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Directors’ Report for the year 2009-10

Your Board of Directors have great pleasure in
presenting the Eighty Eighth Annual Report, the
audited Balance Sheet as on 31st March 2010, and

the Profit & Loss Account for the year ended 31st

March 2010.

1. OVERALL ECONOMIC REVIEW
The Indian economy, after witnessing a

slowdown during 2008-09 recovered in 2009-10 with

a growth of 7.2% (previous year 6.7%). Five sectors
viz. Mining & quarrying, Manufacturing, Electricity,
gas & water supply, Construction, Trade, hotels,
transport & communication recorded higher growth
rates in 2009-10. However, remaining three sectors
viz., Agriculture & allied activities, Financing,
insurance, real estate & business services,
Community, social & personal services showed
decline in growth when compared to 2008-09. Aftera
continuous decline for nearly a year, exports and
imports have expanded since October / November,
2009. On the whole the economic recovery which
began around the second quarter of 2009-10 has

since shown sustained improvement.

2. BANKING SCENARIO
The aggregate deposits and credit growth of

Scheduled Commercial Banks stood at 17% and
16% respectively. Scheduled Commercial Banks
raised their deposit rates by 25-50 basis points in
fourth quarter of the year 2009-10, signalling a

reversal in the trend of reduction in deposit rates. On
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the lending side, the benchmark PLR of SCBs have
remained unchanged since July 2009 following
reductions in the range of 25-100 basis pointé
between March and June 2009.

Surpius liquidity that prevailed throughout
the year declined towards the end of the year. During
February 27- March 31,2010 the average daily
surplus liquidity declined to around Rs.38,200 crore
because of the increase in the CRR, year end
advance tax outflows and higher credit demand from
the private sector.

Large market borrowing by the Government
put upward pressure on the yields on government
securities during 2009-10. However this was
contained by active liquidity management by the
Reserve Bank. Over the past several years Reserve
Bank has undertaken wide ranging financial sector
reforms to improve financial intermediation, and to
maintain financial stability. This process has now
become more intensive with a focus on drawing
appropriate lessons from the global financial crisis
and putting in place a regulatory regime that is alert to
possible build-up of financial imbalances. The focus
of the Reserve Bank's regulation will continue to be to
improve the efficiency of the banking sector while
maintaining financial stability. Simultaneously it will
vigorously pursue the financial inclusion agenda to

make financial sector development more inclusive.

3. BUSINESS PERFORMANCE

The Bank had a successful year in its 88"

year of operations and recorded an all-round good
performance. During the year under review the total
business increased from Rs.16137 Crore to

Rs.19927 crore registering a growth of 23.49%. There

|
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was significant improvement in Asset Quality due to
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prudent Recovery measures, because of which both
gross and net NPAs as a percentage of total advances

got reduced substantially.

Performance Highlights:

= The Net profit grew from Rs.150.21 Crore to
Rs.184.53 Crore (+22.85 %).

= The deposits of the Bank increased from
Rs.9566 Crore to Rs. 11639 Crore (+21.67%)
duringtheyear.

= The advances increased from Rs. 6571 Crore
to Rs. 8288 Crore (+26.13%) during the year.

= The Gross NPA came down from 1.81% to
1.37%.

= The Net NPA was substantially reduced from
0.34%10 0.24%.

The total income increased by Rs.178 Crore
during the year from Rs.1113 Crore in the previous
year to Rs.1291 Crore during the year representing
15.99% growth.

Interest income rose by about Rs.141 Crore
from Rs.977 Crore to Rs.1118 Crore and other
income from Rs.136 Crore to Rs.173 Crore during the
current year. The increase in total expenditure was at
Rs.144 Crore. The expenditure rose from Rs.963
Crore during the previous year to Rs.1107 Crore
during the year. Earnings per share rose to Rs.6487
from Rs.5281.
Bank remained high at 14.09% as against the

The capital adequacy ratio of our

requirement of 9% stipulated by RBI.

Uil QUUHIDMENND AL LTS &L eNBemen 6U@e0LILGleD
wBpd CFTdHbsmen BieudluHMID QuEHD  IpETGaIBLD
HE{B6iTeNg). S0 CiondHs HLeisaled, QoTsHs WHBEHID HS]T
BT FLLTS SLisems  FHeish  GQuDeey

GOSN

QawisbLimL 1geit HBLIL| HIDIFThIHEIT

— Har @eorub ap 150.21 Camouiedmbal am 184.53
Campwnes o WiTHeHSH (+22.85%)

— om@luler ey B 05.9566 Gsmouielmbai
@.11639 Camouite o withdHgl (+21.67%)

— amd eanphidlw  sLeIBET 056571 Camouisimbei
5.8288 Camouwiteg 2 _WiThHg! (+26.13%)

— OQwrsHs GFweHpenns sL6 1.81 FHeisdHHelHHEI
1.37 50IEI00E GMBHSEIGT6NS.

— Bay QFwsHmeaBs s 0.34 FHAISHHOMmbH 0.24
FHeigwie GUUULSHES lenalsd GMBHBIGTENSI.
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@eueumid @.1291 Gamoums SF&fHH 15.99 FHels
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cueiFFlemics HeaheTeng.

el eugmeumll h.141 Camg SiFsMHEH WPHMSW EHIQ6HT
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2 _WIHSSID U HLOTID NHHOTMSBE (PHEW  SHTFEHILD
@W. eumsulen Oasveysen @5.963 Cameuiedmba 1107
Camgwites o WIHAHbSH. @6IQaITH URSBEGL FLigw
Beomud 15.5281 RedHHH 56487 B 2 _WiIHFHIeTENS.
apeugarl SHenaenme aNdsD 14.09 sohalswons o WibEs

sremiiul L gl (f&ieh el GRUIG Sieney 9 FHaisiD).

» TAMILNAD MERCANTILE BANK LTD.



)]

&

.

J

. 4. PROFIT AND APPROPRIATION

The net profit stood at Rs.184.53 Crore (previous

year Rs.150.21 Crore) after making all necessary

provisions under various categories as per prudential
norms prescribed by Reserve Bank of India.  After
adding thereto the surplus of Rs.0.08 Crore brought
forward from 2008-2009 there is an available balance

of Rs.184.61 Crore which has been appropriated as

under:

Transfer to: Rs. in Crore
e Statutory Reserve 55.36
¢ Investment Reserve 4.85
¢ General Reserve 99.50
¢ Proposed Dividend for the year 21.33
¢ Tax on Dividend 3.55
¢ Balance carried over to next year  0.02

184.61

5. DIVIDEND

Considering the excellent performance and
the overall growth in the business of your Bank during
the year and also keeping in view the increase in the
amount of earning per share of the Bank, your
Directors have proposed to recommend a dividend of
7500% and appropriate an amount of Rs.24.88 Crore
(including tax of Rs.3.55 Crore) towards dividend to
the shareholders for their approval.

6. CAPITAL AND RESERVES

The Capital and Reserves of your Bank stand
increased to Rs.1148.18 Crore from the previous
year's level of Rs.988.52 Crore, showing an increase
of 16.15% after  effecting the above proposed
appropriations.

e

4. @eoTup PHISBBHEHW
@eueutesi® uTys Mamel eumiSuIeT CIEHTLBHE

Bewmis PHIGSBHmT CHmauuTar  JjeTeHE LisvGaD)
someolilen S QFuim e o _miser eunid ¢h.184.53 Camg
(QFeim eugpLLD ¢5.150.21 Bemg) Bi&y SEOTULD FLIQUIETETS.
OFapy <yew®  (2008-2009) @eomusSe  emBUIEHLILITET
.0.08 Gamgenwud CarHH, CTHHD 2 6en h.184.61
Camg SpdsaiiLaNp UalTe| CFIOLL BETsTS!.

(epum Gamigderied)

o FLLYTO 951580 55.36
o (WHHBEHEHTH RPHIHEG 4.85
o QuTEl QPEIGSEG 99.50

. @jbﬁg‘,]mrraxirw‘;&srrm @eomLl LRSI g Ter
A0 21.33
o  @poru LS lgmaTer eufl 3.55

o IBHD UAMBEG OCsTaIl OGFsveOLILIBL
BeH OHTmS 0.02
184.61

5. @eomu LUks®H

@euauTeRiGD 2_FibeiT ounid QBTLIHS BenmeuTe
QFWeEHBEIL 6 FLIguisem efTLTy eueniTéFd LHBDIL P
undbaETer Fligw @eomusder eueniEd osluieneuseied
ogliuenLuled o miseT eumBuls GubGnTsst 7500
FHEIHID, ‘ag,rrsu@ . 2488 Gamg @eoru UmSEH (cuf
5.3.55 Gamg 2 LuL) UNGHISEEE ILEGMSBE
ufibaiemybsd STioTaldHgieenmiasi.

6. APMSHEIID BRI QHIHSEBBEN

usCap @BHIESGEMmETUL CFulH L] 2 midbeiT
amdulsl  apSEID  WBEID  PHIHBSEBEET  (WHMSW
SiemigsT Hemeowen 5.988.52  Gamouied®he! b.1148.18

GaMouWITg 2_Wiha! 16.15 H6iHD auenTéd WL bHSHI6TENS.
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7. CAPITAL ADEQUACY

The accretion to capital funds during the year
amounted to Rs.159.66 Crore which raised the net
worth of the Bank to Rs.1148.18 Crore. The Capitalto
Risk Adjusted Assets Ratio (CRAR) stood at 14.09%
as on 31-03-2010 which is more than the minimum
required level of 9% stipulated by Reserve Bank of
India. The CRAR as per BASEL Il norms stood at

15.54% as on 31-03-2010.

8. DEPOSITS GROWTH

The aggregate year-end deposits of the bank
as on 31.03.2010 were Rs.11639.30 Crore, thus
recording a growth of 21.67% over the position as at

the end of the previous year and against the industry’s
reported growth of 17.00%. The interest rates of the
bank are kept in line with the prevailing trends in the
banking industry. In view of the continued thrust given

by the bank for improving both low cost and no cost

7. eweoden Heeflenmey elldHD

amBUle  esHaId FDUBSILLL B Sleney
1.159.66 Gamg oFHBMHHHMed eumEulemr  GLEBIDS
0.1148.18 Gasmouites o WIhHSHIETNSH.  APOHMNHIHBEGHID

sglituTTded  amigw  @plyseflen  Sigliueni_ufled

saSHLIULL  CFThaHbselsr WHIIBGWTa  ald s
31.03.20100 Gp&uled 14.09 FHeigwrGD. @& LTS MFTel

GUBIGILITEY  6)MEDTUI3IE BLILIL_L GMBHS (I3
Senauten 9 FgeiasgHbGn Hswrgn. BASEL - I
ABlmBLY  WSMEIBGL  GARTUTTESD  dnigul

Buliysefsr oLl ulsd SembSLLILLL FTHEIsH M
wHIIBGwTer  alldsn 310320100 GsHulsd  15.54
FHOSIONG LD,

8. eweuLiL] M eeriTFS)

aumESulsr enauliypg) &Lbd eIl SHHe el el
21.67 sgaisb oFHHfHH 20100 eumLD wITF 31D CHe
@.11639.30 Gamgenwl 6Nl 2 6TENH.  6UHIEHHIENMU 6D
BeieumL b emeuliyplg Fgrafl euenitdd 17.00 FHeiHOTELD.
oubiguleln Ffuw pUBFAWTED eu QUIBH BEID GMBHS
ail g el@GHupen W emeulIybd (aumkisdberdbalamt Guiwimer
el HF S6ll]) SLHDH P 6l BLIL  SYEwTIQ6D
@.800.13 @My gBmHmS UHe| QFUIHI © 66Nl ML
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A deposits (excluding interbank deposits), the same BPAEE eupBEILGD oty  elBHD  oubSHHImBUTED

have recorded an increase of Rs.800.13 Crore over Mevad  ailly  alEsSIDE wagrar  SienelGaGu
the previous year. MeUBSLILIL 19[BHSHSH!
DEPOSIT MIX

RUPEES IN CRORE

DEMAND
DEPOSITS
ESAVINGS BANK

BTERM DEPOSIT

9. ADVANCES PORTFOLIO — MANAGEMENT OF
ASSETS AND DEVELOPMENT OF BUSINESS

Our Bank continued its lending activities in

conformity with the policies and guidelines of Reserve
Bank of India. Total Net Advances of our Bank
increased by Rs.1715.92 crore during the concluded
financial year 2009-10 and reached the level of
Rs.8287.61 crore showing a Year on Year Growth of
26.13%.

The bank continued its thrust in lending to
Agriculture, Micro and Small Enterprises consisting of
both Manufacturing and Service Enterprises. The
level of advances to priority sector stood at
Rs.3685.68 Crore [including RIDF of Rs.48.53 Crore]
as on 31.03.2010 which constituted 55.28% of
Adjusted Net Bank Credit against the Regulatory
Priority Sector Target of 40%.

The Agricultural Advances reached
Rs.1475.36 Crore as on 31.03.2010 which

" constituted 22.13% of Adjusted Net Bank Credit as

against the Regulatory requirement of 18%.

9. eumidlullel L6 QUDBHISHE HIHN

urys Neiel eumislullel suempLIBEEHSES 2 L LILH
ke BL6T aPBEIGS0 OSTLTHH FBULG eIHSEIBEI-
auiIEWwTed SefdaslLl L &Lal OFramswreng @ 1715.92
Gamy oifsNsHs 20092010 uei® SoBulsd . 8287.61
Gamigenwl 61l 19 26.13% FHeiID eusniiéd) HEIB6ITENDI.

amdwreis Am BeHET Omisd, efeugmuwid
FOUBSILLL 2 _BusHd, Creamey HBIUOHIBEHSES, LBHID
weigifiow geop Ifdanpse Sl aIBEGNSVID
ods aHusad OsTEHE aGADBS. 20100 aiBLID
s 31 Cxpa Beveuglitiy (pIINEND  HIMBHEHES
AUPEIBILLL  QTdhs SLEIGT @h. 3685.68 GCamouITGLD.
(Bgmo o _eislLeniol] euenjFd B . 48.53 Camg
Sehieumment BLHS  UBLSHIH6
HarbaLais 40 Fgaipwis Bnss CaemBowsp LUMTS
faiel  abidwmed  aedumdst UL sBdambis 5528
FHIGINH BBHSI!-

2_6iTLIL) &L_6HB6IT

20101> euqLLD Lomitg 311b 858 BHleveuyliLig efleuemu
L6 (5.1475.36 GaMQWITGLD. HLHS CwbHL B&H] HL66D
@@ 2213 Foaiswis BEHSS. BH UEMJLBIGSILLL
GOBHS 18 saeipsmy el
SIHBLOMENSHTGLD.

u& SI6TGUT 6T
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The total weaker section advances reached
Rs.725.34 crore as on 31.03.2010 which represent
10.88% of Adjusted Net Bank Credit as against the
regulatory requirement of 10.00%.

The bank continued its thrust on Schematic
Retail Lending as a measure to boost up advances
growth and clientele base. Total Schematic Retail
Advances went up by Rs.387.06 Crore during the
Financial Year and reached the level of Rs.1770.25
Crore showing a Yearon Year Growth of 27.98%.

The advances granted to Export sector by the
bank increased from Rs.178.25 crore to Rs.286.33
Crore as on 31.03.2010. Efforts are being taken to
step up the flow of credit to export sector.

The total advances to MSME Sector
increased by Rs.849.37 Crore during the Financial
Year and reached the level of Rs.2150.79 Crore.

As a measure to uplift economically
downtrodden people, the bank continued its thrust in
lending to Self Help Groups (SHG) and total number

20100 eugpLlb womtFE 31b Gxpd  MleveurliLng
BeleuenL b Lflallenhd@ cupmIBHLLL HL6TH6T 0h.725.34
Camgum@g. Ba ey oLl 10 FHalHn 6e6m
GOBHHUILF eneney el SFHswns 10.88 FHeisons

BwhoHS!.

QUBISLITENG eUEDTLIMIGEULILL. HsOsvsny eNWITLITY
SLG UPRIGMH (PHBWSHBIUD CBTBHHI UM BHI.
Dby HFHwreingsd GNeleuensd SL6iB6T (5.387.06 Gsmg
BB HH 0. 1770.25 Camy e pulsiengl. B Beleunsd
sL& ausnFduled sLbS HPHwnesien ol 27.98 FaHeigid
B BTG LD,

gBOBLDE HIMBHG eUPEIEW HL6T 2 _FHefl a5.178.25
Camguilelimba 201010 euepLd wmTF 311> G538 Bleveugiiig
.286.33 Camguns S sfloHaeTeng. gBBId HMmBHE
GmBH0 HLGT QUPHIGUDHD QFHTLABSH  (pHAwdbHieuDd

el GBI B6TeNI.

&o, fy  wBgw  BESHSI
DBIITHIBEDGE aUPRIGLIUL L SL6is6T 5.849.37 Bamg

@6l LD
SiFsNSH @5.2150.79 Cemgenul 611 1QUlETETE.
BedeuenLbd Lifley whsefen HIbd o WiTusHBE

kg &we Folld G HLLSHH Apeold (PHBULISHHIeUD
CEThdHH aumdBgH @pamsd 31.03.200960 sLet 2 Sl

2007-08
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of SHGs assisted increased from 3872 Groups as on
31.03.2009 to 3976 Groups as on 31.03.2010 during
the Financial Year with an outstanding of Rs.33.83
Crore. Ason31.03.2010, 3546 customers have been
benefited from DRI scheme.

10. INVESTMENTS AND TREASURY
OPERATIONS

During the year ended 31* March 2010, the
Bank made a total turnover of Rs.8790.81 crore in
trading operations, resulting in a net profit of Rs.8.10

crore, as against Rs.7.56 crore in previous year.

The net investments of the Bank stood at
Rs.3499.19 crore as on 31 March 2010 as against
Rs.3207.20 crore as at the end of previous year. The
investment to Deposit Ratio of the Bank was 30.08%

as against 33.51% at the end of the previous year.

The average yield on the investment portfolio

“during the year was at 7.30% as against 8.04% in the

previous year, reflecting the general fall in interest
rates during the year. The income from investments,
comprising interest income and dividend income
eamed during the year was Rs. 254.06 crore
(including RIDF) as against Rs.227.60 crore

(including RIDF) in the previous year. During the year,

" the Bank shifted securities of Rs.318.90 crore from

Available For Sale (AFS) category to Held To Maturity
(HTM) category, after charging depreciation of
Rs.7.53 crore and Rs.181.98 from Held to Maturity to

Available For Sale.

QuBB Gupsseien eaiemidmes 3872 PH BMHSSH,
31.3.201060 3976 GUEBNMTS 2 _WiThE &L QHTMS
5.33.83 Gamounes 2 _eieng. Bsad BelamLbs Lifley
wésendstan DRI SlLsdan S 3546 Guir 31.03.2010

BleveTLILIY LILIGTEHL BHIGTETEIIT.

10. (1pH6e0h&6iT MBI SHMEYEV HL6UIgHNDH6I
3132010 GapAHujLe  (PlgeumLUJD  SUEWIIQED
ARISWTIH SITFTHS ST LSGHhIGT aumias aiBE
ouemllHH0 5.8790.81 Camgd@ efwimumyd QFuIgI6iTen.
SIGIUTHTEN 6UEMNBHS6 APGIOTS FLIQUI eueuTul ¢5.8.10
Camauim@d ((WHmSW LD 05.7.56 CHmouiT@ib).

oubmduler  Pay  WwHShE6T  BLHS UL
.3207.20 Gamgwires SmbHHI, 20100 euEL LmfF 31
Cadluied  5.3499.19 Gasmgouins gsﬁsﬁ@. GurIElu et
WEbBEGGL el HHEGD 2 6en  allSlH
31.3.201000 CaFweiiy 30.08 FHeidwns 2 _6iengl ((WhHMSHW!
QI@LID 33,51 F5eisd)

WwaeSBaeflen Fymafl eumomad (WHMSW Uew®H
8.04 spelimione BmbsHdH, Beueutetih 7.30 FHeiHLOTH

BnbESSI-
SHITFEmILOTEHLD.

aiLly eldzw lDFFLmLESCH D6
WwHeSBsefler  eutuleomenr eully  LOBEHID
unis (bdh QFHTenaullsl eumLTaID &Lbd Pei®G h.227.60
Gamowitas (SyTo 2_6iTEL LML euemTFS Hlg 2 L)
Bmbss, Seeutem®  @.254.06 Casmgwrs  (Symo
o _eal Lenioll] euenjFd B o L uL) o _eiTengl. [BHLLL
uewiged “ellBusnend@ HL_(Buemey” 6B HMeoLITe &L
maUBBLILLIQWMHHS (PHBHE6T 15.318.90 Camg, (CxuioTerd
.7.53 Camg @GepdaUULL e pgliey STeD euem]
MeNbHES Fnlgl (PHBHMTS LOMBBLILL BET6NSL.  LoBBID
(p&liiey &M euem] MEUBHS Fnlglll (PHSBH6re0 .181.98

Camg “elBumend@ S (hLsney” WTd OMBBLILIL B6iTeNngl.
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11. FOREIGN EXCHANGE BUSINESS

In the year 2009-10, the Bank had good
growth in the Foreign Exchange Business. The total
Merchant turnover had grown to Rs.7605.33 Crore
from Rs.5781.38 Crore (2008-09) and registered a
growth rate of 31.55% compared to the previous year.
The inter bank turnover in the year 2009-10 also had
grown to Rs.18640.82 Crore from Rs.17619.89 Crore
during the year 2008-09 with 5.79% growth over
previous year. The profit on forex business for the
year is Rs.20.29 Crore as against Rs.19.57 Crore
during the previous year 2008-09 with 3.68% growth.
The total number of authorized branches to deal forex

business stands at 30.

The Bank has necessary infrastructure to
render speedy service relating to inward remittance
and for crediting to the beneficiaries’ accounts on

receipt of the funds in our Nostro accounts.

The'Bank has a global network of 681
overseas correspondent banks with whom bilateral
keys under SWIFT arrangement have been
exchanged. It facilitates smooth and fast flow of
communication in the international business. The
swift arrangement has enabled the bank to give timely

and efficient service to its forex clients.

Under the tie-up arrangement with UAE
Exchange centre LLC, Abu Dhabi, the NRIs and their
relatives are being facilitated to receive the money
within 24 hours under speed remittance scheme.
Drafts are also issued on our Bank under Draft
drawing arrangement in favour of the relatives / NRIs
from UAE Exchange Centre LLC.

11. spBws Gasomsusnl aiewlsw

2009-1060, eumid OB GFeuTaenll  uewlBH 60
[B6V6V (LpeTGeuBMID Hewi(Bsitengl. 5.5781.38 Gamg (2008-09)
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3155  goels  euendd  semiBelondl.  eIBISSHEHS
SenL Cuimer  aTHHHID  M.17619.89 Gsmguisd RmbaH
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pBHwireingsd  @5.20.29 Camguiteg o _withg 3.68 FHeiHD
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RIBBEHL6T QOFHTLTL OCsmeTen (P&BgH. SHH APsVD
QMBSO  UPRIGD  GuTmiiy

ANTHHE  UNBHHBTH

DIEUEIBIGET  OBOID L QIGHITUISSTE HBEIED

uflorBprisst HIfSILGSHSI LiGEeTmer

siysniuiaysion UAE  adGsehs Gasiiit LLC
o Lot obBlw OFeomeuswil wIBEGID (Wemmpuled @LILHSHID
QFWHBGUIUSHTH Gewelll HTH UMD SHHWTH6T  LOBBID
SUTHEHMLU 2 _pellenael 24 el CBIHHBE6N LewId

CUBBIOETeTEN euFH GFUILILILIL BeiTeng).

LOMDILD
eumiasluflen

QeuefBE®  eumlDp  BHSHUITHEHSEGD
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et LLC emfurs Gsl L

SUTHEHMLUI  2_BefleniTaEndHEID
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Our International Banking Division, Chennai, is
providing information on forex market and the
indicative exchange rates based on the ongoing
forex market trends on hourly basis in the bank’s
website, to facilitate our NRI clients all over, with up to
date information on forex. Our officers in IBD are
subjected to specialized training in Forex being given
by the leading training centres at Mumbai, Pune etc.,
to keep pace with the day to day changing forex

scenario.

The economies of major developed countries
like The United States of America, United Kingdom
and Germany are in recovery phase after yesteryear
global melt down. Indian economy is on upbeat with
speedy growth due to its good governance and
scrupulous follow-up of the well laid policies. Due to
liberalization in the money remittance schemes and
increased multi currency exposures among the
foreign exchange clients, the bank sees a good
growth from business segment. Our Bank is
committed to increase the forex business activities
significantly in adding good revenues to the Bank in

the coming years.

Qssiemenuiisd o siten Qeusfipm @ cuewlladhgissTen
drsalws amsiinife, opplu  CFeomsuemd efwmumy
HevaurHmad @eubleur wemil  Henl_Geueiuisd, eurialuledr
Bememil HenHHe0 GeueMui’ B eumeusH GeuedBTIG  eumd
@$ﬁmh5@$@ QU@L LW 2 6MeNHTE  SIMIDHE
o ¢itengl. GeuelBIL B aItdHeHasHBaTen LrsHad6ws eumiadl
Ufelled 2 _eten iHsTiHEHEE (WbewL, Uewr, Gures
@ _misefed 2 eiten LUlBS emiowIbIGee cuflimeg SieBTL
ufleuTdaamiGemen SBheI OBTeEHD euensulsd FBliLme
uipd SiefssULGBBS. euenhs BTGB HoiflEas,
Oxmoefl  oBpId  GESleotha 0 YHW  BTHH6T6D
QurpenTHTy LsTenenLey gBuUlL QUTIRSHIID, HLOIPEHL U
dmbs Cueoreieno, Miteuresd Smenwuiamaid Sbsw
6JB LIL 61 60 61 60.

QUTHEMTHTTS Hled  LiaTamenL 6y

weopullsd  OarhoHsLl

Q& euTeu st

UL QMBEGLD

GUTIQ & 6N SBLLITENT

uewhLUfomBB

FIMBB6T,  NBBHWEF

BEpHML_CWwrner  SFHlGwTen  UewIl LIPS LD

gPumaiseafanmed okl  ouafasaHimpulsd  ed

AmriLmen suenTEFenut 6IAT LTTHSBSI. HLOGH eUhS SiBHW -
Qoemeuenll  euemllasHmd  FApuurar  wenpufled
CUmBGUHBHGID auBIEUlsT aImLTAIHMS g s fbHaD

o Mg CEmeigHEHSBEI.

2007-08

FOREIGN EXCHANGE BUSINESS
Rupees in Crore

2008-09 2009-10
YEAR
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. 12. BRANCHNETWORK

During the year 2009-10, the Bank has
opened 3 branches and 16 Automated Teller
Machines. With the above expansion the Bank
branch network increased to 216 branches, 7
Regional Offices, 11 Extension Counters, 141 ATMs,
6 Central Processing Centres, 2 Mobile Branch
Banking Units, 2 Currency Chests and 1 Service
Branch. The Bank is having license for opening of
one new branch at Delhi. The Bank is the pioneer in
introducing Mobile Branch Banking Unit for the first
time in the state of Tamilnadu.

13. PERSONNEL

The Bank’s total staff strength was 2267 as
on 31st March 2010, consisting of 902 Officers, 962
Clerks and 403 other members of staff.

The per employee business has increased
from Rs.6.79 Crore to Rs.8.70 Crore as on 31st March
2010. The profit per employee increased from
Rs.6.43lakhtoRs.8.14 lakh.

The Bank continues to lay emphasis on
developing the individual skills of its employees and
providing a healthy and congenial working
environment so as to get maximum contribution from
the employees of the Bank.

The Bank’s Staff Training College at
Nagercoil conducted 34 programmes, imparting
training to 390 Officers, 379 Clerical employees and
44 subordinate staff during the year.

In addition to the in-house programmes, 283
officers were deputed to other institutions in India like
SIBSTC-Bangalore, NIBM-Pune, IDRBT-
Hyderabad, FEDAI and other training institutions for
attending training Programmes.

12. SHenensee elfeurbsid

2009-10b eu@pLID 3 yYFHw &Hlenendeil wHBID 16
Qwp HJE & e
SHpEBULL_ [Belener. @6 elleneneurd eumidl 216 Hlenenasir,

& 6ol Wil &) Uewil UL (heumm
7 DAHILED SigeIevdhiGsT, 11 effloirds sowowmiser 141
SreNwmia  Lerlu’ HeuTLT eDOWRIGSET 6 QHHISenemILIL]
Gremen emloWImIGGT, 2 [HLIOTHID oukdl  Slenendsi, 2
UETOLI L& SIQIeIEVBHIBET OBHBID QHCFmeu SlensmuiL e

QFweLBHBFH. ki, OLsveduisd em Uy  demen

PPILSHE o@iod  CuBpETeE. ks SHiflpsSHHeh
BLOTGHY — aumasl  slewen  JlWPsLIUGS H W SHe0

(peGaTiguIns 3 BIPSIBEH!.

13. pamAuiirseir

autiaufled 902 oiFsThHsT. 962 611PHHTH6I LOBBILD
I Qsmfeorenitasit 403-10 G#FiTHg 2010 au@HLLD OTTF 311D
CapPHuilsd Gorshs 2mAUITHSIT sTememNbMmE 2267 G LD.

a6l @@ omAWITed MSWTETILEGD  elwmumyLd
&LbHS QUMLID oh. 6.79 Camguims @wmbsHdH 2010-b suHLLD
o i @uHuled . 8.70 CarguIted 2 _uIThoHIeTengi.
euQeur®m  eamflumd  Flgw  @eorud  ¢5.6.43
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Br&ETeaHIaleds Simwhaisieon sumiduis uulnddes

2661 U1T & 611 65T LiWIem 6t

weopulled  wewflwimmmib

o8 ST ETHEML_WI

seouflullsd 390 siflsrflest, 379 e1pHSHTH6N WBBID 44
&ML Bemsy eamflisende uWUiBdwefs@ amaeuisd
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Industrial relations in the Bank continued to
be very cordial during the year with frequent
interaction between the management and the
Officers’ and Employees’ Associations and various
staff welfare activities were undertaken during the

year.

The information required under section 217
(2A) of the Companies Act, 1956 read with
Companies (Particulars of Employees) Rules, 1975 is
attachedto this report as Annexure |.

ulpd  Blpeuehisefsdy LB Gup 283 oiFsmilssi
SIILLLILLL TT&H6IT.

BieuTasSHB@&n, emPuisst wLBHD SFsnhssr
FhIBHISEHSEGD GmLuled HHSHI UNMOTBORISHT 9ol
BLbSH BeleuL(pld omPutsEpLaTa  &ps 216y
Oamyiu’ @ Ogmeorenisendsmar LsvGaup HOSHIL L kb6
HireurassHenmed uflFeddbaiL Geitenen.

19560 eumL SOuaiset FLb Ufley 217 (2A)
wpgd swbueiast (2aflwir elleuyhiser) elldlsst 197560
GO L ellupiiser @enemriiy 160 SIULL BelTeng.

R

2007-08

BUSINESS PER EMPLOYEE

2008-09
YEAR

s in Lacs

2009-10

14.INTER BRANCH ADJUSTMENTS

The Bank has continued to maintain a very

good record in the matter of internal house keeping.
Since the Bank has installed a core banking solution
with 100% networking it was possible for the branches
to balance all their accounts and the balances were
tallied upto 31% March 2010. There was also timely
submission and scrutiny of the control returns which
was given adequate importance at all levels with
necessary follow up. The Bank continues to attach
greater importance in the matter of House Keeping to
ensure that its good performance during the year is

maintained in future too.

14. 2_sitplL16OL Q(PBIGLIBHHIFHN

ABRAWTEH — HenendEhdSemL Guwmear 2 6
BLLLSMET QUBGLUBSHIaFH0 somLlTgsEn FABlys
Setemoamu QBT Thgs SmLUITYSS QGSDE. Henendsi
rs s6ws

@enemball LS  uwemd 2010 eu@Ld  wmiTF 31

S & SHiLb Qe Qur@®eT  p6oLd

CapHwein SMaSHG SMNBEEHMLOW 2 siten
sembGHen G QFuwi’ Geener. GuoB  UTTEEISSTS
QTRISLLGL SHOIG LILIQUISOSST HTe0 SHMOSD E60EVTLDED
arma  sluriiugsng Oupb  Wo&wudg el
CaHTRHEEILUGHBE. 2 61  BLUDL  QUEBRIGLGHSHINS60
o gisn  Sphs Sew  OFILEGL CUIGLE 6k
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There has been prompt reconciliation and
speedy elimination of unmatched entries in respect
of inter branch transactions for the previous year.
During the year under review all entries were
reconciled within 30 days and the maximum time
gap for elimination of entries remained just one

month.

15. INTERNAL CONTROL AND
INSPECTION/AUDIT

The Bank has in place an effective and strong
Internal Audit system. Your Bank is one of the few
Banks which has the system of conducting annual
internal inspection of all its branches each Year.
During the year2009-10, internal inspection and Risk
Based Internal Audit were accordingly conducted for
all the 213 branches of the Bank and three branches
which were opened during this year will come under
yearly inspection from next year. In addition, all
accounts having credit limits of Rs.100 lakhs and
above have been subjected to Post Credit
Supervision by the Inspection Department and 116
branches involving 775 accounts have been covered
during the year.Compliance reports are invariably
received from most of the branches in time and
receipt of compliance is strictly monitored by the
Inspection Department.

The Bank continued with the system of having
Concurrent Audit of its major branches. Concurrent
Audit has been recognized as an important tool of
internal control and was in force in 66 branches
including all the Foreign Exchange 'B’ category
branches.

Further, Treasury operations, International
Banking Division, Chennai Service Branch and DPS
Cell are also subjected to Zoncurrent Audit. The

o Ml Crrsdled demensensd bHelevmer LBH)

ey  HEGHH6Me  FBETIS 6l G S WTFHIGBmI

smibUgHH0 BEd  Heumeusensm  ChT  GFUISH6

CGuneimenal o mimen euBIBUT B LINlighaILHa eime.
61606V

BLLUL 601960 FBeTelE N GHALITFHIBEHID

SPEULFD 30 BT sEHdGT  GBT  OFuwiwiiul e

Deeneusst &fl  QFiluFSBHTEr STVD AHHSULFD @

LTSS SHHSH-

15. o Lal(uun®, ule] IoBpid SHeuflobmns

QLIS QMH HBEHOWTE 2 67 HowllbHensd JieMLenL
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fev demensenensd Hell GuEBbLITEOTeN  SlansTaemadmbg

QUi Bsitenenr.  SisueuTBTen  SipfibmeEdeT  GLIBTS

LLFSH0 HaTsHd QFIaISBETN BLalgHmEHeT Ul
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\ @O0 2 L&SLGUUT(H (PBWTET 2L apIdhEL 6ir
semEemd  CLBOSTSTEHD ey 66  damenseried
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Bank is in the process of further strengthening and
making Concurrent Audit more effective and purpose
oriented. Additional areas of Bank’s activities are now
covered under Concurrent Audit.

The Funds & Treasury Department is subjected
to Half Yearly review by Inspection Department
during September and March. The Inspection
Department also conducts the Annual review of the
Dealing Room operations at International Banking
Division, Chennai.

Revenue audit was also conducted in 130
branches by Bank’s Internal Inspectors.

During the year, Management audit was
conducted in Thoothukudi Region, Tirunelveli
Region, Mumbai Region, Currency Chest - Madurai,
Currency Chest - Chennai, Service branch - Chennai
and Secretarial Section by the Bank’s Inspection
Department.

Bank has also conducted Information System
Audit in 213 computerized branches, Data Centre,
DR Site, International Banking Division, Treasury
Department, RTGS Cell, 12 HUB Centres, 7
Regional Offices, Service branch, 6 Central
Processing Centres, 2 Currency chests, Head Office
and Registration Authority Office at Chennai.

Your Bank is one of the first Banks to introduce
Off-site surveillance system. Under this, certain key
and critical areas are subjected to inspection without
aphysical visitto Branches.

A separate cell for monitoring compliance with Know
Your Customer and Anti Money Laundering norms
has been formed in order to have close monitoring of

aImEDBS. B BB BHmHeeILTfey QeubauTH ImL (LD

QsLILIDLT  WHEID  WIfF  OTHHRISEND  SEDFeUHL
Hpamiesd 2 L UGSSULGSBE. SbHLEF GFemeuem
glenpudeb 2_6iTer 168k epLD L eUIQHMBH6T DYLIOYS HIHBUITED
UBLTHA Hpamilaihe 21 LESSILGHBS!.

Gemen ol eure] QFeVe|  HEMIDHEHEHHHTEN
sAluL L solsme 130 Hmenmefed  aumidluligusiten

SYIeuTeNTEHmeNnsd CaTanih GLoBoBTeiTeTILIL BeTongl.

BLLL SRE0Tg60 HTHHBGIY LOGHILED SIQIeIGVSHID,
HHOBeUGaIET  OGILED  DIQIEIGVSHID, (LPIDENL  LDERIL 6V
SIIGIEHD, CF6Tena LOBHID G  LIGRILLITSHISTLIL
SipisueEhiEsT, GFsiemear Caameuliiifle), QFuweorbasiiiflel,
aBuapfs  amaula oo Uflelamed Bianss

Honllbemed GoBosTsiTeniLIL (BelTeNg.
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gw
DEITLEY  SiIeIeEHIEET, Baemey &lemen WBEHID Sy

SENLOUTH  WOTSSIUL L. 213 Slemendafaid,
BHOEYOVEISET, HHay QoL Lifley, SIbRLF GFsomeieni
Ufley, smeysoifley, 12 @evewiiny Lfley, eublElsEHES
@B vewmtd ufiwrBs (eeplitifley WBHID HEDEVEHLO
SASIUBIIEID
BupSrmiseTled MSWTEHD (LPEOBEEHHBT FBLIL Syl

SiVIGIENSHLD HOIHGHHMEN LI

GioBesTeTeMUILILL &l

o FiEel eamid Goimen BLSEGL BLHBSGHF

OFcveumioed  HEeuedlsir  SiglienLuled  SislaILGUTS!

saisTaflsGh  (populmer  gBuBSBHW  (paiCary

andsals) QEIBTES SHDSIBE.

aurgbeamaweniaamen 05 fba Gereiend CLITGLG
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Reiren suniidulsir suedwimisSedaiLigud, wBEID GeuefBT G
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the accounts as per the RBI guidelines and under
the provision of the Prevention of Money Laundering
Act, 2002.

16. VIGILANCE

The Vigilance Department functioning at
Head Office is initiating corrective  measures for
improving the control systems & compliance thereof
and laying down procedures and carrying out
preventive vigilance exercises. It is also ensured
that the guidelines and directives issued by Reserve
Bank of India are implemented from time to time
through the Compliance Officer designated for this
purpose. There has been perceptible improvement in
identifying the staff lapses / fixing the accountability
and also in disposing of the disciplinary proceedings

against staff, as perlaid down guidelines.

17. CUSTOMER SERVICE

‘Customer satisfaction’ is one of your Bank’s
major priorities and outstanding 'customer service’ is
the dominant feature of all its activities. To make sure
this perspective, it conducts monthly meeting at
branch level inviting customers, takes their
suggestions / grievances and redress them as early
as possible. The Customer Service Committee of the
Board reviews the customer grievances, complaints
and suggestions. Your Bank has revisited the Cheque
Collection Policy this year in order to bring in more
customer friendly amendments in respect of
collection of foreign currency denominated cheques.
Your Bank has ventured into many technology
oriented products viz.,, TMB e-connect, Visa Debit

Card, Bancassurance and e-payments of utility bills,

UiSHmS FLLSSHIBGL LBDUTE LpdHdhalsy ealbheuens
BHGL (WHLIE 200210 eumLD BubBpiulL  6lCays
& 60T & 1T 6w L1 L (3 BT S

FLLSHIO  dewlBeieamuiguid

Ursa6was fley giuBSHSL UL (BeiTsng.
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HOUBIBMT HHULUSHBE HOMEVEMID DIAVIOIVS FHHI60
gBUGSSILLL sansreniiy Ufe), SHapismer HBHSWL
CuibLIBH
SN HF

s HCHTH  SLEUUTLEG  (LPnBEHMSIT

SlmeUEsT  QUEhETE  SmLULgdsslL
SBULBL MY SnBHEHID  CLoBOSTeNEnSBE. UTTS Mems

RSWTD  PaBIHSULGL  MIeIWBISHSHEOEHET  LOBHID

Siememiden  Filwune  HenpCauBmlLbGSlaBeaieuT  6TeIBI
FBeBe  pufldsiulL  SiFHsthl  epeod 2-mig)
Cruiwiu@spsa. sSeap  QFwwd 2w senst

SMBIYHH DIUTHST ST GBB L EUQHMBHEMEI
WPeysE O@TamBaimaugl SIfSILGSSILIL BeTongl.
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UMY HENBITENTHMET NMPHEH  IDTHMHIAN  Fnl L BIBEN6T
BLHIH DIUTHEHMLI  BHHHHIHHMENUID, GHEDBBHMETULD
CaL® afipore BHajsup CFLSBE. SQUSSHHT
GULHIO QURGD UTYHMSWTENTHET CFmeubE 1D,
QUMY SMBWITETTHEMET  GHMBHMMULD,  L|BTTHEMETULLD,
BHSHHIGSHMULD Bl LflFevener QFISBg. 2 _HibEnmenL L
aumd @hg eumLL OeouslpT G &yeid, sTéFTmEOSHMET
gL  OFuieudled  eumgbenswneniseflel  CBHHHHMS
SRHNBUUBHSHIUNHBEHTE HTCFTM QUKD CBmaiTendulenes
FIMDHSHBEBSHI. 2_EBEHML L aIEIE BHH QUHLLD L
OxmPed HILUD &Mfhs GCFmeumeiley SBriIBUETENS.
aFTag TMB - Qencwiwgen CFeamen, VISA upbm SilemL,

MG  wBpd LweuTL G CFeveydmene  EeNewILIS6NLD
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thisyear. Your Bank has also taken efforts in imparting
Financial Literacy to the Rural people, and thereby to
achieve 100% Financial Inclusion. Your Bank is
continuously conducting special campaigns to
exchange mutilated / soiled notes at various centres
for the benefit of the customers. During the financial
year such campaigns were conducted at 56 centres,

in co-ordination with Reserve Bank of India.

18. TECHNOLOGY ADVANCEMENT
Payment Gateway

We have implemented the eBanking facility
for the benefit of our customers. With this facility, the
customers can do their transactions from their home
or office itself. We have also tied up with Payment
Gateway service providers for utility bill payment.

We have also successfully implemented
VISA Debit card in our bank. The customer can use
the Debit card at millions of points of sale and make
their purchases. The card is valid internationally.

In addition to the above, with regard to
Networking we have migrated to MPLS technology.
In case of any failure in particular hub center’s service
provider, the line will be automatically routed through
the nearest hub center's location through MPLS
technology for interruption-free functioning of our

system.

Internet Banking

Our Bank has been offering various products
and services to our customers. In order to reduce the
transaction cost and to improve the convenience of
the customers, our Bank introduced the Internet

ApeOld QFVISHGHID UFFH BN, 2 _FHSHEHMLL CURIE)
Smoym whHseMemLEW Hg oniena SBLISHHI ASHT ApeuLD
100 #s6imp MBF GCoismauiomen FTHILSBEG (WPWBS
165 S HSSBS!-
MDWIRIGATE)  CUTIQEHMBUITENTEHEMG  UFHHHTSH  LISHIPU

2 _mESEHMLW  amasl usOGam
wppw SWPbs CHTLBEsT HBId ABlY  (WPSTDEMET
QHMLIbhaH BLHHG OCETEmgmESBH. SelouGLD 56
BLiiseled Gbd wWHTD fFjel euRduL 6T RenembHe
BLSSLILIL Beitengl.

18. O@mflsbpI L (parBarBpLD

LemiL’ GeurLr Bienipeumuilsd

o _hidel ouhid Bevemiugen ks  CHameuulener
AUMYSHMSWITATTHEHHETE allphidleTeng. BhS eugFHulemed
AUTIQHENBUITONTHT  SHHIBEHOLUI  aUhid  [HLEUIQSHMBEHMEN
SiTEEHmLW  6iBH6T Slevevd SigieueoEhiseien EmbHGH
Q&g Qaeien (piguitd, GogItd LIERTLILI BEUTLT HIEHIDG|UTUT6D
Crama H(HUATHEIHL 60T EenEmILIHETLD (LPGVLD, LILIGTLITL IQBEHTe
UewnTd OFeISHSISBE &Leﬁruméaeu)& i Gereng. VISA
ubm SILeL  FHLGme Oeaupdarors Hog  eurhdulsd
QFwEUBGHBWETCaTTD, aIMYSHMEWITETTSH LBBDI Sl MLl
dfibuemear  ewwiiiseled LWETLESE QUL  eumhislsh
SILL 2 sl  (WPIpsUBID

Gameiten  (uiD. BHS

GEeLeuILIQUITEGLD.

Guwaud gBs@ID @ Crmen mWSHHD GMBUTH
gBulLTed, HTenTsGe .@GU)mLIH@ Beve0rs  LBEBI®
CrmaimbwibHnG wiBPs Osmeiepd MPLS  Ggmfed
Bad  aeold

BLusdme wriBuysaiCGermb.

QUTIQEMBWITENTBEHEE HemL_ulsbeor Caemel euIpMhIS (LPIQUILD.

BememGHen eukis) GFenet

BIOG  6uhid  QIMYSMSWTANTSEHHE LeOSILILILL

Coamausmen aUPHIBMBACHBSI, UTQEMBUITATT CIFSB6I
[peULDLIT

CubuBSHINSBES B kil 200860 @b
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Banking facility to customers since November 2008.
Various categories of customers — Individual, Joint (E
or S, anyone and F or S), Proprietorship, Partnership,
Limited Companies, Hindu Undivided family,
trust/clubs/Association of Persons are covered by our
Internet Banking facility.

As of now, the following facilities have been made
available to our customers.
Account Balance Inquiry
Cheque Status Inquiry
Stop payment of Cheque
Selftransfer
Third Party Transfer
View/Print Statement of Account
View Nomination Details
Activity Inquiry
Online Bill payment facility
Instant Alerts for Online Bill payments

Information Security

After implementation of the Core Banking
software, our Bank has formulated a comprehensive,
Board approved Information System Security Policy
in line with RBI guidelines.

DR Activities:

Our bank has established the DR Site at
Bangalore in January 2006. After the establishment
of DR, we are conducting DR Drills once in 3 months.
During the DR Dirill, we are routing all our branches’
LIVE transactions through our DR Site server. We are
also routing all our ATMs transactions at our DR Site
server. On completion of DR drill, we roll back the
database to our primary site at Chennai.

Boanugen abid Crmaulmen SfPaILGSSUNHEEBS!.
st L, Senenihsl (E or S, gameugl et wbmib For S )
o_Mentowiment, LBIGSHTT, cuenFLIBIBHSILLL SDCLENSET, Bbdl
Gl BSGOBIUD, lgrevl, e, UeaGUT &l Lol Syl
ATYSmasWTeTsed Hoamwger GCFema amw
o LIBWTsILGSHS Qaretencord. UGS © eienLig &ipaea

Gaeneus6iT aIMIQSHEEBUITENT BEThdbE denl_saLIOLBIEBSI.

BHenIhE E)mL] elamyenem

&1Bamensv [Hlensv silgTyenemt

&Barensy LemTLILL BeuTLT HSsh CFiiged

FHeng) HemidbSBEent Gl Liewt TBBLD

CLPGITBTEUG [BUIT SHeuTea|13@) LiewT LOTHBBL

HMIHEG DHdHme LIMT 360 oBILD Lifleimgrh
euTf&SmyT Bluioer efeuyhisel LITTSHS60

BL UGS 6lLFLOSH60

BMERTLIGHETILD ¢Lpeuld LiswTd CFISHID eugd)

Seemiul  Hemb clpsold Lewib  CFeISHHID BT

Capemarier e15gMbm® CFLISH60.

HBAU6D LITHIBTLIL

oW 6urhldh QLOGTOLITIHET cLpevtd QhhIEenemBhSH Gurhid
Cramauemul QFuioubHAW 1IB@ BHog euhid Magiel euhid
G PuFed  GUBB

PHRDMMIBS HEHOUD LTSS (pedB  CemeiTenaulanet

auflsr Bpedsiy  BuwsGHT

2 _(HaIsHulmHSSHBE.

Cuiii B BLAIQSHMS :

BLbpent W GufiLi 1B L) BLaugdema SHenid GLibiserpfled
sgameufl 200610 eu@hL1D Hmieuliu Beitengy. GuALT 5L semb
Boeiu’ L Ipg 3 wrssSHBES @ (weop Cuiii Wiy evwowid
alfluims

G606V  Flemendbenal [HL 6UIG 60 S &Hen6IuyLD

QeweupsudCorb. GCuweibd sralwmes vl
ufiomBphsesenyd GuiLT 180 pLaIgEMmS Wb eupurs
QeiidCpmb. CuiiLi 15y BLeugdamas LB (y)lg)f_r,g, IBe
HBOUAD HHaID HNHMG OFTenanuish 2 66 (LpGHeiTenLD

MOWLISFBES LoTHBd QasmeiisGpLD.
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RTGS (Real Time Gross Settlement) / NEFT

(National Electronic Funds Transfer)
RTGS Cell overseas the RTGS operations
Inter Bank

and monitors the Funds movement.
Payments including Bill payment like ILC, OBC etc.,
are being executed by RTGS as per instructions of the
branches / offices. During this year, outward RTGS
transactions crossed the milestone of 250000 mark.
RTGS Cell has revised the RTGS timings then and
there as per guidelines given by RBI and issued the
circular intimating the same to the branches. All our
216 branches are RTGS and NEFT enabled. 100%
RTGS-STP became operational and all our branches
are actively participating in the RTGS System.

In 2009-10 we have effected 274357 RTGS
outward transactions to the tune of Rs.61495 Crore,
168919 RTGS inward transactions to the tune of
Rs.53416 Crore, 52201 NEFT outward transactions
to the tune of Rs.206.02 Crore and 175619 NEFT
inward transactions to the tune of Rs.713.26 Crore. In
2009-10 we have eamed income of Rs.0.89 Crore
from RTGS transactions and Rs.0.05 Crore from
NEFT transactions.

DPCell

During the year 2009-10, we have authorized
our Sriperumbudur, Rikab Gunj (Hyderabad),
Ghaziabad, Mumbai — Sion and Cuttack branches for

extending DP related services. The number of
authorized branches stood at 71 as on 31" March
2010.

The number of delivery instructions executed
during 2009-10 is 28,020 as against 11,661 during
2008-09. Income earned from Annual Maintenance
Charges, transaction fees and share of Brokerage
was Rs.35.15 lacs during 2009-10 against Rs.24.59

lacs during 2008-09.

ahidsEnEE Bl CUIWITET LamTBEID (s - H1E Sweflw

1eiTengnl LiemTLILADTBBLID

abdsendg Bent Guiwimer usoriLfiomBpn  WwHEID
o GTgUIcd LIGOIDMHBBD  Sydlueneaigsenst  LiewliLifeout s geanet
@WWID SansTaNsSNE. Qbs euBLLD Geuafull SHidbasTer
uemILfeuT SHenen 2,50,000 6163 MDD EH6LENED HTETIQUISI.
uewiiiLfeut sgenen 1ifley RBI 2_ggreleig Liemivifeugemet
GryhiGemen  WIBBD QLD SBHBeTET  HFHBHbmBMmU
SHemensEndE Caafull G0 aumEADBS. aT66NS  HaMmeisEhLD
akidsEnde QL Guwrear v Ulaissomen Ws Bk
gpeiil 1ebteignl LfomBmb G auFdh CLBBIETeNSI. 6T6060T
Hmens@d (p1) el BHFMmaL aFHse CFiaIBd
B b QuBDI 2_6iTement.

2009-100  QIBLSHIO® amdsErd@ Sl Guiwimer
uemiufiaiSsmar  evwwd  euruleors 274357 Geue
ufleuiseemanaer 561495 Gamg Sieteliguud, 168919 o i
ufleuT SGHemansdel ¢h.53416 Gamy SieTeligid HenL CLBI6TENSI.
16 Speiw Weitergy uemiLfomBpid epeotd 52201 Gevefl
ufeutssemanade  @5.206.02 Gamg  oenelgd, 175619 o 6i
ufeuissemanae @5.713.26 Gamg Siemeigid HewL GLBBI6TENS!.
2009-100 euBLSH® amdasende oL Guuwmer
uemifeuidHman  epeowons . 0.89  Gamoud  BBID
BTGSeI Weerg LRombpD apeors . 0.05 Gamguid

QUBLDTEILD Fri1gU|6TIGeTID.

DPCell

2009-100 B auhidude WOLBLUSTT, femlisehd
(DABSITUTS), STAWITUTS, (PIDL - FWITET LOBBID BLLTE

Hevenadst  ublg ulaissmar  Comeuset  OelSHEG

Sdssiul L. BObd Grmesst 71 Seenbeied
QUPRISILEGSABE!. 2009-1060 eumLIBAy ugmofiiy GFeme, HJ&
wBED Uhig ulaissmen slagmms @.35.15 Beol gbise
(BLBS heWB 5.24.59 Bevl FrhiG6iT) FLIQU|ETENSI. 2009-101D
SiemB 28020 wihig Lflauisomaser (b5 Spen® 11661

ufleuid Henennaeit) g LiuiLiLL L 6.
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19. PRODUCT INNOVATION. NEW PRODUCTS,
NEW SERVICES

During the year, the bank has reintroduced
the Deposit Schemes namely TMB 444 & TMB 555
Days Deposits. The above schemes received
overwhelming response from the general public due

to competitive rate of interest offered by the bank.

In order to increase the CASA Deposits, the
Bank has launched a new Savings Bank Product viz.,
TMB Dynamic Youth Savings Bank Account. TMB
Dynamic Youth Savings Bank Account was
target
Professionals/Employed and Students. The number

formulated to the Young
of customers getting enrolled into the above CASA

product is increasing.

The benefits of Anywhere Banking facilities
have been extended to more customers by revamping
all the existing Anywhere Banking Current Account
Schemes. The insurance linked Recurring Deposit
“Siranjeevee” was finetuned by reducing the
insurance premium with an aim to éttract more
number of customers.

The bank continues to offer free Personal
Accident Insurance Coverage of Rs.1.00 lac to all
Savings Bank Premium account holders, all
Anywhere Current Account holders (except TMB
Silver account holders) and to SB accounts holders
those who have maintained an average balance of
Rs.5000 or more during the specified period.
Further, the Bank has extended the offer to the
customers getting enrolled into TMB Dynamic Youth
Savings Bank Account Scheme also.

And in the
unbanked/underbanked public in Rural areas, the

order to  service

19. melen  semiBLiloliisen - w L MBI w

Caeneumsil

@sieuLid eumid TMB 444 & TMB 555 pml_seir
Gremi®  HLLBISHET  LDEBILIQUILD
SflpslLBSHUGSSBH.  Bbs  HLLbsT B

QUMBIBILITED H6V6V QLY QEBTHHHHEN STJILONS LoHBMLLD

QLurdl’. 6B

S1Grs aurGauBlienu GUBBEI.

BLUL WwBpd GFO SembE el Halemu
DHBIBHSHINSBETH, RS  IPWPSILGHHUIHSELD
TMB Dynamic Youth Savings Bank Account Lomemieuijesit
OBHRID  Qemd  QFHTHEL  ILIBTHET  2emOWITHEHBBTS

2 BOUTSESLUULLSTGW.  pLUY  wBpw  GFdliy

FMEGHHOM0 GFMHID  6UTIQHENBUITENTHET6I  6T6wT6uN M S

G &EfGHHI CHTETIgmHES B!

sBeuremgsw “ TMB Anywhere Current Account”
SILLID SIFHOTAT aUTQSMBWITATTBEHBE DIH6T LILIGTLITBSE
S &Gy wnBPlumossiu’ Gatengl. ST G aFgu e
aigw  drephdell Ordsfh  OLurdfl Hlird G
O@ECaBui’ G BeiE@Id DIFHGIOTE  AITIQHMBUITTHEET
salibgl QWsdG Gurm G BfwD GmBEaUIULH 2_6iiengl.
abid  gmearda  Savings Bank Premium Account,

Anywhere Current Account (TMB Silver Account gefiy)
aTpEmEWTenisens@Gd Gl saubded Fyrafuns
5.5000/- vz  OIEHG Coed maisdH  BpSGID
AUTYHMBWITNMTHEHESID Beveus alliggl MG b1 BeolFib
UMIEGID OFTLIHSH CETBSHS OsTamymEdng. Goaid
ol @5F L SHewer TMB Dynamic Youth Savings Bank
Account FLEHO BaF@md  aUTIHMNBUWITTHEHHEID

iflemsasid CFiigemengi.

ahdF GCamar Gomhbs LBEHID CFmen Geveurs

B hisefley GFeney OFLICIGBETS 2 BHLIOTHD 6Uhid Henenbenelt
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Bank is fully utilizing the 2 Mobile Branch Banking
units and serving 16 numbers of villages in and
around Thoothukudi and Valliyoor.

The Bank is also issuing credit cards in the
name of “INDIA CARD”
membership with Bank of India, Mumbai. Now the

under the associate

Bank issues Photo credit Card to the customers and
offers free SMS alert Service for the online
transactions of Rs.5000/- and above to our

cardholders.

Under Cheque collection/DD drawing
arrangement with IDBI Bank Ltd (108 locations) and
HDFC Bank Ltd (462 locations) the customers will get
the benefit of ‘No extra charge’ towards other Banks’

commission in 570 locations.

The bank has tied up with UAE Exchange
Centre LLC, Abu Dhabi, the largest exchange house
in the United Arab Emirates, for money transfer
services. This tie up arrangement will facilitate NRI
customers to remit their funds through DD on all our
bank branches and Electronic Transfer of Funds

under Speed Remittance Facility.

The bank is also having a tie up arrangement
with M/s.Reliance Money Express Ltd under which
Western Union Money Transfer facility from abroad is
available across all our branches. Mutual Fund
Services are offered to Customers of the Bank by
having tie up arrangement with ICICI Prudential Asset
Management Company Ltd, UTI Asset Management
Company Ltd, Franklin Templeton Asset
Management Company Ltd and Reliance Capital
Asset Management Company Ltd.

WG  LWETLBSS STHHIEG OBBID  aueTafuLemy
SBBu6iTen
BEsHDEI.

16 dymobisense GCrmeu OFiig GsTau®

ourkid, Ui i1 BhSwirey 61 Sevembzl India Card
G SL6T SILMLBMET aUPHIGEDBS. whid FHOUTH
Gumr GL ey L 61 amigW BL 60 SIL L Hamen
AUPHGHDBSH. WHGID

SILDLSTSEhSEES . S000/- b SiFBE& Gogub HenLGLUBID

AUTIY &S WT6NT & @h &G

SiaesT  BLagsmasErsd SMS Alert Gsemeuulemer
BAIFLONSG IPHIGHBS.

IDBI euhadujeir 108 @ iiseigid HDFC eurbieblu L air
462 @)L hiseMaud HTCFTM auEH6ed / auemyGourensd PUILIHSLD
QFLGETETSHET  (PELNS  CUTIQHMBLITANTSHET, [HIOF  euhid
denenaset @eveons 570 QL hiseled 6ibSHeiS B0 S LRI

B600TLDED LILIGHT SienLBBTTE6T.

elenyeurer LiemiLfMBpL OFLWD aFSHEHTE @b
lbssms ongmid o sen UAE Exchange Centre LLC
BoieuasaiLen ekl gBUGSSWETS. b PUUBSSHET
eevld QeuelBn® aumd SbAWITH6T, Siauiser Lamsms CoiL|
S18FTMWTS  euhiHuden erebeom Hewensel BHID GLIBBIS
Qamemepld euFd BHELD Weiemgm  euTuleors  ellenyeurTe
uemiLAEIBBL  GFiwd  aFHowud LWSUGSHHS

Gs6iTemeVITID.

autig) Gueunb M/s. Reliance Money Express Litd.,
Poaassl 6 QUUBSD CFlgsensea aps> Western
Union Money Transfer eeiigitd gL gglemen  616060m
DHnBEpEGID MWS UGHSWeToNHl. 2 ST e
SHMH  QUMYHMBUTTEEHEE UTabLy BHig Crameuemul
anpnigausnsts  ICICI Prudential Asset Managément
Company Ltd, UTI Asset Management Company Ltd,
Franklin Templeton Asset Management Company Ltd &
Reliance Capital Asset Management Company Ltd 2 1L e

FUUBSLD CFUIHI 2_6iTeNg.
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Demat services are also offered by becoming
a depository participant with NSDL and it is available
Offline Share trading

through 3 in 1 accounts is being offered to customers

at 71 authorised branches.

through tie up with M/s.Religare Enterprises Ltd. The
Bank is offering Internet Banking Facility to all types of
customers. The Bank also entered into an agreement
with M/s.Bill Desk [M/s.India Ideas.Com Ltd] for
providing payment gateway services to the Internet

Banking customers.

The Bank also entered into tie-up arrangement
with IDBI Bank Ltd to facilitate remittance of Direct as
well as Indirect taxes levied by Central Government

through our Bank ata nominal fee.

The Bank started the Bancassurance
business under General Insurance Segment by
having tie up arrangement with United India
Insurance Company Ltd. The initiative has led to

increase in the non-interest income of the Bank.

The Bank has started issuing TMB Smart
Shoppers Debit Card under the VISA Brand to all the

existing as well as new customers.

In order to serve the customers in a better
manner and to bring the new customers into our fold,
TOLL FREE (180 0425 0426) service has been
launched which is functioning from Chennai. As a part
of image building, the Bank has produced a new
television advertisement detailing our various loan
products and the same has been telecasted during

the festival seasons.

NSDL -6 2 minlenyna GHFbHSH6N (Ap6VD 2 Ridb6IT
amd  0aengy  umkigh  uflassmenr  Creneusemen 71
QUPMIG BB

M/s.Religare Enterprises Ltd. epsowons 3 in 1 Hewid@Hsi

SMBHNGHUILLL  Hlewensefled  cpsvid

(peulons LkiE LfleuThaemen CFenausensr allpmIGaHBSE.

M/s. Bill Desk (M/s. India Ideas.com Ltd) ereiis
BBieTSHBIL 6T Renenbd BHIOIPEHL U 6ukIs  EenemLger
BiewLpsuTUTled

UMY HENGBWITENTHEHGE — LSHILILIL HeuTLIT

Cxemeu Syl LGHSHULL BeiTeng).

ourtig) IDBI suidlujl 651 eUILIBBHID CFUISHIGTETHET CLpeuID
aUTbmEWITeNTSsT  wWHHW SsTed AFHSSILGD GEylg
BYID wopws afisma GoBhs SLLISHH [HLOSH
ahBudeT  cpeld  QFISHID  uFHow  LWTLESHHS

G IT6iTemeOmLD.

auiidl United India Insurance Company Ltd o 1 e
PUUBSLD GFlgemenget cpeld Gurg &SmuiE  19fefed
Bancassurance aeiasms OsTkidulemeng. e epesvid

aurBIEAUTENT QUL 19UI6LEVTS UBLOTEID ©_WITh S HSBBE).

aubid yHw  oBob  SHOLUTSW  eUTgdSILTETT
s@s@ VISA posuersgien.w TMB Smart Shoppers unm;
SiLenL Wieneat eulphis SLTIDISSHSEBE.

aMSMmSBITeNTSEpSST1S Fmbs (epulsd Caene
OQsiwebd yBW aumgbamaTeTismen OaTanB alheaISBELID
s Lemiieveur GgTameudLd] Cxamen oISILGSSILILH (6Tewn
180 0425 0426) sBlung Gosemauisd @mba OFweul®
BB et IFSHCWs BHOLWmY CubuBsHs LS
OaTemeodaT 8  elembugid  Hwmissiiud Geteng. e
BOWpMLW &L HLBST  Meufldsiuc@  Hmepr

STeuhiSaNe gefiuFlLILGABS.
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Awards : -Our Bank is rated as Second Best Bank
among Old Private Sector Banks consecutively for the
past two years [2008 and 2009] by the renowned
Ernst & Young Survey conducted on behalf of ‘The

Financial Express’.

5. ASSET LIABILITY MANAGEMENT & RISK
MANAGEMENT

The Bank has implemented ALM system
covering 100% of its assets and liabilities. ALCO, a
Committee of Senior Executives headed by
Managing Director has been further activated and is
now meeting more frequently, more than once in a
fortnight in tune with the emerging requirements of
more timely and effective management of Asset and
Liabilites. The ALCO Committee has now been
empowered to look into and analyse interest rate
movement across various buckets and take timely
decision on changing interest rates for ensuring that
gaps are plugged then and there. The Board’s ALM
Committee is monitoring ALCO more vigorously. To
measure the adverse effect of interest rate changes
on the market value of the equity or the economic
value of equity, the Duration Gap Method is computed
by parallel run periodically.

In terms of the guidelines issued by the
Reserve Bank of India on implementation of the Risk
Management system in Banks, the Bank has
established a full fledged Risk Management
Department, to measure, assess and monitor various
risks. The Bank has charted out various strategies for
complying with the guidelines of Reserve Bank of

India and the progress made thereon is being

smaisen : - Ernst & Young epeoid The Financial Express
BLGHW  Sauis0sBTe0 B euhid 2008  wBmid 2009
BB  GaTLiFfwns umpw  Salurt  arbidseis

BrenLreug Fmba euhidwins Gsiey QFwtiuC BeTeng!.
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reported to the Bank’s Board and the Reserve Bank of
India periodically. From 31.03.2009, Bank has come
under Basel Il norms and submitted a parallel run on
Basel Il of its risk weighted assets and these are
periodically submitted to Board’s Risk Management
Committee.  The Pillar Il disclosure as on

31.03.2010, is annexed to this report as Annexure Il.

As suggested by Reserve Bank of India the
Bank has putin place the various components of Risk
Based Supervision (RBS) including adoption of Risk
Based Internal Audit along with the internal inspection
in all the branches of the Bank except the 3 newly
opened branches. The developments in other areas
of Risk Based Supervision namely strengthening of
MIS, addressing HRD issues and setting up of
compliance units are also in line with the programme

towards smooth transition to Risk Based Supervision.

21.COMPLIANCE FUNCTION

The Bank has a policy on compliance and
timely reports are reviewed by the Board. An
executive of the Bank in the rank of the Deputy
General Manager has been designated as the Chief
Compliance Officer. As per the policy all the
regulatory, statutory and internal compliances are
being monitored and periodical reports are placed

before the competent authority.

22.BOARD/COMMITTEE MEETINGS

The Bank’s Board and its sub-committees

met 60 times during the year 2009-10.

CafwinGsadns. 31.3.2009-Gs0 eurua Basel -II 66
A s L popULBSS
Uetremenilufisn @b ser e

SigliuenLulled semsSL UL L QFrghgibseien Gosd Basel -

Geuemingui

SIS BInIgUI

II a6t eupemmenl BuIGEBTHeMLBIESW  GuohBasemiL
Hleves  GsEE Fuwiildseneng. @b  amsuls
31.3.2010 e Pillar III Geueflui® RHaiI 1 Bewemitiy -11 oy
CairdbaLiLI_(HeiTeng).

urgs  faTed  ewhdlulen  euPsT HHabaewunis

SHTUTTEGD DI B6eM6T Y EHENE L CUIQHEN ST 6

6T6060T  GBLITHHEHD  (IGHSLILIL BETeTar. BT @
uGSHwrenr  eumduller  HLbH  BM0  BbiDeyseie
SlglienLulled  aHMUTMTEGSL  Qolysemen  Henlshs!

SBmp HalTEeh amaulsd BLEHID ie| UHSTS
BlOGHILILL 3 Henensel Helly eleveond  Benenasiiiguid
e e GFibEH  BLSHBHULL (BeiTeng.
Bionessibedh CHmaTEl  SHHaEIHMET  QIPBIGLD
dflefler  Smer  olelpsHd  wBEpID

Guobum 9BaTer BLegsme BLIeneulid eIHTLTTSED

GUIDEBLDT 6N

LD6JT| H6u61T

urgllse gmu Gsoreieny  (penpullenar GFWwIeTHRID

BLOIQSMBHEN S LI LY  BLEGD  cuensulsd

DIGMLOHSIETET6M.

21. eurg) ieiiimng HenmBeuim Geuemiiguineudbeir

auridl 19erBy HenmGeump Ceuetmouleneuset Ui
CETeins @B  mUSHMmSADGH. SUWESHI  GQAITED
gilwnen CrISSH0 Spfidamsser QUBLILLG FluTisEILGABE.
araiBulen  giememr Ourg Guosomemi uFeAuled 2_siTen £_uiF
giFerl  Gsparer  ahiduidt W  oF@TiLITS
Buddb s Geten. eukiduls Gameiensuleig @okid(Lemn
g,

o_dienmihsd Q&meiien & 6ol 6

slLUQWITeT  eAZ(pemSsT  BHBID  aurhidluen
ug euhd  19eTUmB®
Goucimguieneuset HamsTenibSUILLG DSBETA SifidbmBHei

SHGbhD SYMEMLSH 6T (L6iTeaTed neubBLILIGSEBS.

Fal_L_BIG6IT

aubiEudsl BUISGHT @GP0 OBBID HIEHRT G1pSHH6H
2009-101b SU6H1(B 60 (LPENB FnlgU |6IT6NE).
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23. CHANGES IN THE BOARD DURING THE
FINANCIAL YEAR

Thiru G.Narayana Moorthy ceased to be the
Managing Director & Chief Executive Officer of
the bank on 31.05.2009 and consequently
ceasedto be a Director on the Board.

Thiru G.Nagamal Reddy was appointed as the

Managing Director & Chief Executive Officer of
the bank by Reserve Bank of india under Section
10BB of the Banking Regulation Act, 1949 on
01.06.2009 and became a Director from the
above date.

As per the order of the Honourable High Court of
Madras dated 26.11.2009, the appointment of
three Directors viz., Thiru S.C.Sekar, Thiru
V.V.D.N.Vikraman, Thiru S.R.Aravind Kumar,
Directors in the 83" AGM and seven Directors
viz., Thiru P.Mahendravel, Thiru B.Prabaharan,
Thiru T.Raja Kumar, Thiru Shankar Jaganathan,
Thiru Thirukumar Vethanayagam, Thiru
S.Ganapathy, Thiru P.Yesuthasen Directors in the
85" AGM was given effect from the date of the
order.

Cessation of office of Thiru V.Bhaskaran, Thiru
P.Prem Vetty, Thiru R.Kannan Adityan, Thiru
PH.Arnindh Pandian, Thiru A.Selva Ganesh,
Thiru N.Balasubramanian, Thiru M.G.M.Maran
and Thiru A.Narayanan were recorded in terms of
the order passed by the Honourable High Court of
Madras on 26.11.2009.

The 86" and 87" Annual General Meetings of the
bank for the years 2008 and 2009 respectively
were held on 06.01.2010. Thiru S.C.Sekar, Thiru
V.V.D.N.Vikraman, and S.R.Aravind Kumar were
re-appointed as Directors in the 86" Annual
General Meeting, Thiru Thirukumar

“

23. O WITERTQ6D  @UWIGGHIT 6lleL eJBLIL L
LMD hIS6IT

L. g G pmmuemepisHulsnt Bians SusGHT whypih
HIMEVEDLD HiieuTe SiHHTR uBell 31.05.2009 DB (LPIgaIeMLHS
oI QT iFfune SeumoLw  BueGhT  ugeub

(PYEUDLBSHE-

2. H®m. G. praWIOOIL LY, M aurbHulamed ek Qphic
(s gL 1949 9fle) 10BBeir Lig HiieuTes SuIS@GHT WLHBBID
gl Hiures SFHeriurs  01.06.2009 siem
Bwildatul G, 96 GCsHuled HUEGHITHaD

BN SaUILL L.

3. 26.11.2009 GaHuIL L QFsienar _uwit B0 Sy enautudeaiig
836Uz uBLIHAT OuTHiSEGupsies Cxia) G’ L eyl
BuwésGpise &Hwp.S.C.8sa1, &Hwm.V.V.D.N.el&yweir,
Fm.SR.opeibdHSom WwBpId 8Seugs OUTHIGELM0 GCHitey
Geiwnu’L g @u_lé':@r,r)r'rasm. F®.P.oCxsHHTCaI60,
HmB.Sgunsyer, S TITRGT, HbH.FhST  CEIEHISH6,
Hm.Hpewrt  GaugpTwsd, Hm.S.eaud, Hm.P.gsisraEe
Bauiseist Caia), yemeniuiel GaHuIedmbal HemL (LedBSHE,

b

4. 26.11.2009 Gaguil L Oasiiener o _WTHSILo6B ) enemiufsiig
Hm.V.ureosger, &Hm.P.OGID Geubnl, &m.R.Hetwmewre
iP5, HmPH.o6bs Lmaimgwen, Hp.A.OFsoeusBamey,
F@.N.utewosudgweiwe, HG.M.G.M.TDBe,
Hp. A BrgmwIemTe, HACWMHmLW LFHeS STevD (LlgeuenLhd

ugley QF iUl L g

5. 2008 wpmib 2009 SyehesTEr 866Uz LHBHID 8T6ugl
QUBLIHAT OuTEISGWamLLD 06.01.2010 Gzsh 6w
peoLouBps.  Hp.S.COFaM, Hip.V.V.DN.eASywer  LoBmid
Hb.SR.OPeAbSSIOTT  866ug) QUBLIBHT  OLTgISEpeisd

BB BusGHises Buddsi L. b gmeLom
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Vethanayagam and Thiru P.Mahendravel were
re-appointed as Directors in the 87" Annual
General Meeting.

6. Thiru Shankar Jaganathan was removed as a
Director at the 87" Annual General Meeting held
on 06.01.2010

7. Thiru S.Sundar was elected as a Director in the
87" Annual General Meeting held on 06.01.2010
in the place of Thiru S.Ganapathy who retired by
rotation.

8. Thiru K.N.Rajan has been appointed by Reserve
Bank of India as an Additional Director since
11.01.2010 in the place of Thiru S.T.Kannan who
ceased to be a member of the Board on
10.01.2010.

9. Thiru Thirukumar Vethanayagam' vacated his
office on 26.01.2010 and was co-opted by the
Board of Directors as an Additional Director since
12.02.2010.

With the objective of introducing and
implementing Corporate Governance throughout the
Bank and in accordance with the directions and
guidelines issued by RBI from time to time, our Bank
had taken several steps towards a more effective
Corporate Governance. The Bank's Corporate
Governance philosophy is woven around its total
commitment to ethical practices in the conduct of its
business, while striving to enhance the stakeholders’
value. The Bank is also committed to follow high
disclosure standards and transparency. In line with
best practices the Board has constituted various
committees as detailed below, which provides

specific and focused governance in the important

AMTEREREA N AT T WO N R e e
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functional areas and control the affairs of the bank.

S.No. | Name of the Committees

1. Management Committee

2. Infrastructure & Information

Technology Committee

Audit Committee
NPA Monitoring Committee
Fraud Monitoring Committee
Nomination Committee
Customer Service Committee
HRM Committee
ALM Committee
Risk Management Committee

©|® N3 |01 W

—
©
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The Statutory Auditors of your Bank M/s.Suri
& Co, Chartered Accountants, Chennai were
appointed in the 87" Annual General Meeting of your
Bank held on 06.01.2010 and they are holding Office
upto the conclusion of the next Annual General
Meeting of your Bank.

As your Bank has no activity relating to
conservation of energy and technology absorption,
such particulars are not required to be furnished
under Section 217(1)(e) of the Companies Act, 1956.
T R L

As its contribution to the worldwide effort
against global warming, your Bank has identified wind
to be the best renewable / pollution free energy
available throughout the year and has encourages
lending to this sector. Up to 31.03.2010, bank has
sanctioned a total loan amount of Rs.284.99 crore for
installation of 155 wind mills with a total capacity of

73.07 MW,

27. COMMENTS ON ALUIDITORS REPORI
The Notes on Accounts and Significant

Accounting Policies referred to in the Auditors’ Report

5. Gurgy Geleneussit HemL GILIBTEERIRILD
SET S &P

6. QubGBhTsEhdsTa Gl Lmeniseflel HGHemen
ufldevener GEFUILID G(p
QUMY HEnSHWITENT Gaeneudba (D

8. weaiigeuen CoeoTETENOEE (D

9. GFTy BB Hor Qg [ GQumml yeer

(Swm)mﬁmm&,@@

10. eifiunis@d SiLsEalen QyEHmBSHBTEN (10

06.1.2010-60 QUHLTHSIT

Q& eiiene,
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OUTEBGW LLHH0 Ms. afl & Ga,
ou i &) ufl e
WO SLILL BeiTeneuy. BPID SieuTHsT HBSHS UGLTHS]
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FLLILTa  SHewlls meument &enmsd

CUTHIBG1Y  FalLLD auempuiiey  Qummiinied

E\mUILITT S6iT.
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LeGauIL WIOTSNIGESE Tl 2 605 SiéTetleome
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are self-explanatory and do not require Board’s
explanation as required under Section 217(3) of the

Companies Act, 1956.

28. DIRECTORS’ RESPONSIBILITY STATEMENT
Inthe preparation of the Annual Accounts,

i) the applicable accounting standards have
been followed and material departures have
been properly explained.

if) Your Directors have selected such
accounting policies and applied them
consistently and made judgments and
estimates that are reasonable and prudent
so asto give atrue and fair view ofthe state
of affairs of the Bank at the end of the year
under report and of the profit of the Bank for
that period.

iii) Your Directors have taken proper and
sufficient care for the maintenance of
adequate accounting standards in
accordance  with the various statutory
provisions and

iv) Your Directors have prepared the Annual
Accounts on a going concern basis.

29. SECRETARIAL COMPLIANCE
In terms of the provisions in Section 383A (1) of

the Companies Act, 1956 a copy of the Secretarial
Compliance Certificate issued by M/s.Sridharan
Associatesis annexedto this report as Annexure —lIl.

gl 1956 fley 217 () wig  euprisLiLL Gouewiipul
amslulsr QuEehT Guoelsl  elensamissT  CHame

@606m6V.
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BHSD60 OBTERICL HWITT CFUIHIGTENTTHE.

29. QFwins BemHs HL QUIQHMD
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30. ACKNOWLEDGEMENT

The Board places on record its appreciation

of the valuable patronage, co-operation and goodwiil
received by your Bank from customers, fellow
bankers, financial institutions and Non-Resident
Indians. The continued support and co-operation of
the employees and customers have been a constant

source of strength to the Bank in all its endeavours.

The Board places on record its gratitude to Reserve
Bank of India and other regulatory authorities, the
Government of India and State Governments for their

continued guidance and support.

The staff members of the Bank have been
working with dedication and deep commitment.
Teamwork at every level well supported by
appropriate technology architecture, has been the
hall mark of the Bank's performance. The Board
places on record its appreciation of the excellent
contribution made by each and every member of the
staff, which has made our achievements all along
possible and is confident that such contribution will

continue inthe coming years.

For and on behalf ofthe Board

sd/- G. Nagamal Reddy

Managing Director and
Chief Executive Officer

sd/- B.Prabaharan sd/-V.V.D.N.Vikraman
Director

sd/-T.Rajakumar

Director Director

Place : Thoothukudi
Date : 24.05.2010
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ANN RE TO DI RS' REPORT
ANNEXURE - II

ADDITIONAL DISCLOSURES ~ BASEL I1I REQUIREMENTS

Table DF-1

Sc f ication

Qualitative Disclosures

Applicability to
our Bank

a. The name of the top bank in the group to which the framework
applies

The Bank does
not belong to
any group

b. An outline of differences on the basis of consolidation for
accounting and regulatory purposes, with a brief description of
the entities within the group (i) that are fully consolidated (ii) that
are pro-rata consolidated (iii) that are given a deduction
treatment; and (iv) that are neither consolidated nor deducted
(e.g.) where the investment is risk - weighted).

Not Applicable

Quantitative Disclosures

¢. The aggregate amount of capital deficiencies in all subsidiaries
not included in the consolidation i.e. that are deducted and the
name(s) of such subsidiaries.

Not Applicable

d. The aggregate amounts {e.g. Current book value) of the bank’s
total interests in insurance entities, which are risk-weighted as
well as their name, their country of incorporation or residence,
the proportion of ownership interest and, if different, the
proportion of voting power in these entities. In addition, indicate
the guantitative impact on regulatory capital of using this method
versus using the deduction

Not applicable

Table DF-2

apital Structur

{Rs.in Crore)

Qualitative Disclosures Applicability to our Bank
a. Summary information on the terms and | The Bank has not raised Tier 1
conditions of the main features of all capital | or Tier II capital from the
instruments, especially in the case of capital { market to meet increase in
instruments eligible for inclusion in Tier 1 or in | capital requirements.
Upper Tier 2
Quantitative Disclosures
b. The amount of Tier 1 capital, with separate
disclosure of:
o Paid up share capital 0.28
* Reserves 1125.56
» Unallocated surplus in P&L account 0.02
e Innovative instruments (Perpetual Debt Nil
Instrument as Tier 1 capital)
¢ Other capital instruments Nil
s Amounts deducted from Tier 1 capital, 10.17
including goodwill and investments
C. The total amount of Tier 2 capital (net of 51.38
deductions from Tier 2 capital)
d. Debt capital instruments eligible for inclusion in
Upper Tier 2 capital
» Total amount outstanding Nil
» Of which amount raised during the current Nil
year
» Amount eligible to be reckoned as capital Nil
funds
e. Subordinated debt eligible for inclusion in Lower
Tier 2 Capital
» Total amount outstanding
« Of which amount raised during the current Nil
year
« Amount eligible to be reckoned as capital Nil
funds
f. Other deductions from capital, if any NIL
g. Total eligible capital 1167.07

» TAMILNAD MERCANTILE BANK LTD.
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Table DF-3

CAPITAL ADEQUACY

Qualitative Disclosures:

a) A summary discussion of the bank’s approach for assessing its capital to
support current and future activities:

In order to strengthen the capital base of banks in India, the Reserve Bank of
India in April 1992 introduced capital adequacy framework (Basel I) issued by
Basel Committee on Banking Supervision (BCBS). Initially, the framework
addressed capital for credit risk, which has subsequently amended to include
capital for market risk. In line with the guidelines issued by the RBI, the bank
has been compliant with regard to maintenance of minimum capital for credit
and market risk.

Subsequently, the BCBS has released the “International Convergence of
Capital Measurement and Capital Standards: A Revised Framework”
(popularly known as Basel II document) on Jjune 26, 2004. A comprehensive
version (The Revised Framework) was issued in June 2006. Based on these
guidelines and keeping in view to have consistency and harmony with
international standards, the Reserve Bank of India had issued Draft Guidelines
in February 2005 and thereafter the final guidelines on 27 April 2007 for
implementation of the New Capital Adequacy (Basel II) Framework. In
addition, the RBI has issued clarifications on 31* March 2008 on certain
issues relating to the subject,

With effect from June 20086, the Bank continued the parallel run of Basel II
framework by continuously tracking the exposures and studies the impact on
Banks’ CRAR on quarterly basis with a view to ensuring smooth transition to
revised framework. In line with the RBI guidelines, the Bank has migrated to
the revised framework from 31.03.2009.

Basel II framework provides a range of options for determining the capital
requirements for credit risk, market risk and operational risk. The framework
allows banks and supervisors to select approaches that are most appropriate
for their operations and financial markets. In accordance with the RBI's
requirement, the Bank has adopted Standardized Approach (SA) for Credit
Risk and Basic Indicator Approach (BIA) for Operational Risk to compute
capital as on 31% March 2009. Additionally, the Bank continues to apply the
Standardized Duration Approach (SDA) for computing capital requirement for
market risks

Reserve Bank of India prescribes Banks to maintain a minimum Capital to
Risk-weighted Assets Ratio (CRAR) of 9 percent with regard to credit risk,
market risk and operational risk on an ongoing basis, as against 8 percent
prescribed in Basel documents. RBI also prescribes prudential floor (as 90%
of minimum capital requirement computed under Basel 1 for credit risk and
market risk as on 31.03.2010) for maintaining capital as per revised
framework. The total Capital to Risk Weighted Assets Ratio (CRAR) as per
Basel II guidelines works to 15.54% against the regulatory requirement of
9%. The Tier I CRAR stands at 14.86% as against RBI’s prescription of 6%.

In computation of Capital for credit risk under Standardized Approach, the
Bank has relied upon the Borrower wise data captured from each individual
branch. For this purpose, our Information Technology Department has
provided one report in our Core Banking Solutions and branches are
extracting the details from the report and submitting Asset Classification
Statement after incorporating additional particulars. Necessary checks are
done at H.0. Level to ensure the correctness. The various aspects of Basel Il
norms are imparted to field level staff regularly through circulars and letters.

The Bank has used the credit risk mitigation in computation of capital for
credit risk, as prescribed in the RBI guidelines under Standardized Approach.
The capital for credit risk on Loans and Advances, market risk and operational
risk as per the prescribed approaches have been computed at the bank's
Head Office and aggregated to arrive at the bank’s above CRAR position. The
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bank has followed the RBI guidelines in force, to arrive at the eligible capital,
risk weighted assets and CRAR.

As regards the adequacy of capital to support the future activities, the bank
has drawn an assessment of capital requirement for three years with the
approval of the Board. The surplus CRAR acts as a buffer to support the
future activities. Moreover, the headroom available for the bank for
mobilizing Tier 1 and Tier 2 capital shall additionally support capital structure
to meet the required CRAR against future activities.

ntitative Disclosur

(Rs.in ﬁrore)
b) Capital Requirements for Credit Risk: Standardized Approach

Portfolios subject to Standardized Approach | 560.32
Securitization Exposures NIL
Total 560.32

c) Capital Requirements for Market Risk: Standardized Duration Approach

Interest Rate Risk 43.07
Foreign Exchange Risk (Including Gold) | 2.70
Equity Risk 4.43
Total 50.20

d) Capital Requirements for Operational Risk: Basic Indicator Approach

Operational Risk 65.34

e) Total Capital Ratlo for the Bank

Total CRAR | 15.54%
Tier 1 CRAR | 14.86%

f) Minimum capital required to be maintained as per prudential floor norms

Minimum capital requirement calculated as per Basel I norms | 745.29
Minimum Capital requirement as per prudential floor norms 670.76
(i.e. 90% of minimum capital required as per Basel I norms)
Minimum capital requirement as per revised 675.85
Framework (Basel II}

Table DF - 4

CREDIT RISK: GENERAL DISCLOSURES

Qualitative Disclosures:
a) Credit Risk

Credit risk is the possibility of losses associated with diminution in the credit
quality of borrowers or counter-parties. In a Bank’s portfolio, Credit Risk
arises mostly from lending activities of the Bank, as a borrower is unable to
meet his financial obligations to the lender. It emanates from potential
changes in the credit quality / worthiness of the borrowers or counter-parties.

redit Rati rai P

The Bank has well structured internal credit rating framework and well-
established standardized credit appraisal / approval processes. Credit Rating
is a decision~enabling tool that helps the bank to take a view on acceptability
or otherwise of any credit proposal. In order to widen the scope and
coverage further and strengthen the credit risk management practices, the
bank has developed additional risk sensitive rating models in-house during
the year 2008-09 and 2009-10.
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The internal rating factors quantitative and qualitative issues relating to
management risk, business risk, industry risk, financial risk, credit discipline,

and also risk mitigation based on the collaterals available.

Credit rating, as a concept, has been well internalized within the Bank. The
rating for eligible borrower is reviewed at least once in a year, The Bank uses
the credit ratings for deciding the interest rates on borrowal accounts. The
advantage of credit rating is that it enables to rank different proposals and do
meaningful comparison.

The bank follows a well-defined multi layered discretionary power structure
for sanction of loans. Approval Grid has been constituted at H.O for
considering in-principle approval for taking up fresh credit proposals above a
specified cut-off.

Credit Risk Management Policies

The Bank has put in place a well-structured Credit Risk Management Policy
duly approved by the Board. The Policy document defines organization
structure, role and responsibilities and, the processes whereby the Credit
Risks carried by the Bank can be identified, quantified and managed within
framework that the Bank considers consistent with its mandate and risk
tolerance.

Credit Risk is monitored on a bank-wide basis and compliance with the risk
limits approved by Board / Risk Management Committee of the Board is
ensured.

The Bank has taken earnest steps to put in place best credit risk management
practices in the bank. In addition to Credit Risk Management Policy, the bank
has also framed Board approved Loan Policy, Investment Policy etc. which
forms integral part in monitoring of Credit risk in the bank. Besides, the bank
has implemented a policy on Collateral Management and Credit Risk
Mitigation with the approval of the Board which lays down the details of
securities (both Primary and Collateral) normally accepted by the Bank and
administration of such securities to protect the interest of the Bank. These
securities act as mitigation against the credit risk to which the bank is
exposed.

Classifications of Non Performing Accounts

The Bank follows the prudential guidelines issued by the RBI on classification
of non-performing assets as under”

i} interest and/or installment of principal remain overdue for a period of
more than 90 days in respect of a term loan.

it} the account remains ‘out of order’ if the outstanding balance remains
continuously in excess of sanctioned limits / DP for more than 90 days
in respect of an Overdraft/Cash Credit (OD/CC).

jii) the bili remains overdue for a period of more than 90 days in the case
of bills purchased and discounted

iv) the instaliment of principal or interest thereon remains overdue for two
crop seasons for short duration crop.

v) the instaliment of principal or interest thereon remains overdue for one
crop season for long duration crops.

Where the interest charged during any quarter is not serviced fully within 90
days from the end of the quarter, the account is classified as non-performing.
A non-performing asset ceases to generate income for the bank.

(Rs.in crore)
Quantitative Disclosures Applicability to our
Bank
a. Total gross credit risk exposures, Fund based and Non- | FB 8382.07
Fund based separately NFB 2359.16
b. Geographic distribution of exposures, Fund based and | FB NFB
Non-Fund based separately
¢ Domestic 8382.07 | 2359.16
» Overseas - -
¢. Industry type distribution of exposures, fund based and Annexed
non-fund based separately.

» TAMILNAD MERCANTILE BANK LTD.



)

&

L

d. Residual contractual maturity breakdown of assets Annexed
e. Amount of NPAs (Gross)
» Substandard 48.59
« Doubtful 45.02
» Loss 21.39
f. Net NPAs 19.98*
g. NPA Ratios
* Gross NPAs to gross advances 1.37
» Net NPAs to net advances 0.24
h. Movement of NPAs (Gross)
¢ Opening Balance 120.40
¢ Additions 82.87
» Reductions 88.27
» Closing Balance 115.00
j. Movement of provisions for NPAs
* Opening Balance 94.89
« Provisions made during the period 18.88
o Write off -
» Write back of excess provisions / Transfers 23.01
» Closing Balance 90.76
k. Amount of Non-Performing investments -
I. Amount of provisions held for non-performing investments -
m. Movement of provisions for depreciation on investments -
» Opening Balance 17.76
¢ Provisions made during the period 0.00
o Write-off -
« Write-back of excess provisions 10.48
« Closing Balance 7.28

(*)claim received from ECGC/DICGC and provision for diminution in fair value for restructured accounts

aggregating to Rs.4.26 crores have been deducted to arrive at Net NPAs.

Residual Contractual Maturity Breakdown of assets

{Rs.in crore)

6M-1
Dayl | 2-7D | 8-14D | 15-28D | 29D-3M | 3-6M Year

»>1to3|>3to5 >5
Years Years | Years

422.69 | 408.09 | 205.41 | 402,04 1479.58 | 2037.14 | 2512.60

4006.48 | 893.27 876.51

Covers Gross Assets for Domestic Operations

INDUSTRY WISE EXPOSURES

(Rs.in crore)

Industry Name Outstanding

Mining and Quarrying (incl. Coal) 52.15
Food Processing 55.96
Sugar 0.10
Edible Qils and Vanaspati 19.30
Tea 0.00
Others 36.56
Beverage & Tobacco 5.82
Textiles 817.32
Cotton Textiles 671.75
Jute Textiles 0.64
Man-Made Textiles 3.93
Other Textiles 141.00
Leather & Leather Products 3.42
Wood and Wood Products 27.15
Paper & Paper Products 46.30
Petroleum, Coal Products and Nuclear Fuels 48.64
Chemicals and Chemical Products 66.66
Fertiliser 10.17
Drugs & Pharmaceuticals 17.99
Petro Chemicals 0.63
Others 37.87
Rubber, Plastic & their Products 17.23
Glass and Glass Ware 1.31
Cement and Cement Products 107.75
Basic Metal and Metal Products 101.48
Iron and Steel 78.74
Other Metal and Metal Products 22.74

All Engineering 30.94

\ 4
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Electronics 7.51
QOthers 23.43
Vehicles, Vehicle Parts and Transport Equipments 2.63
Gems & Jewellery 3.73
Construction 3.96
Infrastructure 472.58
Power 318.01
Telecommunications 2.69
Roads & Ports 1.80
Other Infrastructure 150.08
Other Industries 351.82
INDUSTRY (Total of Small, Medium and Large Scale) 2216.85
TableDF ~5
CREDIT RISK: DISCLOSURES FOR PORTFOLIOS SUBJECT TO THE
STANDARDISED APPROACH
litati iscl res:

a) General Principle:
In accordance with RBI guidelines, the Bank had adopted Standardized
Approach of the New Capital Adequacy Framework (NCAF) for computation of
capital for Credit Risk with effect from 31.03.2009. In computation of capital,
the bank has assigned risk weights to different asset classified as prescribed
by the RBI. :

External Credit Ratings:

Ratings of borrowers by External Credit Rating Agencies (ECRA) assumes
importance in the light of guideline for implementation of the New Capital
Adequacy Framework (Basel-II). Exposures on Corporate / PSEs / Primary
Dealers are assigned with risk weights based on the external ratings. For this
purpose, the Reserve Bank of India has permitted Banks to use the rating of
the four domestic ECRAs namely (a) Credit Analysis and Research Ltd.,
(CARE), (b) CRISIL itd., (c) FITCH India Ltd., and (d) ICRA Ltd., In
consideration of the above guidelines the bank has decided to accept the
ratings assigned by all these ECRAs.

The bank has well-structured internal credit rating mechanism to evaluate the
credit risk associated with a borrower and accordingly the systems are in
place for taking credit decisions as regards to acceptability of proposals, and
level of exposures and pricing.

In case of bank’s investment in particular issues of Corporate / PSEs, the
issue specific rating of the approved ECRAs are reckoned and accordingly the
risk weights have been applied after a corresponding mapping to rating scale
provided.

As regards the coverage of exposures by external ratings as relevant for
capital computation under Standardized Approach, the process need to be
popularized among the borrowers so as to take the benefit of capital relief
available for better rating of its customers. This will take some time. At the
same time, the Bank is well aware and prepared for the application of higher
risk weight (100%) for the unrated exposures relating to all fresh sanctions or
renewals in excess of the threshold limit prescribed by Reserve Bank of India.

Quantitative Disclosures
The following are exposure and risk weighted assets of Borrowers who were

externally rated by the agencies above mentioned.

(in crore
Risk weighted Assets
1152.56

Exposure
1293.74
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Risk weight wi X
exposure of the bank

ure and risk weighted assets for fun ased

Risk Weight As on 31.03.2010

Bal o/s RWA RWA% to

(in crore) gross advance
0% 1670.51 0 0
20% 479.89 95.98 1.15
30% 91.02 27.31 0.33
50% 770.74 349.39 4.17
75% 2668.59 1993.44 23.78
100% 1920.62 1912.14 22.80
125% 646.15 807.68 9.64
150% 134.55 198.40 2.37
Gross advances 8382.07 5384.24 64.24

Table DF ~ 6
CREDIT RISK MITIGATION: DISCLOSURE FOR STANDARDISED APPROACH
Qualitative disclosures:

Policy on Credit Risk Mitigation:

The main types of securities (both primary and collateral) accepted by the
Bank includes Bank’s own deposits, Gold / Ornaments, National Savings
Certificate, Indira Vikas Patras, Kisan Vikas Patras, 10 year Social Security
Certificates, Shares and debentures, Central and State Govt.securities, Life
Insurance Policies, Mutual Fund units, Immovable properties, Plant and
Machinery, Goods and Merchandise, Documents of Title to Goods, Book debts,
Vehicles and other moveable assets.

Credit Risk Mitigation under Standardized Approach:

As advised by RBI, the Bank has adopted the comprehensive approach
relating to credit risk mitigation under Standardized Approach, which allows
fuller offset of securities (primary and collateral) against exposures, by
effectively reducing the exposure amount by the value ascribed to the
securities. Thus the eligible financial collaterals are fully made use of to
reduce the credit exposure in computation of credit risk capital. In doing so,
the bank has recognized specific securities namely (a) bank deposits (b)
Gold/Ornaments (c) Life Insurance Policies (d) Government Securities (e)
Units of Mutual Funds, in line with the RBI guidelines on the matter.

Besides, other approved forms of credit risk mitigation are “"On Balance Sheet
netting” and availability of “Eligible Guarantees”. On balance sheet nettings
has been reckoned to the extent of the deposits available against the loans
/advances of the borrower (to the extent of exposure) as per the RBI
guidelines.  Further, in computation of credit risk capital, the types of
guarantees recognized for taking mitigation, in line with RBI guidelines are
(a) Central Government Guarantee (0%) (b) State Government (20%) (c)
CGTSI (0%) (d) ECGC (20%) (e) Bank Guarantee in the form of bills

purchased / discounted under Letter of credit (20%). The Bank has ensured
compliance of legal certainty as prescribed by the RBI in the matter of credit
risk mitigation.

All types of securities eligible for mitigation are easily realizable financial
securities. As such, presently no limit/ceiling has been prescribed to address
the concentration risk in credit risk mitigants recognized by the Bank.

Quantitative Disclosures: (DF6)
{Rs.in crore)

[Total Eligible Financial Collateral after application of haircuts | 2596.27 |
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TableDF -7
Securitisation: disclosure for standardized approach

ualitative Discl re

(a) The general qualitative disclosure requirement with respect to securitization,
including a discussion of:

» the bank's objective in relation to securitization activity, including the extent
to which these activities transfer credit risk of the underlying securitized
exposures away from the bank to other entities;

« the roles played by the bank in the securitization process and an indication
of the extent of the bank’s involvement in each of them; and

« the regulatory capital approach that the bank follows in each of them; and
securitization activities.

(b) Summary of the bank’s accounting policies for securitization activities including:

o recognition of gain on sale; and

¢ key assumptions for valuing retained interests, including any significant
changes since the last reporting period and the impact of such changes;

(c) Names of ECAIs used for securitizations and the types of securitizations
exposure for which each agency is used.

Quantitative Disclosures

| The bank does not have any securitization exposure |

Table DF-8

MARKET RISK: DISCLOSURES RELATING TO MARKET RISK IN TRADING
BOOK

litative Discl es:
a) Market Risk:

Market Risk is defined as the possibility of loss to a bank in on-balance sheet
and off-balance sheet positions caused by the changes / movements in the
market variables such as interest rates, foreign currency exchange rates,
equity prices and commodity prices. Bank’s exposure to market risk arises
from domestic investments (interest related instruments and equities) in
trading book (both AFS and HFT categories), the Foreign exchange positions
(including open position in precious metals) and trading related derivatives.
The objective of the market risk management is to minimize the impact of
losses on earnings and equity capital arising from market risk.

Policies for management of Market Risk:

The bank has put in place Board approved Asset Liability Management (ALM)
policy for effective management of market risk in the bank. The policy sets
various risk limits for effective management of market risk and ensuring that
the operations are in line with Bank's expectation of return to market risk
through proper Asset Liability Management. The policy also deals with the
reporting framework for effective monitoring of market risk.

The ALM policy specifically deals with liquidity risk management and interest
rate risk management framework. As envisaged in the policy, Liquidity risk is
managed through the mismatch analysis, based on residual maturity /
behavioral pattern of assets and liabilities, on a daily basis based on best
available data coverage, as prescribed by the RBI. The bank has put in place
mechanism of short-term dynamic liquidity management and contingent
funding plan. Prudential (tolerance) limits are prescribed for different residual
maturity time buckets for efficient asset liability management. Liquidity
profile of the bank is evaluated through various liquidity ratios. The bank has
also drawn various contingent measures to deal with any Kind of stress on
liguidity position. Bank ensures adequate liquidity managed on a real time
basis by Domestic Treasury through systematic and stable funds planning.

Interest Rate Risk is managed through use of GAP analysis of rate sensitive
assets and liabilities and monitored through prudential (tolerance) limits
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prescribed. The bank has also put in place Duration Gap Analysis framework
for management of interest rate risk. The bank estimates Earnings at Risk
(EaR) and Modified Duration Gap (DGAP) periodically against adverse
movement in interest rate (as prescribed in the Policy) for assessing the
impact on Net Interest Income (NII) and Economic Value of Equity (EVE) with
a view to optimize shareholder value.

The Asset-Liability Management Committee (ALCO) / Board monitors
adherence of prudential limits fixed by the bank and determines the strategy
in the light of the market condition (current and expected) as articulated in
the ALM policy.

Quantitative Disclosures:

b) In line with the RBI's guidelines, the bank has computed capital for market
risk as per Standardized Duration Approach (SDA) of Basel II framework for
maintaining capital.

{Rs.in crore)

Type of Market Risk | Risk Weighted Asset | Capital Requirement
Interest Rate Risk 478.55 43.07
Equity Position Risk 49.22 4.43
Foreign Exchange Risk 30.00 2.70
Total 557.77 50.20
Table DF - 9

OPERATIONAL RISK: GENERAL DISCLOSURES
Qualitative Disclosures:
a) Operational Risk:

Operational Risk is the risk of loss resulting from inadequate or failed internal
processes, people and systems or from external events. Operational risk
includes legal risk but excludes strategic and reputation risks.

Policies on management of Operational Risk:

The Bank has framed Operational Risk Management Policy duly approved by
the Board. Other policies adopted by the Board which deal with management
of Operational risk are (a) Information Systems Security Policy, (b) Foreign
Currency Risk Management Policy (c) Policy document on Know Your
Customers (KYC) and Anti Money Laundering (AML) Procedures (d) IT
Business Continuity and Disaster Recovery Plan (IT BC-DRP).

The Operational Risk Management Policy adopted by the Bank outlines
organization structure and detail processes for management of operational
risk. The basic objective of the policy is to closely integrate operational risk
management system into the day-to-day risk management processes of the
bank by clearly assigning roles for effectively identifying, assessing,
monitoring and controlling / mitigating operational risk and by timely
reporting of operational risk exposures, including material operational losses.
Operational risks in the Bank are managed through comprehensive and well-
articulated internal control frameworks.

Quantitative Disclosures:

b) In line with the final guidelines issued by RBI, our Bank has adopted the Basic
Indicator Approach for computing capital for Operational Risk. As per the
guidelines, the capital charge for Operational Risk is equal to the average
over the previous three years of 15% of positive annual Gross Income as
defined by RBI. As per such estimate, the capital requirement for operational
risk as on 31.03.2010 is Rs.725.94Crores.
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Table DF - 10
INTEREST RATE RISK IN THE BANKING BOOK (IRRBB)

Qualitative Disclosures:
a) Interest Rate Risk in the Banking Book:

Interest Rate Risk is the risk where changes in the market interest rates
might affect a bank’s financial condition. Changes in interest rates affect both
the current earnings (earnings perspective) as also the net worth of the Bank
(economic value perspective). The risk from earnings perspective can be
measured as impact in the Net Interest Income (NII) or Net Interest Margin
(NIM). Similarly, the risk from economic value perspective can be measured
as drop in the Economic value of Equity (EVE).

The Bank identifies the risks associated with the changing interest rates on its
on-balance sheet and off-balance sheet exposures in the banking book from a
short term (Earning perspective) and long term {Economic value perspective).
The impact on income (Earning perspective) is measured through use of Gap
Analysis by applying notional rate shock upto 200 bps as prescribed in Bank’s
ALM policy. Prudential limits have been prescribed for such impacts as a
percentage to NII of the Bank and the same is monitored periodically on a
fortnightly basis. For the calculation of impact on earnings, the Traditional
Gap is taken from the Rate Sensitivity Statement and based on the remaining
period from the mid point of a particular bucket the impact for change in
interest rates upto 100 bps is arrived at. The same is reported to ALCO and
Board periodically along with the Rate Sensitivity statement ie, at every
Reporting Friday. The limits are fixed based on the previous year’s NII.

The Bank has adopted Traditional Gap Analysis combined with Duration Gap
Analysis for assessing the impact (as a percentage) on the Economic value of
Equity (Economic Value Perspective) by applying a notional interest rate
shock of 200 bps. For this purpose, a limit of (+/-) 1.00% for the Modified
Duration Gap on the  balance sheet is prescribed in
Bank’s ALM policy and the position is monitored periodically on a Fortnightly
basis. As per the Draft Guidelines on improvements to Banks” Asset Liability
Framework issued by the RBI (DBOD.No.BP.7/21.04.098/2005-06 dated
17.04.2006) , the Bank calculates Modified Duration Gap (DGAP) & the impact
on the Economic Value of equity (EVE). Assets, excluding Investments and
Liabilities are grouped as per Rate Sensitivity Statement & bucket wise
Modified Duration is computed for these groups of Assets and Liabilities using
common maturity, coupon and yield parameters. For investment portfolio,
the Modified Duration of individual items are computed and taken. The DGAP
is calculated by the Bank once in a Fortnight and is reported to ALCO and
Board.

The Asset-Liability Management Committee (ALCO) / Board monitors
adherence of prudential limits fixed by the bank and determines the strategy
in the light of market condition (current and expected).

Quantitative Disclosures:

The increase or decrease in earnings and economic value for upward and downward
rate shocks based on the assets and liabilities outstanding as on 31.03.2010 are as
follows.
1. Earnings at Risk for 100 Basis points interest rate shock is
Rs.2.20 crores.
2. Change in Market Value of Equity for 200 basis points interest
rate shock is 16.32%

Hskk
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ANNEXURE TO DIRECTORS' REPORT
ANNEXURE - III

COMPLIAN ERTIFICAT

Name of the Company : TAMILNAD MERCANTILE BANK LIMITED
Registration No. (CIN) : U65110TN1921PL.C001908

Authorised Capital : Rs.10,00,00,000/-

Paid up Capital :Rs. 28,44,540/-

To

The Members

TAMILNAD MERCANTILE BANK LIMITED

57, V.E.Road,

Thoothukudi - 628 002

We have examined the registers, records, books and papers of MESSRS. TAMILNAD
MERCANTILE BANK LIMITED (the Banking Company) as required to be maintained under
the Companies Act, 1956, (the Act) and the rules made there under and also the provisions
contained in the Memorandum and Articles of Association of the Company for the financial
year ended 31 March 2010. In our opinion and to the best of our information and according to
the examinations carried out by us and explanations furnished to us by the Company, its
officers and agents, we certify that in respect of the aforesaid financial year:

1. The Banking Company has kept and maintained all registers as stated in Annexure ‘A’ to
this certificate, as per the provisions of the Act and the rules made there under and all
entries therein have been recorded.

2. The Banking Company has filed the forms and returns as stated in Annexure ‘B’ to this
certificate, with the Registrar of Companies, Regional Director, Central Government,
Company Law Board or other authorities prescribed under the Act and the rules made there
under.

3. The Banking Company is a Public Limited Company, has the minimum prescribed paid up
capital.

4. The Board of Directors duly met Thirty Five (35) times during the financial year on
04.04.2009, 05.04.2009, 27.04.2009, 09.05.2009, 10.05.2009, 23.05.2009, 04.06.2009, 19.06.2009,
20.06.2009, 07.07.2009, 21.07.2009, 01.08.2009, 02.08.2009, 12.08.2009, 29.08.2009, 12.09.2009,
25.09.2009, 10.10.2009, 06.11.2009, 07.11.2009, 23.11.2009, 24.11.2009, 27.11.2009, 05.12.2009,
17.12.2009, 18.12.2009, 24.12.2009, 31.12.2009, 07.01.2010, 25.01.2010, 01.02.2010, 12.02.2010,
10.03.2010, 11.03.2010 and 23.03.2010 in respect of which meetings proper notices were given
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and the proceedings were properly recorded and signed in the Minutes Book maintained for
the purpose.

5. The Banking Company closed its Register of Members from 01.01.2010 to 06.01.2010 (both
days inclusive) and necessary compliance of Section 154 of the Act has been made.

6. The Eighty Sixth and Eighty Seventh Annual General Meeting of the Banking Company
for the financial years ended 31t March 2008 and 31 March 2009 respectively was held in
accordance with the directions of Hon'ble High Court of Judicature at Madras vide its order
dated 21¢t December 2009, on 6t January, 2010 after giving due notice to the Members of the
Company and the resolutions passed thereat were properly recorded in the minutes book
maintained for the purpose.

7. No Extra Ordinary General Meeting was held during the financial year.

8. The Company, being Banking Company, the provisions of Section 295 of the Act is not
applicable.

9. The Banking Company has not entered into contracts falling within the purview of Section
297 of the Act during the financial year.

10. The Banking Company has made necessary entries in the register maintained under Section
301 of the Act during the financial year.

11. As per the information and explanations provided to us, none of the parties covered under
Section 314 of the Companies Act, 1956 was holding office or place of profit in the Banking
Company during the financial year.

12. The Board of Directors has approved the issue of duplicate share certificates during financial
year.

13. The Banking Company:-

i. has delivered all the certificates on lodgment thereof for transfer and transmission of
securities in accordance with the provisions of the Act during the financial year.

ii. has not effected any allotment of securities during the financial year.

ili. has deposited the amount of dividend declared at the 86" & 87" Annual General
Meetings held on 06.01.2010 for the financial years ended 31.03.2008 and 31.03.2009

» TAMILNAD MERCANTILE BANK LTD.



)]

2

3

-,

E|
§

respectively in a separate Bank Account on 11.01.2010, which is within five days from
the date of declaration of such dividend;

iv. has posted warrants for dividends to all the Members within a period of 30 days from
the date of declaration of such dividend, except the following cases:-

a) in respect of 3788 shares held by 368 shareholders who are deceased, the dividends
has been transferred to the special account and kept in abeyance and would be paid
after transmission of the said shares.

b) in respect of 750 shares held in the name of Shri Paul Chelliah Nadar, the dividends
were remitted to the Government in view of Income Tax Attachment.

¢) in respect of 74 shares, the applications for registration of the transfer of shares had
been received by the Bank before 06.01.2010 (the date of Annual General Meeting in
which the dividends were declared). As the shares were covered in the 95,418 shares
transferred as per the resolution passed by the Board on 13.05.2007 the registration
of the transfer is kept pending in terms of the direction given by the Board, the
dividends were transferred to the special account and kept in abeyance till the
registration of the transfer of shares is made in the books.

d) in respect of 6281 shares registered in the name of 437 transferees whose shares were
subject to Bank’s lien, the amount was appropriated to the respective loan accounts.

e) in respect of 95418 shares registered in the names of various transferees on
13.05.2007, the payment of dividend was kept pending in view of the Letter No.
"DBOD. No. PSBD.1547/16.01.075/2008-09 dated 25.07.2008 received from RBI
advising the Bank that as the matter in regard to the transfer of shares was subjudice
and the same is subject to the court decision before taking a decision with regard to
payment of dividend. Subsequently, RBI modified their instruction in their letter
dated DBOD. No.PSBD.17890/16.01.075/2008-09 dated 25.04.2009 and advised the
Bank to seek clarification regarding payment of dividend from Hon’ble High Court
of Judicature at Madras. In view of the said instructions from RBI and awaiting the
Court direction, the dividend amounts were transferred to the special account and
kept in abeyance the payment of dividend till the position is clear.

f) in respect of 37 shares registered by the Bank, the transferor filed a suit and obtained
a decree against the registration alleging that he had not sold the shares and his
signature has been forged. In view of the litigation as to title of the dividend, the
dividend amount is transferred to a special account until the issues are sorted.

» TAMILNAD MERCANTILE BANK LTD.



The dividend amounts aggregating to Rs.10,91,67,300/-(in respect of the dividends
for 3788 equity shares, 95418 equity shares and 37 equity shares) had been
transferred from Unpaid Dividend Account of Tamilnad Mercantile Bank Ltd for the
years 2007-08 and 2008-09 to Dividend Suspense Account 2007-08 and 2008-09 on
20 March, 2010 and necessary entries made in respect of the said transfer of the
dividend amount.

v. has transferred the amount of unclaimed / unpaid dividends pertaining to the financial
year ended 31t March 2008 and 31% March 2009 declared at the 86" & 87 Annual
General Meetings held on 6% January, 2010 to Unpaid Dividend Account of the
Company maintained in a separate Account on 11t February, 2010 and seven years has
not expired for the transfer of the same to Investor Education and Protection Fund.

vi. has not issued any shares or debentures and has not accepted deposits hence the
question of transfer of application money due for refund, matured debentures or
matured deposits , interests accrued thereon which have remained unclaimed for a
period of seven years to Investor Education and Protection Fund does not arise.

vii. has complied with the requirements of Section 217 of the Act.

14. The Board of Directors of the Banking Company is constituted as per the provisions of the
Companies Act, 1956.

a). Upon application made by the Bank to declare the results of the election of directors of
the Company held at the 83 and 85" Annual General Meetings held on 5% June, 2008, the
Hon’ble High Court of Judicature at Madras vide its order dated 26% November, 2009
declared the election of Messrs. S.C.Sekar, V.V.D.N.Vikraman and S.R.Aravind Kumar as
Directors at the 83 Annual General Meeting held on 5* June, 2008 as valid and Messrs.
P.Mahendravel, B.Prabakaran, T.Rajakumar, Shankar Jaganathan, Thirukumar
Vethanayagam, S.Ganapathy and P.Yesuthasen as directors at the 85% Annual General
Meeting held on 5™ June, 2008 as valid. Subsequent to the directions of the Hon’ble High
Court, Madras, the Board at its Meeting held on 27" November, 2009 appointed the
aforesaid persons as Directors of the Company w.e.f. 26.11.2009.

b) The appointment of Mr. S. Sundar as Director, Removal of Mr. Shankar Jaganathan as
Director under Section 284 of the Act and Retirement of Mr. S Ganapathy as Director were
made at the 87 Annual General Meeting held on 6% January, 2010.

¢) Mr. Thirukumar Vethanayagam vacated his office of Directorship under Section 283 w.e.f.
26" January 2010, in view of non acquisition of requisite Shareholding in the Banking
Company as per the Articles of Association and Section 270 of the Act. |

» TAMILNAD MERCANTILE BANK LTD.
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d) Mr S T Kannan, a nominee director of Reserve Bank of India ceased to be a Director
consequent to the expiry of his tenure of appointment w.e.f. 10* January, 2010. Mr K N
Rajan was appointed as the nominee Director of Reserve of Bank of India w.e.f 11" January,
2010.

e) Mr. Thirukumar Vethanayagam was co-opted as a Director into the Board effective from
12 February, 2010.

There was no appointment of alternate directors or directors to fill casual vacancy during
the financial year.

15. (a) Mr. G Narayanamoorthy ceased to be the Managing Director & CEO of the Banking
Company w.e.f 31.05.2009 consequent to the expiry of his tenure of appointment and Mr. G
Nagamal Reddy was appointed in his place as the Managing Director & CEO with effect
from 1¢ June 2009 by the Reserve Bank of India (RBI) in terms of Section 10BB of the Banking
(Regulation) Act, 1949, during the financial year.

(b) The Banking Company has not appointed any Whole-time Director / Manager during the
financial year.

16. The Banking Company has not appointed any sole selling agents during the financial year.

17. (a) The Banking Company has made an application to the Registrar of Companies, Chennai
seeking an extension of time for holding its 87 Annual General Meeting by a period of three
months till 31%t December, 2009 for the financial year ended 31.03.2009.

(b) The Banking Company was not required to obtain any approvals of the Central
Government, Company Law Board, Regional Director and /or such other authorities
prescribed under various Act during the financial year.

18. The Directors of the Banking Company have disclosed their interest in other firms /
companies to the Board of Directors pursuant to the provisions of the Act and the rules
made thereunder.

19. The Banking Company has not issued any shares, debentures or other securities during the
financial year.

20. The Banking Company has not bought back any shares during the financial year and hence
the question of compliance with the buy back provisions does not arise.

21. The Banking Company has no preference share capital and has not issued debentures and
hence the question of redemption of preference shares or debentures during the financial
year does not arise.

» TAMILNAD MERCANTILE BANK LTD.




22. There were no transactions necessitating the Banking Company to keep in abeyance the
rights to dividend, rights shares and bonus shares pending registration of transfer of shares
except in the following cases in respect of the rights to dividend:-

a) in respect of 74 shares which were covered under 95,418 shares, whose registration of
shares transferred as per the Board Resolution dated 13.05.2007 is kept pending in terms
of the directions given by the Board earlier the dividends were transferred to the special
account and kept in abeyance till the registration of the transfer of shares is made in the
books.

b) in respect of 95,418 shares registered in the names of various transferees on 13.05.2007,
the payment of dividend was kept pending in view of the Letter No. DBOD, No.
PSBD.1547/16.01.075/2008-09 dated 25.07.2008 received from RBI advising the Bank that
as the matter in regard to the transfer of shares was subjudice and the same is subject to
the court decision before taking a decision with regard to payment of dividend.
Subsequently, ~RBI modified their instruction in their letter dated
DBOD,No.PSBD.17890/16.01.075/2008-09 dated 25.04.2009 and advised the Bank to seek
clarification regarding payment of dividend from Hon’ble High Court of Judicature at
Madras. In view of the said instructions from RBI and awaiting the Court direction, the
dividend amounts were transferred to the special account and kept in abeyance the
payment of dividend till the position is clear.

¢) in respect of 37 shares registered by the Bank, the transferor filed a suit and obtained a
decree against the registration alleging that he had not sold the shares and his signature
has been forged. In view of the title rights of the dividend, the dividend amount is
transferred to a special account until the rights are decided.

23. The Company being a banking company the provisions of Section 58-A and Section 58- AA
of the Act, are not applicable.

24. The amounts borrowed by the Banking Company during the financial year from other Banks
and Institutions are in the form of short term borrowings and hence the provisions of Section
293(1)(d) of the Act are not attracted.

25. The Company being a banking company the provisions of Section 372A of the Act is not
applicable.

26. The Banking Company has not altered the provisions of the Memorandum with respect to
Situation of the Company’s Registered Office from one state to another during the financial
year.

'27. The Banking Company has not altered the provisions of the Memorandum with respect to
the Objects of the Company during the financial year.
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28. The Banking Company has not altered the provisions of the Memorandum with respect to
Name of the Company during the financial year.

29. The Banking Company has not altered the provisions of the Memorandum with respect to
Share Capital of the Company during the financial year.

30. The Banking Company has altered its Articles of Association after obtaining the approval of
the members at the 86" Annual General Meeting held on 6% January, 2010 and the
amendments to the Articles of Association of the Company have been registered with
Registrar of Companies.

31. As per the information and explanation given to us, there was no prosecution initiated
against or show cause notices received by the Banking Company and no fines or penalties or
any other punishment was imposed on the Banking Company during the financial year for
the offences committed under the Act. However, the Banking Company has received a
Default Notice for non filing of Balance Sheet and Annual Return for the financial years
ended 31.03.2008 and earlier years under Sections 159, 166, 210 and 220 of the Companies
Act, 1956 vide its Letter No.F.N0.01908/Default Notice/ VK/2009 dated 7" August, 2009 and
the reply letter to the notice was made by the Banking Company vide its Letter No.
Ref.No.ROC.Cor.1/2009-2010 dated August 22, 2009 to the Registrar of Companies, Chennai.

32. The Banking Company has received Rs. 4,500/~ as security deposit from its employees
during the financial year and the same has been deposited as per provisions of Section
417(1) of the Act. The interest credited in the Security Deposit Account during the financial
year was Rs. 10,04,822/-. As per the information and explanation given to us, the banking
company has made payments amounting to Rs. 4,35,364/- during the financial year under
review. The Security Deposit Account as at 31.03.2009 was Rs.1,14,22,132.20 and the closing
balance as at 31.03.2010 was Rs.1,19,96,090.20

33. As per the information and explanation given to us, the Banking Company has constituted a
separate provident fund for its employees or class of employees as contemplated under

Section 418 of the Act.
PLACE :CHENNAI For RSRIDHARAN & ASSOCIATES
DATE :24™ MAY, 2010 COMPANY SECRETARIES

sd/-CS. R.SRIDHARAN
C P No. 3239

FCS No. 4775
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ANNEXURE ‘A’
Name of the Company : TAMILNAD MERCANTILE BANK LIMITED
Registration No. (CIN) : U65110TN1921PLC001908
Authorised Capital : Rs.10,00,00,000/-
Paid up Capital :Rs.  28,44,540/-

REGISTERS AS MAINTAINED BY THE BANKING COMPANY

SINo. | Section Number Name of the Register

1. 193 Minutes of the Meeting of the Board of Directors

2. 193 Minutes of the Committee Meetings

3. 193 Minutes of the Meeting of the Members

4. 301 Register of contracts

5. 303 & 307 Register of Directors & Directors Shareholdings

6. - Board meeting attendance register

7. - General Meeting Attendance Register

8. - Committee Meetings Attendance Register
PLACE :CHENNAI For RSRIDHARAN & ASSOCIATES
DATE :24™ MAY, 2010 COMPANY SECRETARIES

sd/- CS. R.SRIDHARAN
C P No. 3239
FCS No. 4775
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Name of the Company
Registration No. (CIN)

Authorised Capital
Paid up Capital

ANNEXURE ‘B’

: U65110TN1921PLC001908
: Rs.10,00,00,000/-
:Rs.  28,44,540/-

: TAMILNAD MERCANTILE BANK LIMITED

Returns / Documents / Forms filed with the Registrar of Companies, Regional Director, Central

Government or other authorities during the financial year ended 31 March 2010

FOR THE FINANCIAL YEAR 2009-2010 [01.04.2009 TO 31.03.2010]

REGISTRAR OF COMPANIES
SLNo. | Form | Relevant | Description Dateof | Whether |Ifdelayin| Remarks
No. Section filing filed filing (SRN /
within whether Amount
prescribed | requisite Paid)
time additional
Yes/No | feepaid
Yes/No

32 303 Appointment of | 11.06.2009 YES NA A63366967
Mr.G.Nagamal Reddy Rs.500/- (N)
as Managing Director &

CEO of the Company
w.e.f 01.06.2009.

32 303 Cessation of | 11.06.2009 YES NA A63357958

Mr.G.Narayanamoorthy Rs.500/- (N)
as Managing Director &
CEO of the Company
w.ef. 31.05.2009 due to
the expiry of his tenure
of appointment.

61 166 Application for | 02.09.2009 YES - A68483312
extension of time for Fee not
holding annual general applicable
meeting by a period of
three months i.e. on or
before 31.12.2009

A -
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20B 159(2) Filing of Annual Return | 30.09.2009 No YES P35078799
along with the Rs.500/- (N)
statement  for  non Rs.3000/-
holding of the Annual (A)
General Meeting for the
financial year ended
31.03.2008.

32 303 Appointment of Messrs | 27.11.2009 YES NA A73564775
S R Aravind Kumar, P Rs.500/- (N)
Yesuthasen,
P.Mahendravel, VV D
N Vikaraman, T
Rajakumar, B.
Prabhakaran, Shankar
Jaganathan as Directors
w.e.f 26.11.2009.

32 303 Appointment of Mr. S C | 30.11.2009 YES NA A73659237
Sekar as Director w.e.f Rs. 500/-(N)
26.11.2009.

32 303 Appointment of | 17.12.2009 Yes NA A74751439
Mr.Thirukumar Rs.500/-(N)
Vethanayagam as
Director of the Company
w.e.f 26.11.2009

32 303 Retirement of Messrs | 03.12.2009 No YES A73852089
Bhaskaran Rs.500/- (N)
Viswanathan, Prem Rs.4,000/-
Vetty, Kannan Adityan, (A)

Paul Arvindh Pandian,

Alagurajan
Selvaganesh,
Balasubramanian
Nariampalli, Nesamani
Maran Muthu,
Arumugam Nadar

Narayanan as Directors
of the Company at the
Annual General
Meeting of the
Company held on 5%
June, 2008.

A -

>»
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32

303

Appointment of Mr S

Ganapathy as Director
w.e.f. 26.11.2009.

19.01.2010

No

YES

A76731801
Rs.500/- (N)
Rs.500/- (A)

10.

23AC,
23ACA

220

Annual Accounts for

the financial year ended
31.03.2009

21.01.2010

YES

NA

P45047040
Rs.500/- (N)

11.

23

192

Special Resolution
passed u/s 31 at the
Annual General
Meeting  held on
06.01.2010 for
amendment of Articles
of

Association of  the
Company.

23.01.2010

YES

NA

A77018356
Rs.500/- (N)

12.

32

303

Appointment of Mr S
Sundar as a Director,
Removal of Mr. Shankar
Jaganathan as Director
u/s 284 and retirement
of Mr S Ganapathy as
Director of the
Company at the Annual
general meeting of the

Company held on|

06.01.2010.

03.02.2010

YES

NA

A77743037
Rs.500/- (N)

13.

20B

159(2)

Filing of Annual Return
along with the
statement for non
holding of the Annual
General Meeting of the
Company for the
financial year ended
31.3.2009.

03.02.2010

YES

NA

P45489028
Rs.500/- (N)

14.

23

192

Board Resolution for
revision in
remuneration payable
to Mr. G Nagamal
Reddy, MD & CEO
w.e.f 01.01.2010

16.02.2010

YES

NA

A78645520
Rs.500/- (N)

N

»
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w.e.f 12.02.2010.

15. 32 303 Cessation of Mr. S T |26.02.2010 No YES A79368940
Kannan as RBI Rs.500/- (N)
Nominee Director w.e.f. Rs.500/- (A)
10.01.2010 due to the
expiry of his tenure of
appointment.

16. 32 303 Appointment of Mr.K N | 26.02.2010 No YES A79392718

' Rajan as RBI Nominee Rs.500/- (N)

Director w.ef. Rs.500/- (A)
11.01.2010.

17. 32 303 Vacation of office u/s | 26.02.2010 No YES A79388666
283 by Mr Thirukumar Rs.500/- (N)
Vethanayagam as Rs.500/- (A)
director w.ef.
26.01.2010.

18. 32 303 Appointment of | 17.03.2010 No YES A80726169
Mr.Thirukumar Vetha Rs.500/- (N)
nayagam as Director Rs.500/- (A)

NIL

.

>

REGIONAL DIRECTOR, CENTRAL GOVERNMENT

TAMILNAD MERCANTILE BANK LTD.




);

G

s

OTHER AUTHORITIES

HONOURABLE HIGH COURT OF JUDICATURE AT MADRAS:-

a) Upon application made by the Bank seeking appropriate directions for convening of the 86
and 87% Annual General Meetings of the Company, the Hon'ble High Court of Judicature at
Madras vide its order dated 8® October, 2009 has granted three months time.

b) Upon application made by the Bank to declare the results of the election of directors of the
Company held at the 83" and 85% Annual General Meetings held on 5* June, 2008, the Hon'ble
High Court of Judicature at Madras vide its order dated 26" November, 2009 declared the
election of Messrs. S5.C.Sekar, V.V.D.N.Vikraman and S.R.Aravind Kumar as Directors at the
83 Annual General Meeting held on 5* June, 2008 and Messrs. P.Mahendravel, B.Prabakaran,
T.Rajakumar, Shankar Jaganathan, Thirukumar Vethanayagam, S.Ganapathy and P.Yesuthasen
as directors at the 85 Annual General Meeting held on 5% June, 2008 as elected.

¢) Upon application made by the Bank seeking necessary directions to conduct the 86* and 87t
Annual General Meetings on 06.01.2010, the Hon'ble High Court of Judicature at Madras vide
its order dated 21%t December, 2009 had allowed permitting the Bank to convene and hold the
86 and 87 Annual General Meetings on 6% January, 2010 as prayed for.

PLACE :CHENNAI For R.SRIDHARAN & ASSOCIATES
DATE :24™ MAY, 2010 COMPANY SECRETARIES

sd/-CS. RSRIDHARAN
CP No. 3239
FCS No. 4775
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI
BALANCE SHEET AS ON 31st MARCH 2010

@iy Hener Hewré - 31.03.2010

(Rs. In Thousands)

Schedule AS ON
DL quem 6w 31st March 2010 | 31st March 2009
CAPITAL & LIABILITIES
AP SETAPLD G milijFermLd
Capital 1 2845 2845
LG, eLp6U S GTLD
~ Reserves & Surplus 2 11478944 9882423
REISSHHET LHMID 6TEhHFUNHUILI a .
Deposits 3 116393013 95660430
avauliL) Bldlseir
Borrowings 4 600000 326814
QU D HL_GiTFH6T
Other Liabilities and Provisions 5 7380626 6562923
@ a7 QuITmIIL &6 DD GEIGSDEaT
| Total 135855428| 112435435
ASSETS
Q&S g5 6
Cash and balances with 6 9192341 7137654
Reserve Bank of India
Qurés @iy fere amduie o 6rer @@mUid
Balances with Banks 7 2751330 2147735
and Money at Call
and short notice
@57 aridlsafe) 2 aror @)wLih, Gndu TS amhsse.g U GgTosLUD
Investments 8 34991863 32071925
OELICET
Advances 9 82876072 65716854
QaTHdH S sL_arHer ,
Fixed Assets 10 504424 538958
Hleveowires Q& & 16 S 6ir
Other Assets 11 5539398 4822309
Qa7 Qs gisser
| Total 135855428 112435435
Contingent Liabilities 12 23657711 14055261
FhTULBESmen eniFlsg Quimmitijser
Bills for Collection 4667661 4417748
aiGNHE GubhmnE QamenL Llevager
Significant Accounting Policies 17
Yo saw @ Opdlipenser
Notes form part of Accounts 18
&6 &G EH6 FLHLIH SLOT G Gt & &Haan T

The Schedules referred to above form an integral part of the Balance Sheet.
GoBa @il Gefrer 9L L_cienemtsal, aubidl @l Blaans sansGam@ @)emenhs LiGHUITELb.

sd/- V.V.D.N. Vikraman
sd/- S.R. Aravind Kumar
sd/- P. Mahendravel
sd/- T. Raja Kumar

sd/- P. Yesuthasen
sd/- S. Sundar

sd/- Thirukumar Vethanayagam

Directors Directors

-

»

sd/- G. Nagamal Reddy
Managing Director and CEO

sd/- B. Prabaharan
sd/- K.N. Rajan

sd/- S. Swaminathan

Directors

TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

Profit & Loss account for the year ended 31st March 2010

QoL FakL_& senrdg 31.03.2010

(Rs. In Thousands)

Sghedule Year ended
L _aIcnenT 31st March 2010 | 31st March 2009
l._Income
QU(HLDITGETLD
Interest Earned 13 11184059 9771457
a1 ufiesr epevid QUIH Mg
Other Income 14 1727963 1358438
@& eu(HLLTETLD
| Total 12912022 11129895
Il._Expenditure '
QFevaygelr
Interest Expended 15 7438519 6434294
QETR&SULLL.. i 1g ‘
Operating Expenses 16 2314493 2042866
BeoL_pan D GlFeayser
Provisions and Contingencies 1313715 1150674
~BESRS6r wHYID eTHTUTTT S QFevaysai
| Total| 11066727 9627834
Illl. Profit/Loss
@QeorLid / e Lb
Net Profit for the year 1845295 1502061
Q68 am_dHar Blar eomLid
Add Profit brought forward 767 1683
Qe n a5 S arudde L8 G gmTams
[ Total 1846062 1503744
1IV. Appropriations
RaI5SHFer GauiHemael
Transfer to statutory reserve 553600 451200
FLUL | Tauomer @aidd (&G wTHoluL L emal
Transfer to other reserves 995000 827010
gl @SS HSEHEE T DDLU L_g).
Transfer to Investment reserve 48500 25090
W3IH RS L_HSHE THDILL L o
Dividend (umi@ @evrLib)
Proposed Dividend 213340 170672
L@ @eorLitd
Tax on Dividend 35434 29005
L@ GleorLis Sesr LS sesr aurf]
Balance carried over to Balance Sheet 188 767
053 g HE Gemed® GwaiLG GsTms
Total 1846062 1503744
Earning per share (Basic and Diluted) Rs. 6487.15 5280.51
Significant Accounting Policies 17
Notes form part of Accounts 18

The Schedules referred to above form an integral part of the Profit & Loss Account.

sd/- A. Manickam
General Manager

sd/- S. Selvan Rajadurai
General Manager

Thoothukudi
24.05.2010

-

>

sd/- K.B. Nagendra Murthy
General Manager

Vide our Report of even date attached

For SURI & Co.
Firm Reg. No. 004283S
Chartered Accountants

sd/- R. KRISHNAMOORTHY
Partner
M.No. 20695

TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI
(Rs. In Thousands)

Schedules to Balance Sheet

AS ON

31st March 2010

31st March 2009

Schedule 1 - Capital

I L_auenew. 1 ¢LpevSarLn

Authorised capital

Sud STy QUDD epevSerLd

1,00,00,000 Equity Shares of Rs.10/- each
em. 10 af g1 1,00,00,000 L@ seit

Issued, Subscribed
called-up and paid-up
capital

2,84,454 equity shares of Rs.10/- each
apmsiL L gib Qupms GamereriL L gib ¢h. 10 of 50
2,84,454 LmiG Seit

100000

100000

2845

2845

[ Total

2845

2845

Schedule 2 - Reserves and Surplus

S L_aement 2 &SEOS6T LHnId 6T@hImLiene
|. Statutory Reserves

FUL | fTeuomew @gi&s e

Opening balance

2 Tihu Gy

Additions during the year

By gy ewng & G $58

3176686

553600

2725486

451200

Total

3730286

3176686

Il. Capital Reserve
epevgen Hs)

Opening balance

QT1bL @iy

Additions during the year
BL-Liy gy eung & Gar 553

51763

47753

4010

Total

51763

51763

[ll.Revenue and other Reserves
aHeuT thmih @BT HEISEG S
Opening balance

27U Qi

Deductions during the year
BLLi] gyewrig & S5 53]
Additions during the year

B g ewng o) BT 555l

6653207

1043500

5805117

848090

| Total

7696707

6653207

IV. Balance in Profit and Loss Account
@QoTu Fek_& semddarig g Hurer @eorLib

188

767

Grand Total (1,11, lll & IV)

11478944

9882423

»
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

Schedules to Balance Sheet AS ON
31st March 2010 | 31st March 2009

Schedule 3 - Deposits

L L_auenewr 3 evault| Bldlseir

A. 1. Demand Deposits

CaL Ly eneutli Bldselr

i) From Banks 2323 934
et e LOmH Sl

ii) From others 13705060 9554401
1o mauT sefl_ 18w b S

l. Savinyz Bank Deposits 15351816 11501219
Baiiy sHewnd @6

[ll. Term Deposits

© Db sme mai B

i) From banks 2001500 2635200
adlsafl_Lwmb sl

i) From Others 85332314 71968676
w Hmautsefl_LOmES)
[ Total (1,1l and Iil) 116393013] 95660430
B. I. Deposits of branches in India 116393013 95660430
Qb Surale Qmsaid Smersafle) o arer emoui e

Il. Deposits of branches outside India NIL " NIL
QauefiBTL B Heversafles o eirer enouli| Bl
[ Total 116393013 95660430

TAMILNAD MERCANTILE BANK LTD.




TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

AS ON

Schedules to Balance Sheet 31st March 2010 | 31st March 2009
Schedule 4 - Borrowings
IS L_auenemr 4 QUMD S5 Seit
|. Borrowings in India
@b Sureler eurrsidi HL_ e sair
i. Reserve Bank of India Nil Nil
flares il 8w b s
ii. Other Banks Nil Nil
@ar aidsall_ w5
iii. Other institutions 600000 326814
and agencies
Qs B Hnaarasai s
Il. Borrowings outside India NIL NIL
OQaaflsr @aafiss QuH e g6r

Total 600000 326814
Secured borrowings included NIL NIL
in land Il above
BuGe GPInI L | whoud [ @ev i 1g e Guifled
QTR SL_GHr FH6fT
Schedule 5 - Other Liabilities and Provisions
L L_cuenewt 5 @ ar QUITDI'IL|SET LHNILD @SISSHS6T
I. Bills Payable 1309819 1230150
OaT@aasiu Gaenrigw Lidger
Il. Inter Office Adjustments (Net) NIL NIL
Slanerr sem E@ e o e [l gYienauser
[Il. Interest Accrued 640035 459827
Qer®&snL Geueinguw e 1y
IV. Deferred Tax Liability 160782 54981
seafl mausasiin L arfldsrer Qurpiiyser
V. Others (including Provisions) 5269990 4817965

wH el (RIISSEHS6ET 2 L L)
Total 7380626 6562923

-

>
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

AS ON
31st March 2010 | 31st March 2009

Schedules to Balance Sheet

Schedule 6 - Cash and Balances

with Reserve Bank of India

I L_auananr 6 Qe @amLid fleme abidile o e @@Hrib
Cash in hand 577517 626764
Qprés  GmLiy

Balances with

Reserve Bank of India

Mgl owidulles oerer  @pLiy
In current account 8614824 6510890

BL_LIL| 86001 & @ afled

| Total 9192341 =~ 7137654

Schedule 7 - Balances with Banks &

Money at call and short notice

S L_auaneor T Q)37 arsiduiier 2 arer @b Goifiu sres e
. In India WTESS G 1 1L QFTESHULD
(@b S aled

i) Balances with Banks

Qar andsele oerer @iy

a) In current accounts 107432 194965
BL_LIL| semd@aaeflen
b) In other Deposits 284359 600000

L& UL &6 & G Sefley

ii) Money at call and short notice 2078708 1100000

GDL TS HD TS SEHnlq L 05T

[ Total 2470499 1894965
II. Outside India

QavelisTHsafils

In current accounts 280831 252770
BLUY  Saurs@sei

| Total 280831 252770
[ Grand total (I & Il) 2751330 2147735

TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

AS ON

Schedules to Balance Sheet 31st March 2010 | 31st March 2009
Schedule 8 - Investments

I L_auenenr 8 1pgHed (Hialr

I. Investments in India

@b Swurales wpHel Haeir

i. Government securities 30248963 24569538
LSS LTBle QY& SL_6 LS Shigel

ii. Other approved securities 235572 275509
WHD S HEMESILLL_ LSSy el

iii. Shares 115606 18047
LIMI@ el

iv. Debentures & Bonds 3156077 3749046
SL_6t1 LIS Sy miseir

v. Others - Mutual Fund, Commercial Paper 327151 2602580
Lhmeral - LyetLIy B, ait d5s L1 Syselr

Deposit with NABARD (RIDF) 908494 857205

[ Total 34991863 32071925
Gross Investments 35064661 32249563
Orss psed Gaer '
Less : Provision for Depreciation 72798 177638
&858 : QalioTer DT RHSED
| Total 34991863 32071925
II. Investments outside India NIL NIL
QaefiprHaafles wpsel Gaelr

.

\
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

AS ON
31st March 2010 | 31st March 2009

Schedules to Balance Sheet

Schedule 9 - Advances

L auenent 9 QETHSS SLarSelr
A.i) Bills purchased 3864963 2096047
and discounted

1q R GaeRTL. QFUISHSID auThIALIZIOTE LT6vs 6T
i) Cash credits,overdrafts 41211520 33750538
and loans repayable on demand

Qrésl upn JHs UHD aens HDILD G GLOLITWS
QaTHéEs Geuewig il HL .6 Seit

iii) Term loans 37799589 29870269

FTad QFHHaGTET FHL60r &6l

| Total 82876072 65716854

B.i) Secured by tangible assets* 76161678 60746669

* (includes advances against book debts)
Bevawrer Q&S gissaiar mL iy & Guifled (g-0& St sefia
Lenemrus Sed auplislitL L sLaisemenud C&iT$51)

i) Covered by Bank/ Government Guarantee 599559 637304
ariid LHYILD HTFTES 2 & ST UTHS SIL-G Gl WS

i) Unsecured 6114835 4332881
L 1g et Guifley @)eveorT B

[ Total 82876072 65716854
C. Advances in India

@b Huralled &L 681 & el

i) Priority Sector 36038024 27582065
y&rafeots Liflalng

i) Public Sector 2374689 2305797
QuIr gloyemenoll Lifalhg

iii) Banks NIL NIL
el Flgem& @

iv) Others 44463359 35828992
LD D M eneu

[ Total 82876072 65716854

> TAMILNAD MERCANTILE BANK LTD.
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TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

AS ON
Schedules to Balance Sheet 31st March 2010 | 31st March 2009
Schedule 10 - Fixed Assets
S| L_auanenr 10 fleneowiren Q& & gi& a6
|. Premises
SL1Q L BIgeT
At cost as on March 31 preceding year 397474 382900
WHos e T 31 @) aurmdlu ellancuriing
Additions during the year 8451 14574
BLLIL| S| GwTLq 6) euThIlLI )
Total * 405925 397474
Deductions during the year Nil Nil
By QL anig 6 Hifl5 551
405925 397474
Depreciation to date 144063 134892
Brerg) aenguleo Gguiomerid
[ Total 261862 262582
ll. Other Fixed assets
(including Furniture and Fixtures)
1o Hovawrer QT s gisser
(S| Yeuas Fromarsend Gamhsema)
At cost as on March 31 1192660 1066145
preceding year
whoaw e wriTF 31 Qe aumhdiu eleneriig
Additions during the year 48498 129087
B 9| awTig 60 euTraidiLig) :
Total 1241158 1195232
Deductions during the year 1528 2572
Ly gy o) S5 3)
1239630 1192660
Depreciation to date 997068 916284
e g auanyules Gauiomasrid
| Total 242562 276376
* Includes Building under Construction at Cost
Rs. 6494435 - (Previous Year Rs. 2162501.50)
| . Grand total (I & Il) 504424 538958

-

>

TAMILNAD MERCANTILE BANK LTD.



>)

By,

T33)

|
5

PR
TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

AS ON
31st March 2010 | 31st March 2009

Schedules to Balance Sheet

Schedule 11 - Other Assets
S L_auenes 11 @Qg7 GFms gisser

I. Inter-Office adjustments NIL NIL
Slaneraend @6 2 6irer 5 eienaus e

II. Interest accrued 794918 751707
ey Gauewrig wr aui _1q

lll. Tax paid in advance / tax deducted at source 3477804 3195766
peirar e Oz es S / 1y & s Qe afl

IV. Stationery and stamps 2350 2432
L6 SSHGET, ITTESET LDHDID |EHF6 Senewsar

V. ..~ Banking Assets acquired in satisfaction of claims NIL NIL
S amasnssrs QU anduier Ogmle smymg Gsms gk

VI. Deferred Tax Asset 101718 94142
gerefl emaussiu L aflssrer Qs giéser

VIl. Other Assets 1162608 778262
@ a7 QFTH 55 s60
r Total 5539398 4822309

Schedule 12 - Contingent Liabilities
L L_auenewr 12 #hsmibsener jaisflds Gummpiiijser :
I. Claims against the Bank not 52570 53837

acknowledged as debts
sL_araer e m) amFure SESsNssii_rs Garlsmseser

I. Liability on account of outstanding forward 12245984 6128679

exchange contracts

ardirumriiy oybHu Geeraenf ginhshisefierme

Qar@ss Gauastrigw QuITmiL|ser

IIl. Guarantee given on behalf of constituents 7141545 3546561

in India

QI SeawrerTeendaTer (Q)bSureldsd)

o Frarsb GaTHSSmal

IV. Acceptances, endorsements 4204093 4314039

and other obligations

3D b BT FEHEG, Y, HTGUTGT BL_aig S@aaafle e HL_&&nlq.

QT i &6iT

V. Estimated amount of contracts remaining 13519 12145
_ to be executed on capital account and not

provided for
s 1L _mse aansuley wpig s Caeiigu UUBSBISEHSSTS
RassliLL_rs Ggros

Total 23657711 14055261

» TAMILNAD MERCANTILE BANK LTD.




TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI

(Rs. In Thousands)

. YEAR ENDED
Schedules to Profit & Loss Account ot Narr 2010 | 315t Marah 2009
Schedule 13 - Interest earned
SiL-L_quanant 13 auL’1q auanguTed auhHLOTETLD
I. Interest/discount on advances/bills 8543766 7421619
a5 sEnH@TIL a1y Db LIS 1q ehaea e
QFig aeauiiey
Il. Income on investments 2540725 2276001
oS Haefler Gurflev aumLomeLd
[Il. Interest on balances with Reserve Bank of India 88127 72145
and other Inter-Bank funds
Mere aumdl wHoid Qer amdsefle 2 erer
@ miysen&@TL e g
IV. Others 11441 1692
b menal
| Total 11184059 9771457
Schedule 14 - Other Income
SIL_L_auanawr 14 @) ST u(LOTETLD
I. Commission, exchange and brokerage 469302 405786
sUllogelr LoHMID @ amsiie
II. Profit on sale of investments 88743 122467
WwoSPamen el n aensulle) Georuid
Loss on sale of investments (7865) (47919)
WP oSHHamer alhHDn SN Hokl_Lb
[1l. Profit on revaluation of investments - -
Yo Hsamar YIS CFits amsilen Geruid
IV. Profit on sale of Land, Building and other assets 876 782
Bawid, L 1GLLD, DD QT gissamen alhp aemails Germuh
Loss on sale of Land, Building and other assets (362) (951)
Heuid, sL g LD, oHp OFTSFiEsmar alhDH aansules Fakl Lb
V. Profit on exchange transactions 189088 191900
3 QFeomeuew Lo HDLd epaitd GQUHD Eeoriid
VI. Miscellaneous Income 988181 686373
U auenssefler aumLomentd
| Total 1727963 1358438
Schedule 15 - Interest Expended
I L_auenawr 15 au"1q QFavalensiser
I. Interest on deposits 7409812 6381012
aauiL) Hsenseiiu e iy
II. Interest on Reserve Bank of India/ 44 20707
Inter-Bank Borrowings
flare arid whnin @sr anmdsall_8mbg aummnmdu
SL_cTHenS @il e iy
lll. Others 28663 32575
b Mmenal
| Total 7438519 6434294

\ 4
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— TAMILNAD MERCANTILE BANK LIMITED, THOOTHUKUDI
A

(Rs. In Thousands)

YEAR ENDED
31st March 2010 | 31st March 2009

Schedules to Profit & Loss Account

Schedule 16 - Operating Expenses

QL L_cuemewt 16 men_apenné OlFee|selr

|. Payments to and provisions for employees 1439798 1243535
oan LT GEhEGSHTET FGTLOTEILD LOHOID GEIESH Gl L ame

Il. Rent, taxes and lightings 186827 166196
am_ana, arfl bHnh WeETeTrE Qaaaser

[1. Printing and stationery 37710 44767
9|&558.60 LDH DD 6TpF GUITHET UDSSaT

IV. Advertisement and publicity 24611 26894
alermLbL; . »

V. Depreciation on Bank's property 89955 93210
amduler Qe s g1ssalier GHuipmerid

VI. Directors fees, allowances and expenses 2905 1660
Qus@pT sl LTeb, Seaaet HmD GFaase

VII. Auditors fees and expenses 3815 3843

(including branch auditors)

SadaasTanTsafer (Teb WHHILD Gl&ewayser
(Henersefic HeansamauTerTaensaTer LFob G bsamar)
Vill.Law charges 5798 7134

L L Ozaasel

IX. Postages,telegrams, telephones, etc. 42469 51024
sUT®, 558, @sTaaGud QFaeayser

X. Repairs and maintenance 64695 71536
LIS UMT $ &6 Hmitd LFmofiii) Gseeser

XI. Insurance 100365 81337
sTU B Gsreans

XIl. Other expenditure 315545 251730
wnmn GFeveyser

[Total 2314493 2042866

@ : » TAMILNAD MERCANTILE BANK LTD.
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SCHEDULE - 17:
SIGNIFICANT ACCOUNTING POLICIES

1.GENERAL:

The financial statements have been
prepared on ongoing concern concept, historical
cost convention and conform to statutory provisions
and practices prevailing within the banking industry.
The items of income and expenditure are taken on
accrual basis except where specifically stated and it
conforms to the guidelines issued by Reserve Bank
of India (RBI) for banks.

The preparation of financial statements
requires the management to make estimates and
assumptions in the reported amounts of assets and
liabilities (including contingent liabilities) as of the
date of the financial statement and the reported
income and expenses during the reporting period.
Management believes that the estimates and
assumptions used in preparation of the financial
statements are prudent and reasonable. Actual
results could differ from these estimates.

2. FOREIGN EXCHANGE TRANSACTIONS:

i. Foreign currency balances both, under assets and
liabilities, outstanding forward exchange contracts
and swaps are evaluated at the year-end rates
published by FEDAI. The resultant profit / loss is
shownasincome/loss.

ii. Deposit accounts denominated in  foreign
currency such as FCNR (B) EEFC, RFC and
placement of such deposits in foreign currency are
recorded at year-end FEDAI rates. Foreign currency
loan accounts are also disclosed at the year-end
FEDAI rates.

iii. Contingent liabilities on account of acceptances,
endorsements and other obligations including
guarantees and Letters of Credit denominated in
foreign currencies are translated at year-end FEDAI
rates.

Sl Lelensmn 17
(1pBAW _HBanisE, OnnlpemmaEsi

1. Gurgy

Bd  onbmesst OHmeim  OHTLE  WMemp  egd
(PEOBLLIGUID BeDL (pempullsd 2. 6iTem FLL S L BISEHSELD
amdGHHImBulsd Bevall QIBHLD LIRSS  UDGHBIGEHSELD
gL QUMD  eVSTUEID  6leip  SiglitenL uiled
swrfésiul Berener.  ymsMhEs  @oludeiul L
FeveuBenmd SHelTHg eumOTaND WHBEBID GFevelemisenen
SMBHBHEUSH6D CLITHIOUTE HMBEG (WOBULTEN DbDHHDH
ABLSSHIEGIU  eugey  CFeveysemen  @eoml B
SHMBEGHEEHEE GdHEGD (PdBMUL 6umid LeiuBpisngs,
BB Uy fafel amadluler aImIueBEEhshE 2 I LG
bL &S BSHI.

BB  oNfiEms 2 HauTHESDH  GUTWSI
Censgibsst B  GUTBILYSMeTLD  (sBFLMTTLO
Cpmpo  Ourmysst 2 LuL)  GFeveyHsiT  LOBHID
QUBLOTEIRISEMETUID  HEABIL  Curgl Hijeursd v
weLTGsmeTYd,  SIQIDTOIE SmTUD  GFwiw
Cousmngujeiiongl. HHBemL DNBmE 2 HOUTHBHH 60
et @bs wHAIBSHEDHD,  JMIDTRISEHLD
aCausdhHigid Fflwmen wenpulgid GFuiwiL Heieng
61601 HIFOUTHID BIDLIBMS OCHTERIB6IT6NH. 2_6wIEnLOULITE
Wigeysel @bs HUILIGSsMemba FBCH LOT®ILIL UMD,

2. obpws OFeomeuswll LIfOTBBHIGET

i) QeaeMpBTL B  BTewwLd &l pu L,
Beueusnsuieoren OFTHSHIGH6T WOBBID CUTMILILISET LDBEBID
(peiCenmmae SIbHWEF OFeomeuenl QULIHSHISET SibEHIUIF
Qgeoreuewil LOTBEM Hipleuahidsiel  GIPLOSHBHTEL  6UHL &
smLfulsd  opfeldsiu@Gn  elemeoulsd  AMILILL G
SIF0 gBUGEB Georud / BULID Hewibdled 6IHSHIS
Qsmeien LGS B!

ii) FCNR(B), EEFC, RFC Gumeiz omppws
QFeomeuenl FOUBHHLOTE MAILILBHH6T DIbHBHIWFOFeOTaI6m
IBYIPpeehsals  GUWLSSTL aBLDS  SmLduled
ofielssiuGD ellaeondinis aBHsHId @asrrmisnL&iJ@élm@].

SbPWF  QFeomeueniuled  eUTHIBLLLL Sl 6iBEHLD
SIbBHLFOFeTeueHN  DTBBIB BIeITBIGNE  GHPLOSHST60
QUL HHemLFuied oilelldalLBL  alleneolodliiler

SlglienLuisd 61BHEHIE GabTsieniLIBSeen.

i)  ediumie@d  QUIDIiL®GsT,  LeDemUIOUTDILILEGSIT
OBEHID PLILHE0 SQHBIGET (LPeOLD GTAHTLIMTHEGL GUPLILIH6IT
SbBHwEF OFeomeusnll LOTBHI Hpleuamhiseien & IQLOSHSTE0
SIfNSHLIUBLD aIBHLS HmLd) WEHILTD 1BEHSHISOBTsT6NL
LB &leirzen.

@
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3. INVESTMENTS:

A) Classification of investments has been made as
perthe guidelines of Reserve Bank of India.

i) The entire investment portfolio of the Bank is
classified under three categories viz. "Held to
Maturity", "Available for sale" and "Held for Trading".

ii) The investments are classified for the
purpose of Balance Sheet under five groups viz. (i)
Government securities, (i) Other approved
securities, (i) Shares, (iv) Debentures and Bonds
and (v) Others.

B) Valuation of investments is done as follows:

i) Investments held under “Held to
Maturity” are valued at cost price. Wherever the cost
price is more than the face value, the premium paid is
amortized over the remaining period of maturity.
Profit on sale of securities under “Held to Maturity”
category is initially taken to Profit & Loss account and
then appropriated to Capital Reserve Account. If
thereis a lossitis charged to Profit & Loss account.

ii) Investments classified under “Available
for Sale” category are marked to market on quarterly
basis. Shares held under “Available for sale” are
marked to market on weekly basis. Scrip wise
appreciation / Depreciation is segregated category-
wise. The Net Depreciation category wise is charged
to Profit & Loss account. The Net Appreciation in
any category isignored.

iii) Investments classified under “Held for
Trading” category except shares are marked to
market scrip-wise every month. Shares held under
“Held for Trading” are marked to market on weekly
basis. The net depreciation category wise is charged
to Profit and Loss account and the net appreciation is
ignored.

3. (p&eShssit

A. wselBseai  urgsy mMefeal  em &uflea

IeWBISSeVIbSlemmhia LML Heiere.

i. ounduler SimaIHE (PHSHSHEHD (WSHITe| STE0LD
] MAIBE Fnlgllienel, eDLENISE &I BLMEY, BBID
AWTLTY SHIBOBe  MeubHBLILL [BoiTensned 6160 (PGB
Ufeysenta LIfdsl Beiermer.

. @miy B sMEGSHTE  (WHGHT (1)
SITEFTHIS HLET UHBHSET (2) gl DmsbsiilobaiulL
sL6T  UsHIHEST (3) LUMG WpHSBGBET (4) BL6
usHymset  (5)  wppeudsst el 5 Ulfleyses
L daliLi(Bsitre.

B. wp&6SBasit SipdbaaiiLeuryl wHIG
QEFwLILG &letiment

i. (p&itey S euemy Meudbd Geueingw 1Iflelled
o _6iTen (PHSBEH6T SILdbd eleneoulsd &6l LILGaEIme.
Mm@l elleneo, (IpsWAHII elened@ FBHeTs BmbELD
LLFSH0 ibmBHd Opmms BHOmEGD e
SMeuHEHe0 LB @HIEE6 CFIWUILGEDBE. WHTe|BID
HIOD  6UM] DSBS (PHeSBEmen  eilBLIF60
HOLEGD BeOTLIOTEIG 0T BLL SSBBES PH6ied
aBssIE  Oseeouul® Uiy dpegar  HHEG
OIBBLILGAMDBE. BOFLTGD ULFHHH GeoTU bHaLsb
SBH0BHH BETUSHE GMBESILGS DS

ii. elBumaEE S Bumea sar LINSSGEGD PS5BS

@elQamaigd Ssmguiisd Bevayd ellneouled STeoTemIh
(pempsafsd AL LGS elBLmaISEE S BLMEIHET
Ufeled BméED eaGarm amn AU ILGSBS.
PeIOaIT® (WSS BeHoTen  BHUNoTEND  oBEID  FILL
o@sfiy  syoamfwre IfssHLGABS.  @alCeTH
FrHHed o e Blay  Gauiorend  Georu
BULGGMEGHSEG aBSaUUEHBS.  BlEJLIIIY
FaBLLFHH60 D6l Haba60 6BSBLLG6FH0M6V.

il. AWTUTTSSHIEETE @BHIBGBILLYBEGD  WPHESBHET
omsmguisd Heoayd  efleneoulisd  @eubeut® TSP
wHMILOL.G Bay Cpuwrand @ueEGL ULFSHS
Georu/pLL o&m&GsEG a6dsLUESBH.
AWMLy SHBose  mabdmliume el BBSESLW
LG ST @eItaIT aumrpd A LGSDE. Hay WAy
GBI LSS0 Slene Bamibalsy sBbBLILIGoSI0MED.

» TAMILNAD MERCANTILE BANK LTD.
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Investments are valued at year-end as per
RBI guidelines for 31.03.2010 as follows:

a) Central Government Securities are valued
as per price list published by FIMMDA.

b) State Government Securities and Other
Approved Securities are valued after appropriate
mark up over YTM rates for Central Government
securities declared by FIMMDA.

c) Debenture and Bonds have been valued
with appropriate mark up over the YTM rates for
Central Government Securities declared by
FIMMDA.

d) Quoted shares are valued at cost or market
rates whichever is lower.

e) Unquoted shares are valued at book value
ascertained from the latest available Balance Sheet
and in case the latest Balance Sheet is not available,
the sameis valued at Re.1 per company.

f) Preference shares are valued at YTM if
dividend is received regularly. Where dividend is in
arrears, appropriate depreciation is provided based
on the number of years for which dividend is in
arrears as per RBI guidelines.

a) Mutual Fund units are valued at market
rates/NAV/ Repurchase price as applicable.

h) Treasury bills, certificate of deposits and
commercial papers are valued at carrying cost.

i) Provisions for investments are made as per
RBI prudential norms.

iv. umgs ATy ewmdwmsd  31.03.2010 GxpFujLei
(PQoumLUD  UIBLSDHD  (PHIBEHMET  HemEBHBLD
amasulsd  SfelEsULLIHEGD  eIWBISHHEVISHE RIS
PHBB6N Sipdsewieurm) wHIIEG CFuiuinGasime.

a) wsHw oPFE sL6T UGHHTHESBET GhSHwrelgsiten
BEDeOWITN  GUBLOMEND  IHTUMTS@GID  (LpHeSLL 6T
HEHBSTEN OBl (PHEVL B HmleueSTe0 BiTewrulbaiinbaln
BN eflnevddenmhis HULTIG CFuiwlinhalemer.

b) wmlev oga SLer USHPRIBET  1OBHYID  GEmeN
omSsfssiu’ L udhdrhsst Gwem @mplu  Bmeuend
LSHL  OPFE  SLET  USHTRBEHSEG — BirewulsEn
ellemeouienr Sl uied HGbS Gim BmeEsd CBTHHE
wHINIG CF LG simse.

C) aLel upHmsdt  GbSumelaieion  BHemsowimen
QU(BLOTEIILD SIFMUMTEGLD  (PHESLLTeNTHEhHSHTe o)
WPHSLB Bmieued Biremulb@n eflensoulsnt Sigriient_ulsd
S5GbS JBB BwbsD CBTHSSH 10HUI_LiLIBE e

d) ukigEF shosuls  Giuliigey Caiaslur Geien
LURIGEsT, URIGEF Fhedd GUIUILIQEILIG Si060g! euTHIdL
alleneoliLiy @euBrled 61 GmBeUTs 2 6inCHT DSH6iLIg
wHUIL LG &emse.

e) ungF Fhosulst G iged G LKIGEST
soualiseflen FSUETOLHHD GMUL Haneod &embae0
saiBsien Guposuflesr S ulled WA LLGEBS!.

U ETHAW  BBUY Bemessmed SaLsETS
ulssgled  sOuailsd @m.1  aemp  fHuled
SEWIBHLLILIL BT,

f) weigfowl uliGssT ooty uBSL GH CHT®S
PUHBTE SMLEGL ULFHHD el suamasuleoren
AUBTASHMS — (PHiTey  BTVSHGEG udie] OCFuig
G u@demer. @uokisTs Gty LRSS, GH OsTame
TS UL LFSPH0 2 &hg CoHulonanbHiel umys Hemel
amsulesr  aelwpsHsaisSemmhis WAL LLGSemer.

g) ugerouy BB WPHSBH6T SIMIBTQUID MBevayld eflensv
SIE06VGI HHIOL TS BiTwuls@D 6flensd Sis060gI BB
QeTdHg wHIL] BeuBpled gHTESH Qi Sigrient_ulsd
wHUIIG CFuiLn LG amer.

h) smae usShser, oaryps USSHTh, aiSss
USShi6iT OHTLIT L slensouded oG LG eme.

i) WsSGsE Comamal @HsESE UuTys e
auniBlulen sipfeypissedsig BlitenulbaliBalpa.

—» TAMILNAD MERCANTILE BANK LTD.
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C. Prudential norms: Securities guaranteed by the
State Government where the principal / interest is
due but not paid for a period of more than 90 days are
treated as non performing investments and
appropriate provision is made and interest in respect
of such investments is recognized as income only on
cash basis.

D. (i) In terms of the instructions of RBI, the excess of
acquisition cost over face value of securities kept
under “Held to Maturity” category is amortized up to
the date of maturity and the amount amortized has
been reflected as a deduction in Profit & Loss
account Schedule 13 - Interest Earned, underitem
—Income on Investments.

(i) Brokerage, commission, incentives received on
subscription are deducted from the cost of securities,
Brokerage / Commission / Stamp Duty paid in
connection with acquisition of securities are treated
asrevenue expenses.

E. Accounting for REPO Transactions

The bank has adopted Uniform Accounting
Procedure prescribed by the RBI for accounting of
Repo and Reverse Repo transactions (other than
transactions under the Liquidity Adjustment Facility
(LAF) with the RBI). Accordingly, the securities
sold/purchased under Repo/Reverse Repo are
treated as outright sales/purchases and accounted
for in the Repo/Reverse Repo Accounts and the
entries are reversed on the date of maturity. Costs
and revenues are accounted as interest expenditure
/income as the case may be. Balance in
Repo/Reverse Repo account is adjusted against the
balance inthe Investment Account.

Securities purchased/sold under LAF with RBI are
debited/credited to Investment account and
reversed on maturity of the transaction. Interest
expended /earned thereon is accounted for as
expenditure/revenue.

4. ADVANCES

a) Advances are classified into Standard, Sub-
standard, Doubtful and Loss Assets and provisions

C.pluwnenr  eusoywenpsst: umyg  Aael  euriauler
el pbsedag  wrpe  sgFTed  QUIBINGUBSIILILL
SLAUSHHTHEET ST QLI SV0H DIF6D HEUGHENISH
&Ml &LBH 90 BILBEHGGLD Ceurs  euEGTHTSH
LLEHHE Simel QIBHLTID FLLIS (PHESHS6T  6l6msh
sGESHUILLEG, Copmauwnen  @HIBBBHET  GFIWIILLG,
Sipaamaiieoner el  eugeor@wlurg LG
AILOTEIDTSS HEMIHA60 1HHSILIGSBSHI.

D. () utrs Moies aumalulen euedBIHSIGILIY, WPHIT6)
ST U] MAUSHBSGD (WWHSBHeHe  (WpHliey
wHIIBG HFmEBHO OFHTMs CHTMBSH  TRSBUNBHEEGLD
UL FHHe0 eyl FmBHeoTs OETBHGUILLL  LewID
(pdlitey sTeD aueny LATILLG, @eoTU BLLES SHemidbasled
SI_L_6EnEIT 1360 “au peusnsullel  aumIOTeID”
sepsemeotilan  Sip Iled @TeaILBL  (WpHeSGaee
Gufisd  euEHWIAGHH SPSHHSTLUILGSBSI.

(i) spaeie Guig HDLEGD SIS, Sager WHEHID
sa 55505108 (WoHEGselaT  SiLssameoulctmha
GODHESILGEDS. (WHEBHT aMbGD CUTWE CFNISSHID
51, sfage, (woHHeyeul gyduemen BLUL GFeoasenTd
c1BSHSIH OsTeTenILBABSI.

E. amdwreng MoTel eumawmsd Bl (pepuBHSUILILL
CRIGaITE LIEOTSEGD (PHeSBEHMEN S(HIDL ITHIGLD /

aBGL 2 _SHTATSHSIL6 e / b aellssHss
EYTe  HEMBHS(PMBPENL  MSWITERIG 2_6iTeNH. Gw,rb&;@s&m
weopuler ug ambsiu L [/ elBssiulL  pHSBE6
Ooueflabmsuisd eammsiule [ efBssiulLmasems
SOGALLILH (PHTe] SEOLWD BT SSTBH LBILIQU|D
SIGITDTS Sambaed b QFunuiiu Getengl. B&6n peold
gBLGLD LBBILD

auenaulsonen OFevallamisei OBBID QIBHEUTUILITES HETeE60

Q& sualanmISH6IT aumeuTll,  eullg,

sIipHHEILLBoitengl. Cupoeil. Sambde HD BHSEGL

UL FSH60 (PHeSBH6NT Semebalen GHT GFwLLILIL BeTeng.
4. HL6NHGIT

a) utgs MNoiel amdlulsr aOFUOBEESEG 2-LUL®
SLENS6 QUHLOTEND FLBLIHE! LOBHID SIHLOTEID FLLTS
&L 6 & el wepGuw ST L0 GMBH HMe,
FHCHBHHIGALWTame  WHHID Bl  gBUBSSS
sguwieney sl UMl G oBsLMEN  CQETBHS
aumsulsd ghuLd dalgul Gplnseen &fl GCeunpd CUTGHLG
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for possible losses on such advances are made as
per prudential norms /directions issued by Reserve
Bank of India from time to time. With regard to the
Standard Advances, Provisions are made as per
extant RBI guidelines. In addition to the specific
provision made towards identified NPAs, the bank
also holds floating provision.

b) In addition the bank adopts an approach to
provisioning that is based on past experience
evaluation of security and other related factors.

¢) Provisioning on categorised assets is done as per
RBI guidelines except for Doubtful Assets more than
1 year up to 3 years, for which provisioning is made at
50%.

d) Advances disclosed are net of provisioning made
for non performing assets, DICGC/ECGC/CGTSI
claims received.

5. FIXED ASSETS

a) Fixed assets are carried at cost of acquisition
less accumulated depreciation. Cost includes freight,
applicable duties, taxes and incidental expense
related to the acquisition and installation of the asset.

b) Depreciation on fixed assets, except on
computers and ATMs, is provided on written down
value method at rates prescribed under Schedule XIV
of the Companies Act, 1956.

()] Depreciation on computers/ATMs, including
hardware, Peripherals & software acquired for setting
up on line banking is provided on straight-line method
atthe rate of 33.33% as per RBI guidelines.

d) Depreciation on additions is made on prorata
basis, from the date of capitalization.

e) In respect of Intangible Assets, the Bank has
adopted the respective Accounting Standard
prescribed under Companies Accounting Standard
Rules 2006.

f) Expenditure during construction is shown at
cost.

Uy & faire YK Al [ LILOT6
UMTWNBHEHSEEHMBU  CHemeuwmenr  @HHBHH6I
QF LWL (HeTemer.  euHEUTL  FLLTS S IH6TEH
Crmaub@id amBHOTE @HESG OFLILILILL BETeng.
Bmiy  BlenevdhEembDde0 ST L UL (B6lTen  SL6i&H6IT
QUMIOTEND  FLLTSH SLEIE6T BHTN  QEHIHHBH6N
SPHH 2_6iT6N OHTENSWTGLD

b) Guwaubd eukid auploTeID FULTSH BHLGISEHSETM PBHIHHD
Qaud QUTWS!, (P61 SiEILAID, FLTS o 6iTen QFTHH6
wHlY wLBWD CFHTLIYsTer BB STYlEHMmeTu D
SigliLenL_Winesh CETan® @@Ibdd QFib SEmIG(pemBemL
Oament(herengl.

C) #685a5HBAL LT SL6IEmad H6fl) BB L6 EHHE
umpsp  Maiel eukidule eufem Bsedst LY  QHISSHH6IT
QeLwliul Getengl. FH8HEHHAMBAL TET  HL6NH6M6D
laupLsHnG Guald 3 aiLSIBG o 6T8amuyd BmHéHED
BLESIBEHHE 50 FHelidld EHbHE QFiiiun’ Heieng).

d) pPHomsamasuiss QeualudL Ll Geten sL6T CHTasLITAI,
QUEBLOTEND FULTSH &L 6iEEhdboTean @HibsB wnpw ECGC /
DICGC / CGTSI / sifweunledmbs GuBp FLBHSH0STND
S PWeuBmB SPGHSH NS OFHT®SWLITES STeRnisaliuL HeTeng.

5. BleneouITeN QFTdhidboH6i

a) Beneowimen QEmggibser anmmiaw elaneouledmibal
Boeumyuicd  semdaAL L Betenr  GpuuoTend B GHEI
sremildaiul Beitenen.  aflesEpd, &FIEHEG — HLLEMIPID,
SUNTRIG U BBGLD SIUBMB HBIEYUSBETN QF606YBETHLD
oummIdSiw efleneouyL_eit B&FTébaLILIL BeiTeren.

b) Beveowrer  QsTHHIbmalast  CHUIDTAIOTS
(semllGuTIEsT HalithHa) 195610 aUBLHHW HDOLINBSIT
gLLD ol Leemem XIV 60  seamiBeeniy  (PpHmSL
S emiBoeien GHUIoTaND HIfhEH 2 _6Ten LbHsd &I
&1 SMBBILLILIL [BH6iT6ng.

c) seaflefloworés@d QurBLE  emmSLILL L
saluOuTllEs,  OQLaTGUI®BaT  LBZID  DleuBenm
BoieyeusBaETe  GFeveymen  WHmenr  Gspuwiomend  33.33
soeis  Grtafles  (Weopuled semiedL L Heend).

d) BaluBLD TRBILLL  CFTSHSHIGHEHEE PG
GerssradsasiulL Breledmba Gguiwmerbd
SHeibBIL_LILIL (HeiTang).

e) 2 Bmausliu@GsHs (WTd OFTHHEDEHEHEG
BSOS HanTdG (s eiFHss 200660 QFreeolILIL BefTen
SN BG(LPMBHMET 6UhIF RIS CEreaBeieng.

f) sl Burasdar GuTg gBUBD S, DG
S5 6MlenevuIBeuBu a1BdBLILL HeiTerg.
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6. EMPLOYEE BENEFITS

a) In respect of provident fund the bank pays
fixed contribution at predetermined rates to a
separate trust, which invests in permitted securities.
The obligation of the Bank is limited to such fixed
contribution.

b) The bank has adopted AS-15 (Revised)
“Employee 2enefits” issued by Institute of Chartered
Accountants of 1..:~, effective from 01.04.2007.

c) Annual contribution to Gratuity Fund,
Pension Fund, Leave and other long term employee
benefit plans are provided for on the basis of actuarial
valuation atthe yearend.

d) The actuarial gain / loss is recognized in the
profitandloss account.

7.TAXES ON INCOME

Income Tax comprises current tax and deferred tax as
per Accounting Standard-22. Current tax is made on
estimated tax liability using the applicable tax rates.
The deferred tax Asset / Liability is recognized in
accordance with Companies Accounting Standard
Rules 2006.

8. REVENUE RECOGNITION:

Income and expenditure is generally accounted on
accrual basis except in the following cases.

i) In the case of NPAs, Income is recognized on
cash basis, in terms of guidelines of Reserve Bank of
India. Where recovery is not adequate to upgrade the
NPA accounts by way of regularization, such recovery
is being appropriated towards interest in the first
instance and towards the principal/book values
thereafter, except in the case of suit filed accounts. In
case of Non-performing investments (NPls), the
same accounting treatment as above is followed
except otherwise agreed.

6. 2mPUITE6T [HEVETEH6IT

a) euhid, el auEHEET el BFHE (peitEm G
Siralss Heeowimen Lkseilamu @b Sl DiBoHHLL6NHE
APHIGHBSE. BEELLMET DS S@IDH BB
usHriiseiss  (WHe0B OCFLAGBE. euhiduler  HLenID
HenevuITe LbiseTLILIL 6T (Lpigbdi 1B DS

b) emfuitdel BHeOEIGEHTS kS SHMbHE (PmB - 15
1.4.2007 (p&H60 eDSWTETBATENS.

C) smamans CHTms, @Uisyduid, elGULlneT LeoTSEID
agd BB emfluir BB EHESTE  @bS  SUbL
@nHuiud Slsuaprer CHTens SansEL SAmin Lulbdl
Qum meum e &em U YL ulg TR ANV )
&1 HH C0BHSLILIL. B6ITENG).

d) empuwi BevsiidEbEETN  SLILGTD GHUGBD T
LHDHID  HeL kST ek GeoTU  BegL  HeRISH6
SRS ENSSHI6T6NGI. '

7. aflsEpssTar @HIEd0h

SETHG (Pem eTewt 2269, eubomer euf, HLO eufl HHID
semal  @absiulL  eufsmenr o elem Sdugl. LU
afwreng, onpsssH0ms@n  siutar  afl  dssmad
Caran® afl GFauss Ceaamou GuTpIILs6er SigliLienL uls
SemSALLILL BeTangl. Hoite eneudbslILLL OFTSHSIGH6I DBHID
QUIBINIYSET ShOUNB  SaBBHWD  MEOTPOT  Fse
2006681 Lilg St s ilsaliLL BHeiTengi.

8. eumeurul Smidsiiy

QUGLTEND BDID CFevslamismen HamssBalged
QUTEHIUTEN BEUBE (POBWTE BSHS ABLHSIGGMW
aIye] QFAIBMET BeTU Bajl SHMEGSHEHSES TBEEGD
(popow  amid  NELBBIEBE. RO SDSSERIL
QUGLOTETLD BHID CFevellemiss uge) FIWSHWID CF 606y
FOWHHNID 6hS aBLSHDG 2 Mgl eems UTFTLOsD
BNHGHHE BSHBILGSBSI.

I. utgs Mafel aubie SyemeRTliLly QImEITUI FLLTS
SLEIGET  ISHTE QI  UGHTGLOLTWE  HeubH0
ABHEILGOBE. MUGHOTGD OHTme aimeml  FLELD
Hpamps  sLaldGhE e SabE  Beens
UL EsHs0  (pbGS OSTLIULLLE Sl SHel])
DGHOHTMS  (PHEOTeUSH  Qully  UMBHGD  H(psiTETSI
DFQGGID  HeHBCEBHBILGLD.  SeIeUTHIem  cuHeUTL
FL® SHmebs (WHeSBessi WoHmen aumomsiipd Go6eo sewmL
(pmpuled HembE0BEHEEILGEBS!.
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U ii) Dividend on investments in shares, units of
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A

A

mutual fund, income from sale of mutual fund
products, locker rent, Insurance claims, commission
on LCs, income on auxiliary services, overdue
charges on bills and commission on Government
business are accounted on cash/realization basis.

iii) Income related to credit card is accounted on

the basis of the bills raised.

iv) In the case of suit filed accounts, legal

expenses are charged to the profit and loss account.
Similarly, at the time of recovery of legal expenses, in
respect of such suit filed accounts, the amount
recovered is accounted as income.

9. EARNINGS PER SHARE

The bank reports basic and diluted earnings
per share in accordance with Companies Accounting
Standard-20 of companies Accounting Standard
Rules 2006. For the year under reference, both Basic
and diluted eaming per share being the same, is
computed by dividing the net profit after tax by the
weighted average number of equity shares
outstanding for the period.

10. CASH FLOW STATEMENT

The Bank has adopted the respective Accounting
Standard prescribed under Companies Accounting
Standard Rules 2006.

11. PRIOR PERIOD ITEMS

The Bank follows the instruction given by
RBI in this regard.

12. SEGMENT REPORTING

The Bank has adopted the respective Accounting
Standard prescribed under Companies Accounting
Standard Rules 2006.

13. RELATED PARTY DISCLOSURE

The Bank has adopted the respective
Accounting Standard prescribed * - '~ Companies
Accounting Standard Rules 2006.

. UB@ — @eorusosmens,  ugedLgBld st
QUELOTEID, LFeRUIHHmw  elBGLoLTWS HMLEGD
QUBLOTENLD, LIMGIBTIL QU L& euTL e, STLULH eImLOTaiD,
LC sifiagedt OBDID DIFFTHS DieValed BIOGHSHID Slenl b@EWD
HIG el EWMEN UGG OLITIPH  GUBLOTEILONS
&6W01885 060(H b B ILIB B 66T,

iii. RIS QIPRIGL SL6T SenLenwl UWGILGHSH
CUTmET MG aFHHS IGHISHILUGID  EIHLDTEILD
SleueouTg  allsmeoliLi guiensy  FTls@D GCUTS
QUBLOTEINONS 61(hHHId CHTeTeILBEmE.

iv. LGWID M@0 QU GUImLG  eIpEGSH6T
CBMRSHHMmBEGL L FHH6L Sisieummred  eupd@ U6
OFuiw WBEID BLSHIUSBETN CF6VaH6T sUaILIGUTIDSI
@eoTL BOGLE SHaNEDH ABHEHE C@HTeTeMILIGS B!
SGUGTHI  CF6VaYE6T EUGTGHL CUTIDSH UG 60TeN
QBTENS UBLOTIONS TBHHHIH QBTaTemiILBESBSI.

9. @elGleur LRIBBELL Fligw GeorLieldsHn

SO ST Hemb@Genm 616w 2060 SHemIBH6T6NLIg
@eGeTH URGEGWL  Fllgw  Georu  efl@lsb
SONGHLLLBHDBSH. UBBWTHSH @AICTEH LBIGEEGID
o fw SiglivenL BEHID HeMTeSULLL  FJraf aigLomaD
FOWTE  QMUUSTE  SaHHL[HeToNg.  DieIaITBTeN

QUGLTED  Ba]  @eomusSmd  Qrss  Ukigsemed
oTemTenl| HENBILITED UGHHH HembSIL LG BS!.

10. uesrILTI®] SifEHmS

ouhid SIS SISEGPMmB eAHHet 20066iLIY BFHBETen
SHEWIEBE CUMTWBHMEN HOL LI HSHI6TeNSI.

11. (WhHSW UL [HlEHLDEYB6IT

abid  umgs  Maiel  ewhidulsr Ggbarer  andupenmaenen
empiusiteng).

12. ellwrumy dfleyssit omdbans

auhid BDOLIENST SamTEEG s HEe 200660 B BETen
FHENIHEG 6UMYWNBHM6N HenL LI HSHI6Teng.

13. BB er OFTLyenL wWeif&bam® gBUBHSW
PUUBSHIST LBBwl efendsmhibsi -

autid SOLNE SamTEE B NFEeiT 200661l BHBEmTe
BN GUMTLINBHENET HeLLITIGSHSl6TT6N L.

.

>
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14. CONTINGENCIES 14. a1 #rBBHTEGD SIPLIL|E6I

Loss, if any from contingencies arising from claims, @piniGssh, oupsESesT giiymet, eufl  sewili,
litigation, assessment, fines, penalties etc are HRILMRS OFTensssn Curain agHiTBHTE@w SpiiGssi
recorded when it is probable that a liability has been QUTEILYEETTS WTHID  LULFSHD SIS SleUaITBIEN

incurred and the amount can be reasonably OFT@EE®ET 2 5GpswTE  BiAMUIEED HoHoUTUIED
estimated. 6188 0B ILIHES G360

15. IMPAIRMENT OF ASSETS 15. Qersgibseien AL

The Bank has ~<opted the respective Accounting amdl sl samibawms didsen 20066iLIy BT
Standard prescribev under Companies Accounting

Standard Rules 2006. HMIBG QUMM BDHEMENT ESGRS)LLJI&IL).‘Q')QIG‘ITGT@].

16. H& Georuid
16. NET PROFIT
@eoru BLLE SmibHs Sanbsion HEy Seoruorag)
The net profit is arrived at after provisions for : gpsomiL  @assE GruwiucL e

BB UL BeIT6rgl.
l) direct taxes i El._LIE.LiTQ.I (gr'r)u.m sl
ii) loan losses ii. a6 CaMREHS aumsulsd ghLILSamigul GPUILSe6T

“iii) depreciation / losses on investments and ii. appesGmstisd gL damgw Gpluorand /@il

iV. GUIpESHLOTEN LOBBID SSHWTauflL YHIBSBBE6I.
iv) Other usual and necessary provisions. e b S 9i5E0S

sd/- G. Nagamal Reddy

Managing Director and CEO
sd/- V.V.D.N. Vikraman sd/- P. Yesuthasen sd/- B. Prabaharan
sd/- S.R. Aravind Kumar sd/- S. Sundar sd/- K.N. Rajan
sd/- P. Mahendravel sd/- Thirukumar Vethanayagam sd/- S. Swaminathan
sd/- T. Raja Kumar
Directors Directors Directors
sd/- A. Manickam sd/- S. Selvan Rajadurai sd/- K.B. Nagendra Murthy
General Manager General Manager General Manager

Vide our Report of even date attached
For SURI & Co.

Firm Reg. No. 004283S
Chartered Accountants

sd/- R. KRISHNAMOORTHY

Thoothukudi Partner
24.05.2010 M.No. 20695
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SCHEDULE - 18:
NOTES FORM PART OF ACCOUNTS FOR THE
YEAR ENDED 31" MARCH 2010

1. The Balance Sheet and Profit & Loss
Account have been prepared in conformity with
Forms A & B of the Schedule Ill to the Banking
Regulation Act, 1949 read with Section 211 of the
Companies Act, 1956 and in conformity with the
guidelines issued by the Reserve Bank of india and
practices prevailing in the banking industry in India.

2. During the year, all the 216 branches have
been subjected to statutory audit.

3. Reconciliation of inter branch / office adjustment
accounts has been completed upto 31.3.2010

Sl Leuemewr 18
2010 euL1b womi& 31 BHAu6i (igeusnL e BAWITeRTg 6

SMSGBMNE &g GHBILILIE6N:

1. Bouy  poodeiiiy  wBZ  @eTu  BlLe
B BGHB6T 1949-0 euBL S BB UOBIGUPOBE
gLLD o Leusmen 16 QamBobsil Geiten Ligeumiset A
B B sufluiapmps smsHled OsremiBn wBpid 1956-
D QUBLSHW HibGLeNssT FLLD 211-60 HemiGsiaTLiguiwD,
ugs  fefelr  eumislulelr  eufaT BoHeden Ligujd  WoBEID
@hHw  amdSseT  BOLWOBEEHGESE — gBUAD
swimfdbsLiu_ Beiere.

216

2. Beieumenngsd  GLoTHSH(psiTen LR EIQ i)

Sellaemned GaFuIiLL BeiTere.

3. BMENEBEHSBMLCUILITEN 6y ClF606Y & 6mT&: GBSl
31.03.2010 euemy @B GFuiwi Ll (Hsiteren.

4, () umys Meien eurdlulel eueduymIsSeiha s
WHSBaE6 SlpbsmIL 3 uemmpsents LM sslLGasmmer:

: . Guor bz
US55 LDQLIL! AN CEL G
4. (i) In accordance with RBI guidelines, the ye : (e Ssmysald) | sgalsid
X X . IT6y STEULD UGHT
investments portfolio of the Bank has been classified gme},:{é&qmmm 2160.24 61.74
into three categories as given below: slhLiemar e S Gueme 1338.95 38.26
v Qprés53
Category Book value(Rs. in crore) | % to total investments ﬁﬁ;ﬁ%mﬂfg’ 1o - o
Held to Maturity 2160.24 61.74 3499.19 100.00
Available for Sale 1338.95 38.26 @g.,‘]]‘[@_l BHT6ULD GUGM] 66)6).158555851&&60’)61[ SIGOT[D Q’)@D@)Ud@ﬂ
Held for Trading &P 2 oen aefFed LMOTHESBS Snigl  GIOTHS  BL6H
Total 3499.19 100.00 USHIBIBEHEGID oTTE 12, 2010 Bleveuylig  eurEWITeD

SLR securities under “Held to Maturity” category
accounted for 19.56% only of Bank’s Demand and
Time Liabilities as on 12.03.2010 as against the
ceiling of 25% stipulated by Reserve Bank of India.

- (ii) During the year, the excess of acquisition cost
over face value of securities kept under “Held to
Maturity” category is amortized up to the date of
maturity and the amortized amount for the year
aggregates to Rs.15.49 Crore (previous year Rs.
12.94 Crore). As per Reserve Bank of India
guidelines, the said amount has been reflected as a
deduction in Schedule 13 — Interest Earned, under
item Il —-Income on Investments.

(iii)Interest received on sale of securities for
Rs.63.58 Crore (previous year Rs.66.79 Crore) and
interest paid on purchase of securities Rs.71.92
Crore (previous year Rs.74.10 Crore) have been
netted and shown under the nead income on
investments.

CaliLgld OsTRHsILL  Geuaiigws  LBBLD  HTe
UMTWEHBLILLY OBTHSSILL  Cousmiigul CUITEILILEEHSEWD
2 6l Fgpaigld Mofel  eumIAWTD  eumFWIBIBSILL L
APBULE SjenaiTen 25 FHAIGHIGGD GmpeuTs 19.56
FEHEIHINH QHHSE!.

(i) BLOy syenged (p&iey SmevD eleny) MEUGB(HBGID
WaeSbaalarn walia) HIIBE sabH0 O5Tams CBTBHS
AMESIGEGD U FsHed  SaTn  FBSHTs
CBTESESULLL  LemTD (PHieyETeon eIy aIFLBCHTHID
LSITILL (B DeIeIBLHHISSTE LD OFevah Heibae
SRS IIBSDG. BHOHTMS GeeumLID 5.1549 Gsmg.
(BLbS QUBLLD 6pFHLLLL OFHTens @r.12.94 Camg). LTy
fletel  oumdulsr aeluypbsasdats Bbs OFHTms
OlLLeotemew 1360  “eu eusnaullsd eugpLoTaND” 6T6Hs
smeolnien & Iled srewuBn (pseSGaafsr  Gufsd
UBLOTNISHI SIS STLLIILGEBSHI.

(i) wseShoamen elbumen Gsuls Gurs GLbBD
aullguiren (. 63.58 Gamy ((HMSHW QIGLID . 66.79
Gamg)  wHEBIL  (WHSEHNT  aITEIGLWCLTS
CBTBHSULL il iguiten @h. 71.92 Gamg ((pHMSUI
UGLLD h. 7410 Gmmg) @eupplen BHerH0HTmS
“WaeSpsefisn Guilsd augpLomsd” sTem SHemeolilen &t
SMLL UL B6lTeng).

y
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(iv) A sum of Rs.7.53 Crore (previous year Rs.
4.93 Crore) has been charged as depreciation while
shifting securities from “Available for Sale” to “Held to
Maturity” category and there is no shifting from “Held
for Trading” to “Available for Sale” category during
the year (previous year Rs.22.20 lakhs had been
charged as depreciation while shifting securities
from “Held for Trading” to “Available for Sale”)

(v) There is no sale out of HTM securities during
the year. For the previous year there was a profit of
Rs.60.69 lakh out of sale of securities held under
“Held to Maturity” category and it had been taken to

(iv) alpusnendE &b  suensuish o_aiten
(WHBBMET LD SIT6ULD QUEHI
MAUSHHBHH  FQUISHAILITS  OTBHILOLITIHSH!
giULGagw  HOTpIESTE  0.7.53  Casmg
(BLBS eIBLL esiu L  Gsrems  @5.4.93

BGmmg) o, ellwmumy CrrdHEL 6
MAUSHBHEGID  (PHIBHEMeT  elBLIHENDEG S
B Bumaawrsd  @elei@L LD LIT® BLO

QsuiLeleoemey (HLbH QUL h. 2220 6OLFID
GHULNOUL OBHTEISWTESLD).

(V) @diey &meon eien] ®AUSSHSEGD
(1p5eSBEeled BbH auBLLD albLenen Be0emev.
OFes aumLLD Geiaumpren elBuenen euTuieoTs
mllgul eomuiomen @h. 60.69 @eolgb Georu BLL

BONSGHHE CBTan(h OFs0solILLG LIBG ApevSHen
PBHIBS_BHG LTHBBLLLBEIT6TS.

profit and loss account and thereafter appropriated
to Capital Reserve Account.

5. Additional disclosures
5. ambBHooTs CQeuellLBHS Gonaminguwiene

A. Capital
ELPGY HEITLD ;
Items Current Year Previous Year
CUGHS FHGIT BL_UIL| QU(HL_LD FL_5S GuUHL_LD
Basel | | Baselll Basel | Basel Il

(M. CRAR (%) 14.09 15.54 14.48 16.05
APEVSET HatTaTlen ey aIHBHD

(ii) CRAR - Tier | captial (%) 13.47 14.86 13.83 15.33
paga saaflone difsb - WSS ST PRSTSDS
LT  OENOE Y

(i) CRAR-Tierll captial (%) 0.62 0.68 0.65 0.72
PGS ST Hen V@ GIHSHLD
- QuemIL_Tb ST epagasms s siond S5l

(iv)  Percentage of the shareholding of the NA NA
Goverment of India in nationalized banks
S EeL_abuUTssiuL L abdsefle Q)b
ELELEEETIC

(v)  Amount of hybrid and subordinated debt raised Nil Nil
during the year as
- TIER | Capital
- TIER Il Capital
WPED ST HOID GIewiL_MDST LS Sl

Carés 56 umiibs Hewi_STe) LG &HaiT
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)

&

B.i. Investments

OO

(Rs.Incrore)

Items

AUGHS: H6IT

1. Value of Investments
WwaHaafler Ly
(i) Gross Value of Investments
w6 Gaaflar QLors s iy
(@b S ele

(b) Outside India GaicfiprEsao

(a). In India

(i) Provisions for Depreciation
Gaiomen S Ahamer 6aises®Hser

@b Hwuraley
(b) Outside India QaefEr@saiic

(@) InIndia

(iii) Net Value of Investments
e Gaaflar By B

Qb Suraiey
(b) Outside India GeefiEr@asalen

(@) InIndia

2. Movement of provisions held towards
depreciation on investments
wsehaeflar GgiiomersHhars
FHURSSILL L FISSL 1460 Lom HmLb
(i) Opening balance < UibL @)Ly

(i) Add: Provisions made during the year
Qavaureni(® @&HssH Qe L g

(i) Less: Write-off/ write-back of excess

provisions during the year
Qeaureni® e HsOTR RISSED
Fu ehssiu L g

(iv) Closing balance
OLEROGIEE

eh.Gamig serfle
Current Year Previous Year
LI} GU(RL_LD SL_b& QU(HL_LD

3506.47 3224.96
Nil Nil
7.28 17.76
Nil Nil
3499.19 3207.20
Nil Nil
17.76 23.19
0.00 0.00
10.48 5.43
7.28 17.76
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ii. Repo Transactions :

QaigaiTsL LaoT &L 1S Haemet HmbL aumhidls Qamairenid 2 SHTAUTS ST alHGLd P D

(Rs. Incrore)

¢m.Gamig saefley
Minimum Maximum Daily Average Outstanding
outstanding outstanding outstanding As on
during the during the during the March 31,
year year year 2010
@DDHS leTe SFlsLoTen Jjenaj O\LILTCTRF: Ay
& HTaflar 31.3.2010
ggma Haienal ST Bl eYenal

Securities sold
under repos 0.00 0.00 0.00 0.00
oL aurridls
Q@amairemLd
2 5FTaITS S GG
b s L
Y CER Y
QUITEIS FL_ 6o
Securities
purchased under
reverse repos 10.50 393.75 72.80 0.00
SmibL
LIGISTLOT & (GLD
o SHTaITsS S
GUITRIGLILIL L
poePoafier LS g
QaTHSS FL_aT

iii. Non-SLR Investment Portfolio
UL Yfauors eefldle Lewmbrsss nigul WSS HS6T YHNTHE®a, YaUDH® M Qauefluf "L aurt s aifleir
Sj1q L1LienL 1960 &1 & &6uTL_auT [l S{EOLD[b SI6T 6T aor:

a) Issuer composition of Non SLR investments (Rs. in crore)

@.C?;&rn_q_a;mﬂai)
Extent of Extent of Extent of Extent of
| Private '‘Below 'Unrated’ 'Unlisted’
ssuer Amount | Placement | Investment | Securities Securities
No. Grade'
cram| oo . QLo s saflu L Securities
QUeITULIL LT erTTT QzTens e puicy SHGSwrer STLD L 1g - wieley
BTl 555565 | Hreamiss Qb
S JYae| | GHDHSMa LIL_IT $&Enel QuDT Henau
(1) (2) (3) (4) () (6) (7)
PSUs
(i) | Gursisgieon 117.86 108.15 4.40 0.00 19.15
15\ G GO B &5 6T
. Fls
(ii) Py A——— 148.33 135.00 10.00 0.00 9.00

@— > TAMILNAD MERCANTILE BANK LTD.
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Banks
AR FF 6T

\035)
!
—
=

52.08 50.70 1.50

£
§

0.00

0.00

A Private
Corporate
(iv) QuIT g1 glevm 33.45 27.30 0.00
ST H
b GLIes 6

0.00

0.1

Subsidiaries /
Joint Ventures
(v) | Do 0.00 0.00 0.00
Bmieuesiserr /
Gl ()

B euGHT I & it

0.00

0.00

Others

V)| p e 106.14 90.85 0.00

0.00

0.00

Provision
held towards
(vii)| depreciation (7.12) 0.00 0.00
Saiiomen s S
ST Q5550

0.00

0.00

Total

Gt 450.74 412.00 15.90

0.00

28.26

The amounts reported under columns 4, 5, 6, and 7 need not be mutually exclusive.
4,5, 6 pod T augl sl ragafle) 2 afrer Qarensser ge e @RI L g oreneriaD e o L_GLIL_IT $EHaULITS

Qw&ST 3. (Rs. in crore_)
eh.Gamiy safle
31.03.2010 31.03.2009
Shares\ Liigsgaer 11.57 1.80
Debentures and Bonds \ s._arug Syriser 315.61| 374.91
Subsidiaries and Joint Ventures \ @evem iimith g Syeuerriiser - -
Others \ phneveu 123.56| 345.98
Total \ Qurrs sib 450.74| 722.69

b) Non performing Non-SLR investments

QUGBTI FLLTE FLL LY TauoTs eTafldled Liemomésdomiqw ypsed s swarsman (RS. in crore)

e Gamig gaifley

Particulars «iLyriser

Amount Gsrens

Opening balance

OLTH S R3ISS B 6T

9|, T @@uq Nil
Additions during the year since 1st April, 2009 Ni
2009 griged 1ib G5 HuIelni5 51 . Haovrs Gz eme 1
Reductions during the above period Nil
365 srasHle siflsaiii . Geuerg Liene |
Closing balance Nil
Qi @y Nil

Total provisions held Nil

not availabie.

é, GORLLD Sewl_EHeis0amnsv.

Shares to the value of Rs.12960/- held in a company have been valued at Re.1/- and classified as NP1 &
provision made to that extent as the shares are not quoted and the latest balance sheet of the company is

@0 SO WHSG Geunuiur L ¢5.12960 wainleorer UBGSsT HHEUGH QWISE .1 eisd

WHII G auoTenDd FLLTH (WHSBHENTS IMSLILGSHSILL L 6. JoemneiBTed Dihs BIDGLIGHUN6HT
UBIGEsT LURiGshasulsr @GBiuiligsd Gebemev. Gaild  oibs sELIENUl6 suSHW Gy Benevs
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Derivatives

The Bank has not entered into any forward rate agreement/interest rate swap or exchange traded

interest rate derivative during the year.

a1y dfssdd amEsTRSHN ahHUL_SHmGU THnSSTHasmen FHEL(HLD sl GUILIGS aueilsid

TesLd aundl BLoH O Teiremailey e,

Asset Quality
Q&S g5 seller SIbd

i. a. Non-Performing Asset

(Rs.in Crore)

Qi @iy

Qu(HLOTETLD FFL_ LT QFT S g1 seit ¢h.Gamig sefled
ltems Current Year |Previous Year
RUGHF S 6IT By 96 (D | S 2,606
(i) Net NPAs to Net Advances (%)
Bey sL_arsefler apLomanid FLL_Tg Her sLarseflar aldlsid (%) 0.24 0.34
(i) Moveme:t of NPAs (Gross)
QuHLLTETLD Lt % QLo &g S safled Lo b ks el
(a) Opening balance 120.40 122.18
4, T1bL GGL
(b) Additions during the year 82.87 65.37
Qb aumL_SHe FHaTs o HHama
(c) Reductions during the year 88.27 67.15
Qb5 aum_SHe SPSEILIL L e
(d) Closing.balance 115.00 120.40
OLEAROGEE
(iii) Movement of Net NPAs
QUMHLDTETLD FFL LT & HSTaL_airaafiey Lom {H mmsar
(a) Opening balance 22.08 20.15
<, ThU @By
(b) Additions during the year 65.72 44.79
QB8 aum_sHeo s(HewTs G HHemal
(c) Reductions during the year 67.82 42.86
Qbs umL S SLPGSLILIL L e
(d) Closing balance 19.98* 22.08*
Qo Qe
(iv) Movement of provisions for NPAs(excluding
provisions on standard assets)
QUHLOTGILD L LTS BT SL_G0&Eh& ST e
28158 Hsafler LomH mks 6T ( S TLOT G SHL_ 6T 5@ & ST 66T
98153 Dser @He CaTsslLLaldame)
(a) Opening balance 94.89 99.89
U GBUY
(b) Provisions made during the year 18.88 20.59
Qb8 aum_b Qi L @gissHser
(c) Write-off/ write-back of excess provisions 23.01 25.59
seirenLy Qe L g/ s@sarar @gisSH Sl erRsHIIL L3
(d) Closing balance 90.76 94.89
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*In addition to Provision for Bad & Doubtful Debts, claim received from ECGC / DICGC and provision for
diminution in fair value in respect of restructured accounts aggregating to Rs.4.26crore ( Previous year

Rs. 3.43 crore) have been deducted to arrive at net NPAs.

F58555 D A_Lomar LoHDID ATTES_@issTs g UGS S Herer @818 ®H, ECGC/DICGC ul_18m b5 GLipm

AL BSOS Tans, LT HIUGLESILL L 5606ES5ehéE LIILGG®DSST 8580 @ain e QT ss Qsrms

th.4.26 Gamg (pHe s aumL_Lb em. 3.43 Gamig ) sifidsini () Her arms sL_e sTL L (UL (Heiren g,

i.b. Non Performing Loan Provisioning coverage Ratio is 89.52%

QUBLOTGIILD FFLL_IT & SL_a HEHSHTN 6 Fidhd Hoehas aldlsib

ii. Movement of NPAs
QUHLOTEILD FFL LTS si_ai&efled Lo b migair

¢i. Gamig sefley
(Rs. in Crore)

Particulars Amount
Gross NPAs* as on 1.04.2009 (Opening Balance) 120.40
QU & & euBLOTGILD FFL_L_T 5 SL_6isair () TLbLI @)mLiLy) .
Additions (Fresh NPAs) during the Year
@b aHL_SHH0 gL soTs C&THHamal 82.87
Sub-total (A) - Qo & &b 203.27
Less - s1fls s
(I) Upgradations GuotbLi® s st g 22.00
(if) Recoveries (excluding recoveries made from upgraded accounts) 43.60
QUGG G| (CLobuBS s L sewsgaeielnbsl aETer ) Soiy) .
(iii) Write - offs seirenLig Qe g, 22 67
Sub - Total (B) - Guorésid 88.27
Gross NPAs as on 31.3.2010 (closing balance) (A-B) 11
OLTS s aumTeId FLL_TS sL_aser (Qmid @miiy) 5.00

*Gross NPA as per item 2 of Annex to DBOD circular DBOD.BP.BC.No.46/21.04.048/2009-10

dated September 24, 2009.

(iii) Sector-wise NPASs ( 5o paurflumer @J@Lnrrémb FLUL_IT& &L Gil &Gir)

Percentage of NPAs to Total
. Advance in that sector
Sector (g)jmg)a;m) giomparflurer QLT s sL_aT sl
QUHLOITGILD FFLL_IT & &L e Sarflar
F5alaLb
1. | Agriculture & alied activites 0.72 %
allaugmuid HHLD YSSTTHS aIeHS S 6l . °
2. | Industry (Micro & Small, Medium & Large) o
GsTifeogionn (GoLdn. BGSsr whHoid Guiflu) 1.38 %
3. | Services - Gzanausmeir 2.02 %
4. | Personal Loans - s&fi5uiiy si__atrseir 0.57 %

TAMILNAD MERCANTILE BANK LTD.
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(iv) Concentration of NPAs aumworenid miL_ma Blar si_ersefle) oFsl’ s 5emsH@ser

em. Gamig setfley
(Rs. in crore)

Total Exposure to top four NPA accounts 60.74
(PSP BTG ISSLIL_F uBLOTEILD FL LTS senrd@Gsafler gjemey .
(v). Details of Loan Assets subjected to Restructuring
'  BSLLL it sefar s - Gomig serilcd
wrHl gjes. SHlLL L SL_aTs BT (Rs. in crore)
CDR SME Debt
Mechanism Restructuring Others

Standard No. of Borrowers sL_anmeflsafiar erewienflsena 1 - 57
Advances
Restructured Amount Outstanding flgyenes Ggrens 23.71 - 251.11
Lo D PIGHLOS SL)
uLL srwmer | Sacrifice (Diminution In the fair value)
FL_ G EH6IT SeremLng Qa1 g (Qupiomen & 0.85 == 2.79

FHuL L i) Gopaj)
Sub-Standard No. of Borrowers s_anrmeflseflar erenrafisena --- - -
Advances
Restructured Amount Outstanding il spisney Ggrens - - -
Lo i pfiienLoS St
LU L SFLD Sacrifice (Diminution in the fair value)
GO DHSH sarenLng Qe L g (Qumpiomer g e - - -
FL_a it FhuLL i) Gmpay)
Doubtful No. of Borrowers s_anmeflsefar eresraniiEama - - -
Advances
Restructured Amount Outstanding fleienas GQgmens - - -
wom b Puieniod s
vl #58ga&-| Sacrifice (Diminution in the fair value)
Sl Lomaer seenLg. Qeiwtn L gi (Qupiomerd g - - -
LG &6iT FHUL L I Gompaey)
Total No. of Borrowers s_aweflsefie erevranflsana 1 - 57
QLo sid Amount Outstanding ) giena: @grens 23.71 === 251.71

Sacrifice (Diminution in the fair value)

semenng Qe L g (Qupiome &g 0.85 - 279 -

FhHuL L | Gannay)

L.

>
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vi. Details of financial assets sold to Securitisation / Reconstruction Company for Asset

Reconstruction
sL_ar arrmidueuTseflar Leneniu QaT S gidsamer s Qpmasuiens au@e Q@unyd GurmL_®

FgHu@SSLLL L 75 H08we geniisE alnsiu L OFTsgissem alaiTib

ltem 2009-10 2008-09
UGS
(i) No. of accounts Nil Nil
5600 (G S ENTIGET 6T 60T G0 Ih GO
(i) Aggregate value (net of provisions) of accounts Nil Nil

sold to SC/RC
sL_atr QpTensuleane ai@e OFuujd GUTEHL G ghHuBSSr L
Ly 5B ws gjenioliLis@ alhm ses@seflesr GQLomdg S|

(RIS HH6T HHRS6TS)

(i) Aggregate consideraton Nil Nil
Qs wHITH

(iv) Additional consideration realized in respect ' Nil Nil

of accounts transferred in earlier years
WhenSw ekl mgeflsy LmHplu L
senr @ safled(hb g augwTer GHTens

(v) Aggregate gain/loss over net book value Nil Nil
H&T 4d s w90 FL1gw Qomds @euruid / Bakl_Lb

vii. Details of non performing financial assets purchased / sold
QUHLDITGOILD FFL L& sL_a8r QT & gidsemen aummi@geugl / ealnuig) un Mo eluirbiger
a. Details of non performing financial assets purchased:

GQU(HLOITGHILD FFL LT & &L_8 QT & SIS e UL el i higeir

Particulars 2009-10 2008-09
oUGHFH
1. a) No of accounts purchased during the year Nil Nil
(@ euaumL_ & Slev aurmdli &6 @ safle 6T enllsensg
b) Aggregate outstanding Nil Nil
Hlapenanies o erar GLoms s L
2. a) Of these number of accounts restructured during the year Nil Nil
@Qeuauh_ S Hed Lo MH il SENLDSHILIL L 60T & S6 6 6T 6wr culldhensa:
b) Aggregate outstanding Nil Nil

Hlaenaniey 2 erer QLTS s LHIL|

b. Details of non performing financial assets sold :
QUERLDITGTLD FFL LTS SL_a8r QFTSHgiSSHemen alb n elLiybiSer

Particulars 2009-10 2008-09
AU S

1. No of accounts sold Nil Nil
@eueum_SHHev alnm 56wt @seile 6T anllsena

2. Aggregate outstanding Nil Nil
Haenauie 2 erer Gomss iy

3. Aggregate outstanding received Nil Nil
QupuL_ L BHaeanisy 2 erer GQLoTHs AL
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viii. Provisions on Standard Asset

STLOTET SL_GT ST L6 ST 31550 Rs. In crore
e Garrig srarfley
Item As at 31.03.10 | As at 31.03.09
MGG BL_L1L] 9 i (h WPphesw I 6w (H
Provisions towards Standard Assets .
STLOTG S SEHHHTE 81580 29.06 27.75
ix. Floating Provisions .
QuIT G e wiTen GFI&Hs B 6T Rs. In crore
¢m.Gamig safled
Current year | Previous Year
B 9,601 (D ppensu 4G
Opening balance of floating provisions 12.86 12.86 '
QUITgILILEL_WTer 815 Bsaller 9 Tbu QML
The quantum of floating provisions made during the year 1.72 0.00
@euaumL BB Qe QUi Gl enL LT 28158 Hoaflar gjera
Amount of draw down made during the year 0.00 0.00
Qeiaum_sS ST HSHES 196 GBES THSSIIL
OF: a0t
Closing balance 14.58 12.36
OLEROGEE

E. Draw down from Reserves

The bank has not made any draw down from the reserves during the year (previous year Nil).

$8158 Hsaene0 @B S QUL L el

BL_LIL| Sy 69TLg 60 QIS 55158 Hsalle Q) mh5 0STMS 6T GupLiL_alsanev.

F. Business Ratios
aubfile QFUMTESSH®S LIy DETDHOID GMUTLITT a5 56T

sen St saflesr Sefipim Geomiid (¢ @& He)

Items Current | Previous
Year Year
AUGH FHSHGIT BL_LIL] (PpHaSI
9,601 (H 3,501 ()
(i) Interest Income as a percentage to Working Funds $ - 9.36% | 9.83%
AL 1} QuHLOTET SHDGLD BL-LiL] HHsELS 2 arar aldlpid
(i) Non-interest income as a percentage to Working Funds $ 1.45% 1.37%
AL 1q auensuls) SHTS aIHLTET SSDGD HL-LIL) H5Ed o e dldsid
(iii) Operating Profit as a percentage to Working Funds $ 2.64% 2.67%
Qewicoume_1q 6 s FLigw Gomss QerusHnEd HrLiy
PHs@w$ 2 eiren PIEEATY
(iv) Return on Assets@ 1.54% 1.51%
aiTer HHED Gam s g LHNIAHGD o eer s @
(v) Business (Deposits plus advances) per employee # (Rs. in lakhs) 870.16 | 679.25
eIy B LHHID SL_aiT &6 g LG Ul oer ST saefler SefBLT
awrumih # (en. QoL g S Heb)
(vi) Profit per employee (Rs. in lakhs) 8.14 6.43




=

i)

I

$ Working funds are reckoned as average of total assets (excluding accumulated losses, if any) as
reported to Reserve Bank of India in Form X under Section 27 of the Banking Regulation Act, 1949, during
the 12 months of the financial year.

$ iy e eraing Meire amdsg 1949 UGBS amdiud guEgwans L1 ey 27w Sip
BISLITGUTLG 60 12 10 SisenLb SeniliLLb Lig.aud X6 GBI Bairar Guom & s Q&g g) A ler symafiumgLb.

@ 'Return on Assets is with reference to average working funds (i.e. total of assets excluding
accumulated losses, if any).
@ apwrasAden Gerss wHIWIDEGD 2 airer aldlsi srmefl By Hdows (Qwrss Garsg wanis
Sl L LI L Fobl_kiser g Csamib Ghhsme Jjema Bhisars) s Snsdn .

# For the purpose of computation of business per employee (deposits plus advances) inter bank

deposits are excluded.

# sonfluitseflar safisum elumumrbd sawsdl_CL@En Quirp s auidlaen s Guuirer aaui| g

SalT&aL L (DaiTen 5.

G. Asset Liability Management
O&mS giGse whnd GQuim o g6 9}, EHDS

(Rs. in crore)

. Baimig seiiey
Deposits Loans and Investments, Borrowings Foreign Foreign
@ailiy H4 Advances (T CEDy il SL_a Hai Currency Currency
aupisLILL L assets Liabilities
HL_GHT el B Qraras | 9EBiu Qaeraent
Qe & g)ds it QuIr miti it
1 day
A 95.65 60.63 11.30 0.00 28.08 23.61
s oo o S oy 267.48 91.41 11.46 0.00 3.82 0.25
O ey 328.64 94.56 0.00 0.00 1.59 0.00
15 a2 Y 224.67 306.77 35.00 0.00 4.85 0.21
29 i oS ey | 1105.88 1021.10 39.91 0.00 13.83 2.70
o oy b oo monts | 1578.50 | 1489.69 94.38 0.00 4.29 2.94
APl Tyear | 281413 | 1560.66 139.81 60.00 0.00 7.36
Lag b pleganduplodyears | 4633.32 | 2394.00 380.78 0.00 0.45 3.36
Over 3 years and up to 5 years
S 282.52 723.63 310.73 0.00 0.00 1.42
5 g G 308.51 54516 | 247582 0.00 5.40 0.00
s 11639.30 8287.61 3499.19 60.00 62.31 41.85
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H.

Lending to Sensitive Sector

urdienu o L Ger QaeliiL($SS5galq Ll Sien DFEHHSTET SHL_ G &6l

Exposure to Real Estate Sector

SFLT S QT s safllar LS STer alumLITT S Gien DEHE AULPBIGLILIL L SL_6T Sl

Rs. in crore
.Bamg sefle

Category
Liey it

Current year

LIy
= NliC,

Previous
Year
(LpEmSW
)

1)

Direct exposure
Crrigwms  euphsuL L el
@ Residential Mortgages —Lending Fully secured by Mortgage

of residential properties that is or will be occupied by the
borrower or that is rented of which

Guulmiysdiar  BaTar SLaiser - Gl eMhGLIa e
Quemhg o LBUTESHDETE VNG QUTLDHESTHS 2-GT6T
Gl smer LoTeNoTes  OETai gl

Individual housing loans up to Rs.20 lakhs

ofL H&ESL_a Georm ¢h.20 @)oot _&FLd aueny

(b) Commercial Real Estate -

Lendings secured by mortgages on commercial real estates
(office buildings, retail space, multi-purpose commercial
premises, multi-family residential buildings, multi-tenanted
commercial premises, industrial or warehouse space,
hotels, land acquisition, development and construction,
etc.). Exposure included non-fund based (NFB) limits also;

QUetls  6U6NTHEISET

(¢) Investments in Mortgage Backed Securities (MBS) and
other securitised exposures —

OENEF L gmbarmss HeanL_HHLD auamaufleoresr

(LPSBBB6T
a. Residential
GG ul(mLIL| SH6iT
b. Commercial Real Estate
Qs 6 GMTHHIBET
Indirect Exposure
LOMDLPSHLOTE 6 LPEISLILIL L a6l

Fund based and non-fund based  exposures on National
Housing Bank (NHB) and Housing Finance Companies
(HFCs)

eI (ReumLm fLpeILDT S IDG Liesors UL (Beut LT
goars aosuleo Gsfu oL@ asd admd  wopoid
AU st ousd HoeierhasendsE  elpBEIsLILIL L et

546.14

474.33

147 .47

Nil

57.56

387.12

378.77

159.71

Nil

63.73

-

»
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Exposure to Capital Market

vewr o H oy Fhens FOUKSILIL L GIe0DSE QUPRISLILIL L SHL_6T 56/

Rs. in crore
. Gaimig sefiled

Items
6L NG SHEIT

Current year
BLL1L
S SUC

Previous
Year
(LpBem Ll
o RC)

(1) direct investment in equity shares, convertible bonds, convertible
debentures and units of equity-oriented mutual funds the corpus
of which is not exclusively invested in corporate debt;

(i) advances against shares/bonds/ debentures or other securities
or on clean basis to individuals for investment in shares (including
IPOs/ESOPs),convertible bonds, convertible debentures, and units
of equity-oriented mutual funds;

(i) advances for any other purposes where shares or convertible
bonds or convertible debentures or units of equity oriented
mutual funds are taken as primary security;

(iv) advances for any other purposes to the extent secured by the
collateral security of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds i.e. where
the primary security other than shares/convertible bonds /
convertible debentures/units of equity oriented mutual funds
“does not fully cover the advances;

(v) secured and unsecured advances to stockbrokers and guarantees
issued on behalf of stockbrokers and market makers;

(vi) loans sanctioned to corporates against the security of shares
/ bonds/debentures or other securities or on clean basis for
meeting promoter's contribution to the equity of new companies
in anticipation of raising resources;

(vii) bridge loans to companies against expected equity flows/issues;

(viil) underwriting commitments taken up by the banks in respect of
primary issue of shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds;

(ix) financing to stockbrokers for margin trading;

(x) all exposures to Venture Capital Funds (both registered and
unregistered) will be deemed to be on par with equity and
hence will be reckoned for compliance with the capital
market exposure ceilings (both direct and indirect).

29.55

4.07

1.51

45.00

20.51

23.79

4.50

1.65

6.11

21.03

Total Exposure to Capital Market

100.64

57.08

TAMTH . GANK LT



iii. Risk Category wise Country Exposure

Pursuant to the Circulars dated February 09, 2003 and June 17, 2004 issued by RBI on country risk
management the following are the Bank's country risk exposure based on the country risk classification
provided by Export Credit Guarantee Corporation (ECGC).

L g e @QLrur® Cuamaienn FbubsoTs LTTS fared amduiear 09.02.2003 whpib 17.06.2004 CT-¥: AT
Fppdsmsieiy, gpnwd sar sriy gevemub Iefss ssuela oy uld, GuwpOseireriu L
aanflas s et epevtd L 1g w1 yFBHILE GFamami aaulpriie s gHuGL GLTur® srramors gabamd
BTLeL_Wlb euedSLILIH S St el gl &1 s m Geveflull_ L@ dlar peo:

Rs. in crore
t.Barmiq sefiled
Risk Category | Exposure (net)| Provision held | Exposure(net)| Provision
as at March 31, as at March 31, | as at March held as at
2010 2010 31, 2009 March31, 2009
w31, 2010 &
@ irum@sefar Bay s 31, 20106 e 31, 20090 31,2009
O Bl aiemeu g TETLELC i35 R315&EH
’ IENEYET
Insignificant 28.04 Nil 25.26 Nil
GOHLIED
susmasiiley
SIGTLOG
Low 0.04 Nil 0.02 Nil
GDObS
Moderate - Nil - Nil
LB sLomesT
High - Nil - Nil
9| SELOT 6oT
Very High - Nil - Nil
1N 9 HaLomeor
Restricted - Nil - Nil
soL_GFnutl
Ll
Off-credit - Nil - Nil
s B
6l HEBLI [ ] B
Total - 28.08 Nil 25.28 Nil
QLo ESLd

As the country-wise net funded exposure does not exceed 1% of the Bank's total assets for any country,
no provision is required for the risk involved.

gLl L 6Ths BT HLgbd Cup@smerariuL L eeilsSdlar epeid SbPwuE Qeeraen enaulmii] aursdler
GuoT 6.8 a1 AT G & 568 55 HIHGLD GEDAITEH QMBS ST HST6 2815 Qe QriuiL_aldema.

@ - TAMILNAD MERCANTILE BANK LTD.




.

&

= iv. Details of credit exposures where the Board of the Bank had considered sanctioning limits in

]

A excess ofthe exposure limit fixed earlier but within the prudential norms of RBI.
QusGBT GpalearTTed SafiilL L HAIHSE QNG G GUHLSHHSHE UPESILIL L SL_GT I6Tal
EGHAlTTTE o NH6T Bar cuedTLIGSILL L 2 WTHSUL & eraydi@ Hsomer b Marer aubidume
AETLUNIGSILIL L JeTeys@ WaTwe @QmlLms @Hs@h alursiser
a) Details of Single borrower limit in excess of the exposure limit fixed

by the bank but within the prudential norms of RBI.
SR L @HauhHE auedTunssiuL L Jered@ Gue femea amdlume aemrumissiiLL L SjereysEGLilemioe

RALTE aupasli’ L QTS SSEL_68 IjeTay

Rs. In crore
em.Gamig sefley
S| |Name of the borrower Exposure Limit Outstanding as on
L6 aurrmdiieurflesr G ceiling Sanctioned 31.03.10
AUDTUNISS | aupbisliL L 31.03.10 jarempw
UL L 9j6re] FL_Gor NN
IVRCL Infrastructures
1 & Projects Ltd 170.00 240.00 219.07
IVRCL @etriisormaL & & ad
& USgTQigsL  ab GG
Tamilnadu Electricity Board
2 | sbipord Beramy s 140.00 |  150.00 150.00

b) Details of Group borrower limit exceeded by the bank : Nil
GWLSHDEES auTUDISSILL L IjeTasE Gos amdiume apmsiiu’ L QT sseL_ar JeTa) : Gaama

I. Miscellaneous

Lo fH DENGU
i. Amount of Provisions made for Income-tax during the year:
Qbs aumL_sFhsrar amorear afl @assH

Rs. in crore
. Ceamig sefiey
Current year| Previous year
BL_LIL LB S
SCC) S C)
Provision for Income Tax 90.19 81.25
al(mwoTeT  eufissTar  QabEH

ii. Disclosure of Penalties imposed by RBI : Nil
Ly & e el eubidumed SurT s alddasiin L aluyhisar : G ama

» TAMILNAD MERCANTILE BANK LTD.
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Loss Account

Qeealarse earn Somaliles $p Qoru paj & sausdd sm L L’ Geier @H&SES6T LHDILD

THTUTTT S QF Ve ST QUGH S TG GILITTEIS 6T

e ]
iii. Break up of ‘Provisions and Contingencies' shown under the head Expenditure in Profit and

Rs. In crore ¢n.Gamig sefled

Current Year
pLUY  QLad

Previous Year
Wpmsw Y, ewH

Depreciation on Investment 7.53
s Hoenesr HILMpLIL]

5.16

Provision towards NPA 17.16

QmAUTY  FLLTS SL@ISETer  @asSHaser

20.59

Provision towards Standard Asset 1.31
STLDTET  HL_GTHEHSHTr G EIHSBHBET

5.75

Floating provision for advances 1.72
SL_asehdHsTer QUITSTE @815& 0 :

Provision made towards Income tax 90.19
augpLome aurfl paISEGH

81.25

Deferred Tax 0.82

Ferem  @atdsliul Heter  aimser

2.02

Other Prc ision and Contingencies : 3 64
Restructurew " dvances ;

Qar @ssfBsa oo edTurgTs  GFawe s
s H DS L SL_GT&H6i

0.30

iv. Details of complaints / unimplemented awards of Banking Ombudsman
L& seT LHmib LsTTemen alemsg QUL Heier abdld &Heumeneuruid auLpBIdL

QEWURTSSILIL TS &TLL|S6T :

A. Customer complaints *
QLY SEOSHWITEMTIG LIS &6l

Number of complaints pending at the beginning of the year
@58 L Y IDLSED (pig T QMBS LIS TIT saflatr 6T anhéems
Number of complaints received during the year

Qhs aIBLSHe aubg LS Serle 6T awTanisam s

Number of complaints redressed during the year

@b ap_sHd Srssi L ysmisafar aeiamisms

Number of complaints pending at the end of the year

@bs e wpigalled LT @kbs LsTTselar eramranilsame

* - Excluding declining transactions at ATM

35
35

B. Awards passed by the Banking Ombudsman

Lariramen sleTTEE arndld Sramamemud eflds Siriisei

Number of Unimplemented awards at the beginning of the year

Qb5 A HTHOUSHD CFUOTSSILILTS Sriysefler oreeniiseans
Number of awards passed by the Banking Ombudsman during the year
Qs ap-sHo aridg Siramrmeanud eflds Sriselsr 6T U1 GO G S
Number of awards implemented during the year

Qb5 AL sHo QeueTssin L Sitisefer aaamilsmas

Number of unimplemented awards pending at the end of the year

@65 ap AnHIe CeueTssiu s S |sefar 67 G601 Guefls G0

Nil
Nil
Nil

Nil

v. Letter of Comfort disclosure

Letter of comforts issued in earlier years and outstanding as on 01.04.2009

Nil

Add: Letter of comforts issued during the year

Nil

Less: Letter of comforts expired during the year

Nil

Letter of comforts outstanding as on 31.03.2010

Nil

— TAMILNAD MERCANTILE BANK LTD.
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vi. Wage Revision:

Pending finalization of wage agreement an adhoc provision of Rs.10.35 Crore (Previous year Rs.7.10
Crore) towards the revision in employee cost/ benefits has been made for the year 2009-10.

Baeneuuied o _sitem FoLeT QULIBS (PelBETE HBHTNE @HIGSG 0. 10.35 CHmg ( SLbBHMIGBLLD 0. 7.10 Gy )
oanfluir HeoEIbHTE 2009-2010 1b eUGLLD @SHISSH GFuIwlILL (BeTengi.

vii. AGRICULTURAL DEBTWAIVERAND DEBT RELIEF SCHEME 2008

As per RBI Circular DBOD.No.BP.BC.82/21.04.048/2009-10 dated 30.03.2010, the last date for
payment of 75% of the overdue portion of the other farmers under Agricultural debt waiver and Debt Relief scheme
2008 has been extended from 31.12.2009 to 30.06.2010 and the banks are allowed to treat such accounts as
standard assets. The Bank has made full provision for inadmissible interest, expenses and differential amount of
eligible claim, pending certification by the statutory central auditors. An amount of Rs.2.40 crore is to be received by
the bank from GOl in respect of Agricultural Debt Waiver as at the balance sheet date. As on 31.03.2010 an amount
of Rs.2.91 crore is due from GOl on account of OTS, towards relief granted to eligible other farmers. These claims are
subject to certification by the statutory auditors.

efleugmu &L 651 SHeiEmLIg BBID SL65 Heumyemt HL L b 2008

ungs fatel eubidulel ampBdens DBOD. No. BP.BC.82/- 21.4.048/ 2009-10 BGsg) 30.3.2010 6y efleusmu sl et SeiemLig
oB@Id HL6, Hamyem AL 200861 S wHB elourFTulEEbEETE SHalenew SHMed (Wghs OFTms Beaymaudsd 75 Fsaisd
Opromsmu s Gaugbetar smd Cxdemu 31.122009 eAmha 30.6.20106@ Brigly Geibwinn cg. Goaub artdssr Gbs
SNBSS ST SLelbenTs BHHS OBTATUSBHE ADUOHGHILLLFL. b SI@DIDHSSILLTS Il lg, CFeve ST, OHHID
Camismauisr Cxigsgis GsTelen (PQWTH CFTMS SBUMMSERHSTE 1) GHIGEG CrigeTmg. Bg amdulsr &L
gs@‘ﬂésmasmrrmr‘r&mrrd) sramfdsiuL Cauamgusitengl. @bHU SFsThsSAOGHS @5.2.40 Gy, elausmu SL6T SeemLiguieT Bip
uhigmed 31.3.201060 GLipriL Geuatmigujeitengy. Goeud BHAW SyFmhesAL OGS mumis. 2.91 Gsmg, 31.3.201060 sleusmu &L e
Bamensden Sp s@Huter BB AusTUSEHSE QWM (POB ST Hia SSM0ESTS HUMFaDd aIESLTD GLBLILL

Couammou jeiteng). Bbe Camisamasel cuhidulen FLLLTe Saflbamawneriaene sramdbs L CouamoueTang.

viii. The details of fees / reumneration received during the year in respect of Bancassurance business
undertaken. (for disclosure in Notes on Accounts as per RBI Circular)
amSlSSTIIG elluwimurysalsd GQuBLILIL L euBLOTeND LBSw efLiymhissir

(Rs. in Lakhs) (. oo snimefisd)

Commission on Bancassurance autudis SNl igeir &S Henldg SL L aniibidbel

Nor: - Life Insurance - Net of Service Tax &mii@ (2_ulismniGgeiy) 29.69

Mutual Fund Products Lieiouy Blg Sl L ket 245

ix. Concentration of Deposits
eeulll HHuTL DABULTF SHewidEGHHN6 Di6N6)] (Rs. in Crore) (mp. Geamguish)

Total Deposits of twenty largest depositors

SIFBLULE (PHe0 E(HUGI aumgSenswineniseie eneuliy B8 CaTams 2007.77

Percentage of Deposits of twenty largest depositors to Total Deposits of the bank
SIFBUF (1pged BBUS aumgdmasiLimeniseisn eeuli B Ostamsuisr Fseisb 17.23%
Quorss ey B OpTensuisd

» TAMILNAD MERCANTILE BANK LTD.
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x. Concentration of Advances *

BLTSH6Me0 HBULE HaMHGBeM6 i6Te) (Rs. in Crore) (t. Camguie)
Total Advances of twenty largest borrowers

SPBULF (1560 BYHLSI SLemeiseiel Qongs sL 61 GigTame 1436.41
Percentage of Advances to twenty largest borrowers to Total Advances of the bank

P F (PHeO BBUS SLeneiEeien HLa GiBTemHUleT Foelipld CISHS &6 17.14%
Qgremauish

*Advances computed as per definition of Credit Exposure including derivatives furnished in RBI Master
Circular on Exposure Norms DBOD.No.Dir.BC.15/13.03.00/2009-10 dated July 1, 2009

xi. Concentration of Exposures *
SPHHLLE Siigueissin L sLaseafs e (Rs. in Crore) (e. Camguie)

Total Exposures of twenty largest borrowers / Customers

‘SHEULF BHUSH UTYSMBLTATEEDEES S@IDHIeNSBEILLL SBL_GHTEb6TT 1856.41

Percentage of Exposures to twenty largest borrowers / Customers to
Total Advances of the bank giF&LILF BHUSI QTRSEMESWITENTHEHEES 16.92%
SIHUSEIL L SLaisele FHeligh Cionds SiEIBweRssILLL B siiee0

**Exposures computed based on credit and investment exposure as prescribed in RBI Master
Circular on Exposure Norms DBOD.No.Dir.BC.15/13.03.00/2009-10 dated July 1, 2009

xii. Off-balance Sheet SPVs sponsored

Name of the SPV sponsored
Domestic Overseas
NIL NIL

xiii. Overseas Assets, NPAs and Revenue
CouefliBm G O5THESIbEE, QIBOTEID HITd SL ST, OBBID AUHLOTEITLD.

Particulars eflLjmigsir Amount (Rupees in Crore) Gsrena
Total Assets
.
CIHS CFTdHBIbasi NIL @sbsmev
" NPAS QLD“-'E@ .. | NIL @sbemev
QUGIOTEID SIS SIS
TotaI‘Revenue . N s
QTsEH UEGHLOTEID

xiv. During the year, based on RBI guidelines, the bank has transferred to the Profit and Loss account,
credit balance of outstanding entries of individual value less than USD 2500 or equivalent amounting to
Rs.10,39,910 in Nostro accounts originated up to 31* March 2002 which were parked in Blocked Account.
This has been appropriated to General Reserve which will not be available for declaration of dividend.
Beieurem® euhidl, LTS Mol eurbicuTed aufsT GHeder Lig, 2500 SGIfNbe LTTSEEHSE FODTS SIGE GMDBEUTH
NOStro sasds agey maussiLL (G Haimauisd Smaan. 31.3.2002 auenguisomenr Lglaysemen, SAILITS aubo LI QGBS
emsHEBS OTL Hegl sansdpe WIBBD CFlgTmNE. Qb TS OUTEl @HIBE YBEG TBHSHIE GeevevliLi’ Beieng.

BPHOEHS LkG BeoTud aphiB (PIQWITS.

- TAMILNAD MERCANTILE BANK LTD.
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g 6. Disclosure Requirements as per Accounting Standards where RBI has issued guidelines in

A respect of disclosure items for Notes on Accounts:
urys flera amdured aemrupssii L Orlpemnsense Qamts Qaefii i Gaemigu SETEEW®DE

@DBIiLjsoir
6.1. There were no material prior period Income /Expenditure requiring disclosure under Accounting
Standard-5 on Net Profit or Loss for the period, Prior period and Extraordinary items and changes in

Accounting Policies.

6.1 sawdg e S-ariig Geuefuii i Geuewig wienauserTer s aurhL_ HDID BL_L1| Y ewng H&STu Hlasr
QeorLid Fokl b HMID IYFTHTTERIOTET HEMSEG UHSH6T, HSansE QBOpeM Lo HOHESRE Sip aurHanigw
WSALTET SL_5H & FiHGTIu aipomard / Qg walarmisar 6 giayb @)deme

6.2. Income items recognized on cash basis are neither material enough nor do they require disclosure

underAS 9 on Revenue Recogpnition.
6.2. saw&E paom 9. aupauris YL s er £ip Gauefuii i Bauesing w Qumrés g Cinem_ule gykid shEs
Geuasirig Wi (& SILDITGT QUHLOITGITLD 6T FlayLd () evenev

6.3 Accounting Standard -15 (Revised) : Employee Benefits (Rs.in Lakhs)

2009-10 2008-09 2007-08
Gratuity | Pension|Gratuity | Pension|Gratuity | Pension

(i) Principal actuarial assumption used

0,
Discount Rate 8.00% | 6.00% | 800% | 6.00% | 8.00% 12884’
Rate of return on Plan Assets 8.00% 8.00% 8.00% 4.50% 8.00% 5'00,;
Salary Escalation 4.50% 4.00% 4.00% 4.00% 4.00% e
(i) Change in Benefit Obligation:
Liability at the beginning of the year 4186.98 | 10708.48 | 3776.20 | 8259.36 | 2932.00 | 6773.00
Interest Cost 334.96 808.31 302.10 465.93 | 234.00 509.00
Current Service Cost 174.56 891.15 155.69 646.75| 156.00 | 1390.00
Benefit  paid 232.26 1232.93 211.42 1002.17 | 221.00 849.00
Actuarial (gain) / loss on obligation 583.31 16.75 164.41 2338.61 674.00 436.00
Liability at the end of the year 5047.56 | 10310.15| 4186.98 | 10708.48 | 3776.00 | 8259.00

(iii) Fair value of Plan Assets:
Fair value of Plan Assets at the beginning of the year | 3970.11 | 8074.82 | 3264.54 | 6649.04 | 2722.00 | 5215.00

Expected return on Plan Assets 317.61 403.75| 261.16 | 322.36 | 218.00 | 667.00
Contributions 503.00 | 3047.76 | 597.21 | 2042.51 | 500.00 | 1558.00
Benefit paid 23226 | 123293 211.42 | 1002.17 | 221.00 | 849.00
Actuarial Gain / (loss) on Plan Assets 56.07 | 2192.27 58.62 63.08 45.00 1.00
Fair value of Plan Assets at the end of the year 4614.53 | 13367.28 | 3970.11 | 8074.82 | 3265.00 | 6592.00
(iv) Actual return on Plan Assets:
Expected Return on Plan Assets 317.61 403.75 | 261.16 | 322.36 | 218.00 667.00
Actuarial gain / (loss) on Plan Assets 56.07 16.75 58.62 63.08 45.00 1.00
Actual return on Plan Assets 373.68 420.50 319.78 385.44 263.00 668.00
v) G::f,’,::;taﬁﬁ: %:gﬁft:‘"et:,':a?a'ance Sheet: 5047.56 | 13367.28 | 4186.98 | 10708.48 | 3776.00 | 8259.00
Fair value of Plan Assets at the end of the year 4614.53 | 10310.15| 3970.11 | 8074.82| 3265.00 | 6592.00
Difference 433.03 | 3057.13| 216.87 | 2633.66| 511.00| 1667.00
Amount Recognized in the Balance Sheet 433.03 | 3057.13| 216.87 | 2633.66| 511.00| 1667.00
(vi) Expenses recognized in the Income Statement:
Current Service Cost 174.56 891.15 | 155.69 646.75 | 156.00 509.00
Interest Cost 334.96 808.31 | 302.10 465.93 | 235.00 | 1390.00
Expected Return on Plan Assets 317.61 403.75 | 261.16 322.36 | 218.00 667.00
Actuarial Gain or Loss 527.24 | 2175.52 | 105.80 | 227552 | 629.00 435.00
Expenses Recognized in P & L 719.15 | 3471.23 90.82 | 3065.85 | 456.00 | 1667.00

@ » TAMILNAD MERCANTILE BANK LTD.



@_
N

Details of Provisions made for Other various Long term Employee Benefits for three Years :

(Rs.in crore)
tm.Gamig sefiey
S.No. | Other Long Term Benefits 2009 -10 2008-09 2007-08
1 Leave Encashment / al(piienLt LieswLom & @ 560 1.90 173 3.81
2 Sick Leave / Gpruiisame sl 3.03 3.01 0.18

6.4. Accounting Standard 17 - Segment Reporting

sanéE wep 17 - Tfaysepssrer olerésid

The Bank's operations are classified into three primary business segments viz., Treasury, Corporate /
Wholesale Banking and Retail Banking operations. Treasury Operations mainly comprise of Trading in
Investments and Banking Operations comprise of all other activities. Interest and other costs have been

allocated on reasonable basis.

aRAuTarg Segl GFUOUTL L epain aevswrer elurumgl LifleyserTs L& geirar gl gjemau
wsSH, Pneend / Curss amdls seop eluTuryd wHOHILD foewenp amflsgion CFUMTESHD
FHUBSILL L_g. psed® Qsuarssd eeug s @safld dururgd Geiaug. OO GG & GILD
andsggiemn QFUMTSFOTGLD. L LG L;)(Ij)QILb @sr Gsaeasd Humwuwnrer e pule LS ey

Qe (e 6.

@ » TAMILNAD MERCANTILE BANK LTD.
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PART A: Operational Segments:
QeswersasHan HuuemLulsy 9fEslLLeneu

(Rs.in crore)
5.Gamysefled

Particulars

For the year ended 31.03.2010

For the year ended 31.03.2009

Business Segment

aflwmumgls  Lifley
afleu TG 6

Treasury

(PSSO

FLDLI b LTS

Corporate/
Wholesale
Banking

Fal L aOLoLL)
QLo 8
el
s glann
FLOLBSLOTS

Retail
Banking

Hlevevanm
eMITLITT
abiflS gien D

FLDLIG SLOTS

Total

QLT & b

Treasury

L0

FLOLIBSHLOTS

Retail
Banking

Hevevann
eNurLITy

Corporate/
Wholesale
Banking

gL LenoliL
Ourss
adurLiTy
abgs gm0

FILIFSLOTS

aidls g n

FLDLIGSLDTS

Total

QLo & SLb

Revenue
6 (Thsu mul

282.59

245.93

762.68

1291.20

235.67

228.84 | 648.48

1112.99

Result

(Profit(+)/Loss(-))

e = Georuin/
[FayL_LD

88.13

45.66

141.62

275.41

89.17

37.26 | 105.58

232.01

/Expenses
udriiuLrg
QlFeve Heit

{Unallocated income

0.69

0.55

Operating Profit
@Qurgs Qeruin

274.72

231.46

Income Tax
au(pomer  euifl

90.19

81.25

Extraordinary
Profit

AUPES S GIHE Lo DTeT
@evrud

Net Profit
By @eorLid

184.53

150.21

Other Information
wpp  eflughiser

As at 31.03.2010

As at 31.03.2009

Segment assets
Uifle semésmen
Q& E 156

3868.09

2996.23

6363.12

13227.44

3255.30

2289.17

5292.26

10836.73

Unallocated assets

udriuLrg
QFT BB 6T

32.73

106.56

Total assets
QLo & HO\FIT & G5 Feir

13260.17

10943.29

Segment Liabilities
Ufey s(emésssrrant
QurmiiLy &6T

3031.86

2479.85

7690.56

13202.27|

2243.34

2227.66

6312.72

10783.72

Unallocated
liabilities
udrdue g
QLT ity el

57.90

159.57

Total liabilities
Qo s s
Quirmii L sar

13260.17

10943.29

-

>
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Note:
1. Assets and Liabilities wherever directly related to segments have been accordingly allocated to segments and

wherever not directly related have been allocated on the basis of segment revenue.

L. amQsmE 08Tsg5smsEn QuTpiLsmsEh awurury WfasGar® Cpryurs Gamju Gauls ks
Ufelne sEhsarn @85580 Geuwi Geerg. Gsrg Gz Qaers L ssdd Ibs Lifeld amb
Qu(HLDT G & Sletr jg-LiienL_uled g gid S H Qe Heirer g.

2. Prior year figures have been reclassified to conform to the current year classification. This change does
not have any impact on the net profit of the prior period resuilts.

sLh® a@pL GzTassd LY amsu@dsd Gsig Uy Yaige wamsUBSsUL_HeTer ) @) seorme
BlaTamLS S 6715 Lo H HpLD uT el enev.

3. The Bank operates only in Domestic Segment.

3. arid 2 T (B Lflays Bemrm B Lo Hid GeweuH aigpSm 5.

PART B Geographic Segments

(Rs.in crore)

alwuruny @ s GUTmis s Lifle)ser . Gamgsafid
Domestic International Total
Particulars 2 GTBITL LG 6 Qeuefipm g 60 QLo SLb
el yisaT 31.03.2010 | 31.03.2009 | 31.03.2010|31.03.2009 | 31.03.2010| 31.03.2009
Revenue 129120 | 1112.99 - - 1291.20 1112.99
G)J@EJ)JFTUJ
gsse?ts. . 13260.17 | 10943.29 - - 13260.17 | 10943.29
FIT & FibHGT

6.5. Accounting Standard 18 - Related Party disclosures
The bank has identified the following person to be the key management personnel as per AS-18 on Related
Party Disclosures:- Key Management Personnel

Feé@ e 18 ariig wpddu Birardlaer allgid :

Thiru G. Narayana Moorthy - Managing Director and CEO - 01.04.2009 to 31.05.2009

A G. promue wpTsd - Hirams QUSGHT LHHID SMEELD BITaITS g Hamifl
(Amount in Rs.)

01.04.2009
to 2008 - 09
31.05.2009
Salary gibuenid 2,50,000 15,00,000
Bank Contribution to Provident Fund 30,000 1,80,000
QUHRISTE euli| NG eurbisudedn Libiserili
Other Benefits oiB Feviens el 3,31,835 —
Total QoTgzLd 6,11,835 16,80,000
Thiru G. Nagamal Reddy - Managing Director and CEO - 01.6.2009 to 31.3.2010
. G. Brrawme Qi - Hiraurs QUEsEHT Hoib seeeto BiTars gHeml
‘ (Amount in Rs.)
01.06.2009
to 2008 - 09
31.03.2010
Salary sibuenid 16,25,000 —
Bank Contribution to Provident Fund 1,95,000 —
QU(HEIBTE Uil HHHE eurhidulen Lkiseafili
Other Benefits oBm Faienadsel 2,05,280 —
Total Qorgsd 20,25,280 —

» TAMILNAD MERCANTILE BANK LTD.




6.6. Accounting Standard 20 - Earnings Per Share
sas@ e 20 - galeum LkEHELD ALY W @eoTLid

ltems Amount Amount

almSGSHal 2009-10 2008-09
Net Profit after Tax available for equity share holders (Rs.in Lakhs)
anfl PriseTs UBGSTTTHERHG o 6Ter Har@emud ( ool gmsef) 18452.95 15020.61
Average number of shares 2.84.454 2 84.454
gymafl uhiggeher oTeraisams Ll i
Basic and Diluted EPS (in Rs.)
@aGamm LESHELD A g S LILen_ HDID SeTTSSILL L GeorLib 6487 5281
Nominal value per share (in Rs.) .
Ligsafler @iy eralerar LI 10.00 10.00

6.7. Accounting Standard-21: Consolidated Financial Statements

6.7.8aws@GpemD 21: QEifeaanhs Bl 9Hidams

The Bank has no subsidiary and hence the need for consolidation of financial statements does not arise.
5@ gieen Hinaed g gitb G ssTe N g fismasmen gmudamean s apkss Ggmaniaome

6.8.Accounting Standard 22 - Accounting for Taxes on Income

6.8.3aw5@ e m 22 - aupLomeid LS srer el sew s H

In respect of Income Tax, the assessment has been completed up to the Assessment Year 2007-08. Appeals are
pending with Income Tax Appellate Tribunal and Commissioner of Income Tax (Appeals) for various years. Provision
for disputed tax amounting to Rs.11.62 Crore has not been considered necessary based on various judicial decisions
and past assessment on such disputed issues. The management does not envisage any liability in respect of the
disputedissues.

augLomar el sam e st QUIT g sioL"1g 60 A I B st 2007-08 auenguleurar AHITEH Wiy Sai L Heirer ).
L6y auhLBisehdamer Gue wpepul@ser eugomer aurfl Simuib wHmid eumLomes eurf Y, TOGTULIT 3| IGIGVS S Hle
bamauia o darg. amdseg sTsswrea Siiysmen aHCrTsd apse Hamanis o erer aumorar
th-11.6285my 56 @a15S6 ergiab Gaamauiame srar &msILGHED 5.

The bank had recorded the cumulative net Deferred Tax Asset of Rs.3.92 Crore relating to the period up to
31.03.2009 arising out of timing difference. The amount charged to the Profit and Loss account during the
yearis Rs.9.82 crore and the net Deferred Tax Liability is Rs.5.90 crore as on March 31, 2010.

aipomend Wgrenr arflowu sansdGads e Qeuuiu’ L GbAM sawsSL L Tt SeRSHTE HniaieT Hsme
AUBTUNSSIL L S@USGUP®D Tawr 22 eswmeriiii’ Herargl. gysar LwaTs QaaGam sSTasL L &
ahorar afl Qs Qs giaugl o Hpburs Gupeg serafl e sHarmed gHUL L Q& s gibsefer Bar AL
31.03.2009 auenrr ¢.3,92 By S61TS el L [Heirern g1 @)bs - QaorL Fay & Feauréda QFaas erp.9.82
Gamy GI'@'Q';I;ILH_'I_@[T@, auLomer aifl 5L Heugl whmith Hpbiis Quipiaiens Seiref emeussHeTTe e HLIL L By
QUi pi'i s el 31.03.2010 G g Hwuasny em.5.90 Gamig wirs o sirer g,

The major components of deferred tax assets/liabilities as at 31.03.2010 arising out of timing difference are
as follows;

31.03.2010 Gz augpiomen aufl s Haug) wpoid Hmu Quipeiens serafl eais s Searme gout QFrsg
w b b Guim miiyseflesr aleuriiser &G STt Hefrere.
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(Rs. in crore)

. Basmg sefle
Particulars Deferred tax Deferred tax
Asset Liability

elleu g it QT & F1% S 6T QuIrmItiLseir
Depreciation on Fixed Assets 0.13 -
omFwrs QFTdssser Bsmer  Gaulomerid ’
Interest accrued on Govt. securities/bonds but not
due
(LpSD(HEET Bamer ey 6 (IHLOITESTLOMT &
HGSLILL(H HTS0SH UTTSIT - 4.56
Gu pliLL_mgame
Profit on Sale of Assets 0.19
Qersgssear albumer fpald FLIgW @eoruih
NPA Provisions 6.45 -
oUMmeuTl LG  SLaTser  Bgmar Qs15ED 6T
Amortisation of premium /depreciation on - 11.32
Investments

padbseiar aumhdu  olmasEd s
olmaE@gd oder  aNSAUTFEHESTS LDH@ID
wadpeaiar  wAidipidbsrs  @EesUILILL ool

Provision for retirement benefit, etc 3.51
PUIg Al FHSETET  QBISEBHET : -
Provision for Contingencies and Intangible Assets 0.08 _

adTunyrs OFeesdr WHDID 2 HusILUBSS
Wpywrs  CETsHsensasTRr  QSbSHSaT
Deferred tax asset/liability

umomer ol sl Beaug  wpmid A 10.17 16.07
Quuemg Ferel e FsHoTTe®  GoUL L
Qarsgdbser WwHmd  OUmmIiL] SeT

6.9. Accounting Standard 26 - Intangible assets
sans@ peom 20 - o HaslLGSSL LTS CFTS SIS s6r

Depreciation on software is calculated on straight line method at 33.33% in compliance with RBI
~ guidelines.
Qe QuITmar 8 smer Gaiiomerd LTy s Mere eradulen auflsm Ggelar Lig 33.33% erewr QpiTsamsg

Wpanpuley HewrdH_CiLn_(Hefer .

6.10 Accounting Standard-28 : Impairment of Assets
The fixed assets, mainly immovable properties, furniture fittings, the required indications prescribed in AS
28, not being met with, in the opinion of the management, there is no impairment of any asset of the Bank.

BT CFTHSIbHE, (PSEWIDTE WEWLT CFTSHSISHAT, SHONAUTLBIG6HT, HEMISGPMB 2860 GgmeveoLiLIL BeiTen

SIHGHET STaILLTSHST, BiourasSer SBSSIILIY abH0au® tFTHoiIDd L SEOL WIET6O6m60.
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6.11 Accounting Standard-29 : Contingent Liabilities

Such liabilities are dependent upon the outcome of court/arbitration/out of court settlement, the amount being called
up, terms of contractual obligations, devolvement and raising of demand by parties concerned, disposal of appeals
respectively. The amount of reimbursement is not ascertainable / could not be estimated.

Fhsriumsmer Jaisfss Gummiiyse : B e p / wsHuedst / B Eoa nsdar apeoms @eemoe & HUIBLD
Sy, Gamri’ L Qsmemns, b SRS epeudTs 6TLpdsn g L QUITDIL LIS ST, QT S HWITENTHEHHE CHTHHS
2 sparssdar 185 Gsrriu L. GzTes whpnd amdured Gwed WG Gt L aipddd
FHUL_Ssigu QuUT I Ssewer sTTEGS Cnsewi_ FhsTiLksmer FTs QUITDILILISS6T S(ewLD b J6iTeme.

6.12 Movement of Provisions for Contingent Liabilities (Amount in Lakhs)

Balance as on 01.04.2009 - 1.4.20096b @mLIY 303.07

Provided during the year - @eiteupL1D QFiiwiiill L @gibSwH 8.80

Amount used during the year - eieupLib o LCWTSILGSHL OFHTens

Reversed during the year - @g15&L 1960(hbSHI SHHIDL 1HHSEIILL LS.

Balance as on 31.3.2010 - 31.3.20106b @1 311.87

Timing of outflow / uncertainties - argliLMTg CFeveysafien HTEGHTD

7. In respect of certain branches / offices where information was inadequate, the data available at
Controlling/ Head office was considered.

Flov Elanom | WIMISESHETTE QUPRISILL L SHURSET GLIT HILDT 6 ST QRDTHHT6H HavanLd I SAIGSLD Ld HmiLd
Fevaru sL_OULITL () 9| eiaueshiseielnhg QupUiL "L Leref aleuriiser o Hnié@smerer LT Heere.
8. Previous year's figures have been regrouped wherever necessary to conform to this year's

classification.
L@py aGL-586 Fmsgsed Qadan 58556 9s5auCurgory Csmaurea amas g o m ol
SIEDSSLILIL" (DGITm G,
9. Figures have been rounded offto the nearest thousand rupees.
QBTeaseT emUT Y UITLD JeTayHE &FHES THESSILL Hoiaren.

sd/- G. Nagamal Reddy

Managing Director and CEO
sd/- V.V.D.N. Vikraman sd/- P. Yesuthasen sd/- B. Prabaharan
sd/- S.R. Aravind Kumar sd/- S. Sundar sd/- K.N. Rajan
sd/- P. Mahendravel sd/- Thirukumar Vethanayagam sd/- S. Swaminathan
sd/- T. Raja Kumar
Directors Directors Directors
sd/- A. Manickam sd/- S. Selvan Rajadurai sd/- K.B. Nagendra Murthy
General Manager General Manager General Manager
Vide our Report of even date attached
For SURI & Co.
Firm Reg. No. 004283S
Chartered Accountants
Thoothukudi sd/- R. KRIg:r::QIIyIOORTHY
24.05.2010 M.No. 20695
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AUDITOR’S REPORT

SENSESWITENTSH6T 9|DiHena

AUDITOR's REPORT TO THE MEMBERS OF THE
TAMILNAD MERCANTILE BANK LIMITED,
TUTICORIN

1. We have audited the attached Balance Sheet of the
Tamilnad Mercantile Bank Ltd., as on 31% March, 2010
and also the Profit & Loss Account of the Bank and the
Cash Flow Statement annexed thereto for the year
ended on that date in which are incorporated the
returns of 12 branches, treasury department and
other offices audited by us, 204 branches audited by
branch auditors. These financial statements are the
responsibility of the Bank's management.  Our
responsibility is to express an opinion on these
financial statements based on our audit.

2. We conducted our audit in accordance with the
auditing standards generally accepted in India. Those
Standards require that we plan and perform the audit
to obtain reasonable assurance about whether the
financial statements are free of material
misstatement. An audit includes examining, on a test
basis, evidences, supporting the amounts and
disclosures in the financial statements. An audit also
includes assessing the accounting principles used
and significant estimates made by the management,
as well as evaluating the overall financial statement
presentation. We believe that our audit provides a
reasonable basis for our opinion.

3. The Balance Sheet and the Profit and Loss Account
have been drawn up in accordance with the
provisions of Section 29 of The Banking Regulation
Act, 1949 read with Section 211 of The Companies
Act, 1956.

4. We reportthat:

(@) We have obtained all the information and
explanations which to the best of our knowledge and
belief, were necessary for the purpose of our audit
and have found them to be satisfactory.

(b) The transactions of the Bank which have come to
our notice have been within the powers of the Bank.

(c) The retums received from the offices and
branches of the Bank have been found adequate for
the purposes of our audit.

QuEIBT

LRI S TE6N

SOPHTH GoTdhssienLed Gumis eibleL 1
EMH8I5G19

1) B et BememsailLl Been SUODBIG GLoibaeiemnL 60
auriglulelr 31.03.2010 Sieim QGUY Heneod GBILL WBHBID
Sisiempw CHAUILE (UL b HHLUTEIgBETE G6orL
BLLE SHMISGSEDHD WHBID Usmiuforbp Sifldmaud
SIMIGONTEY  Hewllbeond OQauiwiilLear. @enel  6Ihib6rTe
SemEme QFEwiulL 12 demensel, smayeolnife), By
SiIVEHIBA  WBEID  Goup  HEHMBWITENTEHENT60
Hefemed Qe 204 Seensaledmba GLpULICL
UBLTHS] Simsmaseisr SiglLemulsd DieniobEI6Tere.
BB samiL EiHIBIme P& & H 6 e
GULTLOUL Geltonshe  SIMESSID 6wk FliTeuressSlei
Q&THsH GUImItLlsd QUBILILL 66, GThiGEHmL W QUITBIIL,
soflsmaula  omgliueLulsd  Guopug  BiBlenso
sfsmawlear BHTe smoHoHiHSmen CeeiulBeugi L GEL.

2) @pHuraled Guigieus EOLLNYSESEIILE UGS
Sl & mE  UDJPOBHEHS B MBS  H6WI DM
GULBOETMIHS HEBTH.  SslauTpren  Howldmas
amIuwampulsd BB UST  EMmBHET 2RO
PeoesGl  UpbuTs Be0nTHms  Slguie] 2 Did
QFuiypd  Qurpl® solsmasulomar  SILLIOILG
Qruerppaga  Chameuemw 66D SHid & me.
safbmawras B ulorbBpsSlamar  HeUEIOTSEEGD
eemBmen  GFrdenen  ugliuemLuled  FlumThHe0,
BMMEG OpPPOBBEHES gBU HE  HENEOEHLOEDHUILILD.
Bireursssenr Csmmw wHlTGsmemd CeauefiLBsHSHiHe0
HEID SivemHS B BT AfbmBSMEMUD HTLOGSHED
B WABEmD i SSWSHI. BrEssT CoBosTEi Henllbmas
ARIGONE BHEHHIHG SGHS AHMHGMmEN l6fbSBS!.

3) @nly Beood @ilyb, STy HadLd SISSGLD
surtIsuiuIed QuomIGenpF FLLID 1949 Uifley 29 wBEID

sb@uefsst slLw  1956a  Uifley  211aug
swirfl s UL [Heiere.

4) GoBLYy HENHGHEHHBTE  HIPHHEWIL  CIBIBEISHI
oMfGameml BIEIG6T FLTiNEE@CHID.

a) RGNS HONbMSEGHS CHMEULTE  G16060T

alLjhismenud  CoHemeuwian  SeTAIBG OCUBBI  Siewel
HHUHBTOTHSTS BHHSHTEH SHSHISCHILD.

b) ARGME SANGIHBG b  amsluile
BLolgbmaSEeT amduls SPSTEEESE 2 U6
9_6iT6ITenl.

c) Hemensel  WHYL  B57  SigaesHISnBhHa!
QUBLILL L FHHaIe0s6T eraisealdn Sallbmad@ CoameauLTary
BGHs.

» TAMILNAD MERCANTILE BANK LTD.




== 5_|n our opinion, the Balance Sheet, Profit and Loss

A

A

Account and the Cash Flow statement comply with
the Accounting Standards referred to in sub-section
(3C) of section 211 of The Companies Act, 1956.

6. We further report that:

l The Balance Sheet, Profit and Loss Account
dealt with by this report are in agreement with the
books of accounts and returns.

1. In our opinion, the proper books of account as
required by law have been kept by the Bank so far as
appears from our examination of those books.

lll. The reports on the accounts of the branches
audited by Branch Auditors have been dealt with in
preparing our report in the manner considered
necessary by us.

IV. As per information and explanations given to us
the Central Government has till date, not prescribed
any cess payable under section 441A of the
Companies Act 1956.

V. On the basis of the written representations received from
the directors, and taken on record by the Board of Directors,
we report that none of the Directors is disqualified as on 31*
March 2010 from being appointed as a director in terms of
clause(g) of Sub Section(1) of section 274 of the
Companies Act 1956

7. In ¢ur opinion and to the best of our information and
according to the explanations given to us, the said
accounts together with the notes thereon give the
information required by the Banking Regulations Act,
1949 as well as the Companies Act 1956, in the manner
so required for Banking Companies, circulars issued by
the Reserve Bank of India from time to time and give a
true and fair view in conformity with the accounting
principles generally acceptedin India:

l. In the case of the Balance Sheet, of the State of the
affairs of the Bank as at 31% March 2010,

[l. In the case of the Profit & Loss Account, of the true
balance of profit of the Bank for the year ended on that date
and

lll. Inthe case of Cash Flow Statement, of the Cash Flows
forthe year ended on that date.

For Suri&Co
Chartered Accountants
Firm No: 004283 S
Sd/- R.Krishnamoorthy
Partner
Membership No: 20695
The Annual Report has been translated into Tamil to the extent

possible. If there is any error in translation the Bank, its Directors,
Officers and Employees shall not be held liable.

Place: Tuticorin
Date:  24/05/2010

5) ARIGENE SGSHIUY  @BH  sfldamaullsd
sWTeniL (siten  @GUIY  Blenevd  GNILLS6TT,  eumiaulen
Beoru  peYL  SHOGE WBHID  ussuNorBs  onfdmes
sCuaisst # L1 19566 LIfley 21160 2_siten 2_ 19fley 3(C)sd
&emi GeTen HMEBHLB  udIIPOBHG 2 LUl B
SWITHS&LILIL B6iT6ngl. '

6) i) @bs onfidmaeulsd emawmemiILL Geiten suisulsr Gsomu
QL GsMSEE. @OUY  pload@GullyseT  wH@iD
uemiiufliotBps opfléms amduls Uy sHeniseer
Sigliuentuflgid wBEId EuBLLL L efughisefsiguud Fhwms
2 _sit6rent.

i) eomsmE sGSSHLLY  andAula  USSsEBMmET
SPTUIHSSHE0. UhIS SEDeuEmen FL L lFoEhsd 2 1L Ul (
gilwime emeuboHi6engi.

iii) wBw  SHenensefllen  HemldmawTenia  FOTINHS
omsmasaiet QEha DHOLEHS elughisst  Csameuwirer
SenalBE  Reiandmauled  aBHHG  OEmeTeniiLL L.

V) eThisEDEE SefGsILLL SHah WHBID elerdbahisemeaLiy
wHFHw os sbGUNssT FLLID 1956 ¥ifley 441 A Ly CoISs
Couammows eufiwines srenguid GHIIL elsvanev.

V) amduls QUGBS WSS apoTe  CBTGHE,
BusGHT Gpaumed &GS L Hoeuedsing 20100 LD
g 3110 CxHulled e1hd @b BwHGHEHID SOOLNS6T F1I L 1D
1956601 274(1)(g) Ufelsd GEIILLUL Boten 6l g salsiLig
SGHHUBBeUTTE HHSH Conanngul Bensoulsd Esvenev.

7) (IMIBEGEG — SeMeslULL  olugmisst  LBEID
olenbaniser sugliLenLullsd akidule sausEGS6T BBID
SiFBETa GUlLseT aumduled QUERIGUPBE &L 1949,
195610 eu@hLHHW SICOLANEST FLLID BHID urysH AeFfe

amBuls  Fppdmass  Camiwiugy  amSEsEhHSTS
UmFUBS sLULL  eflurmsmer @B & w el e
APGHESHNHSGD — sambBwed  alFpemmastsn  Lig

eNGBBS. GBIBMB SHSSHILILY nTFE 31, 2010 @iy
Bleveos@miiy, @eomu BlLé saisE WHHID Ui
onfems (mpBw euridlulls FNwner WBHID 2 aeamLwrer
Blemev, FLigws Geor WBBID LIILADIBB L eugHmEHmen
&ML (HasdTmenr.

&M & CareiBans
& 60T b B WIT6TIT & 61T
Firm No: 004283 S

SMHEI5G19 (@uub) R. megemiepisg)
24.05.2010 LIt gorir
M.No0.20695

BaGLIHAY ofsams Gues oieme sfs EMAELWTGSIL Geteng). GAmHELwITe

gep@ud demp @minisn, amaAGur, akduls Buaspism, owsnise, LoBBiIDd
oafluirsGenm QUITEILILIELSD.
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

Registration Details Registration No. 1191918] StateCode L' 18
Balance Sheet Date [ 3 [ il | 2 | 0j119
(Rupees in Thousands) (Rupees in Thousands)
Capital raised during the Year
Public Issue N IjL Rights Issue N|I|L
Bonus Issue Nl I|L Private Placement N|I|L
Position of mobilisation and Deployment of funds
Total Liabilities [ 1]3]5]8]5]5]4]2]8] Total Assets [ 1]3]5] 8] 5] 5]4[2]8]
Sources of funds
Paid-up Capital 2/8[4]5 Reserves and Surplus 1/ 1{4]| 7| 8{914(4
Secured Loans N|I|L Unsecured Loans 111161919(3{0[1]3
Applicati.. of funds
Net Fixed Assets 510(414(2]4 Investments 31419(9]1]8[6]3
Net Current Assets 912(9]7(8(5]1]5 Miscellaneous Expenditure N|I|L
Accumulated Losses N{I|L
Performance of Company
Turnover 1/2]9(1]210(2|2
Total Expenditure 1{0|1({6]/4]8{3|9
Profit/(Loss) Before Tax 21714|7|1|8({3| +
Profit/(Loss) After Tax 1(814{5/2(9|5| +
Earning per share in Rs. 6/4/8|7
Dividend Rate %(Proposed) 7(5]0(0
Generic names of three principal products / services Item Code No. : NOT APPLICABLE
of the Company (as per monetary terms) Product Description : Banking Company
sd/- G.Nagamal Reddy
Managing Director & CEO
sd/- V.V.D.N.Vikraman sd/- P.Yesuthasen sd/- B.Prabaharan
sd/- S.R. Aravind Kumar sd/- S.Sundar sd/- K.N.Rajan
sd/- P. Mahendravel sd/- Thirukumar Vethanayagam sd/- S.Swaminathan
sd/- T.Raja Kumar
Directors Directors Directors
sd/- A.Manickam sd/- S.Selvan Rajadurai sd/- K.B.Nagendra Murthy
General Manager General Manager General Manager
Vide our report of even date attached
For SURI & CO.
Firm Regn. No.004283S
Chartered Accountants
. Sd/- R.Krishnamoorthy
Thoothukudi Partner
24.05.2010 M.No.20695
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2010

Year ended Year ended
31.03.2010 31.03.2009
Cash Flow from operating activites Rs. In thousands
Net profit for the year 1,845,295 1,502,061
Add/Deduct
Loss/(Profit) on sale of assets (876) 169
Depreciation on Fixed assets 89,955 93,210
Provisions & Contingencies
(incl. Deferred tax adjustments) 1,313,715 1,150,674
Total 3,248,089 2,746,114
Cash flow from operating assets
& liabilities Il
Increase/Decrease in liabilities
Deposits 20,732,583 18,957,821
Other liabilities & Provisions (496,012) (942,041)
Increase/Decrease in assets
Advances (17,159,218) (12,403,702)
Investments (2,919,938) (6,536,543)
Other assets (717,089) (288,420)
Total (559,674) (1,212,885)
A Net cash flow from operating activities | + Il 2,688,415 1,533,229
Cash flow from investing activities
Sale/disposal of fixed assets 2,404 2,403
Purchase of fixed assets (56,949) (143,661)
B Net Cash flow from investing activities (54,545) (141,258)
Cash flow from financing activities
Dividend (213,340) (170,672)
Dividend Tax (35,434) (29,005)
Borrowings 273,186 315,704
C Net Cash flow from financing activities 24,412 116,027
Total cash flow during the year (A+B+C) 2,658,282 1,507,998
Cash & Cash equivalents as on 01-04-2009
Cash & bank balances with RBI 7,137,654 6,788,213
Balances with banks & money at call & short notice 2,147,735 989,178
Total 9,285,389 7,777,391
Cash & Cash equivalents as on 31-03-2010
Cash & bank balances with RBI 9,192,341 7,137,654
Balances with banks & money at call & short notice 2,751,330 2,147,735
Total 11,943,671 9,285,389
Increase or decrease in cash flow 2,658,282 1,507,998

sd/- V.V.D.N.Vikraman
sd/- S.R. Aravind Kumar

sd/- P. Mahendravel

sd/- P.Yesuthasen
sd/- S.Sundar

sd/- T.Raja Kumar

Directors

sd/- A.Manickam
General Manager

Thoothukudi
24.05.2010

Directors
sd/- S.Selvan Rajadurai
General Manager

sd/- Thirukumar Vethanayagam

-
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sd/- G.Nagamal Reddy
Managing Director & CEO

sd/- B.Prabaharan
sd/- K.N.Rajan
sd/- S.Swaminathan

Directors
sd/- K.B.Nagendra Murthy
General Manager
Vide our report of even date attached
For SURI & CO.

Firm Regn. No.004283S
Chartered Accountants

Sd/- R.Krishnamoorthy
Partner
M.No0.20695
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Thoothukudi Main
Madurai Main
Sivakasi |
Virudhunagar
Nagercoil
Dindigul

Theni

Chennai - 21

W ® N & LA W N

vilathikulam

10. Mur:z>00r

I'l. Kamuthi

12. Pavoorchatram
I3. Puthiyamputhur

1 4. Rajakkamangalam
I5. Nagamalai Pudukottai
16. Coimbatore Main
I7. Pudur

18. Anjugramam

19. Tiruchirapalli

20. Chennai - G.T.
21. Kommadikottai
22. Megnanapuram
23. Yercaud

24. Kayamozhi

25. Tirunelveli

26. Thalakkulam

27. Mullakkadu

28. Salem

29. Radhapuram

30. Tisaiyanvilai

LIST OF BRANCHES - STATEWISE

3. IKallikuIam

32. Vellore

33. Elayirampannai
34. Kovilpatti

35. Pudukottai (Thoothukudi dist)
36. Erode

37. Kumbakonam

38. Aruppukottai

39. Kalloorani

40. Alangulam

41. Bommidi

42. Thickanamcode
43. Thiruvarur

44. Villupuram

45, Palliyadi

46. Verkizhambi

47. Chinnamanur

48. Colachel

49. Agasteeswaram
50. Eriodu

51. Sayalkudi

52. Siruthondanallur
53. Prahasapuram

54. Chennai - TNagar
55. Rayagiri

56. Kanjampuram

57. Podanur

58. Kumarapalayamputhur
59. Kannankurichi

60. Ayyalur

61. Thanjavur

62. Sonakanvilai

63. Arumanai

64. Usilampatti

65. Vallalnathi

66. Pannaipuram

67. Rajapalayam

68. Tirupur

69. Odaipatti

70. Kallimandayam

71. Virdlipatti

72. Pavithrampudur

73. Pottireddipatti

74. Vattur

75. Cuddalore

76. Govindakudi

77. Vengadampatti

78. Karur

79. Palani

80. Pollachi

81. Puliampatti

82. Edalakudy

83. Madurai - Simmakkal
84. Mayiladuthurai ‘
85. Chennai - Mount Road
86. Porulur

87. Padanthalumoodu
88. Mayiladumparai

89. Kappukad

90. Kancheepuram

—> TAMILNAD MERCANTILE BANK LTD.
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91.

92.°

93.
94.
95.
96.
97.
98.
99.

100.
101.
102.
103.

105.
106.
107.
108.
109.
110.
1.
112
I13.
114.
I15.
116.
7.
118.
119.
120.

Thoothukudi - South
Chengavilai
Vadamalaikurichi
Pandaravilai

Varagur
Chockalingapuram

M.M Kovilur

Madurai - Chinthamani
Coimbatore - Dr.Nanjappa Road
Chennai - TTK.Road
Udumalpet
Tiruchengodu

Karaikudi

Pudukottai (Pudukottai Dt.)
Namakkal
Ramanathapuram
Sattur

Thiruvannamalai
Nagapattinam
Coimbatore - R.S.Puram
Dharmapuri
Sankarankovil
Mettupalayam

Chennai - Aminjikarai
Marthandam

Hosur

Chennai - Tambaram
Palayamkottai
Thirumangalam

Sivaganga

LIST OF BRANCHES - STATEWISE

121.
122.
123.
124.
125.
126.
127.
128.
129.
130.
131.
132.
133.

Cumbum

Thoothukudi - SIPCOT
Chennai - Perambur
Chennai - Thiruvanmiyur
Valliyoor

Chengalpattu

Chennai - Anna Nagar
Madurai - Tallakulam
Gobichettipalayam
Chennai - Purasawalkam
Thuckalay

Gingee

Tiruchendur Road

- Thoothukudi

134.
135.
136.
137.
138.
139.
140.
141.
142.
143.
144.
145.
146.
147.
148.
149.

Kovilpatti Pasuvanthanai Road,
Vadakkankulam
Alagappapuram
Kulasekaram
Perundurai
Bodinayakanur
Paramakudi
Virudhachalam
Pillayarpuram
Aranthangi
Surandai
Bhavani
Ranipet
Tindivanam
Krishnagiri

Arakonam

150.
I151.
152.
153.
154.
155.
156.
157.
158.
159.
160.
161.
162.
163.
164.
165.
166.
167.

Sivakasi, A.J.College

Panruti
Sholinganallur
Shenkottai
Perumanallur
Rasipuram
Sathyamangalam
Sriperumbudur
Kunnathur
Poonamalle
Valasaravakkam
Kottivakam
Maduravoyal
Thiruvallur
Pallavaram
Gudiyatham
Guduvancheri

Melmaruvathur

» TAMILNAD MERCANTILE BANK LTD.



LIST OF BRANCHES - STATEWISE

ANDHRA PRADESH

1. Hyderabad
. Guntur
. Vijayawada
. Nellére

. Rajahmundry

2

3

4

5

6. Tadepalligudam
7. Secunderabad

8. Visakhapatnam
9. Kakinada

10. Tirupathi

11. Kurnool

12. Nandyal

13. Rikhab Gunj -

Hyderabad
KERALA

Tirupuram

Kottugal
Thiruvananthapuram
Kollam

Ernakulam
Kozhikode
Changanacherry

© N & U W b=

Kottayam

NEW _ DELHI

1. Delhi
2. Shahdara - Delhi

GUJARAT

1. Ahmedabad
Surat

Unjah

Vadodara

Surat, Ring Road

LA W

MAHARASHTRA

—

Mumbai - Mandvi
Navi Mumbai - Vashi
Ichalkaraniji

Pune

Mumbai - Andheri
Mumbai - Sion
Andheri (W) - Mumbai
Mumbai Sewri

Mumbai Chembur

o 0 NN L R WD

ORISSA
1. Cuttack

PUNJAB
1. Ludhiana

A\ 4

KARNATAKA

1. Bangalore City
Bangalore Cantonment
Gulbarga

Mangalore

A

Hassan

RAJASTHAN

1. Bhilwara

UNION TERRITORIES

1. Pondicherry
2. Karaikal

WEST BENGAL

1. Kolkata

UTTAR PRADESH

1. Ghaziabad

TAMILNAD MERCANTILE BANK LTD.
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PROGRESS AT A GLANCE
(Rupees in lakhs)
Year Capital Reserves  Investments Deposits ~ Advances  Profit No. of
Branches

1983 19 134 2064 9269 5338 49 103
1984 19 171 2815 12487 6580 58 106
1985 19 240 3091 13409 6752 90 108
1986 19 337 3915 14556 7345 136 108
1987 19 424 4765 16795 7810 157 108
1988-89 19 576 5473 17792 10820 228 115
1989-90 28 1025 6309 22604 12445 235 115
1990-91 28 1320 9309 30906' 17257 305 117
1991-92 28 1826 12012 40819 20662 498 117
1992-93 28 2470 15975 54769 28838 665 123
1993-94 28 3874 20912 78897 43210 1036 133
1994-95 28 5528 29306 104404 63412 1683 139
1995-96 28 7916 34100 111687 69580 2405 139
1996-97 28 11317 49698 125830 74619 3420 142
1997-98 28 15107 66238 160445 82547 3815 142
1998-99 28 18587 88605 205595 97147 3503 144
1999-2000 28 22623 123899 266453 125504 4063 157
2000-2001 28 27643 148532 319807 158835 5040 160
2001-2002 28 33167 181571 372999 177266 5535 163
2002-2003 28 39660 214211 408458 195998 6376 165
2003-2004 28 47654 235371 440427 211399 8068 171
2004-2005 28 55856 228557 482688 262624 8235 172
2005-2006 28 65650 236194 520287 312639 10119 173
2006-2007 28 75887 231641 601988 404672 10578 183
2007-2008 28 85800 255354 767026 533132 12673 200
2008-2009 28 98824 320719 956604 657169 15021 213
2009-2010 28 114790 349919 1163930 828761 18453 216

» TAMILNAD MERCANTILE BANK LTD.
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Weaving Unit

Printing Unit

Wind Mill

Tissue Culture

Spinning Mill
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