaiento S L Rib6iT SIDGOLIGSHSLILIL Beiienen.
UBSWTEIH @ Curgdl Guweoterlien & g@m @Li
usoBeum B imemen

GosoTemieniod;  GienmenIL

SienellLGIb, BEIBTEMISBNID 2_HOUTHBLGTENS.

urgsd  feie  ewmduler  emPapsnmasnen
deiupll  BLOUSBET  UOBam 2 SHsemer
SRS WIT 60T )| AGHFleTeNG. B  gBUBL

(PHCaBpHms BAWdbE i @@smm@m, umys Mael
ARG GHESS BTVHHN OSALILGHHIBABS.
31.03.2009 emha  emswneig — Basel
Opnlpempselar &P Basel I
Sfdsmase sTupams CHTHIL BusEHT 6 pais
Gui pliownss GuelBew uts Meie amasE
SIEIILIY LBEBSI.

SUHEY BTV

G PO UGHWTE BT Slglientulsomen
261 pamlsms (PMHB UHSTE  SHleubsiur L
Slemensen Heily 616060TE :aﬂsmmasaﬂ@m QULDSBLOT 6N
SWieL el CaiThgm  BLESUILL BelTeng).  Senensein
gambEUBNGEE o6 aoLb P56 Bbss
SENBEHD YUISES 2 | UGSHHILGEBSI.

BiiasSSI6GHs CHMMUUTET  HHEIOHMET
aupniew Uflela Smper o1lelpsd) wpopid wefseuer

CuburlpBarer  pLad®S  oyalumeah
aRTuMeGD  wAIIbEe gBu  GweoTamemio
wopuloma  CFLWOTBEHIL  BLIYSMESH6N

LB BLESD oumsuls MBS,
urgs faisy eudulen euflem Gsedeny Basel il
CBHmpEmaT S  UGHBIUSBE  6UkE)
HUMTESSH QBTesimg b GEH.
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22. COMPLIANCE FUNCTION

The Bank has a policy on compliance and timely

reports are reviewed by the Board. An executive of
the Bank in the rank of the Deputy General
Manager has been designated as the Chief
Compliance Officer. As per the policy, all the
regulatory, statutory and internal compliances are
being monitored and periodical reports are placed

before the competent authority.

23. BOARD / COMMITTEE MEETINGS

The Bank's Board met 24 times and its sub-

committees including Audit Committee of the

Board met 58 times during the year2011-12.

24. CHANGES IN THE BOARD DURING THE
FINANCIAL YEAR

1. Thiru B.Prabaharan, Thiru T.Raja Kumar, Thiru
P.Yesuthasen and Thiru. Thirukumar
Vethanayagam ceased to be members of the
Board on April 16, 2011 and were co-opted as
the Additional Directors on the Board on April
16,2011.

2. Thiru T.Raja Kumar vacated his office on
30.08.2011.

3. Thiru A.Shidambaranathan was co-opted as
an Additional Director on the Board of the Bank
on21.10.2011.

Thiru C.S.Deepak has been appointed as the

Company Secretary of the bank since 25.01.2012.

22. eumigs LilediLig

mnCainn Calsmigu InaIHST :

aukid Ueubn BlenpGaubs  GouswigisneusssiT

uBBw CEmeTens QETmB MEISHHHEBH. RUISEGET

Gupaured Flwmen CpyHIH Sfibmaesst CLBUILILG

glumesiLGEADg. amduls s GuTs GuweoTer

ugalulsy 2 6Tl 2 Wi BT BHBETH (LSHETENLD

aiFsrflwrs

Bundlé sl Berenmi.  sumiglufler

QsTeiTensulaiLg QEBIEGPMB SHET, FI L LLIQUITes

ol &@(pedBEET

LBpIL  amE@duld 2 6TeTihs

OmreTensseieiuy  eukid  euBp  Geueinguicnelsel

BasETONESIULE DSBETHN  IPSMSHET  HSHbHD

SLEMEILI S (LPGHIGITED smsn&aasl'_lu(B&ﬂm@j.

23. QUIGEEI G(D BRID HEHSHMme G(IP Fnl L BIGB6N :

2011-12-b Suewiged aumBlulel SUISGHHT GUW

24 (pmpUD  HMem  GpSHHET 58 (eBUD
FnlQUL|GTETSI.
4. WITERIIQ6D WIE&BIT alled DL L
LOMTBHIEGEIT

. T.orRGWI,
Hm.POLsSTFS  LBOID BB HESWIT
Coupprusd AW 16.04.2011 S G

1. \@®.B.Ligursyer,

o minient uselledmbs olevd, B
285 Cgpluaip  Gweld  &mBDH
QUWEGHITH BNEHSIGTETEMT.

2. 30.08.2011 e, HE.T. TTRYGLIT  SiEUTE6

ugel eflsodleni.
3. 21:10.2011 Sieiimp Hm.AASDUTHTSE SieuTaHET
& W & e g (B & 6V Bwe GHITH
6w HBHIGTETITEHEIT.
H®.C.S.6us  SeuTsst  amsluler BHIDOLI6
Qeweomenyras  25.01.2012  oi@im  BlwoeiLD
QFUILILILIL (B6TTeNTT.
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. . 25. CORPORATE GOVERNANCE
Corporate governance has become an integral

aspect of managing business world over across all
industries. Needless to say, it has become the
yardstick for evaluating an entity's credibility and
success. Your Bank has endeavoured to adopt the
best corporate governance practices wherever
possible, and strive hard to enhance the value for
all the stake holders. It also adheres to the
principles of transparency in transactions,
disclosure information, integrity, social
accountability and statutory compliance. The Bank
has followed the directions and guidelines issued
by RBI from time to time regarding Corporate
Governance.

The Bank has set up the following committees for a
focused governance in the important functional
areas andto control the affairs of the Bank.

S Name of the Committees
Management Committee

Information Technology Strategy Committee
Audit Committee

NPA Monitoring Committee

Fraud Monitoring Committee
Nomination Committee

Customer Service Committee

HRM Committee

o

© o NOOOEWN =S

25. G GioeuTeRiemiD :
umyg Mefel eurudlulieh suedluyBisSHe0m6NT WHBID
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CHTb@GL6 2 MiHsT eubidl LeOGauBl HLONQHMEBHMEN
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Geuemngws GFwedLTBSE6 6L ABlie Seuand CFaiaid
QUTELB BWEHGHTHEMmLGW L Hmsisa psamen
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2. | 2 sl L6l WDBBID HH6I6D
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HENHNE @1

CFLIEOUTLBYD SL6IBmeT SaiGTadEID @D
5. | gy Geuenevdsit HewL QUMT GueKTERILD
HEETENBGD @GP

6. | BuEGBTsEHESTE Goul LimeriTaserer
HG&Hsmen LflFeoamen GFiupd @ap

1. | eumgdbenswimenit Ceameud @&ap

wellE aueT GLoEOTERIMIDEE)(1D

9. | @Lir Gueoremeniod@y

Risk Management Committee

26. ANNUAL GENERAL MEETINGS

The 88" and the 89" AGMs of the bank for the years
2010 and 2011 could not be held in view of the
interim injunction granted by the High Court of
Madras in Writ Petition No.11159 0f 2011.

The petitioner in the above Writ Petition No.11159
of 2011 filed before the Hon'ble High Court of
Madras has challenged the order dated

26. UL THA] OLITHISFL L 1D

2011 auGLSHW  oupdE oo 1115956
OFaienen 2 WITHE B euphiaLjsion GenL &HTen
oL 2 _sHgreleig 20100 yegBeTal  S8aug
UGLIHET OUTHIEG Sl L(pd 2011-D SyewTIgBaSTEN
AUGLIBST  OUTHIS G W
BenLGLIBesm6V.

896ugl Ll L(pLD

uryg  Meies  aumalulenr  31.03.2011  Gsd

2 _SFHIemel  GHTHEH, LHSTITAL  CUPHE 6lewT
11159/2011, Qseiimen 2 _wirkg) weIBSHH Guosd
wenpui® CFuigisimenr.
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31.03.2011 passed by the Deputy Governor, RBI.

The bank had also obtained extension of time up to
31.12.2010 and 31.12.2011 from Registrar Of
Companies for holding the 88" and the 89" AGMs
of the bank respectively.

Your Board of Directors is taking all efforts to
expedite obtaining directions from the Hon'ble
High Court of Madras for holding the 88" and the
89" AGMs of the Bank.

27.STATUTORY AUDITORS

The Statutory Auditors of your Bank M/s.Suri & Co,
Chartered Accountants, Chennai were appointed

in the 87" Annual General Meeting of your Bank
held on 06.01.2010 and they are holding Office
upto the conclusion of the next Annual General
Meeting of your Bank. They would have held office
till the conclusion of the 88" AGM and since the
said AGM could not be held in view of the injunction
as aforesaid, they shall hold office till the AGM is
held.

28.0THERS

As your Bank has no activity relating to
conservation of energy or technology absorption,
such particulars are not required to be furnished
under Section 217(1)(e) of the Companies Act,
1956.

Funding Sources of Renewable Energy

As its contribution to the worldwide effort against
global warming, your Bank has identified wind
energy to be the best renewable / pollution free
energy available throughout the year and has

Gueutd, o _EIBEHOLW  6uhid,  H6Le
ugeutemiL0mhE 88augl BHID 89aug QUL THAT
OUTEIBG 1Y Sl LD BLSHSIuBHETES 31.12.2010 WHBID
31.12.2011 euemy @60 [BUlgll] QLIBEIETENSI 6I6TLMS

OsfelsHad CsTeisCpID.

o WTEE  wepsHar e
& GoHedsiLly  88aum  WHHIL 89IF  AIGLTHAT
QuUITHIS G (1 gagw  eflmyeafled
bL SHBIOUHBED BuaseBT  GW
SIDRSS WWWLBABMMLD OSB! UBSBSHI.

O\F siremen

FLLSDD

9 _MHiGEHENL L

27. g6l SemiHensUITETTHEN:
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Gl LD pgud euengulsd GUIBIITd BBSSLTD
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UGLIHST
QUTHIBGIQ Gl LD DL GLBID suenyuiled GuTmI 6D

EIENHHDTC0, SO BMSWITENTH6IT
@HUILTTSHEIT.

28. 1O[BMENeN:

sflgsg) Gy LBBID ABDETEN OBmPed HILI
BLOIgHMBSHN0 oubid FEULTHSTE, SLDELIN BH6IT
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usnyullsd eumiid Guomgsid @5.622.76 Camguieen 152.42
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fercantile

enhanced lending to this sector. Upto 31.03.2012,

bank had sanctioned a total loan amount of

Rs

.622.76 crore for installation of 233 wind mills

with a total capacity of 152.42 MW.

29. COMMENTS ON AUDITOR'S REPORT
The Notes on Accounts and Significant Accounting

Po

licies referred to in the Auditor's Report and the

references made by them in the Auditor's Report

are self-explanatory and do not require Board's

explanation as required under Section 217(3) of
the Companies Act, 1956.

30. DIRECTORS"

RESPONSIBILITY

STATEMENT

Inthe preparation of the Annual Accounts,

)

ii)

iv)

the applicable accounting standards have
been followed and material departures
have been properly explained.

Your Directors have selected such
accounting policies and applied them
consistently and made judgments and
estimates  that are reasonable and
prudent so as to give a true and fair view
of the state of affairs of the Bank at the
end of the year under report and of the
profit of the Bank for that period.

Your Directors have taken proper and
sufficient care for the maintenance of
adequate accounting standards in
accordance with the various statutory
provisions and

Your Directors have prepared the Annual
Accounts on a going concern basis.

31.SECRETARIAL COMPLIANCE

Int
Co
Co

erms of the provisions in Section 383 A (1) of the
mpanies Act, 1956 a copy of the Secretarial
mpliance Certificate issued by M/s. Sridharan &

Associates, Company Secretaries, Chennai is
annexed to this report.

AL BT ALtz (.
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32. ACKNOWLEDGEMENT
The Board places on record its appreciation of the

For and on behalf of the Board
sd/- A.K.Jagannathan

Managing Director and
Chief Executive Officer

sdl-S.Sundar sd/- Thirukumar Vethanayagam sdi- A.Shidambaranathan

Director Director Director

Place : Thoothukudi
Date :03.05.2012

32. heinfiuient

amdulen Brames@G IMgSEMBWTETTS, &F&
amdser, B BoeuemhissT BB CeuelBmiged
afEen BhPHwisst akEuls B oSS HHEGID
GOl BBID aRSEE BSW @HSHIMmPUIL,
o ol oPwaPBEe LTy OFfelbHBs).
LOBEILD
aUTHMSILITeTTE6Me  @HHIMIPLIL]  eumidlullel  er6v60T

amd  omfuwiseled SWITEH 2 IO
Wpwipdsalgid 2 BISHIEHERILITG DSBS

amdulsr QUEEHT GW Ut fame eumhisl, b
SIFFTRIGLD  LOBEBID Lbrrrf,]su SIHSET  LOBOID  PUOHIG
(PEBULBGHBID 6160601 YEDINULIBIBEHESD DICUTEHST
QuPREW USTABEGD, SfeymIsEnsED Heiuleme
FOTUNGS DB

amduler emfwirast GHS FHUM B GlFuwedu’ G
QUHEGTDEIT. 616060T [Hlaneouigud 2 6ier oeniflwiiaeifl e
QuEdmanbs LG wwpd FEUTE, CHamaumer
QHTPeOHIL LD Goibg  eumidlulle
aueTESHEE GumBAIWTE 2 6lTeNel. STV STEVTES
Qeiukid SIDLES AGD FTHMUBEHEES Uk
omfluiTesT BRI LB QueGbT G Hleneuey
FhE  QGRSGTOSHMID BH CHILGD  &HID
BLOLESIBSI.

D BWIDEU

AuISGET Gpelear EEILILIY
(guun) A, K. O bbTSH60
Biteuts GUBEGHT BEGID
FHevenld Blireurs B

(@Ib)S.&ifle")I'T‘ (@U)BH @S Coupprusd  (D)A.ASDUTHTHET
Bus@Bbi BuEGHT ' QuéGbT

QLLD: BHTHHEGQ
Bxg: 03.05.2012.

» TAMILNAD MERCANTILE BANK LTD.




T'B

" Beastep ahead of ife

Annexure - 1

ADDITIONAL DISCLOSURES - BASEL II REQUIREMENTS

Table DF-1
Scope of Application

Qualitative Disclosures

Applicability to
our Bank

a. The name of the top bank in the group to which the framework
applies

The Bank does
not belong to
any group

b. An outline of differences on the basis of consolidation for
accounting and regulatory purposes, with a brief description of
the entities within the group (i) that are fully consolidated (ii) that
are pro-rata consolidated (iii) that are given a deduction
treatment; and (iv) that are neither consolidated nor deducted
(e.g.) where the investment is risk - weighted).

Not Applicable

Quantitative Disclosures

¢. The aggregate amount of capital deficiencies in all subsidiaries
not included in the consolidation i.e. that are deducted and the
name(s) of such subsidiaries.

Not Applicable

d. The aggregate amounts (e.g. Current book value) of the bank's
total interests in insurance entities, which are risk-weighted as
well as their name, their country of incorporation or residence,
the proportion of ownership interest and, if different, the
proportion of voting power in these entities. In addition, indicate
the quantitative impact on regulatory capital of using this method
versus using the deduction

Not Applicable

Table DF-2
Capital Structure

(Rs. in crores)

Qualitative Disclosures Applicability to our Bank
a. Summary information on the terms and | The Bank has not raised Tier 1
conditions of the main features of all capital | or Tier II capital from the
instruments, especially in the case of capital | market to meet increase in
instruments eligible for inclusion in Tier 1 or in | capital requirements.
Upper Tier 2
Quantitative Disclosures
b. The amount of Tier 1 capital, with separate
disclosure of: )
o Paid up Share Capital 0.28
® Reserves 1602.62
® Unallocated surplus in P&L Account 0.51
e Innovative instruments (Perpetual Debt Nil
Instruments as Tier 1 Capital
® Other capital instruments Nil
o Amount deducted from Tier 1 capital, Nil
including goodwill and investments
c. The total amount of Tier 2 capital (net of 81.59
deductions from Tier 2 capital)
d. Debt capital instruments eligible -for inclusion in
Upper Tier 2 capital
o Total amount outstanding Nil
e Of which amount raised during the current Nil
year
e Amount eligible to be reckoned as capital Nil
funds
e. Subordinated debt eligible for inclusion in Lower
Tier 2 Capital
o Total amount outstanding Nil
e Of which amount raised during the current Nil
year
¢ Amount eligible to be reckoned as capital Nil
funds
f. Other deductions from capital, if any Nil
g. Total eligible capital 1685.00

TAMILNAD MERCANTILE BANK LTD.

\ 4



T'B=

Table DF-3
CAPITAL ADEQUACY

Qualitative Disclosures

a) A summary discussion of the bank's approach for assessing its capital to
support current and future activities:

In order to strengthen the capital base of banks in India, the Reserve Bank of
India in April 1992 introduced capital adequacy. framework (Basel I) issued by
Basel Committee on Banking Supervision (BCBS). Initially, the framework
addressed capital for credit risk, which was subsequently amended to include
capital for market risk. In line with the guidelines issued by the RBI, the bank
has been compliant with regard to maintenance of minimum capital for credit
and market risk. '

Subsequently, the BCBS has released the “International Convergence of Capital
Measurement and Capital Standards: A Revised Framework"” (popularly known
as Basel II document) on June 26, 2004. A comprehensive version (The
Revised Framework) was issued in June 2006. Based on these guidelines and
keeping in view having consistency and harmony with international standards,
the Reserve Bank of India had issued Draft Guidelines in February 2005 and
thereafter the final guidelines on 27" April 2007 for implementation of the New
Capital Adequacy (Basel II) Framework. In addition, the RBI has issued
clarifications on 31 March 2008 on certain issues relating to the subject.

With effect from June 2006, the Bank continued the parallel run of Basel II
framework by continuously tracking the exposures and studies the impact on
Banks' CRAR on quarterly basis with a view to ensuring smooth transition to
revised framework. In line with the RBI guidelines, the Bank has migrated to
the revised framework from 31.03.2009.

Basel II framework provides a range of options for determining the capital
requirements for credit risk, market risk and operational risk. The framework
allows banks and supervisors to select approaches that are most appropriate for
their operations and financial markets. In accordance with the RBI's
requirement, the Bank has adopted Standardized Approach (SA) for Credit Risk
and Basic Indicator Approach (BIA) for Operational Risk to compute capital as
on 31% March 2009. Additionally, the Bank continues to apply the Standardized
Duration Approach (SDA) for computing capital requirement for market risks

Reserve Bank of India prescribes Banks to maintain a minimum Capital to Risk-
weighted Assets Ratio (CRAR) of 9 percent with regard to credit risk, market risk
and operational risk on an ongoing basis, as against 8 percent prescribed in
Basel documents. RBI also prescribes prudential floor (as 80% of minimum
capital requirement computed under Basel I for credit risk and market risk as on
31.03.2012) for maintaining capital as per revised framework. The total Capital
to Risk Weighted Assets Ratio (CRAR) as per Basel II guidelines works to
14.69% against the regulatory requirement of 9%. The Tier I CRAR stands at
13.98% as against RBI's prescription of 6%.

In computation of Capital for credit risk under Standardized Approach, the Bank
has relied upon the Borrower wise data captured from each individual branch.
For this purpose, our Information Technology Department has provided one
report in our Core Banking Solutions and branches are extracting the details
from the report and submitting Asset Classification Statement after
incorporating additional particulars. Necessary checks are done at H.O. Level
to ensure the correctness. The various aspects of Basel I norms are imparted to
field level staff regularly through circulars and letters.

The Bank has used the credit risk mitigation in computation of capital for credit
risk, as prescribed in the RBI guidelines under Standardized Approach. The
capital for credit risk on Loans and Advances, market risk and operational risk as
per the prescribed approaches have been computed at the bank's Head Office
and aggregated to arrive at the bank's above CRAR position. The bank has
followed the RBI guidelines in force, to arrive at the eligible capital, risk
weighted assets and CRAR.
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As regards the adequacy of capital to support the future activities, the bank has
drawn an assessment of capital requirement for three years with the approval of
the Board. The surplus CRAR acts as a buffer to support the future activities.
Moreover, the headroom available for the bank for mobilizing Tier 1 and Tier 2
capital shall additionally support capital structure to meet the required CRAR
against future activities.

Quantitative Disclosure

(T incrores)
b) Capital Requirements for Credit Risk: Standardized Approach
Portfolios subject to Standardized Approach 880.53

Securitization Exposures NIL
Total 880.53
c) Capital Requirements for Market Risk: Standardized Duration Approach
Interest Rate Risk ’ 39.09
Foreign Exchange Risk (including Gold) 2,70
Equity Risk ’ 3.00
Total 44.79

d) Capital Requirements for Operational Risk: Basic Indicator Approach

Operational Risk 107.02

e) Total capital ratio for the Bank

TOTAL CRAR | 14.69%
Tier 1 CRAR | 13.98%

f) Minimum capital required to be maintained as per prudential floor norms

Minimum capital requirement calculated as per Basel I norms 1189.84
Minimum Capital requirement as per prudential floor norms 951.87
(i.e. 80% of minimum capital required as per Basel I norms)

Minimum capital requirement as per revised 1032.34
Framework (Basel II)

TableDF -4

CREDIT RISK: GENERAL DISCLOSURES

Qualitative Disclosures:

a) CreditRisk
Credit risk is the possibility of losses associated with diminution in the credit quality
of borrowers or counter-parties. In a Bank's portfolio, Credit Risk arises mostly
from lending activities of the Bank, as a borrower is unable to meet his financial
obligations to the lender. It emanates from potential changes in the credit quality /

worthiness of the borrowers or counter-parties.

Credit Rating & Appraisal Process

The Bank has well structured internal credit rating framework and well-established
standardized credit appraisal / approval processes. Credit Rating is a decision-
enabling tool that helps the bank to take a view on acceptability or otherwise of any
credit proposal. In order to widen the scope and coverage further and strengthen
the credit risk management practices, the bank has developed additional risk
sensitive rating models in-house during the year 2008-09 and 2009-10.

The internal rating factors, quantitative and qualitative issues relating to
management risk, business risk, industry risk, financial risk, credit discipline, and
also risk mitigation, based on the collaterals available.
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Credit rating, as a concept, has been well internalized within the Bank. The
rating for eligible borrower is reviewed at least once in a year. The Bank uses
the credit ratings for deciding the interest rates on borrowal accounts. The
advantage of credit rating is that it enables to rank different proposals and do

meaningful comparison. ‘

The bank follows a well-defined multi layered discretionary power structure for
sanction of loans. Credit Approval Grid has been constituted at H.O for
considering in-principle approval for taking up fresh credit proposals above a
specified cut-off.

Credit Risk Management Policies

The Bank has put in place a well-structured Credit Risk Management Policy duly
approved by the Board. The Policy document defines organization structure,
role & responsibilities and, the processes whereby the Credit Risks carried by
the Bank can be identified, quantified & managed within the framework that the
Bank considers consistent with its mandate and risk tolerance.

Credit Risk is monitored on a bank-wide basis and compliance with the risk limits
approved by Board/Risk Management Committee of Board is ensured.

The Bank has taken earnest steps to put in place best credit risk management
practices in the bank. In addition to Credit Risk Policy, the bank has also framed
Board approved Loan Policy, Investment Policy etc. which forms integral part in
monitoring Credit risk in the bank. Besides, the bank has implemented a policy
on Collateral Management and Credit Risk Mitigation with the approval of the
Board which lays down the details of securities (both Primary and Collateral)
normally accepted by the Bank and administration of such securities to protect
the interest of the Bank. These securities act as mitigation against the credit
risk to which the bank is exposed.

Classifications of Non Performing Accounts

The Bank follows the prudential guidelines issued by the RBI on classification of

‘non-performing assets as under”

i) interest and/or installment of principal remain overdue for a period of
more than 90 days in respect of a term loan. '

ii) the account remains 'out of order' if the outstanding balance remains
continuously in excess of sanctioned limits / DP for more than 90 days
in respect of Overdraft/Cash Credit (OD/CC).

iii) the bill remains overdue for a period of more than 90 days in the case
of bills purchased and discounted

iv) theinstaliment of principal or interest thereon remains overdue for two
crop seasons for short duration crop.

v) the installment of principal or interest thereon remains overdue for
one crop season for long duration crops.

Where the interest charged during any quarter is not serviced fully within 90
days from the end of the quarter, the account is classified as non-performing. A
non-performing asset ceases to generate income for the bank.

(Rs. in Crores)

Quantitative Disclosures

Applicability to our Bank

Fund based and Non-Fund based separately

a. Total gross credit risk exposures, Fund FB 13896.41
based and Non-Fund based separately NFB 4684.40
b. Geographic distribution of exposures, FB NFB

e Domestic 13896.41 4684.40
e Qverseas - -
c. Industry type distribution of exposures, - Annexed
Fund based and Non-Fund based separately
d. Residual contractual maturity breakdown Annexed
of assets
e. Amount of NPAs (Gross)
e Substandard 76.85
¢ Doubtful 77.35

\ 4
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Of which Df1 12.06
Df2 . 24.16
h Df3 41.13
Loss 23.28
f. Net NPAs 62.60
g. NPA Ratios
o Gross NPAs to gross advances 1.28
o Net NPAs to net advances 0.45
h. Movement of NPAs (Gross)
e Opening Balance 141.13
o Additions 176.25
o Reductions 139.90
¢ Closing Balance 177.48
i.Movement of provisions for NPAs
e Opening Balance 111.34
¢ Provisions made during the period 82.13
o Write off -
o Reductions 79.42
o Write back of excess provisions / Transfers -
¢ Closing Balance 114.05
j. Amount of Non-Performing investments -
k. Amount of Provisions held for non-performing investments -
I. Movement of provisions for depreciation on investments
¢ Opening Balance 11.80
o _Provisions made during the period 17.46
o Write off _ -
o Write back of excess provisions 13.27
¢ Closing Balance 15.99

*claims received from ECGC/DICGC of * 0.83 crore have been deducted to arrive at net NPA

Residual Contractual Maturity Breakdown of assets

(Rs. in Crores)

>1to| >3 to
8- 15 29D- 3 5

14D | 28D | 3M
. Years| Years
418.50(278.78| 313.26 | 517.86 | 2440.66 | 3131.18 | 4654.87 | 4910.56 | 1625.33 | 1512.59

>5
Years

6M-1

bay1 | 2-70 Year

3-6M

(Covers Gross Assets for Domestic Operations)

INDUSTRY WISE CREDIT EXPOSURES

(Rs. in Crores)
Industry Name Outstanding

Mining and Quarrying (Incl. Coal) 69.21
Food Processing 212.16
Sugar 45.54
Edible Oils and Vanaspathi 63.05
Tea 0.00
Others 103.57
Beverage & Tobacco 14.79
Textiles 1535.29
Cotton Textiles 1171.88 (*)
Jute Textiles 1.43
Man-Made Textiles 1.38
Other Textiles 360.60
Leather & Leather Products 19.81
Wood and Wood Products 43.22
Paper & Paper Products 74.82
Petroleum, Coal Products and Nuclear Fuels 53.32
Chemicals and Chemical Products 128.24
Fertiliser 2.77
Drugs & Pharmaceuticals 19.44
Petro Chemicals 0.49
Others 105.54
Rubber, Plastic & their Products 35.80
Glass and Glass Ware 0.91
Cement and Cement Products 76.47
Basic Metal and Metal Products 354.61

TAMILNAD MERCANTILE BANK LTD.
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Iron and Steel 178.27

Other Metal and Metal Products 176.34

A All Enginegring DR 81.69
Electrenics 22.72

Others : ) 58.97

Vehicles, Vehicle Parts and Transport Equipments 6.02

Gems & Jewellery 11.21
Construction 5.39
Infrastructure ) 1072.40

Power 744.54

Roads & Ports 241.90

Other Infrastructure 85.96

Other Industries 704.63
INDUSTRY (Total of Small, Medium, and Large Scale 4499.99

(*) industries having exposure more than 5% of gross credit exposure
TableDF -5

CREDIT RISK: DISCLOSURES FOR PORTFOLIOS SUBJECT TO THE
STANDARDISED APPROACH

Qualitative disclosures:
a) General Principle:

In accordance with RBI guidelines, the Bank had adopted Standardized
Approach of the New Capital Adequacy Framework (NCAF) for computation of
capital for Credit Risk with effect from 31.03.2009. In computation of capital,
the bank has assigned risk weights to different assets classified as prescribed by
the RBI.

External Credit Ratings:

Ratings of borrowers by External Credit Rating Agencies (ECRA) assume
importance in the light of guideline for implementation of the New Capital
Adequacy Framework (Basel-II). Exposures on Corporate / PSEs / Primary
Dealers are assigned with risk weights based on the external ratings. For this
purpose, the Reserve Bank of India has permitted Banks to use the rating of the
four domestic ECRAs namely (a) Credit Analysis and Research Ltd., (CARE), (b)
CRISIL Ltd., (c) FITCH India Ltd., and (d) ICRA Ltd., In consideration of the
above guidelines the bank has decided to accept the ratings assigned by all
these ECRAs.

The bank has well-structured internal credit rating mechanism to evaluate the
credit risk associated with a borrower and accordingly the systems are in place
for taking credit decisions as regards to acceptability of proposals, and level of
exposures and pricing.

In case of bank's investment in particular issues of Corporate / PSEs, the issue
specific rating of the approved ECRAs are reckoned and accordingly the risk
weights have been applied after a corresponding mapping to rating scale
provided.

As regards the coverage of exposures by external ratings as relevant for capital
computation under Standardized Approach, the process need to be popularized
among the borrowers so as to take the benefit of capital relief available for
better rating of its customers. This will take some time. At the same time, the
Bank is well aware and prepared for the application of higher risk weight (100%)
for the unrated exposures relating to all fresh sanctions or renewals in excess of
the threshold limit prescribed by Reserve Bank of India.

Quantitative Disclosures
The following are exposure and risk weighted assets of Borrowers who were externally

rated by the agencies above mentioned.

Exposure Risk weighted Assets
2121.05 1630.60
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A Risk weight wise exposure and risk weighted assets for outstanding fund
based exposure of the bank
Risk Weight Bal o/s RWA RWA% to gross
(Rs. in Crores) advance
0% 3829.54 0 0
20% 553.56 110.71 0.80
30% 140.96 42.29 0.30
50% 1017.71 466.67 3.36
75% 3895.94 2914.14 20.97
100% 2999.79 2987.57 21.50
125% 1018.63 1272.95 9.16
150% 252.80 366.76 2.64
175% 187.48 328.09 2.36
Gross advances 13896.41 8489.18 61.09
TableDF-6 ‘
- CREDIT RISK MITIGATION: DISCLOSURE FOR STANDARDISED APPROACH
Qualitative disclosures: '

Policy on Credit Risk Mitigation under Standardized Approach:

As advised by RBI, the Bank has adopted the comprehensive approach relating
to credit risk mitigation under Standardized Approach, which allows fuller offset
of securities (primary and collateral) against exposures, by effectively reducing
the exposure amount by the value ascribed to the securities. Thus the eligible
financial collaterals are fully made use of to reduce the credit exposure in
computation of credit risk capital. In doing so, the bank has recognized specific
securities namely (a) bank deposits (b) Gold/Ornaments (c) Life Insurance
Policies (d) Government Securities and (e) Units of Mutual Funds, in line with
the RBI guidelines on the matter.

Besides, other approved forms of credit risk mitigation are “On Balance Sheet
netting” and availability of “Eligible Guarantees”. On balance sheet nettings has
been reckoned to the extent of the deposits available against the loans
/advances of the borrower (to the extent of exposure) as per the RBI guidelines.
Further, in computation of credit risk capital, the types of guarantees recognized
for taking mitigation, in line with RBI guidelines are (a) Central Government
Guarantee (0%) (b) State Government (20%) (c) CGTSI (0%) (d) ECGC
(20%) (e) Bank Guarantee in the form of bills purchased / discounted under
Letter of credit (20%). The Bank has ensured compliance of legal certainty as
prescribed by the RBI in the matter of credit risk mitigation.

Concentration Risk in Credit Risk Mitigation:

All types -of securities eligible for mitigation are easily realizable financial
securities.  As such, presently no limit/ceiling has been prescribed to address
the concentration risk in credit risk mitigants recognized by the Bank.

Quantitative Disclosures: (DF6)

(Rs. in Crores)

Exposure covered by Eligible Financial Collateral after

application of haircuts : 6359.46
Of Which

i) Gold 4519.12
ii) Bank Deposits 1825.97
iii) Insurance Policies ‘ B 14.37
Exposure Covered by Eligible Guarantors . 173.99
Out of this

Export Credit Guarantee Corporation 157.24
Credit Guarantee Trust for Micro, Small and Medium Enterprises 16.75
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Table DF - 7

Securitisation: disclosure for standardized approach

Quantitative Disclosures

The bank does not have any securitization exposure

Table DF-8

MARKET RISK: DISCLOSURES RELATING TO MARKET RISK IN TRADING BOOK

Qualitative Disclosures:

a) MarketRisk:

Market Risk is defined as the possibility of loss to a bank in on-balance sheet and off-
balance sheet positions caused by the changes / movementsin the market variables
such as interest rates, foreign currency exchange rates, equity prices and
commodity prices. Bank's exposure to market risk arises from domestic
investments (interest related instruments and equities) in trading book (both AFS
and HFT categories), the Foreign exchange positions (including open position in
precious metals) and trading related derivatives. The objective of the market risk
management is to minimize the impact of losses on earnings and equity capital
arising from market risk.

Policies for management of Market Risk:

The bank has put in place Board approved Asset Liability Management (ALM) policy
for effective management of market risk in the bank. The policy sets various risk
limits for effective management of market risk and ensuring that the operations are
in line with Bank's expectation of return to market risk through proper Asset Liability
Management. The policy also deals with the reporting framework for effective
monitoring of market risk.

\

The ALM policy specifically deals with liquidity risk management and interest rate
risk management framework. As envisaged in the policy, Liquidity risk is managed
through the mismatch analysis, based on residual maturity / behavioral pattern of
assets and liabilities, on a daily basis based on best available data coverage, as
prescribed by the RBI. The bank has putin place mechanism of short-term dynamic
liquidity management and contingent funding plan. Prudential (tolerance) limits
are prescribed for different residual maturity time buckets for efficient asset liability
management. Liquidity profile of the bank is evaluated through various liquidity
ratios. The bank has also drawn various contingent measures to deal with any kind
of stress on liquidity position. Bank ensures adequate liquidity managed on a real
time basis by Domestic Treasury through systematic and stable funds planning.

Interest Rate Risk is managed through use of GAP analysis of rate sensitive assets
and liabilities and monitored through prudential (tolerance) limits prescribed. The
bank has also put in place Duration Gap Analysis framework for management of
interest rate risk. The bank estimates Earnings at Risk (EaR) and Modified Duration
Gap (DGAP) periodically against adverse movement in interest rate (as prescribed in
the Policy) for assessing the impact on Net Interest Income (NII) and Economic
Value of Equity (EVE) with a view to optimize shareholder value.

The Asset-Liability Management Committee (ALCO) / Board monitors adherence of
prudential limits fixed by the bank and determines the strategy in the light of the
market condition (current and expected) as articulated in the ALM policy.
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Quantitative Disclosures:

b) Inline with the RBI's guidelines, the bank has computed capital for market risk
as per Standardized Duration Approach (SDA) of Basel II framework for

maintaining capital.

(Rs. in Crores)

Type of Market Risk | Risk Weighted Asset | Capital Requirement
Interest Rate Risk 434.40 39.09
Equity Position Risk 33.34 3.00
Foreign Exchange Risk 30.00 2.70
Total 497.74 44.79

Table DIF -9
OPERATIONAL RISK: GENERAL DISCLOSURES

Qualitative Disclosures:

a) Operational Risk:
Operational Risk is the risk of loss resulting from inadequate or failed internal

processes, people and systems or from external events. Operational risk
includes legal risk but excludes strategic and reputation risks.

Policies on management of Operational Risk:

The Bank has framed Operational Risk Management Policy duly approved by
the Board. Other policies adopted by the Board which deal with management
of Operational risk are (a) Information Systems Security Policy, (b) Foreign
Currency  Risk Management Policy (c) Policy document on Know Your
Customers (KYC) and Anti Money Laundering (AML) Procedures (d) IT Business
Continuity and Disaster Recovery Plan (IT BC-DRP).

The Operational Risk Management Policy adopted by the Bank outlines
organization structure and detail processes for management of operational
risk. The basic objective of the policy is to closely integrate operational risk
management system into the day-to-day risk management processes of the
bank by clearly assigning roles for effectively identifying, assessing, monitoring
and controlling / mitigating operational risk and by timely reporting of
operational risk exposures, including material operational losses. Operational
risks in the Bank are managed through comprehensive and well-articulated
internal control frameworks.

Quantitative Disclosures:

b) Inline with the final guidelines issued by RBI, our Bank has adopted the Basic
Indicator Approach for computing capital for Operational Risk. As per the
guidelines, the capital charge for Operational Risk is equal to the average over
the previous three years of 15% of positive annual Gross Income as defined by
RBI. As per such estimate, the capital requirement for operational risk as on
31.03.2012is Rs.107.02Crore.
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\ Table DF - 10
INTEREST RATE RISK IN THE BANKING BOOK (IRRBB)
Qualitative Disclosures:

a) InterestRate Riskinthe Banking Book:

Interest Rate Risk is the risk where changes in the market interest rates might affect
a bank's financial condition. Changes in interest rates affect both the current
earnings (earnings perspective) as also the net worth of the Bank (economic value
perspective). The risk from earnings perspective can be measured as impact in the
Net Interest Income (NII) or Net Interest Margin (NIM). Similarly, the risk from
economic value perspective can be measured as drop in the Economic value of
Equity (EVE).

The Bank identifies the risks associated with the changing interest rates on its on-
balance sheet and off-balance sheet exposures in the banking book from a short
term (Earning perspective) and long term (Economic value perspective). The
impact on income (Earning perspective) is measured through use of Gap Analysisby -
applying notional rate shock upto 200 bps as prescribed in Bank's ALM policy.
Prudential limits have been prescribed for such impacts as a percentage to NII of the
Bank and the same is monitored periodically on a fortnightly basis. For the

_calculation of impact on earnings, the Traditional Gap is taken from the Rate
Sensitivity Statement and based on the remaining period from the mid point of a
particular bucket the impact for change in interest rates upto 100 bps is arrived at.
The same is reported to ALCO and Board periodically along with the Rate Sensitivity
statement ie. on every Reporting Friday. Such limits are fixed based on the previous
year's NII.

The Bank has adopted Traditional Gap Analysis combined with Duration Gap
Analysis for assessing the impact (as a percentage) on the Economic value of Equity
(Economic Value Perspective) by applying a notional interest rate shock of 200 bps.
For this purpose, a limit of (+/-) 1.00% for the Modified Duration Gap on the balance
sheet is prescribed in Bank's ALM policy and the position is monitored periodically on
a Fortnightly basis. As per the Guidelines on Banks” Asset Liability Management
Framework-Interest Rate Risk issued by the RBI
(DBOD.No.BP.BC.59/21.04.098/2010-11 dated 04.11.2010), the Bank calculates
Modified Duration Gap (DGAP) & the impact on the Economic Value of equity (EVE).
Assets, excluding Investments and Liabilities are grouped as per Rate Sensitivity
Statement & bucket wise Modified Duration is computed for these groups of Assets
and Liabilities using common maturity, coupon and Yield parameters. For
investment portfolio, the Modified Duration of individual items are computed and
taken. The DGAP is calculated by the Bank once in a Fortnight and is reported to
ALCO and Board. ‘ ’

The Asset-Liability Management Committee (ALCO) / Board monitors adherence of
prudential limits fixed by the bank and determines the strategy in the light of market
conditions (current and expected).

Quantitative Disclosures:

The increase or decrease in earnings and economic value for upward and downward rate
shocks based on the assets and liabilities outstanding as on 31.03.2012 are as follows.
1. Earnings at Risk for 100 Basis points interest rate shock is
2.81% on Net Interest Income (NII).
2. Change in Market Value of Equity for 200 basis points interest
rate shockis 17.74%

% %k %k k
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COMPLIANCE CERTIFICATE

Name of the Company : TAMILNAD MERCANTILE BANK LIMITED
Registration No. (CIN) :U65110TN1921PLC001908

Authorised Capital :Rs.10,00,00,000/-

Paid up Capital :Rs. 28,44,540/-

To

The Members

TAMILNAD MERCANTILE BANK LIMITED

57, V.E.Road,

Thoothukudi-628 002

We have examined the registers, records, books and papers of MESSRS.TAMILNAD
MERCANTILE BANK LIMITED (the Banking Company) as required to be maintained under the
Companies Act, 1956, (the Act) and the rules made there under and also the provisions contained in
the Memorandum and Articles of Association of the Banking Company for the financial year ended
31" March 2012. In our opinion and to the best of our information and according to the
examinations carried out by us and explanations furnished to us by the Banking Company, its
officers and agents, we certify that in respect of the aforesaid financial year:

1. The Banking Company has kept and maintained registers as stated in Annexure 'A’ to this
certificate, as per the provisions of the Actand the rules made there under and all entries therein
havebeenrecorded.

2. The Banking Company has filed the forms and returns as stated in Annexure 'B' to this
certificate, with the Registrar of Companies, Regional Director, Central Government, Company
Law Board or other authorities prescribed under the Act and the rules made there under.

3. The Banking Company being a Public Limited Company has the minimum prescribed paid up
capital.

4. The Board of Directors duly met (24) times during the financial year on 16.04.2011, 06.05.2011,
21.05.2011, 10.06.2011, 20.06.2011, 13.07.2011, 02.08.2011, 30.08.2011, 07.09.2011, 23.09.2011,
24.09.2011, 21.10.2011, 10.11.2011, 05.12.2011, 26.12.2011, 30.12.2011, 19.01.2012, 06.02.2012,
20.02.2012, 02.03.2012, 03.03.2012, 22.03.2012, 23.03.2012 and 24.03.2012 in respect of which
meetings, notices were given and the proceedings were properly recorded and signed in the
Minutes Book maintained for the purpose.
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5.  TheBanking Company has closed its Register of Members from 5" November, 2011 to 10"
November, 2011 during the financial year for the purpose of determining the shareholders who
are entitled to receive interim dividend and necessary compliance of Section 154 of the Act has
beenmade.

6. The Banking Company had made an application with Registrar of Companies, Chennai
seeking its approval for an extension of three months beyond the normal period viz., upto
31.12.2011 for holding its Eighty Ninth Annual General Meeting (herein after referred to as
“AGM”) for the financial year ended 31" March 2011 and the approval for extension of time for
the requested period was granted by Registrar of Companies, Chennai under second proviso to
Section 166(1) of the Companies Act, 1956. However, the AGM could not be convened within

the extended time period as above due to the Order dated 28" April, 2011 from Hon'ble Court of
Judicature at Madras advising the Banking Company not to convene its Eighty Ninth AGM
‘while such injunction order remains in force and status quois still maintained.

7. NoExtraOrdinary General Meeting was held during the financial year.

8. The Company, being Banking Company, the provisions of Sectibn 295 of the Act is not
applicableas provided inSection 295 (2)(a) (ii) of the Companies Act,1956.

9. The Banking Company has not entered into contracts falling within the purview of Section 297
of the Act during the financial year.

10. The Banking Compény has made necessary entries in the register maintained under
Section 301 of the Act during the financial year.

11.As per the information and explanations provided to us, none of the parties covered under
‘Section 314 of the Companies Act, 1956 was holding office or place of profit in the Banking
Company during the financial year. :

12. The Board of Directors has approved the issue of duplicate share certificates during the
financial year and complied with the provisions of the Companies Act, 1956 and the rules made
thereunder. “

13. The Banking Company:-

i. has delivered all the certificates on lodgement thereof for transfer and trahsmission of
securities in accordance with the provisions of the Act during the financial year.
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ii. hasnoteffected any allotment of securities during the financial year.

fii. has not declared any final dividend during the financial year since no annual general
meeting was held due to the reasons as stated in point no. 6 of the certificate.’

iv. has deposited the amount of interim dividend declared at the Board Meeting held on 21"
October, 2011 in a separate bank account on 25" October, 2011which is within five days
from the date of declaration of such dividend.

v. has posted dividend warrants for interim dividends to all the members within a period of 30
(Thirty) days from the date of declaration of interim dividend.

vi. has transferred unclaimed/unpaid dividend pertaining to the financial years from 2004-
2005 to 2008-2009 to unpaid / unclaimed dividend account of the Banking Company and
seven years has not expired for transfer of the same to Investor Education and Protection -
Fund.

vii. has transferred unclaimed/ unpaid interim dividend pertaining to the financial year ended
31" March, 2012 declared at the Board Meeting held on 20™ October, 2011 to Unpaid/
Unclaimed Interim Dividend Account of the Banking Company on 27" November, 2011
and seven years has not expired for transfer of the same to Investor Education and
Protection Fund.

viii. has transferred unclaimed/unpaid dividend pertaining to the financial year from 1996-
1997 to 2002-2003 declared at the Annual General Meetings held on 12.03.2004 to Investor
Education and Protection Fund established under Section 205C of the Companies Act,1956
on 18" April, 2011. '

ix. has transferred the unclaimed/ unpaid dividend pertaining to the financial year 2003-2004
declared at the Annual General Meeting held on 24.12.2004 to Investor Education and
Protection Fund established under Section 205C of the Companies Act,1956 on 3“
February, 2012.

x.. has accepted deposits from public in its ordinary course of business and being a Banking
Company, the provisions of Sections 58A and 58AA of the Companies Act, 1956 are not
applicable. Hence, the quiestion of the transfer of matured deposits and the interest accrued
thereon which have remained unclaimed or unpaid for a period of seven years to Investor

" Education and Protection Fund does not arise.

xi. has notissued any shares or debentures, hence the question of transfer of application money
due for refund, matured debentures and the interest accrued thereon which have remained
unclaimed or unpaid for a period of seven years to the Investor Education and Protection
Fund doesnot arise.
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xii. has complied with the requirements of Section 217 of the Act.

14 (a). The Board of Directors of the Banking Company is constituted. Messrs B.Prabaharan,
T.Rajakumar and P.Yesuthasen, Directors who were liable to retire by rotation at the 88" Annual
General Meeting of the Company, which could not be convened due to the order dated 14"
October, 2010 passed by Hon'ble High Court of Judicature at Bombay ceased to be Directors
w.e.f 16™ April, 2011 and the said Directors are co- opted as Additional Directors at the Board
Meeting held on 16™ April, 2011 withimmediate effect.

According to the information and explanations furnished to us and with Registrar of
Companies, Chennai by the Banking Company vide their Letter No.Ref.No.ROC.No.17/2011-
12 dated 9" January, 2012 along with Legal opinion stating that additional director could
continue if convening of Annual General Meeting is restrained by order of the court, Messrs B.
Prabaharan and P. Yesuthasen, Additional Directors continues to hold office as Directors of the
Company beyond the due date of 89" Annual General Meeting which could not be held due to

" the injunction order dated 28.04.2011 passed by Hon'ble High Court of Judicature at Madras
restraining the Company to convene its 89" Annual General Meeting and such injunction order
remains in force and status quo is still maintained. : '

(b) Mr.Thirukumar Vethanayagam who was appointed as an Additional Director of the
Company w.e.f 12" February, 2010 to hold office until the conclusion of 88" Annual General
Meeting of the Company which could notbe convened due to the order dated 14" October, 2010
passed by Hon'ble High Court of Judicature at Bombay, ceased to be a Director w.e.f 16" April,
2011 and the said Director was co—opted as anAdditional Directorw.e.f16" April, 2011.

According to the information and explanations furnished to us and with Registrar of
Companies,Chennai by the Banking Company vide their Letter No.Ref.No.ROC.No.17/2011-
12 dated 9" January, 2012 along with Legal opinion stating that the additional director could
continue if convening of Annual General Meeting is restrained by order of the court, Mr.
Thirukumar Vethanayagam, the co — opted Director continues to hold office as Director of the .
Company beyond the due date of 89" Annual General Meeting which could not be held due to
the injunction order dated 28.04.2011 passed by Hon'ble High Court of Judicature at Madras
restraining the Company to convene its 89" Annual General Meeting and such injunction order
remains in force and status quo is still maintained.

(c) Mr. K N Rajan's appointment as the nominee Director of Reserve of Bank of India was
extended for further period w.e.f 11" July, 2011 till 30" September, 2011 by Reserve Bank of India
videits Letter No. DBOD. No. PSBD 483/16.05.04/2010-11 dated 08.07.2011.
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Further, Mr. K N Rajan's tenure as Nominee Director of Reserve Bank of India was further
extended for another two years w.e.f 1" October, 2011 till 30" September, 2013 by Reserve Bank
- of India vide its Letter No. DBOD. No.PSBD.5454/16.05.13/2011-12 dated 07.10.2011

(d) Mr.T.Raja Kumar vacated from the office of Directorship under Section 283 of the

Companies Act, 1956 w.e.f. 30" August, 2011 due to his disqualification under Section 10A (2) of

Banking Regulation Act, 1949 and for not satisfying the requirements of Article 91 of the

Articles of Association of the Company and the necessary return had been filed with Registrar
- of Companies, Chennai vide SRN B19598432 dated 5" September, 2011.

(€) Mr. A. Shidambaranathan was appointed as Additional Director of the Banking Company
w.e. fZISt October, 2011.

According to the information and explanations furnished to us and with Registrar of
Companies, Chennai by the Banking Company vide their Letter No.Ref.No.ROC.No.17/2011-
12 dated 9" January, 2012 along with Legal opinion stating that additional director could
continue if convening of Annual General Meeting is restrained by order of the court, Mr.
A.Shidambaranathan, the co - opted Director continues to hold office as Director of the
Company beyond the due date of 89" Annual General Meeting which could not be held due to
the injunction order dated 28.04.2011 passed by Hon'ble High Court of Judicature at Madras
restraining the Company to convene its 89" Annual General Meeting and such m]unctlon order
- remainsin force and status quo is still maintained.

(f)There was no appointment of alternate directors or directors to fill casual vacancy during the
financial year.

15. The Banking Company has not appointed any Whole-time Director / Managing
Director/ Manager during the financial year.

- 16. The Banking Company hasnotappointed any sole selling agents during the financial year.

17. (a) The Banking Company had made an application to the Registrar of Companies, Chennai
seeking an extension of time for holding its 89" Annual General Meeting for the financial year
ended 31" March, 2011by a period of three months till 31* December, 2011.

(b)The Banking Company was notrequired to obtain any approvals of the Central Government,
Company Law Board, Regional Director and /or such other authorities prescribed under
various Acts during the financial year.
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18. The Directors of the Banking Company have disclosed their interest in other firms / companies
to the Board of Directors pursuant to the provisions of the Act and the rules made thereunder.

19. The Banking Company has not issued any shares, debentures or other securities during the
financial year. o |

20. The Banking Company has not bought back any shares during the financial year and hence the
question of compliance with the buyback provisions does not arise. e

21. The Banking Company has no preference share capital and has not issued debentures and
hence the question of redemption of preference shares or debentures during the financial year
does not arise.

22. (i) There were no transactions necessitating the Banking Company to keep in abeyance the
rights torights shares and bonus shares pending registration of transfer of shares.

(i) However, the rights to interim dividend declared by the Company for the financial year
ending 31" March, 2012 declared at the Board Meeting held on 21% October, 2011 were kept in
abeyance in the following cases;-

~a) in respect of 95418 equity shares wherein, writ Petition No.11159/2011 filed by Mr.
Sundararaj, a shareholder of the Company has requested the High Court of Judicature at
Madras to issue a writ or order or direction in the nature of writ of mandamus directing
Reserve Bank of India to reconsider and amend the order dated 31" March, 2011 by
including many other shareholders name and characterize them as forming part of the
group and to clarify about their voting rights.

b) in respect of 4404 shares held in the name of 457 deceased shareholders pending for
transmission. '

© ©) in respect of 37 shares due to decree obtained by the transferor against the registration
alleging thathe had not sold the shares and his signature had been forged.

d) in respect of 699 shares of Ms Nithyavathi Venkatesan, an NRI Shareholder in view of her
authorisation to the trasnferee viz Messrs Shenbagam Investments Private Limited for
getting interim dividend, whose transfer has been referred to Reserve Bank of India for its
acknowledgement and approval.

€) in respect of 93,046 which are covered in 95,418 equity shares for which the Bombay High
Court has directed the Bank to keep in abeyance the interim dividend vide its order dated
19" December, 2011.
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(iii) The rights to dividend pertaining to financial years 2007-2008 and 2008- 2009 were kept in
abeyance in the following cases:-

a)inrespect of 95,418 whose title to shares are under litigation.

b) in respect of 37 shares due to decree obtained by the transferor against the registration
alleging thathe had not sold the shares and his signature has been forged.

c). in respect of 2:137 shares held in the name of 359 deceased shareholders whose shares are
pending registration of transfer/ transmission of shares.

23. The Company being a banking company the prov151ons of Section 58-A and Section 58- AA of
the Act, are notapplicable.

24. The amounts borrowed by the Banking Company during the financial year from other Banks
and Institutions are in the form of short term borrowings and hence the provisions of
Section 293(1) (d) of the Act are not attracted.

25. The Company being a Banking company the provisions of Section 372A of the Act governing
loans given, investments made, guarantee given or securities provided by the Company to
other bodies corporate in the ordinary course of business are not applicable and hence the
question of making entries in the register to be maintained under Section 372A (8) of the
Companies Act, 1956 does not arise.

26. The Banking Company has not altered the provisions of the Memorandum with respect to
Situation of the Company's Registered Office from one state to another during the financial
year.

27. The Banking Company has not altered the provisions of the Memorandum with respect to the
Objects of the Company during the financial year.

28. The Banking Company has not altered the provisions of the Memorandum with respect to
Name of the Company during the financial year.

29. The Banking Company has not altered the provisions of the Memorandum with respect to
Share Capital of the Company during the financial year.

30. The Banking Company has not altered its Articles of Association during the financial year.

31. As per the information and explanation given to us, there was no prosecution initiated against
or show cause notices received by the Banking Company and no fines or penalties or any other
punishment was imposed on the Banking Company during the financial year for the offences
committed under the Act.
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32. The Bankmg Company has recelved Rs 1 17,58, 588 10 as securlty depos1t from its employees during the
financial year and the same has been depos1ted as per provisions of Section 417(1) of the Act. The interest
credited in the Security Deposit Account durmg the financial year was Rs. 18, 25,691.15. As per the
information and explanation given to us, the banking company has'made payments amountlng to

'Rs.20,63,335.45 during the financial year under review. The Security Deposit Account as at 31" March,
2011 wasRs.1,35,71,828.20 and the closmgbalance as at31"March, 2012 was Rs. 2,50,92,772/-.

33. As per the mformatlon and explanatlon glven to us, the Bankmg Company has constituted a separate
provident fund for itsemployees or class of employees as contemplated under Section418 of the Act.

PLACE :CHENNAI For R.SRIDHARAN & ASSOCIATES
DATE :02052012 . A COMPANY SECRETARIES

sd/-CS. R.SRIDHARAN
CP No. 3239
FCS No. 4775
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\ ANNEXURE 'A’
Name of the Company : TAMILNAD MERCANTILE BANK LIMITED
Registration No. (CIN) : U65110TN1921PLC001908
Authorised Capital : Rs.10,00,00,000/-
Paid up Capital : Rs. 28,44,540/-
REGISTERS AS MAINTAINED BY THE BANKING COMPANY
SL.No. Section Number ~ Name of the Register
1. 150 Register of Members
2. 193 Minutes of the meetings of the Board of Directors’
3. 193 Minutes of the Committee Meetings
4. 193 Minutes of the Meeting of the Members
5. 301 Register of Contracts |
6. 303 & 307 Registér of Directors & Directors Shareholdings
7. - Board of meeting Attendance Register
8. . - Committee Meeting Attendance Register
9. - General Meeting Attendance Register
10. Companies (issue of Register of Renewed and Duplicate Cerificate
Share Certificates) Rules,
1960.
PLACE :CHENNAI For R.SRIDHARAN & ASSOCIATES
DATE :02.05.2012 'COMPANY SECRETARIES
- sd/-CS. R.SRIDHARAN
C P No. 3239
'FCS No. 4775
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ANNEXURE 'B'
Name of the Company : TAMILNAD MERCANTILE BANK LIMITED
'Registration No. (CIN) : U65110TN1921PLC001908
Authorised Capital : Rs.10,00,00,000/-
. Paid up Capital : Rs. 28,44,540/-

Returns / Documents / Forms filed with the Registrar of Companies, Regional Director, Central
Government or other authorities during the financial year ended 31+ March 2012

FOR THE FINANCIAL YEAR 2011-2012[01.04.2011 TO 31.03.2012]

REGISTRAR OF COMPANIES
SLNo. | Form | Relevant | Description Dateof | Whether |Ifdelayin| Remarks
No. Section filing filed filing (SRN/
' within whether | Amount
v prescribed | requisite |  Paid)
time | additional
Yes/No | feepaid
~ Yes/No
1INV |Rule 3 of | Filing of information of | 18.04.2011 |  YES NA | B10193654
IEPF transfer of unclaimed/ Fee Not|
Rules, unpaid dividend of Applicable
2001. Rs.10,98,301.50
pertaining to Financial
years from 1996-1997 to
2002-03 to IEPF on
18.04.2011.
32 303 Cessation of Messrs B. | 19.04.2011 YES NA B10300119
Prabaharan, Rs.500/-
P.Yesuthasen, (N)
T.Rajakumar and
Thirukumar
Vethanayagam =~ as
Directors of  the
Company w.ef
16.04.2011.
32 303 Appointment of Messrs | 27.042011 |  YES NA | B10940609
B. Prabaharan, P ‘ Rs.500/-
Yesuthasen, T. (N)
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Rajakumar and
Thirukumar
| Vethanayagam as

- Additional Directors of

the Company w.ef.
16.04.2011.

NO

non holding of the
Annual General Meeting
for the financial year

4. 32 303 Cessation of Mr. | 04.07.2011 YES B15503550
V N.S.Mohan as Company Rs.500/-
Secretary ~ of  the| (N)
Company wef Rs.2,000/-
02.05.2011. : (A)
5. 32 303 Vacation of office of Mr. | 05.09.2011 |  YES NA | B19598432
: T.Rajakumar as | Rs.500/-
Additional Director of (N)
the Company wef.

» 30.08.2011.

6. 61 166 Application for seeking | 17.09.2011 YES - B20573119
extension of time for Fee Not
holding 89" Annual Applicable

| General Meeting for the
financial year ended
31.03.2011 by a period of
three months ie. on or
before 31.12.2011.

7. 66 383A Compliance Certificate | 25.10.2011 YES NA P75590760
for the Financial Year Rs.500/-

1 ended 31.03.2011. (N)

8. 23AC, | 220 Annual Accounts for the | 31.10.2011 YES NA P77483071

: 23ACA financial year ended | Rs.500/-
31.03.2011. (N)

9. 32 303 Appointment of | 01.11.2011 YES NA B23870009
Mr.A.Shidambaranathan Rs.500/-
as Additional Director (N)
w.e.f21.10.2011.

10. 20B 159(2) Filing of Annual Return | 03.02.2012 YES NA P85598266
along with the statement Rs.500/-
containing reasons for (N)
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ended 31.03.2011. I |

11. 32 303 Appointment of Mr. 10.022012 | - YES - NA - | B31626047
' Deepak.C. Sankunni as Rs.500/-(N)
Company Secretary of :
the Company wef
25.01.2012. | '
12. 1INV | Rule 3 of | Filing of information of | 14.022012 |  YES NA B31984149
IEPF transfer of unclaimed/ Fee
Rules,2001 | unpaid ~ dividend of _ | ; | Applicable.
Rs.3,07,010/-pertaining - '
to Financial year 2003-04
to IEPF on 03.02.2012.

REGIONAL DIRECTOR, CENTRAL GOVERNMENT
NIL

OTHER AUTHORITIES

HONOURABLE HIGH COURT OF JUDICATURE AT MADRAS:-

(a) In Motion Petition No.1 of 2011 and Writ Petition No. 11159 of 2011 ,the Hon'ble High Court
of Judicature at Madras vide its order dated 28™ April, 2011 advised the Company not to
proceed with convening of its 88* and 89* Annual General Meeting.

(b) In WP No. 11159 of 2011, the Hon'ble High Court of Judicature at Madras vide. its order
dated 28* April, 2011 issued a Writ of Certiorari Order Nisi to produce or to appear before the
High Court and directed the Bank to produce all and singular, the records and orders on or
before 23.06.2011. ‘

(c ) In Motion Petition No.514 of 2011 and Writ Petition No.803 of 2011, Hon’ble High Court of
Judicature at Bombay vide its order dated 21¢ November, 2011 had directed the Bank to
maintain status quo in respect of payment of dividend as well as existing rights of shareholders
in respect of 92971 equity shares.

(d) In Writ Petition No. 803 of 2011, Hon'ble High Court of Judicature at Bombay vide its order
dated 19% December, 2011 had modified its earlier order dated 21t November, 2011 order
directing the Bank to maintain status quo in respect of dividend only for 92971 equity shares.

» TAMILNAD MERCANTILE BANK LTD.




A

4 ' Tamilnad
Mercantite
Bank kid

Beasiop

2 siop anead of e

RESERVE BANK OF INDIA:-

(a) Reserve Bank of India vide its Letter No. DBOD. No. PSBD dated 06.04.2011 had advised the
' Banking Company to submit a definite road map to broaden the share capital and listing of its
equity shares positively by June 30,2011.

(b) Reserve Bank of India vide its Letter No. DBOD. No. PSBD 483/16.05.04/2010-11 dated 08.07.2011
appointed Mr. KN Rajan as Additional Director with effect from 11.07.2011 t0 30.09.2011.

(c) Reserve Bank of India vide its Letter No. DBOD. No.PSBD.5454/16.05.13/2011-12 dated 07.10.2011
extending the term of tenure of Mr. KN Rajan as an Additional Director on the Board of the Bank for
afurther period of two years from 01.10.2011 til1 30.09.2013.

(d) Reserve Bank of India vide its Letter No. DBOD. No.PSBD.4750/16.01.075/2011-12 dated 27.09.2011
had conveyed its No Objection towards the Company's proposed increase in Authorised Share
Capital from Rs.10 Crores to Rs.100 Crore and amendments to its Memorandum and Articles of
Association of the Company.

(e) ReserveBank of India vide its Letter No. DBS.ARS.N0.7929/08.25.005/2011-12 dated 13.12.2011 had
conveyed its approval in terms of Section 30(1A) of Banking Regulation Act, 1949 for appointment
of Messrs Suri & Co., Chartered Accountants as Statutory Auditors of the Company for the financial
year ending 31.03.2012.

.} — —> TAMILNAD MERCANTILE BANK LTD.



Be.a siep shead of e

EVENTS AFTER THE PERIOD BETWEEN 31 MARQH, 2012 AND TILL THE DATE OF THIS |
CERTFICATION:-

(a) Reserve Bank of India vide its Letter No.DBOD.16256/08.55.001/2011-12 dated 30.04.2012 had
conveyed its approval in terms of Section 35B of Banking Regulation Act, 1949 for revision in the
annual remuneration of Mr. A K Jagannathan, Managing Director & CEO w.e.f 01.01.2012 from the

- existing Rs.30 Lakh p.a. plus perquisites to Rs.36 Lakh p.a. plus perquisites.

(b) The Board of Directors at its meeting held on 04.04.2012 accorded its approval for making
application to RBI for necessary interim arrangements as per Section 10B (9) of Banking Regulation
Act, 1949 for constiution of Committee of Directors consisting of Messrs V'V D N Vikraman, B.
Prabaharan and K V Rajan, Directors to exercise powers of MD & CEO till such time the new MD &
CEOis appointed.

(c) The Board of Directors at its meeting held on 18.04.2012 had classified Mr; V VD N Vikaraman,
Director as Minority Director and had noted that the Composition of Board-of Directors was not in
conformity with provisions of Section 10A (2) of Banking Regulation Act, 1949 and had made an

. application with Reserve Bank of India to advise on the reconstitution of Board of Directors in

conformlty with Banking Regulation Act, 1949.

PLACE : CHENNAI For R.SRIDHARAN & ASSOCIATES
DATE :02.05.2012 - ' v ' COMPANY SECRETARIES
sd/-CS. R.SRIDHARAN

' CP No. 3239

FCS No. 4775
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI
BALANCE SHEET AS ON 31ST MARCH 2012

@@uu ﬂ&ns‘o 836W85@ 31.03.2012 (% in Thousands)
“Schedule ~ASON
DI CUEDETT 31.03.2012 /| 31:03.2011"
CAPITAL & LIABILITIES
APEOSUPLD CILITBILEBEBLD u o
Capital A . 2845] 2845
L@ psoBeiD ’ B
Reserves & Surplus 2 - 16345598 13657318
QBIGSEHBEN LD[ngllD 61@5‘-1@@uuemsn : '
Deposits 3 171104399 137932918
AL e
~Borrowings * > ’ 4 4606733 485000’
@umm asl_@owsen ‘ ‘ _ ‘ ;
' Other Liabilities and Prowsmns 5 11032571 9094963
@) CUTEHILILSST wmguw QBIBERD6T : i s
o - ___ Total 203092146 | 161173044
ASSETS
OFTHSHIEHSI
Cash and Balanceswith. .~ . 6 6960762 ~ 8583288
Reserve Bank Of India
- Qurde Gl famel sumduisd o 6o Gl b ;
Balances with Banks =~ 4 284727 /507003 |.
~and Money at Call
and Short Notice - '
By amdsald o s @EUUD, GHEL ETRSHH ambshmoLl GaTMmELD .
Investments 8 48902678 37671384
(OETMCET
Advances 9 137788627 107586524
CE1BSDH HL6iH6NT
Fixed Assets 10 775261 532034
BHEnEOWITE QT EHEIbH6IT
Other Assets ) 11 8380091 . 6292811
. @) Csrdgibest Tt DA ¢ P
T Total | 203092146| 161173044,
Contingent Liabilities 12 46926536 29976257
FHEHTUILREMmeT DiEFfssd LTSI ILEsT
Bills for Collection 7433363 5034958
AGNSE CUBDISCETERIL  LTsb&Esi
Significant Accounting Policies 17
WEIW HemisE GCBDBi(penmaEei ’
Notes from part of accounts 18
SHMMEGS6N FOUBSLOTE N6NHE6enT

The Schedules referred to above form an integral part of the Balance Sheet
GuoBev G Beiten S L cusnemisit, aumisl SBLLIHMS HECETH Bamambs LGSHUTGLD.

sd/- S.C.Sekar sd/- V.V.D.N.Vikraman

sd/- P. Mahendravel sd/- B.Prabaharan
sd/- Thirukumar Vethanayagam sd/- A.Shidambaranathan

sd/- K.V.Rajan
Directors

sd/- K.N.Rajan
Directors

A -

»

sd/- A.K.Jagannathan
Managing Director and CEO

sd/- S.R.Aravind Kumar

sd/- S.Sundar

Directors
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A Cooe PROFIT & LOSS ACCOUNT FORTHE YEAR ENDED 31st MARCH 2012

BeuTLl HOGL & HMBEG - 31 03. 2012 (T inThousands)
Schedule YEAR ENDED
. SIL_L_GUENET ©-31.03.2012 | 31.03.2011
l. Income o
QUHLOTEIILD L o
Interest Earned ' 13 18823916 13710437
aulguiiel eweuld GUBBSI i BN
~ Other Income _ 14 '2316580| ' 1883407
B&T QUmLOTENLD
| Total 21140496 | " 15593844
II. Expenditure '
QFe0aysm6iT
Interest Expended 15 12320189 . . . 8271511
- OanpdsiL; ey ) o
Operating'ExpenseS" 16 - -3490412| + - - 2980238
LD OF60a]sH6iT LETREEE P
Provisions & Contingencies 2195305 ' 1833121
QEHIGEBRST HPID eTHTLITTT GlFevedsiT . C
[ Total 18005906 | 13084870
1l Profit/Loss -t
oo / BHOGLID
Net Profit for the Year 3134590| 2508974
Bhs em@L,e_r,ﬂasr By @eorub : '
Add Profit brought forward ‘ 9562 - - 188
Gaeip auFLSAW BeoruGHsd 158G Qg,na»&, L :
| Total 3144152| 2509162
IV. Appropriations '
QBIHESEBHHEN CFUISHME
Transfer to Statutory reserve ‘941000 753000
FULfouoneT @Hibsl66E WLIBBULLLE :
Transfer to Other reserves 1620000 - - - 1335000
gL QBIGSL BHEHEE OTBBULLLSI , ) i
Transfer to Investment reserves 31790 Nil
W56 @g.ja:saﬁg@z@ LomBBLIULL &
Transfer to Special Reserve 36(1)(viii) 100000 e 81000
Aply @HISSYBE WIHBILLLSI ~
Dividend (L@ @sorLid)
Proposed Dividend umig @eomib 128004 284454
Tax on Dividend Lti@ @eorusgs Berer euf . 20766 46146
. Interim Dividend & Dividend tax @ausm Gon usdh af o 297540
" Balance Carried over to Balance Sheet. 5052 .. 9562
P65 MnE OBTaNd Csselu@b FHTms - , ‘ »
, S Total 3144152» »0 2509162
Earnings per share (Basic and Diluted) (Rs.) ! A‘Hm‘ o 8820 |

sd/- M.Ganésan . sd/- S.Selvan Rajadurai
General Manager General Manager

* Thoothukudi *
03.05.2012

-

>

The Schedules referred to above form an integral part of the Profit & Loss Account

. sd/- K B. Nagendra Murthy
General Manager

V|de our report of even date attached

For SURI & Co.,
Firm Reg. No. 0042838
- Chartered Accountants

sd/-R.KRISHNAMOORTHY
Partner
- M.No. 20695

TAMILNAD MERCANTILE BANK LTD.




TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(T inThousands)

Schedules to Balance Sheet

AS ON

31.03.2012 31.03.2011

Schedule 1 - CAPITAL

SILLouemen 1 peuSHeNID

Authorised Capital

SBBSTID QUBB APEISHEILD

1,00,00,000 Equity Shares of Rs.10/- each
.10/~ afsd 1,00,00,000 unigassi

Issued, Subscribed, Called-up

and Paid-up Capital ‘

2,84,454 Equity Shares of Rs.10/- each
aupBISLILLL GID QuBDIs GsmstenuulLgd @.10/- afsn
2,84,454 unug@sir

100000 100000 |

- 2845 2845

L

Tbtal

2845 2845

Schedule 2 - Reserves and Surplus
Sl Louenemi 2 @HIGEHBET wHHEID sTehAulmliLeney

|. Statutory Reserves

. FlLyfanomen @&lbaBHsi

Opening Balance
S Gl

Additions during the year
By yemiged CaidHsg

4483286 3730286

941000 753000

Total

5424286 "4483286

Il. Capital Reserve
pepa B -

Opening Balance

L By

Additions during the year
BLUL Sieilged CFidsg

51763 51763

NIL NIL|

51763 51763

Total
1il. Revenue and Other Reserves a
QIEUTL WBOID BB) HISSBH6N
Opening Balance

24ibu @iy

Deductions during the year

JBLLL) Suemigsh SISHE!

Additions during the year
BLUL Yewiged Caidsa

9031707 7696707

NIL NiL

1651790 | 1335000

[ , ‘ Total

10683497 9031707

IV. Special Reserve U/s. 36(1) (viii) of |. T.Act
Apiy 9HEsEd - eidwrer eufl b Ofley 36(1) (vil) e g

Opening Balance

QUL @iy

Deductions during the year
BLL Queged HPHHEI
Additions during the year
BLUY gyawiged Crisssl

81000 NIL

NIL NIL

100000 81000

|

Total

181000 81000

V. Balance in Profit and Loss Account
Beoru BEoYLE SembAlen L WGHWTEr Fsomutd

5052 9562

Grand Total (I, II, lll, IV, V)

16345598 13657318

|
>

TAMILNAD MERCANTILE BANK LTD.



TB= -
e TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(T inThousands)
__ASON
31.03.2012 31.03.2011

Schedules to Balance Sheet

- Schedule 3 - Deposits

SiLLeuenem 3 eneuliL sl

A. |. Demand Deposits
Csly emeuiy BB

i) From Banks

ot @i mHSI 39 - 525
ii) From Others
oBpeiELOGES 13518893 | 14390093
il SaVingS Bank DeQOSitS - - 21779778 19023428
Ga1flii] HERBESHBEN 1
lIl. Term Deposits
&iss &1 @aly B
i) From Banks ‘
RABSILAGHE 3751500 2751500
ii) From Others ,
oppeiEALAGES 132054189 101767372
[ ‘ , Total (I, land ) | 171104399 137932918
B. I. Deposits of Branches in India 171104399 137932918

@bHwrelsd BmEGL SHememseisd o eien el B & &6ir

1I. Deposits of Branches outside India
Qeusiipm. @ Senenseied 2 iem meuli] HFesi

NIL | NIL

| -‘ | " Total | 171104399| 137932918

[50% _ > TAMILNAD MERCANTILE BANK LTD.
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7'B= TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

A
(¥ in Thousands)
e e ' . AS ON
| Schedules to Balance Sheet 737032012 31.03.2011
Schedule 4 - Borrowings
SiLLeuenew 4 GUBD B 6HIH6T
1. Borrowings in India
Bhswmelled aumRIBL SL a6
i) Reserve Bank of India
flsisl amAUL OG5S 700000 350000
ii) Other Banks |
85y omdsaiLOGHS 375973.3‘ NIL
iii) Other Institutions and Agencies NIL NIL
B2y Hg PouamsaiLibbs!
IL. Borro'vyinqg outs'ide Ind!a . 147000 135000
OQerafiprhoEefed CLBY SHLeiS6T
| Total 4606733 485000
Secured borrowings included in | and Il above NIL . NIL
Gl @i L | wpmd I @ miiger Cufsd eumiidy SL e
Schedule 5 - Other Liabilities and Provisions
@u‘_uma_nam’ 5 @& GUTEILLSET WBBID QHISEGEsT
N DllsPavable oo 1666041 1315547
ETRbsILL Coemngus tlsvsment - ‘ . . ,
Il. Inter Office Adjustments (Net)
. . . NIL NIL
BB EHBS6T 2 _6ilen  HleVieneIamsil
Qar@ssiuL Calemowl el ig ‘
iV. Deferred Tax Liability
ool eneudbsILL L euflbsmer QLITmIiLssiT 411896 212322
V. Others (including Provisions) e
. . N 7763496 6646837
BBme (PHISSOS6T 2L 1L )
e o - | Total | ~ 11032571 ~ 9094963

TAMILNAD MERCANTILE BANK LTD.

e
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=== TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

A
(% in Thousands)
S ____ASON
hedul Bal t — 2
Schedules to Balance Shee 31032012 | 31.03.2011
Schedule 6 - Cash and Balances
with Reserve Bank of India
SiLeisnem 6 Oprés @@iipd Naisy aukidule 2 eer Sl
Cash in Hand :
_ Ggrés Qeiy 759591 601336
Balance with : o « ’
Reserve Bank of India in Current Account 6201171 7981952
Mool euragulsd o _siten S BLLL| SHEMISEGH6M60
| Total | 6960762 8583288
Schedule 7 - Balances with Banks &
Money at call and Short Notice -
SilLewhem 7 @& amduls 2 eaen @oUUD GHSW T
AMEaIGES Sl OHTMSELD
. In India
BbSwreled.
i) Balances with Banks
@sy amdsaisy o sien ooy
a) In current accounts
b) In'other D.eposns. NL| 303493
BB SIS EGSH6Ms0 \ :
ii) Money at call and short notice NIL NIL
GUHL BTOHH0 aIMEEsS Fmiglll ABTNS
r — Total | 12739 384066
II. Qutside India
Qeneipr(Hasersd
In current accounts ’
BLOL SamsGSaied 157332 122937
B Total 157332| 122937
[ GrandTotal (1 & W) | 284727 507003

@ — TAMILNAD MERCANTILE BANK LTD.




"TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(¥ in Thousands)

AS ON
Schedules to Balance Sheet 31.03.2012 | 31.03.2011
Schedule 8 - Investments
Sl Leuenem 8 (PpHeSHoH6NT
I Investments in India
@pHureled PpHeSBB6N
i) Government Securities
T 44008655 33351953
ii) Other approved Securities. '
O PN 40000 169829
i) Shares 151813 151421
LIIGS6TF
iv) Debentures & Bonds
BL&T LGS 2573237 2290257
- v) Others - Mutual Fund, Commercial Paper
Deposit with NABARD (RIDF) 702823 785252
Total 48902678 37671384
Gross Investments
G5 (WHeSBEsT 49062615 37789376
Less : Provision for Depreciation
s : CpuomasApete QEIsER 159937 117992
Total 48902678 37671384
If. Investments outside India N
GeusiprBaefed (paHeSBesir IL NIL

\4

| TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(¥ inThousands)

AS ON
Schedules to Balance Sheet 31032012 | 31.03.2011
Schedule 9 - Advances
S Lainem 9 CEThHS SL6IH6-
A. i) Bills purchased and discounted -
pavsaEHl. QFUISHID auTESLGIoNeT Te0ssi 5865726 362289
ii) Cash Credits, overdrafts and loans
repayable on demand 79898884 " 59881676 | -
CUTEsL Upp sl uBE s wppID Gal G .
Gures OsThés Gouemngul SLGIEET
iii) Term Loans .
B 52024017 43881952
| L _ Total |  137788627| 107586524
B. i) Secured by tangible assets
~ *(includes advances against book debts) - - 130874187 101837071
Beveowner Qensgibsalen Flgd Culis (GLES sLsisafa .
C UmenusHed eprsiu’ L sLesmemud Corbg)
ii) Ct?vereq by. Bank/ .G-overr.\ment Gfxarar’itee 2404801 2327307
s WHpD SPFTHS 2 _SHIUTSHHILET Falgis!
i) Unsecured 4509639 3422146
- mlge, Guflsd BedeorHHt
| - Towal | 137788627| 107566524
C. Advances in India
@hHwrellsd &L edbeir
i) Priority Sector 58673650 46035887
weagfenwot Ifelbe
GurgeyemLenioll LfleliHE ‘
iii) Banks E
ABEEEE NiL | NIL
iv) Others 75114455 58866295
LOBDE6Y
l , Total 137788627 | 107586524

A 4

TAMILNAD MERCANTILE BANK LTD.




e TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

\
(¥ inThousands)
AS ON
v Schedules to Balance Sheet 31.03.2012 31.03.2011
Schedule 10 - Fixed Assets
S Lausnam 10 Bemeowimenr QFTHaibsei
l. Premises
BLIQL BIS6IT
At cost as on March 31, preceding year ' '
WhmsHw e i 31 @6 ammaw elameoling v41 0056 405925
Adqmons QUr!ng thg year 79932 | 4131
BLUL SEmTIQ60 UTRISILIGI :
Tbtal S 489988 | 410056
De@uetiong dpring t‘he year NIL NIL
BLUL ueigsd SifidHHsl
489988 410056
Depreciation to date - ‘
Brengl aenguied Gguiomend < . 162085 152999
| , Total 327923 257057
Il. Other Fixed Assets
(including Furniture and fixtures)
U Heveorer QFTSHHIGH6T
(oIIeNeos FMoTEISEHD CFibhHeme)
At cost as on March 31, preceding year '
WhmSW B wiiE 31 Hed aurmdw eflensoliLig 1284731 1239630
Additions during the year
BLOL| ystigs) aEEILE 273329 121700
Total 1558060 1361330
Defiuctlon_s dpring t_he year 41041 76599
BLLL S4eiiged SPHHSI
1517019 1284731
Depreciation to date
prong iegules Gainomad 1069681 1009754
[ Total 447338 274977
* Includes building under construction at cost
(Rs. in thousands) 18194 (Previous year 6917)
| Grand Total (1 & Il) 775261 532034

TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(¥ in Thousands)

Schedules to Balance Sheet

AS ON

31.03.2012

31.03.2011

Schedule 11 - Other Assets

ol Leuamam 11 @] CFTHHIEH6N

VI.

VI

Inter-Office adjustments (Net)
HnenBEHHGHET 26116 HlgVIeneIHT

Interest accured

oy Geuemingws sulig

Tax paid in advance / tax deducted at source

Weiaste QFgbAw / Tyssh el e
Stationery and stamps

LhSHERIBET, LIMJBIS6ET BHID SighFed HENeB6it

Non Banking Assets accquired in satisfaction of claims
FL6T UMEEEHEHIS OUbs anaulds Osmis Fmng Censgibset

Deferred Tax Asset
seitaf aubsLILL L auflbsran QFTHEIbaseT

Other Assets
Ba1 CFTHHIGS6

NiL

1140018

5415697

5168

NIL

197898

1621310

NIL

795466

4155573

3409

NIL

116039

1222324

[

Total

8380091

6292811

Schedule 12 - Contingent Liabilities

S Leuemam 12 FhsilLkismst gsfss CUTDILiLSET

Claims against the Bank not
acknowledged as debts

BB eyl mBLTe SfiSsflEaILLTS
Bl bems 6l

Liability on account of outstanding forward
exchange contracts

gHTLTi] SipHw GFeresnt QUUBSBGTIaITE
QsrRobs Gatagut GLITBILILESET

Guarantee given on behalf of constituents
in India

UMl BENSLITaTT SEhHBTa (BbaNTals)

o SATTSD CHTGHHMmel

Acceptances, endorsements

and other obligations

SIBHHNTEEHEEG SABTOUTEN BLAlgHMBHMGD GbUL&
Sl QUITBILIL|EGBET

Estimated amount of contracts remaining
to be executed on capital account and not
provided for -

Sl gL hisaT aanaulsd (pigheliuL Colemigul
QULIESBIBEHSHTS QHIBHILLTH CIBTnS

58621

27088870

13810451

5942946

25648

51103

18697232

6642351

4577494

8077

Total

46926536

29976257

\ 4
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e — TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(¥ inThousands)

. YEAR ENDED
Schedules to Profit & Loss Account 31.03.2012 31.03.2011
Schedule 13 - Interest Earned
SiLLsusnemt 13 aully aiensulsd QIHLOTETLD
I. Interest/discount on advances/bills
BLETBEDEG oIl WHHBID (TOBMET 19AOEEIGRIL 15358130 10791604
QFWs euemsuiled
lIl. Income on investments
(WapeSEmaiei Gl suTaTD 3418631 2861053
lll. Interest on balances with Reserve Bank of India
and other inter-bank funds
faiel euhisl BmID B&T amEsamsd o_siten 21448 30665
Bouysend@iu el
IV. Others
Lofmene 25707 27115
[ Total 18823916 13710437
Schedule 14 - Other Income
Sl Leuewemt 14 @&T QIHLOTEID
I.  Commission, exchange and brokerage
Ellage DHEID BIE amELIs 660485 517877
Il. Profit on sale of investments
(WH6SBHEMmeT iBB suemsEuled Heomid 94905 81478
Loss on sale of investments
(pHeSBEMmeT BB UMBUTD BHOGLID (19063) (29029)
IIl. Profit on revaluation of investments NIL NIL
(Ww&HeShamen wpnodliiy CFulms amsulsd Seorib
IV. Profit on sale of land, building and other assets 1828 3775
Blovd, &LIgL 1D, BB QFThgibsmen olBn smaulsy Besorwu
Loss on sale of land, building and other assets
Blood, &LIgL D, BB Qerdsibsmen ailBp amsulsd BadL b (766) (661)
V. Prpflt on exchange trqngactlong . ' 280742 230079
SipH lFsomeusnil WIBBID apsod GLBB HeomLid
VI. Miscell us inco
i enelss g 1298449 1078988
l Total 2316580 1883407
Schedule 15 - Interest Expended
SiLLeuswsmr 15 il lg QFeuallemidbsiT
g ;gjjgﬁst;g;@e@p;;:; o 12058437 8190010
Il. Interest on Reserve Bank of India/
Inter-Bank borrowings 49683 2657
faiel oukisd wBBID B&y eunE s EHE aurrEw
HLETHEHHGS M 6l 19
lil. Others 212069 78844
LDIBmEneY
| Total 12320189 8271511

@ » TAMILNAD MERCANTILE BANK LTD.



TMB=
e TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(3 inThousands)

YEAR ENDED
31.03.2012 31.03.2011

Schedules to Profit & Loss Account

Schedule 16 - Operating Expenses

Sl Laugnawm 16 Hewi (emBF QlFeueySeit

. Payment to and provisions for employees -
oAUt sEpSETeN FeioTad WHED @Heah CFLiLLL el 2129019 1949905

Il. Rent, taxes and lightings

TLen®, oufl WBBID WIFTFF OFev6ysH6iT 267654 214610
L Prini .
il Pr!ntlpg and .Sta’.uonery ' . 56201 40005
SFHEF) IDBHID eT1pHI CLITMHET aINSH6IT
IV. gﬂdvgrtlgement and publicity 55317 43864
GITLDLITLD .
V. Depreciation on Bank’s Property
aumdule Qerssisseisd GHUIDTEID 107011 96714
VI. Directors Fees Allowances & Exp. 6495 6524

Bus@pisafen e, Ssveusiand wBmID OlFsvaSsi

VII. Auditor’s fees and expenses
(including branch auditors) 5051 4232
samismawireniseisr oo wBHID CEFeoassi
(Bensnameilen HalbamswTsnisepssran Lab GaibHmer)

VIII Lg\w Charges' 3216 2155
FLL GFeualssit

IX. Postggeg, telegrams, telephones, gtc., 69895 48883
BT, Hhe, CBTmentLd] CFeaissi ,

X. Repairs and maintenance
LpEl Lmigged wpmid Lmofiy GFeveysel 121791 68165

Xl. Insurance 142161 118713
&1 G CFTems

XIl. OFher Expenqlture 526601 386468
BB CFeve]&siT

| Total | 3490412 2980238

TAMILNAD MERCANTILE BANK LTD.
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SCHEDULE - 17:
SIGNIFICANT ACCOUNTING POLICIES

1.GENERAL:

The financial statements have been
prepared on ongoing concern concept, historical
cost convention and conform to statutory
provisions and practices prevailing within the
banking industry. The items of income and
expenditure are taken on accrual basis except
where specifically stated and it conforms to the
guidelines issued by Reserve Bank of India (RBI)
forbanks.

The preparation of financial statements
requires the management to make estimates and
assumptions in the reported amounts of assets
and liabilities (including contingent liabilities) as of
the date of the financial statement and the
reported income and expenses during the
reporting period. Management believes that the
estimates and assumptions used in preparation of
the financial statements are prudent and
reasonable. Actual results could differ from these
estimates.

2.FOREIGN EXCHANGETRANSACTIONS:

. Foreign currency balances both, under
assets and liabilities, outstanding forward
exchange contracts and swaps are evaluated at
the year-end rates published by FEDAI. The
resultant profit/ loss is shown as income / loss.

ii. Deposit accounts denominated in
foreign currency such as FCNR (B) EEFC, RFC
and placement of such deposits in foreign
currency are recorded at year-end FEDAI rates.
Foreign currency loan accounts are also
disclosed atthe year-end FEDAI rates.

iii. Contingent liabilites on account of
acceptances, endorsements and other
obligations including guarantees and Letters of
Credit denominated in foreign currencies are
translated at year-end FEDAI rates.

DL eienesm 17

1. GuigiuneNensy

B  onsmesen OFmam  GOs@  Weawupd g
(pOBULIQUID BEnL-(LpenBulsd 2 6iTen FLL HLAISEHHE
URIBIGHSIMBUID Bleval eIBD LIphE  eIIPSHHBIBEHEHE
gBU  QumFeu  EVSHTLID 6T Sfglilient U
swrfldslulGeener.  yEsMmGs  @ulufiul
FevouBensd HaliTeHg eumwTad WHBID CFevei aimises
SMHHBOUHD QUTHIUTS HMEHS (PEOBUITEN  SibHii
AUBLSSHIGGTW  aurey  QFeveysenen  Geomi U
BMBGHBEHEG 61BHGID (PMBeMl 6uris  LeTLIBmieIse
BEID UTTS fafel eurislulen euenFueBHEhsE L
BL S&BSI.

BHnme  ofismes o parsssdar QU
QerdHeHibset  LBDL  QUIRILIYSeTWD (IO
GppL  QuTEItyssT o (1)  QFeemeT  HD)
UBLTABISMETUD  HembdSBHD  Curgdl  Byeunsd &
walufGesmeTy,  SiQILTaEIEGmTWW  G&Full
Cougwingujeitengl. BHBemsw Sfidems 2 _[heuTdssSHk
Qe @bs  wAIIBHEHD,  HBUOTETHIEED!
alCausiHaiLaid Ffiwmer (wapuled GaFwwILL Beieng
lmI HeuTHD BLIGms CETET(B6iTeNE. 2 _aenIowITs
(peymHeT Bbs WHLITBHNe0mba FBEB WTBILILsvTD.

2. oppws GFeoreussll Lifiombphissit

i) QetemMpTL B BT 60N &0 & W @y L 1y
Rehcuenamuiieoran QFTHSHISEHNT LHBHVID CUITBILILSGST WHBHI
(pTCambE pPWE OFsvreusnll @UILIHSHHBISET Db
Oaeoreuenil THBBI PoeueaThiEle  GWLHSHTH QIHLE
smLfuled  onfielssiu@n  elemeoulsd LTI
aFe0 gBUGAB @eomid / BLLID Seba  6IH5HHE
QEmeem LGB

i) FCNR(B), EEFC, RFC Gureaim obmui
Qasomeusmll FbLBSOTa MEUILESHE6T SbHBULIFOFeTeI6H]
LIBRIBDeeHRETeE  GUWLHHT  amLs S duls
aifiallsaLBL ellmeowdindsd aBHoHIE CsmsiemiLBans)

SbHWEF  CFeomeueniulied  UTRIBLILLL &L eiebEml
SppluFCssotesnl  wIBBIHDERGeMG  GUOWSHSHT6
aU(BL_BBemL Fuled snflefldaliLiy  alensowngiiles

SlgLiienLullsv 61BGHSHIS OBTsiTen LB iBe.

i)  e@umTé@n  QuImIiyss,  enemnulIOUTGIC LGSt
DBBID UG HQSHISET APsVLD THTUTTSGID GIOr I w6l
AbHwE Casoreuenll wIBE Huieuenriseisr GLHSTs
9PNSESILEBL eumLdb HmLd AT 61BHSHISCHTsTeNT
LGS edimen.

» TAMILNAD MERCANTILE BANK LTD
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3.INVESTMENTS:

A) Classification of investments has been made
as per the guidelines of Reserve Bank of India.

i) The entire investment portfolio of the
Bank is classified under three categories viz.
"Held to Maturity", "Available for sale" and "Held
for Trading".

i) The investments are classified for the
purpose of Balance Sheet under five groups viz.
(i) Government securities, (i) Other approved
securities, (i) Shares, (iv) Debentures and
Bondsand (v) Others.

B) Valuation of investments is done as follows:

i) Investments held under “Held to Maturity”
are valued at cost price. Wherever the cost price is
more than the face value, the premium paid is
amortized over the remaining period of maturity.
Profit on sale of securities under “Held to Maturity”
category is initially taken to Profit & Loss account
and then appropriated to Capital Reserve
Account. If there is a loss it is charged to Profit &
Loss account.

ii) Investments classified under “Available
for Sale” category are marked to market on
quarterly basis. Shares held under “Available for
sale” are marked to market on weekly basis. Scrip
wise appreciation / Depreciation is segregated
category-wise. The Net Depreciation category
wise is charged to Profit & Loss account. The Net
Appreciation in any category is ignored.

iii) Investments classified under “Held for
Trading” category except shares are marked to
market scrip-wise on daily basis. Shares held
under “Held for Trading” are marked to market on
weekly basis. The net depreciation category wise
is charged to Profit and Loss account and the net
appreciationisignored.

iv) Investments are valued at year-end as per
RBI guidelines for 31.03.2012 as follows:

3. pseiBseit

A. wsefGsei  urgs  Meiel  eum slufle
aelmiSHeVIbSemmhis LifldéaiLi Hererer.

i) kWl SmasHs WHSBHEHL (WHITe] STevLD

Q] MeuEE Fnigicnel, elBLMMSE &I (BLme, LOBHID
MITLTYSHIGOHE  meubSLILIL Bolenenel  6l6m  Apsis]
aumSHeTH LIfdslBeerer.

i) @iy Homed sensEpETE  WHeSBosT (1)
SIJFTHS BLT USHIHSET (2) gananl ShiSoMbsliuL
BL6T  USSTHEIEsT (3) URG (peelhoe (4) sL6
usHyhset  (5) wppmeuset e @@ Lflesenns
N & sLuL_Heitere.

B. pseSGas Sipdsemiauns wHiie Gsuiwiinasimen

i) p&liTey MV CUDJ aIHS Geouemgul Liflefled
o _6iten (HeSHHT iS5 ellameoullsd eI LILIBaGIme.
ammidy 6feme, (eI elmase smbHeTs BHSEGHL
UL FSH0  SIBmmBHH  OFTEms  BHUGSEGD 3oy
BTevHH LTe) CAIUILGABE. PSHTDBID SHTED U]
Dabsbmigl  WHeSEEmen  aliBuBed  SeLBGD
Georuiorens @l BLL BesADEG WHele BSHIF
Qesoeuiil. @ eIy apeogsa BHSEG  wMBpILEGSEBEL.
BFOLITGL ULFHHH Georu BajL s BemIEHHCVBHS!
@eoTLIHH60 GHMBESILBESIBE!-

i) elBuseansE S Bume aar LNSHHSED (P HES BB
QelCauTaBID  SmISTgUlsd HlEvRILD aflemsoulled  BHTe0mendi (B
(emmsafsy AL IIGEDBS!. elBLmaISES A BUmEUS6IT
Hfealsd @EsED URGSsT  @alerd  amjh
pHIIILGEADS. PMCTH (PSS BbHTEN @sUILomeLD
wisn wHLY SPsAi Srveuriiums Ul éslGaBs!.
PeI0TH HIHHID 2 slen  BHls] GaUiomed  GeomLl
BLLESMEGGEG 06&6LUES B BlaFogIiLy
FnBILLFHH0 Demel Bembelsd TBSBLILIBoUHMED.

i) elTUTHHIEETS  @SHISBSILLRHSSLD (P HEIB ST
omsmngule  MHeapd  efleulsd  @euleuT@m  BIEHID
AL G Bey  Cpunotend  BBSESL UL FHIH60
@oru/pL L swmsGse 066 sLUBEIDBE.
LT SHBess  madbHelume  Lfals  BnEGD
URIG®S6T  QelQeuT®  euTJ(pLd @i LuGSBSH.  BET

oy  Fapw UL EFSHED  dmel  BENSH S0
SIBBHLILIHEUSHCLME.

iv) umps  Mamen  ewmdwmed  31.03.2012 Gt
WpamLLD  aGLSH  WpHeSHemeT HEHBBLD

sl  SMelSEILLGSGD  MEILDISHMISSIEIS
Wp&eSBaEei Spdaaiaug wHIG QLI ILBSsIBe.
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a) Central Government Securities are
valued as per price list published by FIMMDA.

b) State Government Securities and Other
Approved Securities are valued after appropriate
mark up over YTM rates for Central Government
securities declared by FIMMDA.

c) Debenture and Bonds have been valued
with appropriate mark up over the YTM rates for
Central Government Securities declared by
FIMMDA.

d) Quoted shares are valued at market rates
quoted on NSE.
e) Unquoted shares are valued at book

value ascertained from the latest available
Balance Sheet and in case the latest Balance
Sheet is not available, the same is valued at Re. 1
percompany. .

f) Preference shares are valued at YTM if
dividend is received regularly. Where dividend is
in arrears, appropriate depreciation is provided
based on the number of years for which dividend
isin arrears as per RBI guidelines.

Q) Mutual Fund units are valued at market
rates/NAV/ Repurchase price as applicable.

h) Treasury bills, certificate of deposits and
commercial papers are valued at carrying cost.

i) Provisions for investments are made as
per RBI prudential norms.

C. Prudential norms: Securities guaranteed by the
State Government where the principal / interest is
due but not paid for a period of more than 90 days
are treated as non performing investments and
appropriate provision is made and interest in
respect of such investments is recognized as
income only on cash basis.

a) wHAW oE BLeT USSR b Telavsis
Bemeowimen  eUBTEID  GFTUTTGEGD (PSS LTen
BEHESTN 0B WPHALB HpieusnsSTe0 Bliremulsbalii@a)
DIBIBMY elemevddammnis WHAUTH CFunuiLGasmer.

b) wihled os SLe  USHJEIGST LHHID  gemenu
SmESNSHULLL  uSSTmhssT BuoGm Pl Kigeve
WL SIE  BLST  USHTESEHEG —Biamulsel
sllmeoulisin onplumLUld B&HS gHp BApessDd HTHHE
HUIEG CFuuiLGasmse.

C) L&l usHTRST @bSwreleveisn  Heneowimes
QU(BLOTEITLD SPUTTSGD  (WHES LMo EhdHSTeN 105
WH5LB Bpeuend Bismuls@n elameoulsn ongriLienLuls:
5&bS JHn Bnébsd CaTbHal AN ILGESamBe.

d) unesF ehmsulst @GPl  GaTEsiT Geien
UmI@&siT, UBGF shmed GUUT Ly shme alemeoulsy
w UL LGS simse.

e) ungF Fhmpulsr GPul s Bsveors  LRIEGSsT
sousliasefsr  FlusTd BBy Bewevd BB
sl BoTen U Hs  waollal gl ueLufed
wAHII UGBS FlU BTesHL BB Bamevbsmise,
BOLbE1H U FHFH0 sbOUbE .1 asmmp fuls
B BEIL_LILIL [B6iTeNg.

f) weagiflewll  uRiGssT  Eeoru (WY ST AL ()Y
QWHETS  HMLEGHD LLFHH0 auly  suensuleorer
AUGLTMSMS (W6  BTOHHGESG UbTe CFuz
wHILuGelsmmer. @0t LkiS B O5Tme Bevmeiuisy
BosGD LLFSHN o she BHUITaSHHIL 6T urys Mamel
auBiEuleE el miSsmIsS s WAL (LG sBe.

9) ugeroy B WHeSEasT Fhms ey Sisvevs HHHL
o Hieuisen alme i By Cetss waiy
GaupBled  gaTouE  @emfst Sl ulsd  WIHINH
QeFutpasmen.

h) seaue usSrtse, oI ULsHIRS, aisss
USSrhisei GBTLT gL efeneouded g I r1LGeSsse.

) wsSibse Czmeuns @sBEG LE  NeTe
BB Te opfiejpissHedsiLiy BiTenusaLBaBEI.

Cplluoter  eumpwuensser: umgs  foter  eumeulsr
aueWLBISSHeT6iLg  OTHe  SiFFTsd QUIEIICLBaSILL L
BLGILGH RIS ST U LY SISVEOGH DFD HoUMHETd
STV &b 90 BT HEHSGD Bosors BU(GH60THT S
LLESHH60 Oieme  eublomeid LTS (pS5eSBEsT el
BOHSULLEG, Copmauumar  @aHbShost Qi (,
Sipsieumsuieonss  aully  euGTGLOUTH 1l GBW
QUBLOTENOTED HeMIGSHI60 sIBBHLILGHMBSI.
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D. (i) Interms of the instructions of RBI, the excess
of acquisition cost over face value of securities
kept 'inder “Held to Maturity” category is
amortized up to the date of maturity and the
amount amortized has been reflected as a
deduction in Profit & Loss account Schedule 13 -
Interest Earned, under item Il — Income on
Investments.

(i) Brokerage, commission, incentives received
on subscription are deducted from the cost of
securities, Brokerage / Commission / Stamp Duty
paid in connection with acquisition of securities
are treated as revenue expenses.

E. Accounting for REPO Transactions

Repo and reverse Repo transactions are
accounted in accordance with the extant RBI
guidelines. Securities purchased/sold under LAF
with RBI are debited/credited to Investment
account and reversed on maturity of the
transaction. Interest expended /earned thereon is
accounted for as expenditure/revenue.

4. ADVANCES

a) Advances are classified into Standard,
Sub-standard, Doubtful and Loss Asseis and
provisions for possible losses on such advances
are made as per prudential norms /directions
issued by Reserve Bank of India from time to time.
With regard to the Standard Advances,
Provisions are made as per extant RBI guidelines.
In addition to the specific provision made towards
identified NPAs, the bank also holds floating
provision.

b) In addition the bank adopts an approach
to provisioning that is based on past experience
evaluation of security and other related factors.

c) Provisioning on categorised assets is
done as per RBI guidelines except for Doubtful
Assets more than 1 year up to 3 years, for which
provisioning is made at 50%.

d) Advances disclosed are net of
provisioning made for non performing assets,
DICGC/ECGC/CGTSI claims received.

D. (i)umys Maiel eukieulisn suelujmihHedsiLig, (WaiTey HT6d
sy mUSHHHGD WEHeSasaisn Wiy WHIIBEG b
pTmE OBIRHE ATREAUGEGD ULFSHS0  ieIaiTs
FBS0TH OHMRGHSUIULL  UmD  (PpSHTe]  Hieud  sleny
uAFOUL G, Geotu BLLE HEUHHED  SILL CemERT 1360
“cu peusnaule  aumotemd”  epgemeninidr & 1led
sremiIuBD  upeHeSBoelen  Cufisd  aumWTMHSHD  HOHHI
ST LOILGSEBE.

(i)  wsdpsm dnen CuTg S beh H16, Siager LHBID

ouss505TMs QB  (WoeSbsald SILss  ameoulednba
GOBESILGHDBE. WHEBBT ATHEGD CUTWS CFMIBSHID IS,
sifager, wHHorafl. b BLIY  CFasaTs  IBHSHIS
QameenliLBEBE).

E. Qylitur BLalgHmBHEhHHTe HaisE (PmBS6T :

QriGuT wBEID feuTevOyiGuT HLoUYHMBSENT LIMYSH
fayel aumiadulel eufsr GHedsiiy SmibsLIUGSBS. LTS
faiysn amsuledmba poeiGedt LAF &b ambign /
slBen Curwpsl WoeShaefsn Gaubalsd UBW /  sujey
QEIWILGHBS. B! BLagsmsUls (pHjasTasds GbJ
CELWILGHBS. B Wb gBUBD ally GFe| WHBBID
gl ly QUEBLDTENLD, CFeOalembiGET IDBHID QUHEUTUI  HETTdHEI60
IRSHUILIGBIBSI.

4. &L_GHEH6IT

a)urys fee eunisslulis euenIULIBHEDEE o U
BHL_GTH6IT auioTaNDd  FL(BUeDe  WBEID  SULOTEID
FL LTSS 6 &6l woplw  HIW  GHOBH S
Fi8sasABAL e BB Rwiimar  gBUGHSS
gmiguiensy aien LINGHIL G, SbsLaSs CHTBSS sumsulisd
gBULE daigul Bipiiysenen & Geuud GUTGLG LTTS faTey
puniasuf 6ot m@umsmma@}&gaag}u CmenauiLien  @SHIBBHBS
@ uawlL_(BeiTeren.

urys Meiel eubidulsl suflem GEHeden Lig SIome
sLaBaNG  BHID QHEEBSEET OFUIiu LS.  SHeolluTL
QBEIGSEGEsT sy GUTHIL  LenLLTe PBIHSBHHEHLD
Gau It [HeT6gl.

b) Guoguib GRS SUEHLDTEID FI LTS LS EEHTEN QHHSEDB
QEUID QUIWS!, (WS SiILIGID, FLITS 2 _6i6N Qamhglen
WPy opHL  OsTLTYETeT BB B ERTNBEMEMULD
SiQUILDLUITES CETHB @SHIHSEB CFUILD NGB
AEIECRINIEN

C) #8pasdidl ot SLeBmend Sy BB SLOBERHG LTS
faiel armduisr aufsn Gsedar Uy @EHESs6T Gl GeTengl.
sE085HeHHBALLTM  SL 6B laupLsdne Goaib 3
QAUBHLEBIBEHSGHET BHeGID sLMBEDSES 50 sHelisd  HSEG
QWL Geiengl.

d) pofsmauie OGeuefuiiliulGeter  Ler CETensWTSS!,
QUEBLDTAILD L LTS S GIB(EhbBTEN @BISSH BID ECGC/DICGC/
CGTS!/ adwaniednbs GLBE i GS05TMS aBuabmB SOSS!
By QEHTarsWiTs: STemibal i Borensi.

—» TAMILNAD MERCANTILE BANK LTD.
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5.FIXED ASSETS AND DEPRECIATION

a) Fixed assets are carried at cost of
acquisition less accumulated depreciation. Cost
includes freight, applicable duties, taxes and
incidental expense related to the acquisition and
installation of the asset.

b) Depreciation on fixed assets, except on
computers and ATMs, is provided on written down
value method at rates prescribed under Schedule
XIV of the Companies Act, 1956.

c) Depreciation on computers/ATMs,
including hardware, Peripherals & software
acquired for setting up on line banking is provided
on straight-line method at the rate of 33.33% as
per RBI guidelines.

d) Depreciation on additions is made on
prorata basis, from the date of capitalization.

e) Expenditure during construction is
shown at cost.

6.EMPLOYEE BENEFITS

a) In respect of provident fund the bank pays
fixed contribution at predetermined rates to a
separate trust, which invests in permitted
securities. The obligation of the Bank is limited to
such fixed contribution.

b) The bank has adopted AS-15 (Revised)
‘Employee Benefits” issued by Institute of
Chartered Accountants of India, effective from
01.04.2007.

c) Annual contribution to Gratuity Fund,
Pension Fund, Leave and other long term
employee benefit plans are provided for on the
basis of actuarial valuation at the year end. In
respect of defined contributory pension scheme,
provision at predetermined rate is made.

d) The actuarial gain / loss is recognized in
the profitand loss account.

e) The additional contribution accrued
during the year on account of reopening of
pension option is charged to profit and loss
account.

5. Blemsowinew QEnggidbaei wiBED GHuloremd

a) Beneowiren QTSHgibssT sumhidu elleneouledmibas
Baieenrulsd  samsSLLULGoTen  BpunoTand S5
sremibaliul Gsfener.  euflsend, FrHE — GLLaUIIPLD.
QMBI U HBELD SIUBEDB HIBIOISBETON CF606)BEIHLE
oUW ellensvu) 6 GeFedBLILIL Beienan.

b) Ploveowrer — Gardmsseian G ulOTaIOTENS)
(semiliCLmilastT, Sreflwbis usuiu Gomer Suwibsyrmissi
HellThH) 195610  eumLHH W SDOUNEST  FULID
SiLLovenemt XIV 60 semiiBsitenug (Wphendil oy eauGaeie

Counorend  sPGH 2 _6eT  Ubss  wHuler  15g
SMBHLLIUL_[B6T6ng).

c) safluOuTflseT,  sreflwume  uewluL HeuTLT
GupHymset,  QLATOUTHST — LHBBID BB

PoeeusneErear  QFvessi  WeTen  GHuiorend  33.33

Faalsb Chirauflang (pempulsd semisalL UL GsiTong.

d) Belou®LID AMESILILL  CsTHSHISHEHGE LS
CaTsHTEsUULL  Breledmba CsuiwTamnd seamsdLLl
UL BeiTen ).

L]
e) sLELTASHHE  CUTEH gBUBL CFeasmer, SIB6T
95 6ilemeouTBCeoGiLl sTBEBLILIL BeiTengi.

6. omPluiTss HeveNE6i

a) euid), o QUEkHIBTe) eI Hebe (eigal 98w Siralshe
Beveowier Liasailliaol @ Saf SDEELLamess QUG BB
SIBHBLLMT DS SDOAGSILL.  LUGHThsald  (pH6SEH
QFblBg. euhiulsr L Beeowrar LhisafyL e 1igHE
AGHBa.

b) emfuirssii pombETs bl  @hHu  ulLw
HEMBEMeNTH6T Bmieuard Qeueflui L sewmsd wom - 15
oWl 1.4.2007 1pH60 6B1IsGIST 6w (H6iTeN &I.

C) sHMGS  OBTMS,  @uiyHwibd,  elGLilener
USIOTSGD  ciFg oBm  emPuil HoSIGEhHSTE BbhsH
L Bpduiaid oistsutprer OBt SembEL ABliL
uuflpe  Qup peuMen SeflULULI  6uE & wime)
B EBCVBHBLILIL_[B6iTang).

d) empuii pevsimenbsTar safiLmait GHLGD Seomuib LoBEID
[BeIgL THIBEEN aurhic B6VTLI BEIGL ST SihiSHTSEHI6TeNS.

e) Quadws  HLHHD B EisAsTeen
osfluiEEpEE BB o amiiualshs STyamssamso
IBULL  &mBHL umselly @b euBL BeoTl B
BENBEI0 G1BHBHIS CHTETETLILL LS.

> TAMILNAD MERCANTILE BANK LTD.
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7.TAXES ONINCOME

Income Tax comprises current tax and deferred
tax as per Accounting Standard-22. Current tax is
made on estimated tax liability using the
applicable tax rates. The deferred tax Asset /
Liability is recognized in accordance with the
Accounting Standard issued by ICAI.

8.REVENUE RECOGNITION:

Income and expenditure is generally accounted
onaccrual basis exceptin the following cases.

i) In the case of NPAs, Income is recognized
on cash basis, in terms of guidelines of Reserve
Bank of India. Where recovery is not adequate to
upgrade the NPA accounts by way of
regularization, such recovery is being
appropriated towards interest in the first instance
and towards the principal/book values thereafter,
except in the case of suit filed accounts. In case of
Non-performing investments (NPls), the same
accounting treatment as above is followed except
otherwise agreed.

ii) Dividend on investments in shares, units
of mutual fund, income from sale of mutual fund
products, locker rent, Insurance claims,
commission on LCs, income on auxiliary
services, overdue charges on bills and
commission on Government business are
accounted on cash/realization basis

iii) Income related to credit card is accounted
on the basis of the bills raised.

iv) In the case of suit filed accounts, legal
expenses are charged to the profit and loss
account. Similarly, at the time of recovery of legal
expenses, in respect of such suit filed accounts,
the amount recovered is accounted as income.

9.EARNINGS PER SHARE

The bank reports basic and diluted earnings per
share in accordance with Companies Accounting
Standard-20 of ICAl. For the year under
reference, both Basic and diluted earning per
share being the same, is computed by dividing the
net profit after tax by the weighted average
number of equity shares outstanding for the
period.

7. afsEpbsTean @SHIES0

HEMHE (PGB 6T 22601LIg, uBLOTET eurfl, HL LI auft o@D
Feitel  @assILLL  uflsmer o el SELIFI. BLLILY
afwiag, oIpsssHdnsew Fiurer  af  dssmss
Qaram® aifl Ceaisd Gauamowt CLTBIILGEM6T SLILienL ulsd
SemGAL LI GeTeng). SeTeM eeubsil L QFTHHibaoe BpID
OUTBILILSET  SIDOLIGNST  S@IBSILID TIPS w6l
200665 LiIg SbidsfbEUILLBeiTeng. '

8. QumAITUI SIS

QImHLTAID WBEID CFsvelamisaen Hamdba Houblsd
QUTHIUTRT SETHE (POBLITET SbSHS QUL HHIHG M
afey OFeveysmen  dpboaiiemal  Helly  GeoTu  HOGL
BANHGBEHE ABHGD (MBI OIBIE HeBBISBS.

i) umys MeEmel oubis el QIGEITL FLLIS
SLEBEET  ISHTE  eully.  QIGETEGLOLTIRS! eI 60
ABHEILGHEDSH. MGHOTGD OHTNS aumeumul  FLBD
Hpopns  cLalednhs  BEHD  SMOSEG @660 SH
ULESAM  (upsE  OBTLIULICLES sLaIB6T  HEY)
DGHOBHTOS (PSS  GULlg AUMBHGID  LBHPETENE]
SIFNHGD GG CBHBILGL. GeaImmTen QUHEUTI
LG HBRBD (PHeSHSET ST eubLOTEILPLD BuoBev semiIL
(pemBuled BHemibdCeBhE ILGSBS.

i) LRE — BOTUsesTds,  UjeLLIRE  wbsTe
au@TaID, LFsLTBFmW  elBELELTOsI HemLHGLD
QUEBLOTEND, LITGHISTIL GULL & TS, SMUSH GUHLOTEIIID,
LC sifagen OBEGID SIJSFIHIS SE6I6D PGS SemLbGLD ¢
FJ@ Tn6) AFME CUGSHTGLD QUIT(SI GUHLOTENLONES
60 3 Q60 B L ILIBBGBE.

iii) kg QIUEEGD Gl S eLew UWELGHS
QUTMmST QITRIGL IFHHE EGIBHILBL  QIHLOTEILD
SieIIOUTS!  lmEVLILILIQUIEHED FOTMIIGEGWD GUTIDS!
QIBLOTEILONS G1BHSHIS QameiTemiILBS BEI.

iv) LemID @0  GFwd  GUI®LE  eupSE®sT
OHTREHBEGD LLEHH  SNeIITBICN apHG LSle)
GFIW WBBID BLHSIUSBHTE ClF6ve|B6i SIGIILOLITSI
GooTll BOYLE BB dBHDHIS QameiTenILBE DS
ST QF6Ua|EET  QIGHETGSLD QUITQPSI  6UE,60TeT
QHTMS QIBLOTENLOTS TBHBIS QaeiTemILIGSBSI.

9. Qe LUBISIHESLD FLIgW Beoruel S B0

SO BT BHEmBEUPMD eTeun 2060 HemiB6TENLIQ
PAIGAITH URGHGW  FLigw @eoru  ell&BHID
SaSALILGOBS. aEdulsr @eoan® LEGSESD o_fw
SlgLILEOL OBBID SHEMTHSLILILL gynafl euEHLOTAID FLOLTSH
QBLILSTE, SIINTBIEN  QIBLOTEND D) BeTUSMS
QuTHs uUBGsHE  aaialsmewLTed  AGHSI
SaHA_LILGSBSHI.

» TAMILNAD MERCANTILE BANK LTD.




10. CASH FLOW STATEMENT

The Bank has adopted the respective Accounting
Standard prescribed under Accounting Standard
issued by the ICAIl and follows indirect method.

11.PRIOR PERIOD ITEMS

The Bank follows the instruction given by RBI in
this regard.

12. SEGMENT REPORTING

As per RBI guidelines on enhancement of
disclosure relating to segment reporting under
AS-17, the reportable segments have been
divided into treasury, corporate / wholesale, retail
banking operations.

- 13.RELATED PARTY DISCLOSURE

The Bank has adopted the respective Accounting
Standard recommended by ICAl and the
guidelines of the RBI.

14. CONTINGENCIES

Loss, if any from contingencies arising from
claims, litigation, assessment, fines, penalties etc
are recorded when it is probable that a liability has
been incurred and the amount can be reasonably
estimated.

15. IMPAIRMENT OF ASSETS

Impairment losses, if any, on fixed assets are
recognized in accordance with the Accounting
Standard 28 'impairment of assets' issued by the
ICAl and charged to profit and loss account.

16.NET PROFIT

The net profit is arrived at after provisions for:

i) directtaxes

i) possible losses on standard assets,
restructured advances, NPAs and other

- contingencies

iii) depreciation/dimunition on investments and
iv) Otherusual and necessary provisions.

10. uswiLTUIey Sifibensd

aurtuch |CAl suiprssdu SMSGWB elgsemen Ly Sgieman
BEMBES ADTULIDBSMEN HenL L9 5HSI6TeNE).

1. whbmsw euwmL [HlsDaysEsiT

okl ungs  fatel eubdulst Qsberear  aufipepamen
WebrLiBdueitengy).

12. ellwmunyts Ofleyseir opfsame

urgg  flejel eusullen  ondem Gseden  Guiflsd-
sWSGems 1761 g efwrury fley SIS SEDBWTEN,
W565B, Bmiuen / QTGS WBHID Fevevens SUBIBHBHIM
efwiTLmyL etenr LflebeBiILIL Beireng1.

13. euhiBlup 6 OFTLILDLWeTECmE gnuGHSW
QuUUBSBIEET LBPw eflendbstissT -

ol |CAl onpmsdu sevsguwop  ddsais
tupp  umys  Maiel  eumsullelr  euflam GHedeLigu b
BEBHT HNEEG QUMIWMBSMEN SO 5566,

14. aHiCprd@ @i ssir

BuLiGsen, eupseasisn Siiiyssi, aufl e,
LS OpTendset Cursiy ogTChTEEn @iIiHosi
CuTgINSMTES  WIGD UL F&5560 DIV DiGHEUTIHTET
Catmasmen o _8sF01s  HitamuldEb SHeuTUTlsd
6wl B Cle0B b BLILIBE eme.

15. QFnggibaseisr Bl

Blemeownen  QFTSHSIBH6M0  GBLED w&Hinfipli,
@bhHu UL LwsmEETETHT  Hpeusnd  Qeuefuil L
EWMEGWPMB 2860 LY SEISSLILE STl HadL
BEMED60 IBSHIS CsTeateniGams.
16. Hlay @eomLib
Goou BULE HMSH0 SEUG6TET  [Bb) BeorLiomeng)
BP&E&ML  @HbEH  GFwwliul L L et eor iy
BEEBSILLILIL ([B6iTeng).

i) #LLyiten Crylg eurf
ii) BL601 CETBSHS ouMSUT6H GBLLSFIgIL Sl w6l

iii) waeSpaafed gHULdamigw Gsuored / @npliasit

V) euips BIoTan BEID HASHWTFL @EHIbERSSH.

» TAMILNAD MERCANTILE BANK LTD.




A

v
i Tamil
R e
L BankLd

4
Ro a step ahead of e

17.INTANGIBLE ASSETS

In respect of Intangible Assets, the Bank
has adopted the respective Accounting Standard
prescribed by the ICAI (AS26)

~18. ACCOUNTING FOR PROVISIONS,

CONTINGENT LIABILITIES AND
CONTINGENT ASSETS

As per the Accounting Standard 29 of ICAl the
bank recognised provisions only when it has a
present obligation as a result of past event, it is
probable that an outflow of resources is required
to settle the obligation and when a reliable
estimate of the amount can be made. The
required disclosure for contingent liability is made
on possible obligation that arises from past
events, the existence of which depends on

- occurrence or non occurrence of future event not

under control.

sd/- S.C.Sekar
sd/- P. Mahendravel
sd/- Thirukumar Vethanayagam

sd/- K.N.Rajan

Directors Directors

sd/- M.Ganesan
General Manager

Thoothukudi
03.05.2012

sd/- V.V.D.N.Vikraman
sd/- B.Prabaharan

sd/- K.V.Rajan

sd/- S.Selvan Rajadurai
General Manager
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~ LoBEid QFTHHIBHEHHBTEN B HE(LPENBE6IT
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SCHEDULE - 18:

NOTES FORM PART OF ACCOUNTS FOR THE

YEAR ENDED 31* MARCH 2012

1. The Balance Sheet and Profit & Loss
Account have been prepared in conformity with
Forms A & B of the Schedule 1ll to the Banking
Regulation Act, 1949 read with Section 211 of the
Companies Act, 1956 and in conformity with the
guidelines issued by the Reserve Bank of India
and practices prevailing in the banking industry in
India.

2. During the year, all the 280 branches have
been subjected to statutory audit.

3. Reconciliation of inter branch / office
adjustment accounts has been completed up to
31.03.2012 - '

Sl Lauenewn 18
2012 eu@pL b womi& 31 CHHUL 6 (WpigeusdL b HBILimesnigei

HMBSHMENF FNihSH GDILLIESEI:

1. Al  pomd@Hiy  wBmw  GeTu  BLLE
HINEGHBET 1949-0 QuGHLHSW uhduiuisd @pEIGPmBEF
FLLID i Leuenem [ll6d GamBabsiu Bemen Ligeumsst A
wBop B esluiabmps smHHe0 CaTemi@Gh wBmn 1956-
D apLHHW  SDCueissT  FLULID Ufley  211-60
sem(bsitenuiguid, UMTs flafey sumdlulsn eudsT GHeder
LUQujd  Bmid  BbHW RIS EET  HEDL (LPENBBEHHE;
gBueyb SwimfldsIuUL Heftere.

2. Beucunenigsd  GomHBpsiten 280 dlemeNsEHLD
SHMmeS QF LI HeiTere.
3. BB EHHHMLGUILITET 6uT6y CF6V8] 5EMI&HE ST

31.03.2012 euemy G QUi Beitenen.

4, () umrs Maiey euiiaulel aueduimisseisbaammis
(PH0BH6T SDHHMIL 3 CUDBHHENTSH ljlrﬂe'Besl_'Ju@ﬂairmm:

; . . Guorss
' . o iflajesh H555 LD.“—ﬂU'—{ W5 Hsaflen
4. (i) In accordance with RBI guidelines, the (1o Gomysafisd) | ssalsip
: : WPHITey STALD aueny
dassiiod o fres categorioeas guenbeiow | Ssmans
g g : olhLisnandie S GLisoe 1570.49 32.01
Category Book Value (Rs.in Crore) | % to total investments alwurury 8préss3amEH 779 016
Held to Maturity 3327.98 67.83 ais SpLiLaa; o 4906'26 100'
Lo LD
Available for Sale 1570.49 32.01 22 : 20
Held for Trading 7.79 0.16 Wgliey SV UMY MEUBBHIQLIDMa 616E HenevliLler
Total 4906.26 100.00 B o2 een elalFed UMIOTEBS gl QUTHS BLGT |

SLR securities under 'Held to Maturity' category
accounted for 19.04% of Bank's Demand and
Time Liabilities as on 31.03.2012 as against the
ceiling of 25% stipulated by Reserve Bank of
India.

(i) During the vyear, the excess of
acquisition cost over face value of securities kept
under 'Held to Maturity' category was amortized
up to the date of maturity and the amortized
amount for the year aggregates to Rs.6.36 crore
(previous year Rs.10.33 crore). As per Reserve
Bank of India guidelines, the said amount has
been reflected as a deduction in Schedule 13 -
Interest Earned, under item Il — 'Income on
Investments'.

(iii) Interest received on sale of securities for
Rs.74.25 crore (previous year Rs.68.71 crore)
and interest paid on purchase of securities
Rs.87.68 crore (previous year Rs.75.88 crore)

USHTEIBEHSGD WTTE 31, 2012 BHevaupiing  surhiswmed
CHLLGID  OHTEEBUIUL  Geuemigw BB &6V
sueDUIeBLULY OBTHdaIUL Cauemiigwl GUITHILILIEGEHSHE D
2 _6llen  Fopaimd Mool  umwmsd  euenFWIBIGSILL L
SFBULE SjenauTen 25 FHNBHHIGGD Gammeuas 19.04
FEHOIBLONS QBHSE!.

(i)) Loy eueiged Wp@iey BTevld aIen] m6uSHS HBEGD
W5eSpamen (aie) wAIIBEG FMmEHs OFTME CBTHHH!
amEElGesGD  ULFSS0 sy SmEHoTs
CaThSSULLL Ui (PpSHliayETeon aen] aibLBCHTBID
LBTIULH SINBLHHIGHTM Lswild QFeveyd Hemidbals
TWRBLUGHDSE. BF0HTMS BeuELD M.6.36 Bsmg.
(BLBS QUBLL sTpSHUULL OFmens 5.10.33 Gasmg). LMys
fgiey  oumdluls aelupdsaissammns Bbs CHTmES
SILLeuemen 1360 “cul geuemaulsd eugmomed” sTeim
seveoliier &ip 10 sremiupw wpaeSGaefar  Guifsd
QUBLTMHHD SIPHSH ST LIILGEBS.

(i) seSpomen albumear Gsiis Gurs GubBp
euLlguimed ¢h. 74.25 Gamg ((phHesdwl euBLID a5, 68.71 .
Camig) O3 BILD (OEIMCET UTHI G Gumrgl
CEThhai’ L auligwiter 5. 87.68 Gamg ((pHOSILI
QUGLLD @b 75.88 GBamg) @eupplen HarHeHTmS
“WaeSpasts Guflsh aumLoTend” s Semeolilsr &P

» TAMILNAD MERCANTILE BANK LTD.
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A have been netted and shown under the head
''Income on Investments'.

(iv) A sum of Rs.3.82 crore (previous
year Rs.13.07 crore) has been charged as
~ depreciation while shifting securities from
'Available for Sale' to 'Held to Maturity'. There
was no shifting of securities from 'Held to
Maturity' category to 'Available for Sale’
category. There was no shifting of securities
from 'Held for Trading' to 'Available for Sale'
category during the year.

(v) There was no sale of securities out
of 'Held to Maturity' category during the year.

5. Additional disclosures
5. am@pons CeuelliuBGHs Gousngsme

A. Capital
APSOSHENILD

STLLLILIL(B6TT6N.

(iv) elBummse SLEH amsulsd 2 sien pHeiBsmen
dliey HT60LD QUMY MUSHHEBEH  FnlgUINNLITS
OTBHILOUTIRE  gBULSSgW  wALIPLLSSTS  5.3.82
Cay (BLHS aBLL apsUULL OFTmas @.13.07 Gsg)
G0, PR  SHTD A  MaSHBEES  Sigul
WwsesBaafednbal eBUmaIsE S GLMaBEGD eflwimuny
CprEGL MAUSHBSGD WPHebHaNelnhal eSS
D BUmeIbBED SelaipL D WTBBID CFUIwaTemeD.

(v) @elsuBLID (PHTSTEVD UM MEUSSIHBBHSTIGU
W&SBsNeSmHe  MBLMmET JHID QFuIwIaedEmeD.

Items
CUENBEHOIT

Previous Year
BLHFH GUHLLD

Current Year
LU 6uHLLD

Basel | | Basel ll | Basel | | Basel ll

(i) CRAR (%)
apeusan Seiefionme) eilEiBLD

(i) CRAR -Tier | Capital (%)
apeuspa Seiiefionse) eSS -
HambH0HHED!

(iii) CRAR - Tier Il Capital (%)

WPNSNHMS SMBHCBHS!

(iv) Percentage of the shareholding of the

Government of India
SITFLMOWTSSILLL eubid S6riled BbHw
o P65

(v) Amount of subordinated debts raised
during the year as
- TIER Il Capital

BAOL. B0 HLEHISH6I

(vi) Amount raised by issue of IPDI

instruments

WPSOS] APSHHMD

apeoHen Heiiaienpe| eldHD - @eHi D )

@IeHILTID HJ apeusandFiey Caidd G aumilhs

(vii) Amount raised by issue of Upper Tier Il

12.75 14.69 13.87 15.13

12.13 13.98 13.25 14.46

0.62 0.71 0.62 0.67

NA NA

Nil Nil

Nil Nil

Nil Nil

> TAMILNAD MERCANTILE BANK LTD.
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B. i. Investments
LR CET

(Rs. in Crore)
. Camgsmearied

Hems
NN EHHEIT

Current Year Previous Year
BLLIL] 6uHLID HLbHSH GUHLLD

(i)

(iv)

Value of Investments
WPHeSBaaian sy

Gross Value of Investments
WoeSBseilar GTes L

In India Bpdureaiso

QOutside India  GeusfiBr@ssiso

Provisions for Depreciation
CoUNoTENHABBTN IS BEsIT

In India @pHwreisd

Qutside India QeuefpTHsaf s

Net Value of Investments
(PHeSBBeMs QT I

In India @bgurellsd

Outside India  QeusiiprBaseisd

Movement of Provisions held towards
~ depreciation on investments.

WoeSbsefen CHULTMSHBETE GBUGHBILLL
PBIESL 10 OIHBID

Opening Balance <eyyiou @iy

Add: Provisions made during the year
Qeloutemiih @HIBEE CFUILNILL L)

Less: Write-off / write-back of excess
provisions during the year

BeeutemiiB amBBHevTen QHIGER
el aBdsiIuLg)

Closing Balance
Qusd Qouy

4906.26 3778.94

Nil Nil

15.99 11.80

Nil Nil

4890.27 3767.14

Nil Nil

11.80 7.28

17.46 4.52

13.27 0.00

15.99 11.80

\ 4
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ii. Repo Trahsactions (In face value terms)

CouGAITEL LERIOTSEEGD (PHeSHEMmen HGL aubids GsTsTend o Saiansdslal alien s

(Rs. in Crore)

. ComyHeried
Minimum Maximum Daily Average Outstanding
outstanding “outstanding outstanding As on
during the during the during the year | March 31, 2012
year year @Gﬂﬁncrbt-fﬂﬁ@ ‘ 31.03.2012
; : (GNCIRUEY ;
GMBHS SN | JHBULE SieMey syroh Baisnes SIB Heviensl
Securities sold
under repos
1. Government -
Securities 10.00 275.00 70.90 40.00
2.-Corporate Debt
Securities
Securities purchased
under reverse repos
1. Government
2. Corporate Debt
Securities

iii. Non-SLR Investment Portfolio

FLLLfouoTs oreNaled LIGmoTEss Snigil (PHESBEET NVEOTHME), SSIBMT @sumﬂuj]u_am&saﬂm

gL ulled SPHSEHILUITHI SEVIDHBHIGTENEN:
a) Issuer composition of Non SLR Investments

(Rs. in Crore)

. Gamgseiied
Extent of Extentof Extent of Extent of
Private “Below Investment “Unrated” “WUnlisted”
No. Issuer ’?am"‘,’"‘ Placement SS(:ﬁ::eS Securities Securities
. . X I5HS geflLL FLb ULgwiefsd
oremr Qe Lo CBTENS (penpudsd SEGSLITe G @b
dfbudsesd | BI55EGS LILTZ606 OupTHmE
S GMBHHmEY
(1) @) (3) 4) (5) 6) (7)
PSUs
() | Qursisgims 84.52 66.83 6.80 0.00 2.50
5 IS 6UIBIEH6IT
Fls
(ii) | P Bpuembisei 95.99 91.00 0.00 0.00 9.00

—  TAMILNAD MERCANTILE BANK LTD.
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4 (i | Banks 57.00 57.00 1.00 0.00 0.00
QUBIES B 61T
Private Corporate
(iv) | QuTEISSHIOB Sisveors 42.50 22.47 0.00 0.00 0.11
BIDGILIN 61T
Subsidiaries / Joint Ventures
(v) | @ovom Ppiueissi / 0.00 0.00 0.00 0.00 0.00
&L (B BpIeenimHer
(vi) | Others 213,52 0.00 0.00 0.00 0.00
LOBBen6
Provision held towards
(vii) | ‘depreciation (7.57) 0.00 0.00 0.00 0.00
CauioTenhHBET PHIHHG
Total 48596 | 237.30 | 7.80 0.00 11.61
QT g sHib
The amounts reported under columns 4, 5, 6, and 7 need not be mutually exclusive.
4,5, 6 BEID 7 upl SLLESD 2 6N OBTMESsT @iy GYIIILLS GmaaBEd O L aLLTSmenLra
BmESTSHI. (Rs. in Crore)
. Gmmgmersd
31.03.2012 31.03.2011
Shares \ urigmssit 15.18 15.15
Debentures and Bonds \ s_eir uggysissi 257.32 229.02
Subsidiaries and Joint Ventures \ @mem wpmin sriy fimeusmisst 0.00 0.00
Others \ iimeney 212.90 170.79
Total \ Gorégib 485.40 414.96

b) Non performing Non-SLR investments

QUG FLLTEH FLLLTOIONS 6laMged LSmIOTEHHMmU (PHSHHET SIe0THm6N

(Amount in Rs.)

Particulars \ efluyrsir

Amount\ Gzrenas

Opening Balance \ syyibu Gl

1

Additions during the year since 1st April, 2011

| 2011 guped 1ib CapHlulledmbal smBHeors GaibsHme Nil
Reductions during the above period Nil
H6H BTVHB0 HNEHUUL  ColeuglLiene
Closing Balance \ @ms @iy 1
Total Provisions held \ Gurgs @ais8GEs 11,39,999

5 :
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C. Derivatives
The Bank has not entered into any forward rate agreement/interest rate swap or exchange traded
interest rate derivative during the year. :

ally fsHA0 ABHHETNGHHM FHULbERRW JHBSSTDaGMmeT FBHLGD amoLlsd UUbS el
slemWD auriE GO sTsTeTaIELEMEV.

D. Asset Quality
QaTHHiIbHM ST

i. a. Non-Performing Asset
QULOTEID FLLTEH OEFTSHHiheen

(Rs. in Crore)
. ComgsH6ren

Items
AU BHGIT

Current Year
BLUL SUBLLD

~ Previous Year
&LbS 6U(BLLD

(i) Net NPAs to Net Advances (%)

Bay sLamsis) aimoramd #LTES Hej slamsia eldsb (%)

(i) Movement of NPAs (Gross)

umLTEID LTS Orhd SLaisalsy WIBHBESsT

(@)

Opening Balance

by By

Additions during the Year

BbF ABLES dmbHOTE CEibHMme
Reductions during the year

B AUBLSSD HPEHLILILL D6
Closing Balance

8od Aoy

Movement of Net NPAs
QUHOTEND FLTe HE] SLaBAT6 TBBHISST

(@)

Opening Balance

a4l GooY

Additions during the Year

Qb ABLESD SwmBHoTE CaibHme
Reductions during the year

BhF AGLESD HIPSSILLL D6
Closing Balance

Bz Bniy

Movement of provisions for NPAs

(excluding provisions on standard assets)

QBT FLLTH BHH] SLEISHEDSSTEN QEIEEHHEM0 LOTHBEIBT
(BTLOTER HLATHEHSSTN PSHIHSHE B CaidbslLLalsoeme)

Opening Balance

iU @y

Provisions made during the year

@bs aumLD QFEiwiLL @HIbSHE6T
Write-off/write-back of excess provisions

seltenLly Qe L) &m@aerer 9Fibsh SHud abseIULLS)

Closing Balance
8pg Aol

0.45

141.13

176.25

139.90

177.48

29.31

94.12

60.83

62.60*

111.34

82.13

79.42

114.05

0.27

115.00

100.05

73.92

141.13

19.98

54.97

45.64

29.31*

90.76

45.08

24.50

111.34

—» TAMILNAD MERCANTILE BANK LTD.




*In addition to Provision for Bad & Doubtful Debts and Floating provision, claim received from ECGC
DICGC of Rs.0.83 Crore (Previous year Rs.0.48 Crore) have been deducted to arrive at net NPAs.
FHBHBSHFMAILLoTeN OBHBID UITHEELMIGSTS gBUBSSILL BTt @abds, ECGC/DICGC wiLfmpbs
OBy FLGSH Cerms, CUIBILLMLWTE HibSEoEsT Raubflea Cwiss Gormse 15.0.83 Camy (WPHmSU
QUBLID ¢5.0.48 Bamg) SWHHELULLEG BB uihbsL 6 Il HeiTeng).

i. b. Non-Performing Loan Provisioning coverage Ratio is 79.54%
QUBLOTGNID FLLTH SLETBEHHST QEHISHBHe6 eldlHD
ii. Movement of NPAs

QU(BLOTENILD AL LTS L 6iiaeMs0 LOMBBRIGET (Rs. in Crore)

. Camgseflsd

Particulars 25 0n 31.08.2012 | as on 31,0301
Gunse St Lrp o s s, By 14113 1150
s e ) g e e
Sub-total (A) Gurgsib 317.38 215.0¢
Less afiss60
(i) Upgradations  Guobu@ssiuL g 45.22 24.7(
(ii) Recoveries (excluding recoveries made from upgraded accounts)
sugeomengl (GwbLBHSULL L seusGHafelnbhal agTmgE H605) 46.79 38.4¢
(iii) Write - offs seiteniig Gyl g 47.89 10.76
Sub - Total (B) - Qurgsn 139.90 73.92
Gross NPAs as on 31.03.2012 (Closing Balance) (A-B)
GoTHS euoTamD FLTH SLeissT (@md BmiLy) 177.48 141.13

(iii) Sector-wise NPAS ( gja» meurrrflumes cughlomenid mri L s1_arsair)

Percentage of NPAs to Total Advance | Percentage of NPAs to Total Advanc
a in that sector as on 31.03.2012 in that sector as on 31.03.2011
Sector (g,]@mg)a;m) giompanflurer Gurss s_siselss | gempamfurer Gumss sL_ersala
QU{HLDITGITLD FFL LTS SL_aiT Safllesr QURHLOTGILD FL LTS &L_air&eifletr
& el HLd F g6l B
1. | Agriculture & allied activities o o
alleuF LD LOHDHILD SHSETT 55 QUGG ST 0.90 % 0.83 %
2. | Industry (Micro & Small, Medium & Large)
Gaminmm (andn. 5053y BHob 1.43 % 1.35 %
smfiogion (Go.dn, 5GS57 wHod GLiflu)
3. | Services - Gaanaussir 1.81% 217 %
4. | Personal Loans - safisuir si_sisalr 0.70 % 0.36 %

» TAMILNAD MERCANTILE BANK LTI



(iv) Concentration of NPAs aumuwmend mLlLms Hsg sL_atHefle) JHSLIL & 5601 5GS60

_ Qrb Gamig sefley
(Rs. in crore)

As on 31.03.2012| As on 31.03.2011

Total Exposure to top four NPA accounts

WH HTETE YSHSLILEF QUHLOTEILD FL LTS Se&@aeiler ene 64.88 50.35
(v). Details of Loan Assets subjected to Restructuring
Lo ) SEoLESLILL L siL_asoefflar alliy g {0 Q’B;m%a;mﬂ@b
(Rs. in crore)
CDR SME Debt
Mechanism Restructuring Others
/S\g?/rg]irgs No. of Borrowers s__anmefseflesr eraienfléems Nil Nil 53
Restructured Amount Outstanding flgiee GgTams Nil Nil 238.39
Lo D pfienLn& s
uL L grwmer | Sacrifice (Diminution in the fair value) )
FL_GHr Foir sangnuig Qaiiu L g (Gupemen S5 Nil Nil 1.10
ghuL wHiy g@pay)
Sub-Standard | No, of Borrowers s_enrefsafiar araianisons Nil Nil Nil
Advances
Restructured Amount Outstanding i giienen G ems Nil Nil Nil
1o M itenLnd it
ULl STLD Sacrifice (Diminution in the fair value)
GdDHES sergnLg GeiiuL L g (Qupiorers e Nil Nil Nil
FL_GHr &air ghu i Ay gempay)
Doubtful No. of Borrowers s__anmaflaefiar eramaniisens Nil Nil Nil
Advances
Restructured |\ it Outstanding Baisom Gsmens Nil Nil Nil
Lo i plLieeL& &L
u L 558855 | Sacrifice (Diminution in the fair value) ]
SHndl_omes satrgnLig Qe g (Gupromrer EX Nil Nil Nil
FL_68 ST THuLL wHIY G D)
Total No. of Borrowers sL_anrefisal aranremlaans Nil Nil 53
o é s
LTSS Amount Outstanding flgyemas Gzrens Nil Nil 238.39
Sacrifice (Diminution in the fair value)
SeTenLig QaluiuLLg) (QupLoTes HSl60 Nil Nil 1.10
gpuL i gemmay)
» TAMILNAD MERCANTILE BANK LTD.
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i. Details of financial assets sold to Securitisation / Reconstr

Reconstruction
S uThISeuT Seflelr L Neneoorus Q& & g&Henar HL_ar Qgmensuiienss augs Geiinyb Gumm

FpuGSSILL L 75 HCwe eoliLGE elheii QFm & 515 sell alleuTLd

uction Company for Asset

[tem
QUGS

2011-12

2010-11

(i) No. of accounts

(if) Aggregate value (net of provisions) of accounts

(iii) Aggregate consideraton

(iv) Additional consideration realized in respect

(v) Aggregate gain/loss over net book value

&G &G &6 el 616w aolld ena;

sold to SC/RC

sL_ar Ggmeasuimar agd Gaiuyb QUTHEL® o HLUGSS L L
Lirs S8 gjeioise alihp sans@sefer Gomss, Ly
(RSEHae Bhisers)

Qo d g LA ITH
of accounts transferred in earlier years

PHESW au(hl_FIFafled mHmrn L _
&m0 8@ Selelmh b 3 augeTer Qe s

BT LS5 1Al mLligwr Guomé s @eomt ! BajpL_tb

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

vii. Details of non performing financial assets purchased / sold
QUBLLTGILD LT3 SL_ai Q5T gI5sman amtigag / ol nLig LD Al @S et

a. Details of non performing financial assets purchased:
QUHLDITGITLD FEL_L_T & SL_68T Q& S SIS Seen aurmiish el s e

Particulars

QU SH

201112

2010-11

1.

a) No of accounts purchased during the year
Qeiaum_ G Hed el semrd @ sefs 616w enldena
b) Aggregate outstanding
Bayiamainfied o eiram GLomés Lo

Nil
Nil

Nil

2.

a) Of these number of accounts restructured during the year
@elaum_s S Lo H 9 Sentnd st i L & GU01 & (3 iGN GTGHT 6581 a0
b) Aggregate outstanding
Blapiananied 2 airem Gior &5 iy

Nil
Nil

Nil
Nil

b. Details of non performing financial assets sold :
QUIHLDITGHTLD FFL_L_IT & SL_681 O&T 5 gidaemen allhm elLirmbiser

Particulars
[DUANEN

201112

2010-11

1. No of accounts sold
Qeieum_ &l allhm o emré@setlsr 61w eniéena
2. Aggregate outstanding
BHaeaniey o airar QLo & s Lo
3. Aggregate consideration received
GupLL L faienauisy 2 66 (o & & iy

Nil
Nil

Nil

Nil

Nil

Nil

- TAMILNAD MERCANTILE BANK LTD.
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viii. Provisions on Standard Asset

A STLOTET FL_aT &6 ST @&ISsH0 (Rs. In crore)
e B aig.safled
Item As on 31.03.12| Ason
31.03.11
‘ aUGHS BL_Li| Yy essi WPHas!
30

ix. Floating Provisions

QT GIILIGHL_WITET G815 S RS . (Rs. In crore)
¢m.Bamig sarfled
Current year | Previous
Year
B e (B PphemsL
o
Opening balance of floating provisions 17.07 14.58
QUIT I ILIEL WITET G&issHaeflar b @)Ly
The quantum of floating provisions made during the year 3.03 - 249
@siaumLsde Qe QT gIiLeL LT 6T 58155 D sarlar g]mm*
Amount of draw down made during the year 0.00 0.00
Qeusuhl_SSHe Seueurt DT e RIS 1460 QMBS TESHHIIL L
QzTens

E.Draw down from Reserves

The bank has not made any draw down from the reserves during the year (previous year Nil).
$ 8155 Bsaie @)k 58 QLD L

L1 3 G 6b cuid 863 Dsels Qmbs O5T®s 6THD QupLILL_aleene.

F. Business Ratios :
aradler QFLTESSMS LenDETHDILD eNITLITT alF|Shs6lr

ltems Current | Previous
Year Year
QUGH S S6IT Bl PHen S
UG\J)@W@ %Gmir(a
(i) InterestIncome as a percentage to Working Funds $ 10.51%| 9.50%
Al 1§ eumHLTETSSDGD B NP5 2 arar alflsd
(i) Non-interestincome as a percentage to Working Funds $ 1.29% 1.30%
QL 19 auenauied et S QLT T SHDGLD Bl @i 2 arar aldlsio
(iii) Operating Profit as a percentage to Working Funds $ 2.98% 3.01%
SLITLIT FL_Gulg S &H&6 eLpeLD FrLLG W QerusShEd By
HHEGDS 2 efer AFSHLD
(iv) Return on Assets@ 1.75% 1.74%
aupLOTaT SF DG CFTsH Sl A TDELD 2 6o cldlsLd @
(v) Business (Deposits plus advances) per employee # (Rs. in lakhs) 1068.80 | 959.18
amall' L] B HDitd SL_6T SHeit SigC1enL_ufle sery it el SelpLT
swrumrid # (em. Qe _a S Slev)
(vi) Profit per employee (Rs. in lakhs) 10.98 9.91
som ST seflair safipLT Gevmiin (em- Qv g Flev)
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$ Working funds are reckoned as average of total assets (excluding accumulated losses, if any) as
reported t6 Reserve Bank of India in Form X under Section 27 of the Banking Regulation Act, 1949, during
the 12 months of the financial year.

$ sty B8 erairLg Moo aumduler 1949t AUGSHU amdiue puEGuoDns s b 1ay 276 $1p
BSITasTiq 60 12 Lo Shisenh el ih Lig aub Xev GO Raiten Qo s, g O 5 g Lo S 1L et srmafurgib.

@ 'Return on Assets is with reference to average working funds (i.e. total of assets excluding
accumulated losses, if any).

@ apurarsHhgn Gerss) HIHGLD 2 6er alflsin srmed HLriy Hamus (Qurss Qerdg) 1o
Sl L Ln L pabL g6 a7 Gaaith §)mESTe Sjene Biisers) &t b S g

# For the purpose of computation of business per employee (deposits plus advances) inter bank
deposits are excluded.

# 2em S sofler sefpLm elumuimrin FendSl_LLbid QuTwpg) aukidlsensSen_Guu s VTR SEY
SaTESLILIL DaiTer g).
G. Asset Liability Management

Q&S gisser LHmiD Guim piiseir Guoeorewientn (RS in crore)

Maturity Pattern of certain items of assets and liabilities: (- Gamg ssaficd
Deposits Loans and Investments, Borrowings Foreign Foreign
eauliL| Big Advances BBl UTIHRIAIL FL_ 68l Seir Currency Currency
QupBISLILIL L assets Liabilities

HL_GH SaiT bW Geamaed | gifdu Gaeraed

Q& s g5 56T Qi st e eir
ooy, 94.41 89.05 6.80 0.00 16.01 17.06
s o ey 200.14 152.12 64.46 40.00 1.31 0.13
8 o S 265.51 215.36 19.32 0.00 4.10 0.00
5o s 220.17 435.64 80.54 0.00 2.44 0.34
29 g o s S ey | 1417.79 | 1840.11 268.01 14.70 13.97 16.91
mopsancgploSmonts | 1821.69 | 2539.11 130.56 0.00 9.59 4.38
umsieig o1 be o | 450521 | 3208.36 90.73 243.97 1.47 3.85
Lo daletandplodyears | 6675.31 3025.06 271.75 92.00 3.43 2.97

Over 3 years and up to 5 years

e 1074.51 1212.88 889.83 40.00 0.00 0.10
il W 835.70 971.17 3062.27 30.00 7.47 0.00
N 17110.44 | 13778.86 4890.27 460.67 59.79 45.74

The above data has been compiled on the basis of guidelines of RBI and certain assumptions made by

the

management have been relied upon by the auditors.
GoBEa. HsaeE6T LUTYS e eutwdule s GHedsiILIguD, Biieurssadst dev Fiomeamiseer Ligub, suimidasii Geiteng

A .

o
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H. Lending to Sensitive Sector
1‘ urdieou 2 L Ger Qaeflin® s sssenqu SO DEEHSHHTET HL_6Hl &SoiT

i. Exposure to Real Estate Sector
SEFWTS @mrg'f,gﬂésefmﬂeﬁr B mer aluTUTTS SIen DS QUPRIGLILIL. L SL_GH &6iT

(Rs. in crore)

. Berrig. efiey
Current year | Frevious
Category ‘ ) y Year
(o i iy (s
2B 26
|) Direct exposure
Crigume QULpRSLILIL L @8
@ Residential Mortgages ~Lending Fully secured by Mortgage
of residential properties that are or will be occupied by the
borrower or that is rented 1035.53 810.12
@ uimriyseiear  Bgmer &L s - sLer eummhigLsuifier
Qanps 2uBurssSnene SPeG UTL-OSSSTS o arer
Gl ull(mLiL Samar S LOTRIOTES ST
of which: -
Individual housing loans up to Rs.25 lakhs 716.51 612.45
ST DSSL_GT ST ¢h.25 GloFLd aieny
(b) Commercial Real Estate — 170.10 175.99
Lending fully secured by mortgages on commercial real
estates (office buildings, retail space, multi-purpose
commercial premises, multi-family residential buildings,
multi-tenanted commercial premises, industrial or
warehouse space, hotels, land acquisition, development
and construction, etc.). Exposure included non-fund
aladle  olaTTEmSET
(c) Investments in Mortgage Backed Securities (MBS) and
other securitised exposures —
QFT 5 GIBSHET gymibermad HanL_&@Ld auengulleumeT
(L BBBeEET
a. Residential . )
o Nil Nil
@i Uil s
b. Commercial Real Estate Nil Nil
alafle  eUETTSESET
It) Indirect Exposure
LOmM(LHSLOTS QLpEISLILIL L el
Fund based and non-fund based  exposures on National
Housing Bank (NHB) and Housing Finance Companies
(HFCs) 25.61 38.50
L eTliLL (BeumeIT fLpRULDT S L] e LI (Beu LT
goars  emsulle  Gssw SU® eusd emd OOID
A e s ausd  BoeamEsEnid apRSLILIL L 66l

# > TAMILNAD MERCANTILE BANK LTD.
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ii. Exposure to Capital Market

vas it hmy #Heng sbUBSILL L SIDNEG AUPESILIL | _ G168 SaiT

(Rs. in crore)
m.Gamg sefle

Particulars
GWIILIB6IT

Current year
Bl
2

Previous
Year
(pfpem gL
26

(I) direct investment in equity shares, convertible bonds, convertible
debentures and units of equity-oriented mutual funds the corpus
of which is not exclusively invested in corporate debt;

(ii) advances against shares/bonds/ debentures or other securities
or on clean basis to individuals for investment in shares (including
IPOs/ESOPs),convertible bonds, convertible debentures, and units
of equity-oriented mutual funds;

(iii) advances for any other purposes where shares or convertible
bonds or convertible debentures or units of equity oriented
mutual funds are taken as primary security;

(iv) advances for any other purposes to the extent secured by the
collateral security of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds i.e. where
the primary security other than shares/convertible bonds /
convertible debentures/units of equity oriented mutual funds
does not fully cover the advances:

(V) secured and unsecured advances to stockbrokers and guarantees
issued on behalf of stockbrokers and market makers;

(vi) loans sanctioned to corporates against the security of shares
/bonds/debentures or other securities or on clean basis for
meeting promoter's contribution to the equity of new companies
in anticipation of raising resources;

(vii) bridge loans to companies against expected equity flows/issues;
(viif) underwriting commitments taken up by the banks in respect of
primary issue of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds:

(ix) financing to stockbrokers for margin trading;

(x) all exposures to Venture Capital Funds (both registered and
unregistered).

24.69

4.35

1.39

95.17

21.00

24.04

4.84

2.51

22.50

24.06

Total Exposure to Capital Market

146.60

77.95

> TAMILNAD MERCANTILE BANK LTD.
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iii. Risk Category wise Country Exposure

(Rs. in crore)

e Baimig Heifled
Risk Category | Exposure (net)| Provision held | Exposure(net) Provision
as at March 31, as at March 31, | as at March held as at
2012 2012 31, 2011 March31, 2011
wrrre 31,2012 6
QL run@seiar | BT wrive 31, 20126 o 31, 20116 |womiE31,201 16
QlenG R 8580 Baiy RII5EH
5 @ien auseir
Insignificant 73.80 Nil 45.22 Nil
@GOG
el emauTe
D|EGITLOG) )
Low 36.84 Nil 42.34 Nil
| &obS -
_Moderate 4.24 Nil 266 Nil.
1gLomest
High 007 Nil Nil Nil
Sida0meoT ’ '
Very High 4.75 Nil 1.02 Nil
B g HasLomer .
‘Restricted : Nil Nil Nil
s QaFw 0.40
(-
Off-credit Nil Nil Nil Nil
L
emeL & HLl -
Total 120.10 Nil 91.24 Nil
QT s sid

As the country-wise net funded exposure does not exceed 1% of the Bank's total assets for any
country, no provision is required for the risk involved.

selliuL L s BT ®Lgyd GobOameiremiii_ auanellas & et eLpautd SyHLEF Qe auemtl esuIhLIL aurai ety
QLo 5 Q5T S & AL G 5561 5H GG G DTS BmHS STTE S ST GIIHe Boai QL aleane.

TAMILNAD MERCANTILE BANK LTD.




iv. Details of credit exposures where the Board of the Bank had considered sanctioning limits i
excess of the exposure limit fixed earlier but within the prudential norms of RBI.

QusepT GupsilaTme salliu’ L @@HUBEES JD0S G GULSSISE UPESILL L L6 oTa)

EGIRTTTE 6T HaerBGou euenTMISSHILIL L 2 WTHSLIL & 6Ta &G HSHHLOTET @b T 6t ekl

AUBTUNIGSILL L 3j6Ta)&E Wamne Qmuuems @nlé@d elurhiser

a) Details of Single borrower limit in excess of the exposure limit fixed

by the bank but within the prudential norms of RBI.

St @EHaBSE aeTunGSIL L jerais@ B Mamea ammdume auenrumids L L era|sEL0sTine

QUBRISILITE aupBISILIL L QLOT & H& L6 Iaay (Rs. In crore)
e Gamig seifley
SI |Name of the borrower | Exposure Limit Outstanding as on
FL_a8r aurmideiesr Gt ceiling Sanctioned 31.03.2012
aenTLNIGSL | eupdsin L | 31.03.2012 gyerenmw
UL 9jeray FL_GOT 5 epienaeu
1 IVRCL Ltd I
| ol fl er oSG~ 347.78* 328.64 279.66

* - Maximum ceilings subject to board approval on a case by case basis and the borrower's consent for disclosure
in Bank's Balance Sheet.

SIHBUILE DienauTanE) BUSSHT Gipels SIS enid SL e eurtudieufen efLgrisemen aurbiduden Briypme Sdamauisd
CeusiIBIBDE SITel FDSSMS OUBBID PeiCeuns Waopip SioralssiLGABs.

| b) Details of Group borrower limit exceeded by the bank : Nil
‘ GULSHNEES wETUNSFILL L IeTelsHE G b aprsiLL L GLTSs55_ar e : @)same

’ I. Miscellaneous
L H MEHE
i.  Amount of Provisions made for Income-tax and Wealth tax during the year:

Qb5 umsdhsmer aumworer afl nmid Qo s giaflsemsarar aa6SE
(Rs. In crore)

eh.Garig serfley
Current year| Previous year
BL_LIL| igzol: A
3}, e51(H TC
Provision for Taxation 122.05 121.55

mg‘]&@é;emw EIEEIO

ii. Penalties imposed by RBI : Nil

iy & Pl e aubidlumed QT sib elddsin L allughisar : @deme

iii. Special reserve: As per section 36(1) (viii) of . T.Act 1961, the bank has created a special reserve
of Rs.10.00 Crore during the year 2011-12.

AP @SIbE6 - aumorereuflder L 1961, Wfey 36(1) (viii) 6 Lug, eurie 2011-12 auBL S €5.10.00 Gy Hmiiy
RAESH CFiigleTengl

@ » TAMILNAD MERCANTILE BANK LTD.
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e s R - . . . .
T/ ﬁm iv. Break up of 'Provisions and Contingencies' shown under the head Expenditure in
Profit and Loss Account
O evelasrhisar 6168 M eI S1p @)ool Hakl & & &Sl STLL_UILIL (HeiTer @ &idhd (HS6iT LbHmiLd

&1 HTLTTTS QF Qa6 QUEHSESITE GlIT RIS (Rs. in Crore) .Gy safer

Current Year Previous Year
FLLUIy  ei(H phosw B

Depreciation on Investment
WpBedBeafiesr oBiilpii] 3.82 13.07
Diminution on Investment
W& Haehar LA IINESLD 10.91 4.52
Provision towards NPA ‘
Qe FRLLT&H SL_gyEsTar  palsdBese 47.76 28.94
Provision towards Standard Asset
STLOTET  SL_GTHERESTET  R&IbEBS6T 18.04 9.00
Floating provision for advances
FHL_aTHERSSTE QUITSauTer Rai&heH 3.03 ' 249
Provision made towards Income tax ;

| aumren aifl pakE® 122.05 | 121.55
Deferred Tax : ‘ : _ ‘
sonefl @eaubsi1LL @drar el , 11.77 3.72
Other Provision and Contingencies: - 214 0.02°
Qa7 qfsdBHEeT 1oOHDID er@irungrg  Gaee|ser .
Restructured Advances ' o
s S SDDESIIL L HL_GH6l

v. Details of complaints / unimplemented awards of Banking Ombudsman
L@TiTae oHDLD LSTTEemar alFhsE@LD QuITHL-Heirer aukgld BT QUT GHGITHLILD. QuLPEIFILI
QFLGTSSILIL_TH STUILISGET :
A. Customer complaints *

@JrrLcFé;ma;u_lrrmrﬂGér LSITIT S6iT ,

Number of complaints pending at the beginning of the year Nil
@bS aumHL JLTDLISSE (PIGWITLOG Qmbs LsTTsafler 6remramidams

Number of complaints received during the year T
@5 apLSHo aibs LsTTsafler GTemIamiGEmS *

Number of complaints redressed during the year 54
Qbs auBH_SHed STHSILL L Liamirgafie eTeuuniléame

Number of complaints pending at the end of the year Nil

@)b& (B (Pig6led (PLGLITLOE @b s sefler crawamidens
* - Including ATM Complaints.

B. Awards passed by the Banking Ombudsman

LT aenar alFmisE@Ld abidls Siraurenemuid efls s &TUIL|S6
Number of Unimplemented awards at the beginning of the year Nil
@)bs aumL_ IbLSIHD QFURTESLILILTS Srriisafle o7 enisms
Number of awards passed by the Banking Ombudsman during the year Nil
@5 aum_SHo aEdld STauremeid Sjalls s SiiLseier eTesm enisas
Number of awards implemented during the year Nil
@55 aumL_HHed GFUGTHSILILL Siriiysefler orewTenTiEme
Number of unimplemented awards pending at the end of the year Nil
@55 am @nSier GFuaTsSILLTS Siriysefleir e7euirenilsans -

vi. Letter of Comfort disclosure _ _
Letter of comforts issued in earlier years and outstanding as on 01.04.2011 | 28113
Add: Letter of comforts issued during the year 1 1833.07

Less: Letter of comforts expired during the year 1219.47

—» TAMILNAD MERCANTILE BANK LTD.
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vii. The details of fees / reumneration received during the year in respect of Bancassurance business

undertaken.
ouRIBSSTIIG eflwmunysHlsd QUBLILL L sugmenDd LBl efiLgmisei

(Rs. in Lakhs) (. eor" gritsmeisd)

Commission on Bancassurance el sl igan £ LSS sl Lanihudset | 31.03.2012 31.03.2011
Non - Lif(i Insurance - Net of Service Téx STIIG (Syuleit smsGgeiy) 130.48 92.12
Mutual Fund Produqs ugeoLy Mg Sl L el 4.25 3.96
Life Insurance - Net of-Service Tax e siiG 48.58 -

~viii. Concentration of Deposits 4
el HFullsd oiFsL s sanb@aaiar o6y

(Rs. in Crore) (. Gamguien)

31.03.2012 31.03.2011
Total Deposits of twenty largest depositors 2918 2125.99
SPBUE (IpH0 BBUSI uMigdbensWTaTTES6Rsn el Bg Opmenas 80 5.9
Pércentage of Deposits of twenty largest depositors to Total Deposits of the bank
SIPBLLE (P60 BBUGI aUTgsmBWLITeTTHeiet amaui] He Qarensulsit #gefisib 17.06% 15.40%
Guorgg e B Csransulen

ix. Concentration of Advances
BLIBEME0 NHBLF BawISGHMe Si6ey

(Rs. in Crore) (em. Gamguisd)

- Lzrensuisy

31.03.2012 31.03.2011
Total Advances to twenty largest borrowers ’ 4 1 9
SPBUEF B0 QUG BLevTellseien GLOTHS L6 OxTens 913.44 429.0
.Percentage of Advances to twenty largest borrowers to Total Advances of the bank ,
SIPBUF (B> AU SLammefseien S e OpTansulen &5MsiD QTES 6 13.77% 13.15%

—> TAMILNAD MERCANTILE BANK LTD.
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x. Concentration of Exposures
ofsul s SiewduiefdaiIulL Hleiberls iee)

(Rs. in Crore) (5. Gamguied)

1

™"

31.03.2012 31.03.2011
Total Exposures to twenty largest borrowers / Customers
SFBLLF BBUSI QUTIGHMBUITETTBEHEE SIS LGNBSILIL L &L 66 2429.55 2050.59
Percentage of Exposures to twenty largest borrowers / Customers to
Total Exposure of the bank on borrowers / Customers sigisul s SmUg! 12.28% 13.31%
UMY SMBILITETTEEHEE DGIDHLNSHILL &L sl &geisn CloTHs
SigIpguwlelsslILl L SLaTeEered

. xi. Off-balance Sheet SPVs sponsored

Name of the SPV sponsored

Domestic

Overseas

31.03.2012

31.03.2011

31.03.2012

31.03.2011

NIL

NIL

NIL

NIL

xii. Overseas Assets, NPAs and Revenue
QauelpTL (B CFTHSHIBSES, QIBLTEID HITH HL 6B, DBEID  U(HLOTENLD.

Particulars aflugrigsei Amount (Rupees in Crore) lgTens
31.03.2012 31.03.2011

Total Assets

. L NIL NIL
QureHd CFTHHIBH6H
Total NPAs Qiorg

ANFASOIONSD — NIL NIL
QUELOTENID BT &L 6i1b6IT
Total Revenue
Ouoré . NIL NIL
LOTHS SUBLOTEILD

6. Disclosure Requirements as per Accounting Standards where RBI has issued guidelines in

respect of disclosure items for Notes on Accounts:
Ly g Mame aubidlumed auanTwimié S L OppenaensE e Qaueful_iuL. CeauewsTig i &6wrdGpe DS

CINEEEy
6.1. There were no material prior period Income /Expenditure requiring disclosure

6.1. sansg Opdpamn wTHpEsls & arss.qu p&HuwTes S5 AL SHSIFGTIL  QIHLOTEILD /
QFaalahsaT 6T gajlb Qeme

6.2. Income items recognized on cash basis are neither material enough nor do they require disclosure
underAS 9 on Revenue Recognition.

6.2. sa @ pen 9. aumamis oy srfllar S1ip Gauafui_ L Gauawing w Qrmés o Lie ufe s shésr
QauasitLy w1 (P& LILDTET QICHDITEILD 6T Sa|Ld Fevene

@ » TAMILNAD MERCANTILE BANK LTD.




6.3 Accounting Standard -15 (Revised) : Employee Benefits (for Four Years) (Rs.in Lakhs)

201112 2010-11 2009-10 2008-09
Gratuity | Pension|Gratuity | Pension|Gratuity | Pension|Gratuity | Pension

(i) Principal actuarial assumption used

Discount Rate 8.00% | 800% | 8.00% | 8.00% | 8.00% | 800% | 800% | 6.00%
Rate of return on Plan Assets 9.40% | 500% | 940% | 450% | 8.00% | 450% | 8.00% | 450%
Salary Escalation 4.50% | 450% | 450% | 450% | 450% | 4.00% | 4.00% | 4.00%
(i) Change in Benefit Obligation:
Liability at the beginning of the year 6430.67 | 18678.67 | 5047.56 | 13367.28 | 4186.98 | 10708.48 | 3776.20 | 8259.36
Interest Cost 492.38 | 147419 | 11039 | 967.81| 334.96 | 808.31| 30210 | 465.93
Current Service Cost 32880 | 950.30| 378.15 | 5605.43| 17456 | 891.15| 15569 | 646.75
Benefit paid 562.78 | 512.37| 64140 | 2539.29| 23226 | 1232.93| 21142 | 1002.17
Actuarial gain / (loss) on obligation 1338.77 | 3265.44 | 1535.97 | 1277.44| 58331 | 219227 | 16441 | 233861
Liability at the end of the year 8027.84 | 23856.23 | 6430.67 | 18678.67 | 5047.56 | 13367.28 | 4186.98 | 10708.48

(i) Fair value of Plan Assets:
Fair value of Plan Assets at the beginning of the year | 5101.86 | 1252457 | 4614.53 | 10310.15| 397011 | 8074.82 | 3264.54 | 6649.04

Expected return on Plan Assets 332.93 | 107544 | 43605 | 50132 31761 | 403.75| 26116 | 322.36
Contributions 147000 | 11470.82 | 690.05 | 4200.12| 503.00 | 3047.76 | 597.21 | 2042.51
Benefit paid 962.78 | 512.37| 64140 | 2539.29| 232.26 | 1232.93| 211.42 | 1002.17
Actuarial Gain / (loss) on Plan Assets -332.70 | -223.25 263 5226 56.07 16751 58.62 | 63.08
Fair value of Plan Assets at the end of the year 6009.31 | 2433521 | 5101.86 | 12524.56 | 4614.53 | 10310.15 | 3970.11 | 8074.82
(iv) Actual return on Plan Assets:
Expected Return on Plan Assets 33293 | 107544 | 436.05 | 50132 | 31761 | 403.75 | 261.16 | 322.36
Actuarial gain / (loss) on Plan Assets -332.70 | -22325| 263 | 5227 | 56.07 | 1675 | 5862 | 63.08
Actual return on Plan Assets 023 | 85219 43868 | 55359 | 373.68 | 420.50 | 319.78 | 385.44

(v) Amount recognized in the Balance Sheet:
Liability at the end of the year
Fair value of Plan Assets at the end of the year
Difference
Amount Recognized in the Balance Sheet

8027.84 | 23856.23 | 6430.67 (18678.67 | 5047.56 | 13367.28 | 4186.98 | 10708.48
6009.31 | 24335.21 | 5101.86 |12524.56 | 4614.53 | 10310.15 | 3970.11 | 8074.82
2018.53 | -478.98| 1328.81 | 6154.11 | 433.03 | 3057.13| 216.87 | 2633.66
201853 | -478.98| 1328.81 | 6154.11 | 433.03 | 3057.13| 216.87 | 2633.66

(vi) Expenses recognized in the Income Statement:

Current Service Cost 32880 | 950.30 | 110.39 | 5605.43 | 17456 | 891.15 | 155.69 | 646.75
Interest Cost 492.38 | 147419 | 37815 | 967.81 | 33496 | 808.31 | 302.10 | 465.93
Expected Return on Plan Assets 332.93 | 1075.44 | 436.05 | 501.32 | 317.61 | 40375 | 261.16 | 322.36
Actuarial Gain or Loss 1671.47 | 3488.69 | 153333 | 122518 | 527.24 | 217552 | 105.80 | 227552
Expenses Recognized in P & L 2159.72 | 4837.74 | 1585.84 | 7297.00 | 719.15 | 347123 | .90.82 | 3065.85

Details of Provisions made for Other Long term Employee Benefits for Four Years

BowIL BMe0 oMPIWIT BTSEBGESTE SLHS 4 cIbHLHSH CFiis DBHIHSBHEHET (Rs.in crore)
th.Bamig senley
S.No. | Other Long Term Benefits 2011 -12 2010-11 2009 -10 2008-09
1 Leave Encashment / a®ieoL1 LiswiLom @ se 3.74 4.79 1.90 173
2 Sick Leave / Gpmiissme Al 1.81 042 3.03 3.01

> TAMILNAD MERCANTILE BANK LTD.
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=== 6.4. Accounting Standard 17 - Segment Reporting

sand@ e 17 - fleysenssmer allordsid
PART A: Operational Segments:

Qeweorsss et SIgliuenluied BREsOLLLmeu

(Rs.in crore)
. Camg serfsd

Particulars

For the year ended 31.03.2012

For the year ended 31.03.2011

Business Segment

aflwmumrgls  Wiley
elleu g6

Treasury

W30

FLDOLIFSLOMTSH

Corporate/
Wholesale
Banking

FallL_eoioLL
Qs s
eIy

b dlS gien m

FLDLIG SLOT &

Retail
Banking

Sovwvann
ewImLTy
BdlS slenn
FLDLIH SLOTS

Total |Treasury

GuorssLb| sl H

FOUBSLOTS

Corporate/
Wholesale
Banking

gL L el
Qurés
Ty
gl g
FLDLIBSLOTS

Retail
Banking

fveann
ey
aidls glenn
FLUBSHLOTE

Total

Qo & sLb

Revenue
Gu@surruj

360.81

440.50

1312.74

2114.05 297.271

277.68

984.43 | 1559.38

Result

(Profit(+)/Loss(-))

(PG - oo/
Bayl_LD

59.50

97.60

290.87

447.97 95.46

61.92

219.53 | 376.91

Unallocated income

/Expenses
udriiurs
(QFeve selr

12.46

447|

Operating Profit
Qrss @erud

435.51

372.44

Income Tax
6 (HLDITET 6l M

122.05

121.55

Extraordinary
Profit
DS &5 SIS G LT DTG

GUITLILD

Net Profit
Blar @)eurLid

313.46

250.89

Other Information
wpp  eflurhser

As at 31.03.2012

As at 3

1.03.2011

Segment assets
L6 (616 S.HIT 6o
- QT s BH6T

5071.60

4948.96

9727.22

19747.78]  3921.65

3829.39

7938.96 {15690.00

Unallocated assets

LATLIULTS
Q& & Z1EBH6T

48.36

36.28

Total assets
QLo & &0 TS g1 SHel

19796.14

15726.28

Segment Liabilities
L6} (6B EITeoT
QuIrmiiLse

4426.29

3826.33

11402.88

19655.50] 3489.72

2671.24

9470.05[15631.01

Unallocated
liabilities
UATLILL TS
G piiy BT

140.64

95.27

Total liabilities
QTN : Y-

QumgiiL] H6iT

19796.14

15726.28
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Note:
1. Assets and Liabilities wherever directly related to segments have been accordingly allocated to segments an
wherever notdirectly related have been allocated on the basis of segment revenue.

aalshE OFrdassemsgnd QuTniysersen urury fasGar® Cprgurs Qemiiy Qs oyb,
Ufellng s@bsarn eHss® Qeuuiin Gearerg. Cry QsTiifiy Qaers Ll ssdd bs Lifelsd aum
Qu(HLOITEDT & Hetr g CiLien_uiled g 8158 ® QFuwiu” Heren g.

2. The Bank operates only in Domestic Segment.
el 26 B LI lay s B (B Lo Hid QewevLL B aumdm g.

PART B Geographic Segments (Rs.in crore)

slurury @-gevg GuTmd s Lifleysei en-Bamg setfled
Domestic + International Total
Particulars 2 GBITLLG-60 Oleu efiBTL 1 6 GLoTESLD
o1 il 31.03.201231.03.2011 | 31.03.2012(31.03.2011 | 31.03.2012| 31.03.2011
Revenue 2114.05 | 1559.38 Nil Nil 2114.05 1559.38
621 (TheL T
gsse.ts. . 19796.14 | 15726.28 Nil Nil 19796.14 | 15726.28
FIT & b D 6T

6.5. Related Party disclosures (AS - 18)

The bank has identified the following person to be the key management personnel as per AS-18 on Related

Party Disclosures:- Key Management Personnel
sad@ e 18 ariig wpsdu Biyeurdlser allLigid :

Thiru A.K. Jagannathan - Managing Director and Chief Executive Officer - 01.4.2011 to 31.3.2012
Sl AK. QZBHBIHE - BliTeuras @US@GHT bHOHID Seaenio BiTeurs o Hsm

(Amount in Rs.)

01.04.2011 ©23.09.2010
to to
31.03.2012 31.03.2011
Salary gibuenid 30,00,000 15,66,667
Bank Contribution to Provident Fund 3,60,000 1,88,000
QUHRIBTEY ML) BFHSE aurhidudel Lbisafiiiy
Other Benefits o saiensssi 2,20,004 86,782
Total Guomgsib 35,80,004 18,41,449

&
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6.6. Earnings Per Share (AS - 20)
Fans@ weon 20 - At LBEHED AL Qeomiib

ltems Amount Amount
U WS SGIT 2011-12 2010-11
Net Profit after Tax available for equity share holders (Rs.in Lakhs)
aifl BriseTs LEGSTTTSEh&E 2 66 Har@emiubd ¢ gmigaefley) 31345.90 25089.74
Average number of shares 2 84.454 2 84 454

gymaf] Utigseiar eramaliEms

Basic and Diluted EPS (in Rs.)
GaIGaurh LEAHESD FL G SGOILIGHL LHHILD HemTH L (Geortib 11020 8820

Nominal value per share (in Rs.)
unigsafer GUuTeralame gLy 10.00 10.00

6.7. Consolidated Financial Statements (AS -21)
6.7.6am5@wen 21: GEHEdmass B disms

The Bank has no subsidiary and hence the need for consolidation of financial statements does not arise.
arkdsE siaen Hneeid ggib Gaer ssTda Hi S| BE @S Haner GHEHDT S APEISS G genauerene

- 6.8. Accounting for Taxes on Income (AS - 22)

6.8.56m15@ wpevm 22 - auomentd 8 srar arfl sensd®

In respect of Income Tax, the assessment has been completed up to the Assessment Year 2009-10. Appeals are
pending with appellate authorities for various assessment years. Provision for disputed tax amounting to Rs.18.74
Crore is not considered necessary, based on judicial decisions and decisions rendered in favour of the bank for certain
earlier assessment years. The management does not envisage any liability in respect of the disputedissues.

aupLOTa aufl s Ganat’t GLIT DI SLOL 1460 AL G aigp-Ld 2009-10 evsvguloorar S 1IG W1 S (D66 G-
LI60 GU(ThL51 361 & ST et BLoey eI Qsar Blaemanicy o 66 . B @ FTHHLOTET ST UIL |GGG aHTOETSH apSG

6 aptemauicn o iren GuHLOT e aurflen.18.74 Comy @ 581586 o gad Gsmaniaeme orar SHSLILHID G-

The bank had recorded the cumulative net Deferred Tax Liability of Rs.9.62 Crore relating to the period up to
31.03.2011 arising out of timing difference. The amount charged to the Profit and Loss account during the
yearis Rs.11.77 crore and the net Deferred Tax Liability is Rs.21.40 crore asonMarch31,2012.

GeiaiGan sTes L S awrer afl GFgibgag wHDID Syt Qupang) seirefl eoubslarnmed e DL
Q& s gsaaia Har i 31.03.2011 auavr ¢h.9.62 Camigsenrs samdd_Li Herers. Q)bs b @)oo Hail &
gensded Qeaars omll77 Gamy eTpSULL L ST60, eIhHLOT e aurfl sL_@Qaugl Hmib Spbul Gupeems Seiref
a1 S ST 6 HLL L BleT QT piriL|sel 31.03.2012 G g Huias mi ¢h.21.40 CHTLGLITS 26T 6 Z.

The major components of deferred tax assets/liabilities as at 31.03.2012 arising out of timing difference are

as follows;
31.03.2012 Qg ey aucplomes anfl sL_HGieugl HHID Aol QU S Beiel a1bHsSeTe ghu L. GFTH8
Lo mitb Qi mit i jaseflair allaury sl S8 syl Harare.

é_, » TAMILNAD MERCANTILE BANK LTD.




B == (Rs. in crore)
enesmorusiin (. Camiq sefey
Particulars Deferred tax | Deferred tax
L Asset Liability
efleugmigsir L N
QFTHHIHDHEN QT EILIL|®6IT
Depreciation on Fixed Assets Nil 2.65

AMFWTH QFTHEHIBEH6T BHmer CHUInTETD

Interest accured on Investments

PHOBBST BHTE M_lg UHLOTENLD Nil 10.69
NPA Provisions

SUMEITUI LTS HLEIBET ST FHIBSEBS6N 6.45 Nil
Depremgtlon on Investmgnts Nil 27 85
(pHeSBE6T 1HTen GHuliomenid

Provisions on retirement benefit etc.,

QUHLISHBETEN  EibEHH6T \ , 11.79

Others 155

LOBBEme!

Deferred tax asset / liability
augpLoren eufl &1 Bougl wHmId HHoUl CUDeIS

HO6 eUSSHHMMTE gLl L CFTdHgIsbessi ' 19.79 41.19
WBOID QUITBICILGET :

Net Deferred tax asset / liability o
sugplorenr eufl &L Geugl wHBID HELIL Cupems - ' 21.40
Follel MAUSSHMTEL GBULL BE] OFTHEHIHH6N :
WBOID QUITRILIL|E6NT

6.9. Intangible assets (AS - 26)

sas@ pan 20 - 2 hausLILIHSSAPLGWTSH QFT S 816 &6i

Depreciation on software is calculated on straight line method at 33.33% in compliance with RBI
guidelines. ‘

Guoss G el 18 smer Gauiomend Lmy s fea abdulsr anfsm §seda g 33.33% eren Gppiraemd

e nufed sewrdd Ui Hefren g, '

6.10 Impairment of Assets (AS - 28)

The fixed assets, mainly immovable properties, furniture fittings, the required indications prescribed in AS
28, not being met with, in the opinion of the management, there is no impairment of any asset of the Bank.
BenuTe  QETHSEIGSET, (PSAUIOTE SDFUT QFTHSBIBDET, SOTEUTL BB, HEIHGHMB 2860 OFTE0GOLILIL Befien

DB GBbe ETEMLILILTSHBT60, [iieuTe s SHSHSILILIY 6TbGH0leUT([h CFTSHGHID LIPS ishsvensv.

6.11 Contingent Liabilities (AS - 29) ‘

The details of provisions and Contingencies,contingent liabilities, the movement of provisions on NPA’'s and
depreciation on investment which are considered material are disclosed elsewhere in the financial statements.
QEOIBBBHET OBBID GIHTUTIT CF6v6yHEIT, SIBITUTTMIDSD GBEGID LTINS, eumHeUTUI FLLITS SLEITH6 Lsmenn
BIHSGEEMED  GHULL  OTBBEIEET, (PHESHEET BHTE  CHUIOTENID Gumelip  (pdbdlw  eflurhisst B Bamev
P samassied OnMeldalinr BesTg.

» TAMILNAD MERCANTILE BANK LTD.
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MWE%: 6.12 Movement of Provisions for Contingent Liabilities (Amount in Lakhs)
Balance as on 01.04.2011 - 1.4.201160 @mLiy 394.31
Provided during the year - SelaupLLd CFiwiu’ L @HssEb 82.19 .
Amount used during the year - @éioupL b 2 LGWTSILGSHIHU CFTams Nil
Reversed during the year - @816SL1960(HHSI SH(HDU TBSHSILILI. Nil
‘Balance as on 31.3.2012 - 31.3.201260 Sy | 476.50

7 The amount of advances for which intangible securities such as charge over rights licences, authority
etc., has been taken as collateral security and the value of such collateral security------- Nil ------

2 HAUSLILHSS (LY WITS GIFIT S 3|5 ST 6T o flanLn&6iT, LD SH6TT, HSHFHTTHISGT, LDDH DG 6USHEOET
FL_TS anals 5l UL e s6i o SiLflebeney.

8. The bank has charged to the profit and loss account, the total sum, relating to the pension scheme for new

“optee employees.

amduTarg LHams el Hu H L _sos Caie GFds @_@@mj&;@éﬁ&wm, auidullen @uiay S

Lkl Georu Badl. Samisdled sBHsILLBoTondi.

9. In respect of certain branches/offices where additional information was required, the data available at
Controlling/Head office was considered. ‘ '

Flov o6l HIIeIBRIBET FDUBSILLL FaBHed HHEIGOHGT CHMAUIBEGD LLFHH0, HEMEVMLD
DIGVIEIEOSBID DD 6JEMEnILI SLEUUTLG igievsuashissmalmbal GUBLLILL eluymissiT BRI GemsiteniiL_(HsiTerme.

10. Previous year's figures have been regrouped wherever necessary to conform to this year's classification.
LD AIBLEEIS SmEGE GHaBLESIEES @SSIIBLTEGIID CHMmaILTM SIMRIHE WOTBA SiESBLILL Geenar.

11. Figures have been rounded off to the nearest thousand rupees in the Financial Statements.
Oprensse Ui SLUITD SieTe HE SHbE aBHSLILLHelere.

sd/- A.K.Jagannathan
Managing Director and CEO

sd/- S.R.Aravind Kumar

sd/- S.C.Sekar sd/- V.V.D.N.Vikraman
sd/- P Mahendravel sd/- B.Prabaharan sd/- S.Sundar
sd/- Thirukumar Vethanayagam sd/- A.Shidambaranathan
sd/- K.N.Rajan sd/- K.V.Rajan Direct
Directors Directors irectors.
sd/- M.Ganesan sd/- S.Selvan Rajadurai sd/- K.B.Nagendra Murthy
General Manager General Manager General Manager
Vide our report of even date attached
For SURI & Co.,
Firm Reg. No. 004283S
Chartered Accountants
sd/-R.KRISHNAMOORTHY
Thoothukudi Partner
03.05.2012 M.No. 20695
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AUDITOR’s REPORT TO THE MEMBERS OF THE
TAMILNAD MERCANTILE BANK LIMITED,
TUTICORIN

1. We have audited the attached Balance Sheet of the
Tamilnad Mercantile Bank Ltd., as on 31" March, 2012 and
also the Profit & Loss Account of the Bank and the Cash
Flow Statement annexed thereto for the year ended on that
date in which are incorporated the returns of 12 branches,
treasury department and other offices audited by us, 268
branches audited by branch auditors. These financial
statements are the responsibility of the Bank’s

these financial statements based on our audit.

2. We conducted our audit in accordance with the
Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we
plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material
misstatement. An auditincludes examining, on atest basis,
evidences supporting the amounts and disclosures in the
financial statements, An audit also includes assessing the
accounting principles used and significant estimates made
by the management, as well as evaluating the overall
financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

3. The Balance Sheet and the Profit and Loss Account have
been drawn up in accordance with the provisions of Section

29 of The Banking Regulation Act, 1949 read with Section
211 of The Companies Act, 1956.

4.Wereportthat:

(a) We have obtained all the information and explanations
which to the best of our knowledge and belief, were
necessary for the purpose of our audit and have found them
to be satisfactory.

(b) The transactions of the Bank which have come to our
notice have been within the powers of the Bank.

(c) The returns received from the offices and branches of
the Bank have been found adequate for the purposes of our
audit.

5. In our opinion, the Balance Sheet, Profit and Loss
Account and the Cash Flow statement comply with the
Accounting Standards referred to in sub-section (3C) of
section 211 of The Companies Act, 1956.

6. We further report that:

I The Balance Sheet, Profit and Loss Account dealt
with by this report are in agreement with the books of
accounts andreturns.

management. Our responsibility is to express an opinionon

AUDITOR’S REPORT

el e FITeTT ST 9|1d s

QuBIBT

LRI ST TH61T

SOWHTH GCoToseiemsd Gums BIOLL
EMHEIEGIQ

1) Gbane GmaubsiulBeten  SHODHTH CioTdbHeiemL 60
omsulen 31.032012 oieim @l Beved Guilly  wbmId
Silmpu CHAULST  (WPYauLpBSH BHFHwnaigmaeter  @Georu
BOYLE  BEMBGHBEHD  BEd  usLufonBp  SiflsmesiD
STRIBENTEY SHewllbenad OF WL L 6T, Eenel RGBT Habma
Ot L 12 Slenenssit, smeaeinifiol, B SigieueoshiseT LOBHID
Coum  paNbMBLTOTTEENT  SHowflbams OaunuiurL 268

dmasalladmbs  OUBLULL  eipLIhdy — opfidamesefs
SlgliuemLuflsd  SimiopSiesTenar. GG &ML BEMamew
Sfbmeseied  GEUUILLULG6Tnmal  SImabEHID e

Piramssdla Gembsi QUIDIII) CUBLILLL M. HsEHMmLWL
Curminy, sefsmaulsr owptumLuisd  Gubuly  HEBmen
Sfisamasulsn WHT &mdbHibomen GoisfulGeug ot HOL.

2) Gpduwralsd QUIGIITE SMLLITYSSILLEG aiBSAB SHafbms
AUMIWPOBEEHHBewhE  SHexllbames  BoBesTegHE:SCBTD.
SISIITHTEN Hallbms cumfpamBuisd Hd UHTT B EmeBHsT
2 G HMeS@GI UBDLTE RVITHMS Smigield] 2 Big)
CFiud CUIGBLH Hauismsulmer HLIOL G CFweTByessT
Copmamw  aelpssdapa.  sofdosurais B
ufloThphAmer  FGUMILTEGD — Syoiemhsmer  Catgmen

_ Slglueni uled FfuTTeHs, semb@ CENWPmBEEEE GHu K

Besosmwamuupo.  Biramssds  Cammu  wEiniGamenyd
OoeliuBHIIB0  HDID  maHE  BH s
SSDSHMEMUD HIOBHD YBLIBOD S HE LIS, BHIRIBST
CUBOSTAIL — Holdms  aREBMS  SHHHSE H5&HD
FHTYEIGEMT SielldSma.

3) By Bomed @GBUYD, BeoTU Haj & SaIG@ED aukduiwe
RUEmIGUPamE FLLD 19496 Lifley 29 wibpid swOLsAEsT F1Lib
1956601 Lifley 21160119 HuimdbasiiL Heireme.

4) GoBuy SEMEEHEHHETN SDHHEMIL CIHIGMH SINHMHBLI
BIRIGS6HT FLOMLL T GaleCpBTLD.

a) SRIEMB  HGMSMmEEGHSH  CHmeNTar  sTe0s0T
silupfismenyd -~ CHemeuwrer  SMelBE — OUBB  Sievel
HBUBETOTaHTS BBHHHS HHEHIECBTLD.

b) SIRIGBENS HAMSHBE 6UbSH U BLaIgsHmS B
oumialisll SIFBTTFIGBEDES 2 L Lt L o _siteney.

C) Smeneet  LHYD BF)  SEESHSNOHES  OLBILL L
HS6U6VB6I ahimae SHemlbemad e CamauiTaig G mbser.

5) ABGNE  BGRSHILY BB  oifléamsulled
MSWTEMLILL (Bsiten @i Hlewevd @GufilImel, ekslular Georl
B semdbg LBph  usoilufiorss  oEme  seUeissit
gLLIb 19566 1ifley 21160 2 siten o (19fey 3(C)ed ®amiBsiten
SNBSS B UDTAPBEHS 2L LB HUTHbaiIuL Gesng.

6) i) @bs osmaulsd s@wTeTILLGsien eukiEuls GeorL
BOYLSEHMBG. BHUL Heameos@IlLssT LBEd UsmiLfombs
opsms  amduld LUssshisels  swplumLuland BB
Gupii L eluysisalieuigub fwrs o siremer.
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Il. In our opinion, the proper books of account as
required by law have been kept by the Bank so far as
appears from our examination of those books.

I1I. The reports on the accounts of the branches audited by
Branch Auditors have been dealt with in preparing our
reportinthe manner considered necessary by us.

IV. On the basis of the written representations received from
the directors, and taken on record by the Board of Directors,
we report that none of the Directors is disqualified as on 31°
March 2012 from being appointed as a director in terms of
clause(g) of Sub Section(1) of section 274 of the
Companies Act 1956

7. In our opinion and to the best of our information and
according to the explanations given to us, the said accounts
together with the notes thereon give the information
required by the Banking Regulations Act, 1949 as well as
the Companies Act 1956, in the manner so required for
Banking Companies, circulars issued by the Reserve Bank
of India from time to time and give a true and fair view in
conformity with the accounting principles generally
accepted in India: Subjectto,

1. The account balances have been considered from
the audited accounts for the year ended 31st March, 2011,
pending adoption by the members at the Annual General
Meeting;

2. The payment of remuneration to the Managing
Director and Chief Executive Officer, as recommended by
the Board of Directors and approved by the Reserve Bank of
India, amounting to Rs.35 80 004 pending approval by the
members at the Annual General Meeting;

I. Inthe case of the Balance Sheet, of the State of the

affairs of the Bank as at 31" March 2012,

II. In the case of the Profit & Loss Account, of the true

balance of profit of the Bank for the year ended on that date

and

ill. Inthe case of Cash Flow Statement, of the Cash Flows
. forthe yearended onthat date.

Place: Tuticorin ForSuri&Co
Date:  03/05/2012 Firm No: 004283 S
Chartered Accountants

Sd/- R. Krishnamoorthy
Partner
Membership No: 20695

The Annual Report has been translated into Tamil to the extent
possible. If there is any error in translation the Bank, its Directors,
Officers and Employees shall not be held liable.

i) emimengl BHSSIILY ouEAUlsT LHSEHGMmET YJTUIHSH60.

akd  Smasmer Ll alPsepsd o Lul® slurs
MEUSHIGTOTH].
iii) wpp - Hmensefen  Heldmewnetrad  FOTLISS

onfsmaseis Beba SoLss  eujhisel  GHemeuwimer
oealne  Beefsmsuls  abSHs  OereTemiLLL e

iv) emduls Qub@bissT WSS apens  CETEGHS
QUEGHT GUaITed SBHSUILLL Seaiedlag 201210 LD Lomir&
31 BxHuled 6aHE QB BWSGHGD SDOLIST FLLD 19566
274(1)(g)  Jflefled  @mlOliLiu Geier oll g5l s erfiettLilg
SEHUBBAITE S6S Caamngw Haaoulsd Gsvansv.

7) aEBEhSEG  Sefbsiull  elufRGeT  BBID
olenbmmisst  SlgliuemLulsd  aukidluls - HEMEGHSET  LOBHID
SipBaTa GlyssT amduls @uBEEGeDF FLLD 1949,
19560 aELSSHW S0oUS FLLD wBED UgS  fejel
amdulsr  appPsosss  Carfwig  ABMSSEHSETS
aeFUDIGEIIT L eluhisamet Gbawreisd aNpHBSHHHSLD
sambEWs el dpamposis Lg SiefsSBS!.

1. UBLTHE] OUTSISE W Sl LSS0 gHaLLL. 2 _6fen &0l bend
QWi L 2011 sumLid wiitd 31 CHBIpyaIemL HeHHS LTesgeT
HEBGBEN HOBH60 STBHBIH GBTeieNILILL Sl

2. QUWESGHES Gigamsd Ufibsiens OFLwiULE WHGIL UTTS
flaiel QIBAWTSd SigDIoHeaupmbisiulL Birurs SUsGD] DBHID
Feveoelp - Bieuns oFerfluld  eaBuiorer @ 3580004/~

QAGLIHGA]  OUTHSGW Sl o miflenit seifl6lt
oiIng GuUB Geuemrigusitengl.
ARG &GSHSHIIUG  omE 31, 2012 Amiy

BHepes@ii, BTy FadLd HembE WHDID uemufoTBs
sifisems (peopéu abidulsr sfwmer WHEID 2 EwELOWITEN
Beneo, FLIgW G6oTuLd LoBBID UeRTLILALDTHBYG  BL6NIgHESHHENET
ST (D D6,

@ & Careihars
60 M BUIT 61T EB 61T

usey eei: 004283 S

BNHESGIS
03.05.2012

(@UUD)R. Bmeigamicpisd
LITTL_60TT
M.N0.20695

BapLTEdy ofiéms Buan owme) S GuomfeuwrEiLL Gsieng. GomPGLuTLed
geagud Yemp BEUler, eurkieiBur, anduld BusasTsds, oiPstiadsm, wHBID
safluirsGemm GLITEHILLIELE.
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LA Qs:::* BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

A
Registration Details Registration N0.| 1 l ! I o I 0 | 8 ! State Code n
BalanceSheetDate|3|1l |0|3|[2|0,1|2!
~ (Rupees in Thousands) ’ (Rupees in Thousands)
Capital raised during the Year
Public Issue NI|L| Rights Issue N|{T|L
Bonus Issue ' NI|L Private Placement NII|L

Position of mobilisation and Deployment of funds

Total Liabilities [2]0[3]o0]9]2]1]4]6] Total Assets [ 2[o]3]o]o[2]1]4]6]

Sources of funds

Paid-up Capital _ 12845 Reserves and Surplus 116]/3|4]5]5]9]8

Secured Loans 4/0/0{0/0]0]-  Unsecured Loans - 11753 1 [11]32
Application of funds

Net Fixed Assets | 1775261 Investments : 4/8/9]0(2]6]7|8
Net Current Assets 1]4]/2|3]8]116/3]6 Miscellaneous Expenditure] - N|I|L
Accumulated Losses . . » 1 IN|I ‘

Performance of Company

Turnover - 2[1[1]4]0]4]9]6]
Total Expenditure 116]7|8[5[4]1016
Profit/(Loss) Before Tax 413/5/5/0(9(0| +
Profit/(Loss) After Tax 3[1/3]4]5(9]0) +
Earning per share in Rs. 11110210
Dividend Rate %(Proposed) _ 1131500 _
Generic names of three principal products / services Item Code No. : NOT APPLICABLE
of the Company (as per monetary terms) , : Product Description : Banking Company
sd/- A.K.Jagannathan
Managing Director and CEQ
sd/- S.C.Sekar ~ sd-VV.DN.Vikaman sd/- S.R.Aravind Kumar
-sd/- P. Mahendravel sd/- B.Prabaharan ' ,
sd/- Thirukumar Vethanayagam - sd/- A.Shidambaranathan | sd/- S.Sundar
sd/- K.N.Rajan sd/- K.V.Rajan L
Directors ‘ Directors ' Directors
sd/- M.Ganesan sd/- S.Selvan Rajadurai sd/- K.B.Nagendra Murthy
General Manager General Manager General Manager
Vide our report of even date attached
For SURI & Co.,
Firm Reg. No. 004283S
Chartered Accountants
Thoothukudi sd/-R.KRISHNAMOORTHY
03.05.2012 Partner

M.No. 20695
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Tamilnad
ngjﬁ CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2012
Year ended Year ended
\ 31.03.2012 31.03.2011
Cash Flow from operating activites | Rs. in thousands
Net profit for the year 3,134,590 2,508,974
Add/Deduct
Loss/(Profit) on sale of assets ' (1,062) (3,114)
Depreciation on Fixed assets 107,011 96,714
Provisions & Contingencies i 2,195,305 1,833,121 '
(incl. Deferred tax adjustments) .
Total 5,435,844 4,435,695
Cash flow from operating assets
& liabilities Il
Increase/Decrease in liabilities
Deposits 33,171,481 21,539,905
Other liabilities & Provisions : (257,697) (449,384)
Increase/Decrease in assets o ' . v
Advances (30,202,103) (24,710,452)
Investments (11,231,294) (2,679,521)
Other assets (2,087,280) (753,413
" Total (10,606,893) (7,052,865)
A Net cash flow from operating activities | + Il (5,171,049) (2,617,170)
Cash flow from investing activities
Sale/disposal of fixed assets 4,085 4,621
Purchase of fixed assets (353,261) (125,831)
B Net Cash flow from investing activities (349,176)- . (121,210)
Cash flow from financing activities _ .
Interim Dividend incl.iax (297,540)
‘ Dividend " (128,004)
Dividend Tax (20,766) :
. Borrowings - 4,121,733 " (115,000)
Cc Net Cash flow from financing activities 3,675,423 (115,000)
Total cash flow during the year (A+B+C) (1,844,802) (2,853,380)
Cash & Cash equivalents as on 01-04-2011 -
Cash & bank balances with RBI 8,583,288 9,192,341
Balances with banks & money at call & short notice 507,003 2,751,330
Total o ' 9,090,291 . 11,943,671
Cash & Cash eguivalents as on 31-03-2012 » ,
Cash & bank balances with RBI © 6,960,762 8,583,288
Balances with banks & money-at call & short notice - 284,727 507,003
Total : » 7,245,489 -9,090,291
Increase or decrease in cash flow (1,844,802) (2,853,380)
sd/- A.K.Jagannathan
-Managing Director and CEO
" sd-S.C.Sekar ' sd/- V.V.D.N.Vikraman sd/- S.R Aravind Kumar
- sd/- P. Mahendravel sd/- B.Prabaharan - .
sd/- Thirukumar Vethanayagam sd/- A.Shidambaranathan ‘ . sd- S.Sundar
sd/- K.N.Rajan , ' - sd/- K.V.Rajan Directors’
Directors ‘ Directors ;
sd/- M.Ganesan : sd/- S.Selvan Rajadurai _ sd/- K.B.Nagendra Murthy
General Manager ‘ General Manager General Manager
Vide our report of even date attached
For SURI & Co., .
Firm Reg. No. 0042833
Chartered Accountants
Thoothukudi ' sd/-R.KRISHNAMOORTHY
03.05.2012 Partner
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TAMILNADU

Thoothukudi Main
Madurai Main
Sivakasi
Virudhunagar
Nagercoil
Dindigul
Theni
Chennai - 21
Vilathikulam
10. Muhavoor

I'I. Kamuthi

12. Pavoorchatram

W © N O L wN ~

1 3. Puthiyamputhur

I 4. Rajakkamangalam

15. Nagamalai Pudukottai

16. Coimbatore Main

17. Pudur

18. Anjugramam

19. Tiruchirapalli

20. Chennai - G.T.

2 1. Kommadikottai

22. Megnanapuram

23. Yercaud

24. Kayamozhi

25. Tirunelveli

26. Thalakkulam

27. Mullakkadu

28. Salem

29. Radhapuram

30. Tisaiyanvilai

31. TKallikulam

32. Vellore

33. Elayirampannai

34. Kovilpatti

35. Pudukottai (Thoothukudi
dist)

36. Erode

LIST OF BRANCHES - STATEWISE

37. Kumbakonam
38. Aruppukottai
39. Kalloorani

40. Alangulam

41. Bommidi

42. Thickanamcode
43. Thiruvarur

44. Villupuram

45. Pdlliyadi

46. Verkizhambi

47. Chinnamanur

.48. Colachel

49. Agasteeswaram
50. Eriodu

51. Sayalkudi

52. Siruthondanallur
53. Prahasapuram
54. Chennai - TNagar
55. Rayagiri

56. Kanjampuram
57. Podanur (
58. Kumarapalayamputhur
59. Kannankurichi .
60. Ayyalur

61. Thanjavur

62. Sonakanvilai

63. Arumanai

64. Usilampatti

65. Vallalnathi

66. Pannaipuram

67. Rajapalayam

68. Tirupur

69. Odaipatti

70. Kallimandayam
71. Virdlipatti

72. Pavithrampudur
73. Pottireddipatti

74. Vattur
75. Cuddalore
76. Govindakudi

77. Vengadampatti

78. Karur

79. Palani

80. Pollachi

81. Puliampatti

82. Edalakudy

83. Madurai - Simmakkal

84. Mayiladuthurai

85. Chennai - Mount Road

86. Porulur

87. Padanthalumoodu

88. Mayiladumparai

89. Kappukad

90. Kancheepuram

91. Thoothukudi - South

92. Chengavilai

93. Vadamalaikurichi

94. Pandaravilai

95. Varagur

96. Chockalingapuram

97. MM Kovilur

98. Madurai - Chinthamani

99. Coimbatore - Dr.Nanjappa
Road

100. Chennai - T.TK Road

101. Udumalpet

102. Tiruchengodu

103. Karaikudi

104. Pudukottai (Pudukottai Dt.)

105. Namakkal

106. Ramanathapuram
107. Sattur

108. 'fhiruvannamalai
109. Nagapattinam »

TAMILNAD MERCANTILE BANK LTD.
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LIST OF BRANCHES - STATEWISE

TAMILNADU
I10. Coimbatore - R.S.Puram 147. Tindivanam 185. Somanur
I'11. Dharmapuri 148. Krishnagiri 186. Sankaraperi
112. Sankarankovil 149. Arakonam 187. Natham
I13. Mettupalayam 150. Sivakasi, A J.College 188. Thuraiyur
I 14. Chennai - Aminjikarai I51. Panruti 189. Sathankulam
I'15. Marthandam 152. Sholinganallur 190. Sankari
I16. Hosur 153. Shenkottai 191. Avinashi

. I17. Chennai - Tambaram 154. Perumanallur 192. Kaveripattinam
I18. Palayamkottai 155. Rasipuram 193. Elampillai
I19. Thirumangalam I56. Sathyamangalam 194. Panagudi
120. Sivaganga 157. Sriperumbudur 195. Ariyalur
121. Cumbum 158. Kunnathur 196. Punnaiyapuram
122. Thoothukudi - SIPCOT I59. Poonamalle 197. Arcot
123. Chennai - Perambur 160. Valasaravakkam 198. Authoor
|24. Chennai - Thiruvanmiyur 161. Kottivakam 199. Manapparai
125. Valliyoor 162. Maduravoyal 200. Udangudi
126. Chengalpattu 163. Thiruvallur 201. Mudhukulathur
127. Chennai - Anna Nagar 164. Pallavaram 202. Thiruthuraipoondi
128. Madurai - Tallakulam 165. Gudiyatham 203. Kuthukkalvalasai
129. Gobichettipalayam 166. Guduvancheri 204. Poovanthi
130. Chenndi - Purasawalkam 167. Melmaruvathur 205. Katpadi
I31. Thuckalay 168. Andipatti 206. Veppadai
132. Gingee 169. Palamedu 207. Koolipatti
133. Tiruchendur Road 170. Maraimalai Nagar 208. Bellaipalayam

- Thoothukudi I71. Neelambur 209. Othakuthirai

134. Kovilpatti Pasuvanthanai Road, 172. Annur 210. Therekalputhur
135. Vadakkankulam I73. Vandavasi 21 1. Kanyakulam
136. Alagappapuram |74. Madipakkam 212. Oddanchatram
137. Kulasekaram 175. Naravarikuppam 213. Kallakurichi
138. Perundurai 176. Porur 214. Kariapatti
139. Bodinayakanur 177. Pettai Rural 215. Kulathur
140. Paramakudi 178. Thiruthangal 216. Thirunagar
141. Virudhachalam 179. Kavundampalayam 217. Asesham
142. Pillayarpuram 180. Chitlapakkam 218. Kalakkad
143. Aranthangi 181. Chennai Medavakkam 219. Chekkadu
144. Surandai 182. Chatrapatti 220. Perambalur
145. Bhavani 183. Melur 221. Adayalampattu
146. Ranipet 184. Chengam

»

>»
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ANDHRA PRADESH

—

Hyderabad
Guntur
Vijayawada
Nellore
Rajahmundry
Tadepalligudam
Secunderabad
Visakhapatnam
Kakinada

D e S B B T

—
=3

. Tirupathi

[
a

. Kurnool

. Nandyal

. Rikhab Gunj -
Hyderabad

14. Gollapudi

I5. Chebrolu

b—
W N

KERALA

1. Tirupuram

Kottugal
Thiruvanaﬁthapuram
Kollam

Ernakulam
Kozhikode
Changanacherry

®© N & kW

Kottayam

LIST OF BRANCHES - STATEWISE

NEW_DELHI

1. Delhi
2. Shahdara - Delhi
3. Karolbagh - Delhi

GUJARAT

1. Ahmedabad
2. Surat

3. Unjah

4. Vadodara

5. Surat, Ring Road

MAHARASHTRA

1. Mumbai - Mandvi

2. Navi Mumbai - Vashi
3. Ichalkaraniji

4. Pune

5. Mumbai - Andheri

6. Mumbai - Sion

7. Andheri (W) - Mumbai
8. Mumbai Sewri

9. Mumbai Chembur

10. Mumbai Dharavi

Il. Boisar

ORISSA

1. Cuttack

PUNJAB
1. Ludhiana

KARNATAKA

1. Bangalore City
Bangalore Cantonment
Gulbarga

Mangalore

Hassan

Anekal

Nelamangala

Hebbagodi

® N o A LN

RAJASTHAN

1. Bhilwara

2. Bhiwadi

UNION TERRITORIES

1. Pondicherry
2. Karaikal

3. Silvassa

WEST BENGAL

1. Kolkata

UTTAR PRADESH

1. Ghaziabad

( TOTAL NO. OF BRANCHES - 280 )

» TAMILNAD MERCANTILE BANK LTD.



 CORRESPONDENT BANK DETAlLS
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A S| No.

Name of the Bank & Address

Currency

National Australia Bank Limited
32/ 500 Bourke Street
Melbourne VIC 3000, Australia

AUD

The Royal Bank of Scotland N.V
Beethovenstrasse 33

P.O. Box 5239, CH : 8022
Zurich, Switzerland

CHF

Bank of India
Succursale de Paris
3, Rue Scribe
75009 Paris, France

EURO

Commerzbank AG
Juergen - Ponto - Platz 1
60301 Frankfurt am Main

EURO

Wells Fargo, NA

London

EURO

HSBC Bank Plc

8, Canada square
13 E-04.01
London E 14 5 HQ

GBP

The Hongkong Bank
1 Queen's Road Central
Hongkong

HKD

Wells Fargo N.A
Yamato International Nihonbashi

"Bldg., 8th Floor

2-1-3, Nihonbashi Horidomecho
Chuo-Ku, Tokyo 103 - 0012, Japan

JPY

The Hongkong Bank
Robinson Road
P.O. Box 896, Singapore 0917

SGD

10.

HSBC Bank USA
2 Hanson Place, 14th Floor,
Brroklyn, New York, 11217 U.S.A

usD

1.

Wells Fargo N.Y
11 Penn Plaza, 4 th Floor,
New York NY 10001

usD

12.

Standard Chartered Bank
One Madison Avenue, New York
NY 10010 - 3603 U.S.A.

USD

13.

The Bank ok Nova Scotia

Trade services and Financial Institutions

Global Transaction Banking

44 King Street West, Toronto, Ontario, Canada M5H 1H1

CAD

14.

Standard Chartered Bank
Colombo, Srilanka

usSD

.

>
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PROGRESS AT A GLANCE
(Rupees in lakhs)
Year Capital Reserves  Investments Deposits ~ Advances  Profit No. of”
Branches

1983 19 134 2064 9269 5338 49 103
1984 19 171 2815 12487 6580 58 106
1985 19 240 3091 13409 6752 90 108
1986 19 337 3915 14556 7345 136 108
1987 19 424 4765 16795 7810 157 108
1988-89 19 576 5473 17792 10820 228 115
1989-90 28 1025 6309 22604 12445 235 115
1990-91 28 1320 9309 30906 17257 305 117
1991-92 28 1826 12012 40819 20662 498 117
1992-93 28 2470 15975 54769 28838 665 123
1993-94 28 3874 20912 78897 43210 1036 133
1994-95 28 5528 29306 104404 63412 1683 139
1995-96 28 7916 34100 111687 69580 2405 139
1996-97 28 11317 49698 125830 74619 3420 142
1997-98 28 “15107 66238 160445 82547 3815 142
1998-99 28 18587 88605 205595 97147 3503 144
1999-2000 28 22623 123899 266453 125504 4063 157
2000-2001 28 27643 148532 319807 158835 5040 160
2001-2002 28 33167 181571 372999 177266 5535 163
2002-2003 28 39660 214211 408458 195998 6376 165
2003-2004 28 47654 235371 440427 211399 8068 171
2004-2005 28 55856 228557 482688 262624 8235 172
2005-2006 28 65650 236194 520287 312639 10119 173
2006-2007 28 75887 231641 601988 404672 10578 183
2007-2008 28 85800 255354 767026 533132 12673 200
2008-2009 28 98824 320719 956604 657169 15021 213
2009-2010 28 114790 349919 1163930 828761 18453 216
2010-2011 28 136573 376714 - 1379330 1075865 25090 233
2011-2012 28 163456 489027 1711044 1377886 31346 280

»
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Be a step ahead of life




§

To be a Progressive

bank with a Sfrohg Brand

equity, enhancing value

)

for all the stake holders

through excellance in

- performance

and good governance
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